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ADDENDUM NO. 1 ISSUED JUNE 30, 2025
RFP 2025-06-9010 — Baton Rouge Airport Insurance Broker Services

Your reference is directed to the above-referenced RFP scheduled to open on July 7, 2025, at 2:00
PM CST.

This addendum is being issued to respond fo questions received during the inquiry period for this
RFP:

Q1 We would like to request the following information to help with our response ta the RFP:

5 years currently valued logs runs
Copies of all current policies
Statement of Values for all locations

R1 See attachments after updated Page 28 of the RFP.

The following update is also being made to the RFP via this addenda with regard to the scoring on Page
28 of the RFP;

Page 28 as writlen.
REVISE Iage 28 by removing this Page in RFP and replacing it with the attached Page 28.

The following exhibits have been added to provide the responses to Question |.

Exhibit A T.oss Runs
Exhibit B Copies of All Current Policics
Exhibit C Statement of Values for all locations

The addendum is hereby officially made part of the referenced solicitation and should be attached
to the proposer’s proposal or otherwise acknowledged therein.

I you have already submitted your proposal and this addendum causes you to revise your original
proposal, please indicate changes herein and return to Purchasing prior to the Bid Opening in an
envelope marked with the file number, bid opening date and time. If this addendum does not cause
you to revise your proposal, please acknowledge receipt of the addendum by signing your name and
company below and returning it in accordance with the provisions above.

Sigmature Date Company



3.1 Technical Proposal

The Technical criteria as detailed in Section 2.6.2 will be evaluated, Points

L. Company’s expericnce and Capabilities 0-20
2. Company Qualifications : 0-25
3. Proposed Account Team : 0-10
4, References. 0-20
3. Broker Compensation 0-20
6. SEDBE Participation 0-5

Grand Total for Wrilten Proposal 100

The Greater Baton Rouge Airport District may request additional information, including but not limited to
financial statements, or request an oral presentation to assist in the selection, and the Proposer will be
expected to cooperaie [ully with such a request,

SEDBE Initiative

Participation by Certilicd Small Entreprencurships/DBE Initiative.

This procurement has been designated as suitable for certified small entrepreneurships (SEDBE)
participation, and has no set goal as participation is strongly encouraged.

The City of Baton Rouge, Parish of Easi Baton Rouge strongly encourages the participation of
Small andMinority and Women-owned business in all contracts or procurcments let by the City of
Baton Rouge Consolidated Government for goods and services and labor and material. To that end,
all Service Providers and suppliers are encouraged to utilize federal, state or locally certified Small,
Minority and Women-owned businesses in the purchase or sub-conlracting of materials, supplies,
services and labor and material in which disadvantaped businesses are available.

Proposers that are not cligible for certification are encouraged to use Small, Minority and Women-
owned businesses where sub-contracting opportunities exist. To be responsive to this request for
proposal, the proposer should be a Small, Minority or Women-owned businesses or have put forth a
good faith effort touse certified Small, Minority or Women-owned businesses as subcontractors. By
submitting and sighing a proposal, the proposer certifies that they are in compliance with this
requirement. The proposer shall submit with the proposal a plan and selection process outlining
good-faith efforts to utilize Small, Minority or Women-owned businesses as subcontractors.

Written notification is the preferred method to inform Small, Minority and Women-owned businesses
of potential subcontracting opportunities. A current list of certilied Small, Minority and Women-
owned businesses may be obtained from the Louisiana Economic Development Certification System
at htips:/smallbiz. louisianaeconomicdevelopment com/Scarch/delaultuspx. Additionally, a current
list of Small, Minority and Women-owned businesses, which have been certified by the Louisiana
Department of Economic Development and have opted to enroll in the State of Louisiana Procurement
and Contract (LaPAC) Network, may be accessed from
hiips://wwwelprd.doa.louisiana. zov/OSP/LaPAC/Vendor/sreliven? cfin. You may then determine the
search criteria (i.e. alphabetized list of all certified vendors, by comimodities, etc.), and select “Small
E”. Addirional assistance may also be obtained from the Small

Business Administration and the Minority Business Development Agency of the Department of Commerce to solicit

and use these firms at hilps://www.mbda.gov/,




EXHIBIT A

LOSS RUNS




e TR |

' McCorag & APD Loss Run 2;:’-24
k | Associates McCord & Associates

z ClLAlWY MANMAGIMENT

Loss Run As Of 8/7/24

Insured: The Baton Rouge Metropolitan Airport
Policy Number: WOAPD21008 & WOAPD22008
Effective Dates: 1/1/22 - 1/1/23 & 1/1/23 - 1/1/24

No Claims Reported

McCord & Associaltes
F.Q. Box 391337 * Omaha, NE 68139-1337
Phone; 1-844-321-7985 = 402-514-6100
Fax: 888-526-8381
E-Mail: claims@mecceordelaims.com
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Hudson Insurance Company 100 William Streat, 5th Floar
Hudson Specialty Insurance Company New York, NY 10038
I A e Hudson Excess Insurance Company
i i UDSON T 212 978.2873
INSUHBANCE GROWIP F B46 216.37236
www. hugsoninsgroup.com
An OdysseyRe Fairfax Company
CAU Loss Run 22-24 Hudson
LOSS RUN REQUEST FORM
Date: November 11, 2024

Insured: City of Baton Rouge Parish of East Baton Rouge Greater BR Airport
District dba The Baton Rouge Metropolitan Airport

Policy # PEA0005334-00, PEA0005334-01

Effective: 1/1/2022-1/1/2023, 1/1/2023-1/1/2024

‘T'o Whom It May Concern:

Hudson Insurance Group has not reccived notice of any claims that have been reported under the
Insured’s policy numbers captioned above.

Please do not hesitate to call should you have any questions or need additional information.

Regards,

Do)

HUDSON EXCESS INSURANCE COMPANY IS NOT LICENSED IN THE STATE OF NEW YORK AND 15 NOT SUBJECT TO ITS
SUPERVISION.
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PKG Loss Run 20-25 Amrisc

Frint Late - uard7/2024

Loss Run Dated - 06/30/2024

City of Baton Rouge Parish of EBR Greater BR Airpo Account No: 525241
Policy Term:  01/01/2018 = 01/01/2019

Policy Numbers: 10T029659-09140-18-00 AMP7533913-00 AMR-61699 CPP1061253-00 HAN-19041-00 LEX-
014711737-00 MSP-25529 ORAMPRO003244-00 USI-22176-00

Broker Company: Amwins Insurance Brokerage, LLC

Date Of Loss Status  Loss Paid Expense Paid Loss Reserve Expense Reserve Total Incurred
10/10/2020 closed  §19,640.84 $19.640.84
Claim Type: Equipment Breakdown

Loss Description: (MEA, Instrurnent Transfarmer) Line Disturbance of Supply-Nat Lightning

Location; 9430 Jackie Cochran, Baton Rouge, LA, 70807

CLM-35386 684692

Policy Total: $19,640.84 $19,640.84
City of Baton Rouge Parish of EBR Greater BR Airpo Account No: 609071

Policy Term;  01/01/2019 -- 01/01/2020

Policy Numbers: 107029658-09140-19-01  AMP7533913-01 AMR-61699-01 CPP1061253-01 HAN-18041-01 LEX-
014711737-01 MSP-25528-01 ORAMPRO003244-01 S$51-14731-00 USI-22176-01

Broker Company: Amwins Insurance Brokerage, LLC

No Claims found for this pelicy

This is not to be construed as an absolute statement of claims, but as a history located for this insured with the listed policy
numbers. The Amrisc, LLC loss runs do not necessarily reflect all new claims, transactions or changes applicable within the
last 30 days.
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Print Date : 08/07/2024

Loss Run Dated - 06/30/2024
City of Baton Rouge Parish of East Baton Rouge Gre Account No: 699844
Policy Term:  01/01/2020 - 01/01/2021

Policy Numbers: 10T029659-09140-20-02 AMP7533913-02 AMR-61699-02 CPP1061253-02 HAN-19041-02 LEX-
014711737-02 MSP-25525-02 ORAMPR003244-02 551-14731-01 USI-22176-02

Broker Company: Amwins Insurance Brokerage, LLC

Date Of Loss  Status  Loss Paid Expense Paid Loss Reserve Expense Reserve Total Incurred
10/10/2020 CLOSED $67,2569.57 $11,435.02 $0.00 $0.00 %78,654.59
Claim Type: Property Claim
l.oss Type: Wind; Named Storm
Loss Description: PROP-Fencing around the perimeter of the airport is damaged at several different points, either partially or

totally blo
Location; 9430 Jackie Cochran Dr

CLM35395 4177827

Palicy Total: $67,2569.57 $11,435.02 $0.00 $0.00 $78,694 59
City of Baton Rouge Parish of East Baton Rouge Gre Account No: 803883

Policy Term:  01/01/2021 - 01/01/2022

Policy Numbers: 10T029659-09140-21-03 AMP7533913-03 AMR-61699-03 CPP1061253-03 GVS3-10080-00 HAN-
18041-03 LEX-014711737-03 MSP-25529-03 ORAMPRO003244-03 USI-22176-03

Broker Company: Amwins Insurance Brokerage, LLC

No Claims found for this policy

This is not to be construed as an absolute statement of claims, but as a history located for this insured with the listed policy

numbers. The Amrisc, LLC loss runs do not necessarily reflect all new claims, transactions or changes applicable within the
last 30 days.
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Print Date : 08/07/2024

Loss Run Dated - 06/30/2024
City of Baton Rouge Parish of East Baton Rouge Gre Account No: 906537
Policy Term:  01/01/2022 - 01/01/2023

Policy Numbers:  AMP7533913-04 AMR-61699-04 CPP1061253-04 GV5-10080-01 HAN-19041-04 LEX-014711737
-04 MSP-25529-04 ORAMFPRO0O03244-04 TSAMPRO006416-00 USI-22176-04

Broker Company:  Amwins Insurance Brokerage, LLC

DateOfLoss  Status _ LossPaid___ExpensePaid LossReserve _ ExponsoResorve  _ _ _ _ TotalIncurred
3/30/2022 OPEN $252,026.60 $11,699.18 $474.44 $8,272.05 $272,472 .28
Claim Type: Praperty Claim
Loss Type: Wind; Windstorm
Loss Description: PROP/A portion of the airport terminal roof was damaged by the wind and rain storm
Location: 9430 Jackie Cochran Dr, Baton Rouge, LA, 70807
CLM40319 4194586
Policy Total: $252,026.60 $11,699.19 $474 44 $8,272.05 $272.472.28

City of Baton Rouge Parish of East Baton Rouge Gre Account No: 1014889

Folicy Term:  01/01/2023 - 01/01/2024

Policy Nurnbers: 72AMR304810-00 AMP7533913-05 AMR-61699-05 CPP10612583-08 GVS-10080-02 LEX-
014711737-05 MSP-255298-05 ORAMPRO003244-05 SPI-14134-00 TSAMPRO006416-01

Broker Company:  Amwins Insurance Brokerage, LLC

PaloOfloss Blalus  LossPeld __ Expensepald [ossReserve  EwpepacResene Totlincused
2/8/2023 CLOSED $0.00 $5,533.30 $0.00 $0.00 $5,533.30
Claim Type: Property Claim

Loss Type: Wind; Named Storm

Loss Description: PROPMWIND/damage to roof 9191 Plank Road Baton Rouge Louisiana

Location: 9191 Plank Rd, Baton Rouge, LA, 70811

CLM43823 4203968

Policy Total: $0.00 $5,633.30 $0.00 $0.00 $5,533.30

This is not to be construed as an absolute statement of claims, but as a history located for this insured with the listed policy
numbers. The Amrisc, LLC loss runs do not necessarily reflect all new claims, transactions or changes applicable within the
last 30 days.
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City of Baton Rouge Parish of East Baton Rouge Gre Account No: 1109096
Policy Term:  01/01/2024  —~ 01/01/2025

Policy Numbers:  72AMR304910-01 AMR-61699-06 GVS-10080-03 ORAMPR003244-06 SPI-14134-01
TSAMPRO006416-02

Broker Company: Amwins Insurance Brokerage, LLC

No Claims found for this policy

Loss Paid Expense Paid Loss Reserve Expense Reserve

Total All Years: $338,927.01 $28,667.51 $474.44 $8,272.05

Total Incurred

$376,341.01

This is not to be construed as an absolute statement of claims, but as a history located for this insured with the listed policy

numbers. The Amrisc, LLC loss runs do not necessarily reflect all new claims, transactions or changes applicable within the
last 30 days.
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XLS No Losses 19-25 Chubb

Wright, Charlsie (MMA)

From: Carrero, Ann <Ann.Carrero@Chubb.com>

Sent: Friday, August 8, 2024 9:21 AM

To: Zhang, Alyssa (MMA)

Subject: RE: Urgent Loss Run Request for CityofBaton Rouge Parish EBR,Greater BR - 2nd request
Follow Up Flag: Follow up

Flag Status: Flagged

| CAUTION: This email originated outside the company. Do not click links or open attachments unless you are expecting them

from the sender.

Hi Alyssa,

Please note that the policies that you have requested loss runs for are London Excess policies, We do not have loss runs
for these policies. However, we can confirm that there have been no reported claims reported under these policies.

Thanks,
Ann

CLHUBE

Ann M. Carrero
Assistant Vice President
Aviation - Commercial Insurance

1100 Poydras St., Suite 2150, New Orleans, LA 70163, USA
0 504-310-3609 F 504-310-3610
E Ann.Carrero@Chubb.com

Chubb. Insured.

From: Zhang, Alyssa (MMA) =Alyssa.Zhang@MarshMMA.com=

Sent: Friday, August 9, 2024 2:52 AM

To: Carrero, Ann <Ann.Carrero@Chubb.com=>

Subject: [EXTERNAL] Urgent Loss Run Request for CityofBaton Rouge Parish EBR,Greater BR - 2nd request
Importance: High

Hi

Could you please help send over a detailed Excel Format Loss Runs for the captioned insured and palicy numbers/terms
listed below at your earliest convenience? Moving forward, please note that we prefer the loss run report in the Excel
format. However, if the carrier website does not offer Excel format loss runs, the PDF version would be acceptable,



Paolicy # Paolicy Period Coverage code
N9907015 1/1/23-25 ALS
N9505857 1/1/21-23 XLS
N9505774 1/1/18-21 XLS

Feel free to let me know if any questions.

Thanks,
Alyssa

Alyssa Zhang
Bl Client Services, Southwest Region
8144 Walnut Hill Lane | 16" Floar | Dallas, TX | 75231

” MarshiMcLennan
Agency
A business of Marsh McLennan

W are providing this infarmation o you in our capacily as consuffants with know/edge and experience in the insurance industry and nof as legal or fax advice. The issues
addressed may have fegal or lax implications to you, and we recommend you speak with your legal counsel and/or tax advisor befars choosing a course of action based on
any of the information contained herein. Changes to factual circumstances or to any rules or pther guidance relfed vpon may affect the accuracy of the information provided.

From: Zhang, Alyssa (MMA)

Sent: Tuesday, August 6, 2024 1:36 PM

To: Ann.Carrero@Chubb.com

Subject: Loss Run Request for CityofBaton Rouge Parish EBR,Greater BR

Hi,

Could you please help send over a detailed Excel Format Loss Runs for the captioned insured and pelicy numbers/terms
listed below at your earliest convenience? Moving forward, please note that we prefer the loss run report in the Excel
format. However, if the carrier website does not offer Excel format loss runs, the PDF version would be acceptable.

Palicy # Palicy Period Coverage code
N9S07015 1/1/23-25 ALS
N9905857 1/1/21-23 ALS
N9805774 1/1/118-21 XLS

Feel free to let me know if any questions.

Thanks,
Alyssa

Alyssa Zhang

Bl Client Services, Southwest Region
8144 Walnut Hill Lane | 16" Floor | Dallas, TX | 75231

2
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XL Insurance

Boiler Machinery




Xk Insurance

Equipment Breakdown

Up + Running Policy

Attaching to and forming part of Policy Number: US00125310PR25A

Insured: City of Baton Rouge, Parish of EBR, Greater BR Airport
District dba The Baton Rouge Metropolitan Airport

Underwriting Office: To Report a Claim: To Request a Jurisdictional Inspection:
AXA XL Contact your Insurance Broker, or the Contact your Insurance Broker, your

111 8. Wacker Drive, Suite 4000 Company at 800.688.1840 / email: Underwriter or our Equiprment Breakdown
Chicago, IL 60606 napropcasclaimnewnotices@axaxl.com  Service Center at' 844 952 4677

email: ebservicecenter@axaxl.com



FRAUD NQTICE

Alabama

Any person who knowingly presents a false or fraudulent claim for payment of a loss or
benefit or who knowingly presents false information in an application for insurance is
guilty of a crime and may be subject to restitution fines or confinement in prison, or any
combination thereof.

Arkansas

Any persan who knowingly presents a faise or fraudulent claim for payment of a l0ss or
benefit or knowingly presents false information in an application for insurance is guilty of
a crime and may be subject to fines and confinement in prison.

California

Far your protection California law requires the following to appear on this form: Any
person who knowingly presents false or fraudulent information to obtain or amend
insurance coverage or to make a claim for the payment of a loss is guilty of a crime and
may be subject to fines and confinement in state prison.

Colorado

It is unlawful to knowingly provide false, incomplete, or misleading facts or
information to an insurance company for the purpose of defrauding or attempting
to defraud the company. Penalties may include imprisonment, fines, denial of
insurance, and civil damages. Any insurance company or agent of an insurance
company who knowingly provides false, incomplete, or misleading facts or
information to a policyholder or claimant for the purpose of defrauding or
attempting to defraud the policyholder or claimant with regard to a settlement or
award payable from insurance proceeds shall be reported to the Colorado Division
af Insurance within the Department of Regulatory Agencies.

District of
Columbia

WARNING: It is a crime to provide false or misleading information to an insurer for the
purpose of defrauding the insurer or any other person. Penalties include imprisonment
and/or fines. In addition, an insurer may deny insurance benefits if false information
materially related to a clalm was provided by the applicant.

Florida

Any person who knowingly and with intent to injure, defraud, or deceive any insurer files
a statement of claim or an application containing any false, incomplete, or misleading
information is guilty of a felony of the third degree.

Kansas

A "fraudulent insurance act” means an act committed by any person who, knowingly and
with intent to defraud, presents, causes to be presented or prepares with knowledge or
belief that it will be presented to or by an insurer, purported insurer, broker or any agent
thereof, any written, electronic, electronic impulse, facsimile, magnetic, oral, or
telephonic communication or statement as part of, or in support of, an application for the
issuance of, or the rating of an insurance policy for personal or commercial insurance, or
a claim for payment or other benefit pursuant to an insurance policy for commercial or
personal insurance that such person knows to contain materially false information
concerning any fact material thereto; or conceals, for the purpose of misleading,
information concerning any fact material thereto.

Kentucky

Any person who knowingly and with intent to defraud any insurance company or other
person files an application for insurance containing any materially false information or
conceals, for the purpose of misleading, information concerning any fact material thereto
commits a fraudulent insurance act, which is a crime.

Louisiana

Maine

| a crime and may be subject to fines and confinement in prison.

Any person who knowingly presents a false or fraudulent claim for payment of a loss or
benefit or knowingly presents false information in an application for insurance is guilty of

It is a crime to knowingly provide false, incomplete or misleading information to an
insurance company for the purpose of defrauding the company, Penalties may include
imprisonment, fines, or denial of insurance benefits.

Maryland

Any person who knowingly or willfully presents a false or fraudulent claim for payment of
a loss or benefit or who knowingly or willfully presents false information in an application
for insurance is guilty of a crime and may be subject to fines and confinement in prison.

PN CW010123

New Jersey

insurance policy is subject to criminal and civil penalties.

Any person who includes any false or misleading information on an application for an

Page 1 of 3
® 2023 X.L. America, Inc. All Rights Reserved.
May not be copied without permission.



New Mexico

ANY PERSON WHO KNOWINGLY PRESENTS A FALSE OR FRAUDULENT CLAIM |
FOR PAYMENT OF A LOSS OR BENEFIT OR KNOWINGLY PRESENTS FALSE
INFORMATION IN AN APPLICATION FOR INSURANCE IS GUILTY OF A CRIME AND
MAY BE SUBJECT TO CIVIL FINES AND CRIMINAL PENALTIES.

New York

General: All applications for commercial insurance, other than automobile
insurance: Any person who knowingly and with intent to defraud any insurance
company or other person files an application for insurance or statement of claim
containing any materially false information, or conceals for the purpose of misleading,
information concerning any fact material thereto, commits a fraudulent insurance act,
which is a crime, and shall also be subject to a civil penalty not to exceed five thousand
doliars and the stated value of the claim for each such violation.

All applications for automobile insurance and all claim forms: Any person who
knowingly makes or knowingly assists, abets, solicits or conspires with another to make
a false report of the theft, destruction, damage or conversion of any motor vehicle to a
law enforcement agency, the department of motor vehicles or an insurance company,
commits a fraudulent insurance act, which is a crime, and shall also be subject to a civil
penalty not to exceed five thousand dollars and the value of the subject motor vehicle or
stated claim for each violation.

Fire: Any person who knowingly and with intent to defraud any insurance company or
other person files an application for insurance containing any false information, or
conceals for the purpose of misleading, information concerning any fact material thereto,
commits a fraudulent insurance act, which is a crime.

The proposed insured affirms that the foregoing information is true and agrees that these
applications shall constitute a part of any policy issued whether attached or not and that
any willful concealment or misrepresentation of a material fact or circumstances shall be
grounds to rescind the insurance policy.

"Ohio

Any perscn who, with intent to defraud or knowing that he is facilitating a fraud against
an insurer, submits an application or files a claim containing a false or deceptive
statement is guilty of insurance fraud.

Oklahoma

PN CW 010123

WARNING: Any person who knowingly, and with intent to injure, defraud or deceive any
insurer, makes any claim for the proceeds of an insurance policy containing any false,
incomplete or misleading information is guilty of a felony.

WARNING: All Workers Compensation Insurance;

Any person or entity who makes any material false statement or representation, who

willfully and knowingly omits or conceals any material information, or who employs any

device, scheme, or artifice, or who aids and abets any person for the purpose of:

1. obtaining any benefit or payment,

2. increasing any claim for benefit or payment, or

3. obtaining workers' compensation coverage under the Administrative Workers'
Compensation Act, shall be guilty of a felony punishable pursuant to Section 1663
of Title 21 of the Oklahoma Statutes.

Page 2 of 3
© 2023 X.L. America, Inc. All Rights Reserved.
May not be copied without permission.



Pennsylvania

Any person who knowingly and with intent to defraud any insurance company or other
person files an application for insurance or statement of claim containing any materially
false information or conceals for the purpose of misleading, information concerning any
fact material thereto commits a fraudulent insurance act, which is a crime and subjects
such person to criminal and civil penalties.

Automobile Insurance: Any person who knowingly and with intent to injure or defraud
any insurer files an application or claim containing any false, incomplete or misieading
information shall, upon conviction, be subject to imprisonment for up to seven years and
the payment of a fine of up to $‘15 000.

Puerto Rico

Any person who knuwmgly and with the intention of defraudlng presents false |
information in an insurance application, or presents, helps, or causes the
presentation of a fraudulent claim for the payment of a loss or any other benefit,
or presents more than one claim for the same damage or loss, shall incur a felony
and, upon conviction, shall be sanctioned for each violation by a fine of not less
than five thousand dollars ($5,000) and not more than ten thousand dollars
($10,000), or a fixed term of imprisonment for three (3) years, or both penalties.
Should aggravating circumstances [be] present, the penalty thus established may
be increased to a maximum of five (5} years, if extenuating circumstances are
present, it may be reduced to a minimum of two (2) years.

Rhode Island

Tennessee

Utah

Any person who knowingly presents a false or fraudulent claim for payment of a loss or
benefit or knowingly presents false information in an application for insurance is guilty of
a crime and may be subject to fines and confinement in prison.

it is a crime to knowingly provide false, incomplete or misleading information to an
insurance company for the purpose of defrauding the company. Penalties include
imprisonment, fines and denial of insurance benefits.

Workers’ Compensation: It is a crime to knowingly provide false, incomplete or
misleading information to any party to a workers' compensation transaction for the
purpose of committing fraud. Penalties include imprisonment, fines and denial of

_insurance benefits,

Workers’ Compensatmn Any ﬁoﬁﬁﬁoﬁglﬁreﬁﬁ_@éﬁ fraudulent |
underwriting information, files or causes to be filed a false or fraudulent claim for disability
compensation or medical benefits, or submits a false or fraudulent report or billing for
health care fees or other professional services is guilty of a crime and may be subject to
fines and confinement in state prison.

_Vﬁ;—in ia

It is a crime to knowingly provide false, incomplete or misleading information to an
insurance company for the purpose of defrauding the company. Penalties include
imprisonment, fines and denial of insurance benefits.

Washington

it is a crime to knowingly provide false, incomplete or misleading information to an
insurance company for the purpose of defrauding the company. Penalties include
imprisonment, fings and denial of insurance benefits.

_Wém'irg inia

Any person who knowingly presents a false or fraudulent claim for payment of a loss or
benefit or knowingly presents false information in an application for insurance is guilty of
a crime and may be subject fo fines and confinement in prisen.

All Other States

Any person who knowingly and willfully presents false information in an application for
insurance may be guilty of insurance fraud and subject to fines and confinement in
prison. (In Oregon, the aforementioned actions may canstitute a fraudulent insurance
act which may be a crime and may subject the person to penalties).

PN CW 01 0123
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PRIVACY POLICY

The XL Catlin insurance group (the "Cempanies"), believes personal informaticn that we collect about our
customers, potential customers, and proposed insureds (referred to collectively in this Privacy Policy as
"customers”) must be treated with the highest degree of confidentiality. For this reason and in compliance with
the Title V of the Gramm-Leach-Bliley Act ("GLBA"), we have developed a Privacy Policy that applies to all of our
companies. For purposes of our Privacy Policy, the term "personal information” includes all information we abtain
about a customer and maintain in a personally identifiable way. In order to assure the confidentiality of the
personal information we collect and in order to comply with applicable laws, all individuals with access to personal
information about our customers are required to follow this pelicy.

Our Privacy Promise

Your privacy and the confidentiality of your business records are important to us. Infermation and the analysis of
information is essential to the business of insurance and critical fo our ability to provide to you excellent, cost-
effective service and products. We understand that gaining and keeping your frust depends upen the security
and integrity of aur records concerning you. Accordingly, we promise that:

1. We will follow strict standards of security and confidentiality to protect any information you share with us or
information that we receive about you;

2. We will verify and exchange information regarding your credit and financial status only for the purposes of
underwriting, policy administration, or risk management and only with reputable references and
clearinghouse services;

3. We will not collect and use information about you and your business other than the minimum amount of
information necessary to advise you about and deliver to you excellent service and products and fo
administer our business;

4. We will train our employees to handle information about you or your business in a secure and confidential
manner and only permit ernployees authorized tc use such information to have access to such information;

5. We will not disclose information about you or your business to any organization outside the XL Catlin
insurance group of Companies or to third party service providers unless we disclose to you our intent to do so
or we are required to do so by law;

6. We will not disclose medical information about you, your employees, or any claimants under any palicy of
insurance, unless you provide us with written authorization to do so, or unless the disclosure is for any
specific business exception provided in the law,

7. We will attempt, with your help, to keep our records regarding you and your business cemplete and accurate,
and will advise you how and where to access your account information (unless prohibited by law), and will
advise you how to correct errors or make changes to that information; and

8. We will audit and assess our operations, personnel and third party service providers to assure that your
privacy is raspected.

Collection and Sources of Information

We collect from a customer or potential customer only the personal information that is necessary for (a)
determining eligibility for the product or service sought by the customer, (b) administering the product or service
obtained, and (c) advising the customer about our preducts and services. The information we collect generally
cames from the following sources:

s Submission — During the submission process, you provide us with information about you and your business,
such as your name, address, phone number, e-mail address, and other types of personal identification
information;

s Quotes — We collect information to enable us to determine your eligibility for the particular insurance product
and to determine the cost of such insurance to you. The information we collect will vary with the type of
insurance you seek;

PN CW 02 1015 Page 1 of 3
© 2015 X.L. America, Inc. All Rights Reserved.
May not be copied without permission.



+ Transactions — We will maintain records of all transactions with us, our affiliates, and our third party service
providers, including your insurance coverage selections, premiums, hilling and payment information, claims
history, and other information related to your account;

= Claims — If you obtain insurance from us, we will maintain records related to any claims that may be made
under your policies. The investigation of a claim necessarily involves collection of a broad range of
information about many issues, some of which does not directly involve you, We will share with you any facts
that we collect about your claim unless we are prohibited by law from doing so. The process of claim
investigation, evaluation, and settlement also involves, however, the collection of advice, opinions, and
comments from many people, including attorneys and experts, to aid the claim specialist in determining how
best to handle your claim. In order to protect the legal and transactional confidentiality and privileges
associated with such opinions, comments and advice, we will not disclose this information to you; and

« Credit and Financial Reports — We may receive information about you and your business regarding your
credit. We use this information to verify information you provide during the submission and guote processes
and to help underwrite and provide to you the most accurate and cost-effective insurance quote we can
provide,

Retention and Correction of Personal Information

We retain personal information only as long as required by our business practices and applicable law, If we
become aware that an itemn of personal information may be materially inaccurate, we will make reasonable efiort
to re-verify its accuracy and correct any error as appropriate.

Storage of Personal Information

We have in place safeguards to protect data and paper files containing personal information,

Sharing/Disclosing of Persenal Infermation

We maintain procedures to assure that we do not share personal information with an unaffiliated third party for
marketing purposes unless such sharing is permitted by law. Personal informaticn may be disclosed to an
unaffiliated third party for necessary servicing of the product or service or for other normal business transactions
as permitted by law.

We do not disclose personal information to an unaffiliated third party for servicing purposes or joint marketing
purposes unless a contract containing a confidentiality/non-disclosure provision has been signed by us and the
third party. Unless a consumer consents, we do not disclose "consumer credit report” type information obtained
from an application or a credit report regarding a customer who applies for a financial product to any unaffiliated
third party for the purpose of serving as a factor in establishing a consumer's eligibility for credit, insurance or
amployment. "Consumer credit report type information” means such things as net worth, credit worthiness,
lifestyle information (piloting, skydiving, etc.) solvency, etc. We also do not disclose to any unaffiliated third party
a policy or aceount number for use in marketing. We may share with our affiliated companies information that
relates to our experience and transactions with the customer.

Poalicy for Personal Information Relating to Nenpublic Personal Health Information

We do not disclose nonpublic personal health information about a customer unless an authorization is obtained
from the customer whose nonpublic personal information is sought to be disclosed. However, an authorization
shall not be prohibited, restricted or required for the disclosure of certain insurance functions, including, but not
limited to, claims administration, claims adjustment and management, detection, investigation or reporting of
actual or potential fraud, misrepresentation or criminal activity, underwriting, policy placement or issuance, loss
control and/or auditing.
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Access 1o Your Information

Our employees, employees of our affiliated companies, and third party service providers will have access to
information we collect about you and your business as is necessary to effect transactions with you. We may also
disclose information about you to the following categories of person or entities:

Your independent insurance agent or broker;

An independent claim adjuster or investigator, or an attarney or expert involved in the claim:

Persons or organizations that conduct scientific studies, including actuaries and accountants;

An insurance support organization;

Another insurer if to prevent fraud or to properly underwrite a risk;

A state insurance department or other governmental agency, if required by federal, state or local laws; or

Any persons entitled to receive information as ordered by a summons, court order, search warrant, or
subpoena,

Violation of the Privacy Policy

Any person violating the Privacy Policy will be subject ta discipline, up to and including termination.

For more information or to address questions regarding this privacy statement, please contact your broker.
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NOTICE TO POLICYHOLDERS
UP + RUNNING EQUIPMENT BREAKDOWN INSURANCE
POLICY

CYBER INCIDENT EXCLUSION ENDORSEMENT
ADVISORY

This Notice does not form part of your policy. No coverage is provided by this Notice nor can it be construed to
replace any provision of your policy. You should read your policy and review your Declarations page for complete
information on the coverages you are provided. If there is any conflict between the Policy and this Notice, THE
PROVISIONS OF THE POLICY SHALL PREVAIL.

Carefully read your policy, including the endorsements attached to your policy.

This Notice provides information concerning the following new endorsement which applies to your renewal policy
being issued by us:

PEB 602 Cyher Incident Exclusion
When this endorsement is attached to your policy, it generally excludes direct physical loss of or damage to Covered
Equipment resulting from a cyber incident.

PEB 602-PN 1222 © 2022 X.L. America, Inc. All Rights Reserved. Page 1 of 1
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PROPERTY CLAIMS LOSS NOTIFICATION

AXA XL has built a reputation for resolving property claims efficiently and fairly. To deliver our world-class service
and respond to our clients business needs in a timely manner, please contact our property claims specialists.

For immediate service in the event of a loss;

Loss notification can be made as follows:
Email napropcasclaimnewnotices@axaxl.com
Fax (866) 740-6067
Phone (800) 688-1840 (during and after business hours)

We hope you never have to use this information. In the event you do, however, you can expect AXA XL
exceptional claims specialists to be ready to respond.
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XL Insurance

COMMON POLICY DECLARATIONS

COMPANY PROVIDING COVERAGE REGULATORY OFFICE UNDERWRITING OFFICE

XL INSURANCE AMERICA, INC. 505 Eagleview Blvd., Ste. 100 111 8. Wacker Drive, Suite 4000
Dept: Regulatory Chicago, IL 60606

(hereinafter referred to as the Company) Exton, PA 19341-1120 Brian Strain
(800) 688-1840 (312) 444-6599

[ Policy No: US00125310PR25A | Date of Issue:  January 6, 2025

Renewal of: US00125310PR24A

Policy Term: ) )

From: January 1, 2025 To: January 1, 2026

{12:01 AM standard time at your mailing address shown below)

In return for the payment of this premium, and subject to all terms of this Policy, the Company agrees to provide the
insurance as stated in this Policy to:

Named Insured: City of Baton Rouge, Parish of EBR, Producer Name: Amwins Insurance Brokerage, LLC
Greater BR Airport District dba The
Baton Rouge Metropolitan Airport

Mailing Address: 9430 Jackie Cochran Drive Mailing Address: 88 Pine Street, 6th Floor
Baton Rouge, LA 70807 New York, NY 10005

This Palicy is issued in consideration of the following initial premium, inclusive of any premium shown on endorsements
which are a part of this Policy at the time of issue.

Equipment Breakdown Coverage Premium Total:  $11,721
Form(s) and Endarsement(s) made a part of this Policy at time of issuance:
Form, Endorsement, Schedule Number: Form, Endorsement, Schedule Description:

AXA XL Policy Cover
Up + Running Policy Jacket

PN CW 01 0123 Fraud Notice
PN CW 02 1015 Privacy Policy
PN CW 05 0519 U.8. Treasury Department's Office of Foreign Assets Control ('OFAC")
PEB 602-PN 1222 Cyber Incident Exclusion Endorsement Advisory
Property Claims Loss Notification
PEB 000 1019 Common Palicy Declarations
PEB 001 1018 Up + Running Equipment Breakdown Insurance Declarations
PEB 050 0612 Up + Running Equipment Breakdown Insurance Policy
IL MP 9104 0124 XLIA In Witness — XL Insurance America, Inc.
IL0O0 17 11 98 Commen Policy Conditions
iL09520115 Cap on Losses from Certified Acts of Terrorism
IL 09851220 Disclosure Pursuant to Terrorism Insurance Act

PEB 602 1222
EB 0144 09 07
IL0277 0118

Cyber Incident Exclusion
Louisiana Changes
Louisiana Changes - Cancellation and Nonrenewal

PEB 000 1019
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XL Insurance

UP + RUNNING EQUIPMENT BREAKDOWN INSURANCE DECLARATIONS

Insured
City of Baton Rouge, Parish of EBR, Greater BR Airport District dba The Baton Rouge Metropolitan Airport

and any subsidiary, associated or affiliated companies, corporations, firms or organizations in which the Insured has
management centrol or ownership and is responsible to insure, as now or may hereafter be constituted during the “Policy
Term’, and any interest in a partnership or joint venture in which the aforementioned entities have mare than fifty percent
{50%) ownership interest or management cantrol and for which there is a responsibility to insure.

Insuring Agreement

This Policy covers direct damage to “Covered Property” resulting from a "Breakdown” to "Covered Equipment”. Without
‘Breakdown”, there is no Equipment Breakdown Coverage.

This Policy consists of the sections and endorsements shown in the Commaon Declarations and in the Table of Contents
and any endorsements otherwise agreed to by the Company and attached to this Policy.

Throughout this policy, the words "you" and “your” refer to the Named Insured shown in the Declarations. The words,

‘we”, "us" and "our” refer to the Company providing this Insurance.
Other words or phrases in quotation marks have special meaning in this Policy. Their meaning is defined in Section F.

Definitions of this Policy. These definitions apply to this entire Policy, and to any endorsements attached to it, unless
otherwise specifically noted in the endorsement(s).

Covered Premises

Schedule/Description of Covered Premises:

All premises that are owned by you or are operated by you, or that are under your care, custody or control and that
are:

a) Located in the United States of America (including its territories and possessions), Puerto Rico or Canada;
b) Are on file with us; and
¢) For which values have been reported;

Are considered as individually included within the definition of "Covered Premises".

Unnamed Location Description does not apply.

Contingent Business Income Supplier
or Receiver Location(s) does not apply.
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Policy Limit

The maximum amount we shall pay under this Policy is limited to $100,000,000 from any “One Breakdownh” excess of
deductible. This amount is further limited by any applicable sublimit(s) stated in the Coverage Extension Section below,
or in any applicable endarsement made part of this contract.

Our payment for "One Breakdown" shall not reduce the applicable limit or sublimit available for another separate
"Breakdown”.

Coverages Provided and Coverage Extensions

In the event of a “Breakdown” insured under this Folicy, the following sublimits apply if either a limit, the word INCLUDED

or a number of days is shown below.

All sublimits are a part of and not in addition fo the Policy Limit stated in the above paragraph.

If more than one sublimit applies to a “Breakdown", those sublimits are payable cumulatively up to the applicable

“Breakdown" limit.

Coverage Description Coverage Amount
Property Damage included
Business Income and Extra Expense $5,000,000
Extended Period of Restoration 5 days
Contingent Business Income and Extra Expense no coverage provided
Utility Interruption $1,000,000
Accounts Receivable %250,000
Brands and Labels $250,000
Civil Authority 5 days
Claims Preparation Costs 5,000
Data Restoration $250,000
Deductible Waiver applicable
Errors and Omissions $250,000
Expediting Expenses $250,000
Fungus and Related Perils - Property Damage $15,000
Fungus and Related Perils - Loss of Earnings 30 days
Green Environmental and Efficiency Improvements $100,000
Ingress/Egress $25,000

Newly Acquired Premises
Off Premises Property Damage

90 days, limited to $1,000,000
$100,000

Ordinance or Law $500,000
Perishable Goods $100,000
Poliutants and/or Hazardous Materials $250,000
Reduction in Value $250,000
Solidification no coverage provided
System Installation and Soft Costs $250,000
Unnamed Locations no coverage provided
Water Damage $250,000
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Deductibles, Application and Determination

Application of Deductible: We will not pay for loss or damage resulting from any “One Breakdown” until the amount of
covered loss or damage exceeds the deductible shown in the Declarations for each applicable coverage. We will then pay
the amount of covered loss or damage in excess of the deductible, up to the applicable Policy Limit. Deductibles apply
separately for each applicable coverage unless otherwise specified. If more than one piece of “Covered Equipment’ is
involved in "One Breakdown", then only ane deductible, the highest, shall apply for each of the applicable coverages.

Property Damage: $25,000

Business Income and Exira Expense; 24 hours

Perishable Goods: included within property damage deductible
Contingent Business Income and Extra Expense: no coverage provided

[Determination of Deductibles.]

[Combined Deductible: If a deductible is shown as combined in the Declarations, we will first subtract the specified dollar amount
from the aggregate amount of any loss to which the combined deductible applies.

Dolilar Deductible: If a dolfar deductible is shown in the Declarations, we will first subtract the deductible amount from any loss that
would otherwise be paid,

Multiple per Unit Deductible: If a multiple of units is shown in the Declarations, the deductible will be calculated as the product of the
multiplier times the number of unils specified (for example, if the deductible is specified as $25/hp for an infernal combustion engine,
and a covered 500 hp internal combustion engine suffered a covered “Breakdown”, the deductible would be $25 times 500 hp which
equals $12,500).

Time Deductible; If a time deductible is shown in the Declarations, we will not be liable for any loss under that coverage that occurs
during that specified lime period immediately following a “Breakdown”. If a fime deductible is shown in days, each day shall mean 24
conseculive hours.

Multiple of Daily Value Deductible: If a multiple of daily value is shown in the Declarations, this deductible will be calculated as
fallows:

a) For the entire premises where the loss occurred, determine the total amount of “Business Income" that would have been
eamed during the “Period of Restoration” had no "Breakdown” taken place.

b) Divide the resuit in Paragraph (a) by the number of days the business would have been open during the "Period of
Resloration™ The resull is the daily value.

c) Multiply the daily value in Paragraph (b) by the number of days shown in the Declarations. We will first subtract this
deductible amount from any loss that would otherwise be paid. The amount of loss or damage in excess of the
deductible, up to the applicable Policy Limit will then be paid.

Percentage of Loss Deductible: If a deductible is expressed as a percentage of loss in the Declarations, we will not be liable for the
indicated percentage of gross amount of loss or damage (prior to the applicable deductible or coinsurance) insured under the
applicable coverage.

Minimum or Maximum Deductibles:

a) If a minimum dollar amount is shown in the Declarations and the dollar amount of the Multiple of Daily Value or the
Percentage of Loss deductible is less than that amount, then the minimum deductible amount shown in the Declarations
will be the applicable deductible.

b) If a maximum dollar amount is shown in the Declarations and the dollar amount of the Multiple of Daily Value or the
Percentage of Loss deductible is greater than that amount, then the maximum deductible amount shown in the
Declarations will be the applicable deductible.]
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Utility Interruption Waiting Period

We are nat liable for any loss or damage resulting from the interruption of utility sarvice to a “Covered Fremises” unless
the period of interruption exceeds the specified waiting period of 24 hours. Once this waiting period is met, coverage will
commence at the initial time of the interruption and will be subject to all applicable deductibles with the exception of
perishable goods coverage,

Territory

The coverage territory includes the United States of America (including its territaries and possessions), Puerto Rico and
Canada.

Currency

Unless otherwise stated, the currency of any amount described anywhere in this contract is in United States Dollars.

Additional Insureds, Loss Payees and Mortgagees

On file with the Company.
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UP + RUNNING EQUIPMENT BREAKDOWN INSURANCE POLICY
Table of Contents
Section A. Property Damage Coverages Provided

Froperty Damage

Covered Property

Covered Cause of Loss — Breakdown
Covered Equipment

Section B. Time Element Coverages Provided

Business Income and Exira Expense or Exira Expense Only
Contingent Business Income and Extra Expense or Contingent Extra Expense Qnly
Utility Interruption

Section C. Coverage Extensions

Accounts Receivable

Brands and Labels

Civil Authority

Claims Preparation Costs

Data Restoration

Deductible Waiver

Errors and Omissions

Expediting Expenses

Fungus and Related Perils

Green Environmental and Efficiency Improvements
Ingress/Egress

Newly Acquired Premises

Off Premises Property Damage
Ordinance or Law

Perishable Goods

Pollutant and/or Hazardous Materials
Reduction in Value

Solidification

System Installation and Soft Costs
Unnamed Locations

Water Damage

Section D. Exclusions

Earth Movement or Volcanic Eruption
Nuclear Hazard

Ordinance or Law

War and Military Action

Water

Discharge of Water

Explosion

Failure to Protect Property

Fire and Combustion Explosion
Fungus and Related Perils
Furnace Explosion

Indirect Resultant Loss

Molten Material
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Riot and Civil Commaotion
Specified Perils

Wear, Tear, Deterioration, and Corrosion

Wind or Hail
Utility Interruption Exclusions
Time Elernent Exclusions

Section E. Equipment Breakdown Protection Conditions

Loss Conditions

Abandonment
Appraisal
Defense

Duties in the Event of Loss or Damage
Insurance Under Two or More Coverages

Legal Action Against Us

Loss Payable

Other Insurance

Privilege to Adjust with Owner
Reducing Your Loss

Transfer of Rights of Recovery Against Others to Us

Valuation
Control of Damaged Property
Supplementary Payments

General Conditions

Additional Insured
Bankruptcy

Concealment, Misrepresentation or Fraud

Liberalization
Mortgage Holder
No Benefit to Bailee
Maintenance
Suspension

Joint or Disputed Loss Agreement

Section F. Definitions

Actual Cash Value
Attraction Property
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One Breakdown
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Period of Restoration
Perishable Goods

Policy Term
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Raw Materials
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Stack in Process

Time Element Coverages
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Section A, Property Damage Coverages Provided

Property Damage:

This Policy covers direct damage to “Covered Property” resulting from a "Breakdown” to “Covered Equipment”,
Without "Breakdown”, there is no equipment breakdown coverage.

Covered Property

Means property that you own or that is in your care, custody or control and for which you are legally liable. Such
property must be at a "Covered Premises" described in the Declarations except as provided within off premises
property damage coverage.

"Covered Property” does not include any property listed in Section F. Definitions, Covered Property, Paragraphs a.
and b.

Covered Cause of Loss — Breakdown
The Covered Cause of Loss for this Equipment Breakdown Coverage is "Breakdown”.

‘Breakdown” means the following direct physicai loss that causes damage to “Covered Equipment” and
necessitates its repair or replacement;

; |2 Failure of pressure or vacuum equipment;
2; Mechanical failure including rupture or bursting caused by centrifugal force; or
3. Electrical failure including arcing,

unless such loss or damage is otherwise excluded within this coverage form.

‘Breakdown” does not include any condition or event listed in Section F. Definitions, Breakdown, Paragraphs a.
through e.

Covered Equipment
Means the following:

1. Unless specified otherwise in the Declarations:

a. Equipment that ¢generates, transmits, controls or utilizes energy, including electronic
communications and data processing equipment; and

b. Equipment which, during normal usage, operates under vacuum or pressure, other than the weight
of its contents,

2. Except as specifically provided for under off premises properfy damage coverage, utility interruption
coverage, contingent business income and exira expense coverage and Paragraph 3. of perishable
goods coverage, such equipment must be at a "Covered Premises” described in the Declarations and
must be owned or leased by you or operated under your control,

“Covered Equipment” does not include any property listed in Section F. Definitions, Covered Equipment,
Paragraphs a. through k.
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Section B. Time Element Coverages Provided
Means the following and applies, unless otherwise specified in the Declarations.

Business Income and Extra Expense or Extra Expense Only

Coverage includes your actual loss sustained of "Business Income” and "Extra Expense” incurred to operate your
business during the "Period of Restoration”. However, if coverage for extra expense only is indicated in the
Declarations, then coverage for business income is not provided.

1. We will consider the experience of your business before the "Breakdown" and the probable experience you
would have had without the “Breakdown" in determining the amount of payment.

2. If a number of days is shown in the Declarations for extended period of restoration coverage, it will be in
addition to the definition of "Period of Restoration”.

Contingent Business Income and Extra Expense or Contingent Extra Expense Only
Coverage includes loss and expense as defined under "Time Element Coverages” that directly results from a
"Breakdown” to "Covered Equipment” owned by a third party that prevents:

1. A direct supplier from delivering goods or materials to a "Covered Premises”;
2, A direct customer from buying goods, materials or services from a "Covered Premises”; or
3. A property located within one (1) mile of a "Covered Premises”, from attracting customers to your own

business at a "Covered Premises’.

It is a condition of this coverage that “Covered Equipment” be located at a contingent business income supplier
location, customer location or “Attraction Property” indicated in the Declarations.

Utility Interruption
If “Time Element Coverages” are provided, that coverage is exiended to include loss directly resulting from the
interruption of utility services, provided all of the following conditions are met:

1. The interruption is the direct result of a “Breakdown” to “Covered Equipment” owned, operated or controlled
by a private or public utility or distributor that generates, transmits, distributes or provides “Utility Services”
received by you,

2. The "Covered Equipment” is used to supply “Utility Services" to a “Covered Premises”;

3. The interruption of "Utility Services” to a “Covered Premises" extends beyond the consecutive period of
time shown as the waiting periad in the Declarations. Once this waiting period is exceeded, coverage will
commence at the initial time of the interruption and will be subject to all applicable deductibles;

4. The "Covered Equipment” must either be owned by a company with whom you have a confract to supply
you with one of the covered services listed in Paragraph 2. above, or used to supply the covered services
listed in Paragraph 2. above, and must be located within five {(5) miles of a "Covered Premises”.
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Section C. Coverage Extensions

The following Coverage Extensions apply, subject to terms, conditions, and the Policy Limit. Coverage for each
extension only applies to the extent of the applicable sublimit shown in the Coverage Extension section cf the
Declarations. If an item in the Coverage Extension section has no coverage or not applicable shown, then there
will be no coverage provided far such item under this Policy.

Accounts Receivable

This Palicy is extended to cover direct physical loss to accounts receivable records resulting from a “Breakdown" to
"Covered Equipment”. We will also pay all amounts due from your customers that you are unable to collect,
interest charges on any loan required to offset amounts you are unable to collect pending our payment of these
amounts, collection expenses in excess of your normal collection expenses that are made necessary as a result of
the "Breakdown” and other reasonable expenses that you incur to reestablish your records of accounts receivable.

It is a condition of this coverage that credit card company charge records will be considered accounts receivable
records until delivered to the credit card company. It is also a condition of this coverage that we will not pay for loss
or damage that requires any audit of records or any inventory computation to prove its factual existence.

Coverage does not include loss or damage caused directly or indirectly by any the following regardless of whether
any other cause or event contributes concurrently or in any sequence leading up to the loss;

1. Bookkeeping, accounting cr billing errors or omissions;

2. Alteration, falsification, concealment, destruction or disposal of records of accounts receivable records due to
conceal the wrongful giving, taking or withholding of money, securities or other property but only to the extent of
the wrongful giving, taking or withholding.

Brands and Labels

This Policy is extended to cover costs when branded or labeled covered property is damaged by a “Breakdown” to
"Covered Equipment”. Al our expense, you may stamp salvage on the goods or products, you may remove or
obliterate the labels or permanent markings or you may re-label the goods or products.

Conditions of this coverage require the stamp, removal or obliteration will not physically damage or otherwise
reduce the value of the goods or products and that the goods or products must be re-labeled in compliance with the
requirements of the law.

If “Time Element Coverages” apply, the “Period of Restoration” is extended to include the additional period of time
required for stamping, removal, obliteration and/or re-labeling the goods or products. The extended maximum
“Period of Restaration” is shown in the Declarations.

Civil Authority

This Policy is extended to cover “Business Income” and “Extra Expense’ caused by the necessary interruption in
business if an order of civil authority prohibits access to the “Covered Premises’. It is a provision of this coverage
that such order is the direct result of a "Breakdown” to "Covered Equipment” of the type insured under this Policy to
Equipment of the type insured at or within the vicinity of the "Covered Premises". Insurance provided hereunder
starts at the time of such “"Breakdown" and ceases when access to the "Covered Premises” is restored, but in no
event for longer than the number of consecutive days specified in the Declarations.

Claims Preparation Costs

This Policy is extended to include the necessary and reasonable expenses actually incurred by you associated with
fees payable to your accountants, architects, auditors, engineers, or other professionals and the cost of using your
emplayees for the sole purpose of producing and certifying any particulars or details contained in your books or
documents, or such other proofs, information or evidence required by the Company in the presentation of your
claim.
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Coverage does not include fees or cost of;

1. Attorneys, public adjusters and loss appraisers, all including any of their subsidiary, related or associated
entities either partially or wholly owned by them or retained by them for the purpose of assisting them; and

2. Loss consultants who advocate for you on coverage or negotiate claims on your behalf without our prior
written consent.

Data Restoration
This Palicy is extended to cover your reasonable and necessary costs to research, replace or restore lost “Data”,
and reprogram instructions used with any "Covered Equipment” damaged by a “Breakdown”.

We will also pay for your "Time Element" loss, if such coverage is otherwise applicable under this Policy. This
coverage is included within the data restoration coverage limit of insurance shown in the Declarations.

Deductible Waiver

This Policy is extended as respects a subsequent "Breakdown” to "Covered Equipment’ that was repaired or
replaced while covered by this Palicy. We will waive the property damage deductible, for a period of two (2) years
from the date of the original “Breakdown" during the period of continuous coverage within this Policy's “Folicy Term”
should the repaired pari({s), replacement pari(s) or equipment sustain a subsequent “Breakdown" from a similar
cause.

The deductible waiver shall apply as follows:

1. Solely for the expense to repair or replace the same or replacement “Covered Equipment’ that was
previously damaged and shall not apply to any resultant damage to any "Covered Property” or "Time
Element Coverage";

2. The amount of the deductible waived will be limited to $100,000 or the deductible amount applied to the
initial loss to repair or replace the damaged “Covered Equipment’, whichever is less. Any deductible
amount remaining will be applied to any resulting loss that may have been incurred; and

3. Only during the time of continuous coverage while insured by the Up + Running Coverage Form.

Errors and Omissions
This Policy is extended to caver your actual loss including costs or expenses for any loss or damage which is not
otherwise payable under this Policy, solely because of the items listed below:

1; Any error or unintentional omission in the description or location of property as insured under this Policy or
in any subsequent amendments;

2. Any failure through error to include any premises owned or occupied by you at the inception date of this
Folicy; or
3 Any error or unintentional omission by you that results in cancellation of any "Covered Premises” insured

under this Policy.

No coverage is provided as a result of any error or unintentional omission by you in the reporting of values or the
selection of coverage limits you requested.

It is a condition of this coverage that such errors or unintentional omissions shall be reported and corrected when
discovered. The Policy premium will be adjusted accordingly to reflect the date the premises should have been
added had no error or omission occurred,
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If the coverage and deductibles vary for "Covered Premises”, then the coverage applicable for the errors and
omissions will be the broadest coverage and the highest limits and the largest deductible applicable ta the "Covered
Premises”, unless otherwise specified in the Declarations.

Expediting Expenses

This Policy is extended to cover the reasonable and necessary extra cost to make temporary repairs and expedite
permanent repairs or permanent replacement of “Covered Property” damaged by a “Breakdown” to “Covered
Equipment”.

Fungus and Related Perils

This Pelicy is extended to include direct physical loss to "Covered Property” caused by or relating to the existence
of or any activity of "Fungus and Related Perils". We only cover loss caused by "Fungus and Related Perils” under
the following conditions;

1. when the "Fungus and Related Perils" is the result of a "Breakdown" to "Covered Equipment” that occurs
during the "Policy Term"; and

2. if all reasonable steps were taken to protect the property from additional damage at and after the time of
the "Breakdown”.

The most we will pay for all losses at each location described as a “Covered Premises” is shown in the Declarations
and is further limited by the following:

a. The fungus and related perils coverage limit is the maximum amount we will pay at each
“Covered Premises” for the total of all loss or damage arising out of all occurrences of "Fungus and
Related Perils” resulting from a "Breakdown” to "Coverad Equipment” for each separate twelve (12)
month period beginning with the inception date of this Policy.

b. If the “Policy Term" is extended for an additional period of less than twelve (12) months, this
additicnal period will be considered part of the preceding period for the purpose of determining the
fungus and related perils coverage limit.

c. The fungus and related petils coverage limit applies regardless of the number of claims made at
a described “Covered Premises”,

d. The fungus and related perils coverage limit is the most that we will pay with respect to a specific
occurrence of a loss which results in “Fungus and Related Perils" even if such "Fungus and
Related Perils" recur or continue to exist during this or any future "Policy Term".

The fungus and related perils coverage limit also applies to any cost or expense to:

(1) clean up, contain, treat, detoxify, or neutralize "Fungus and Related Perils" on “Covered
Property” or remaove “Fungus and Related Perils” from "Covered Property”;

(2) remove and replace those parts of “Covered Property” necessary to gain access to
“Fungus and Related Perils"; and

(3) test for the existence or level of "Fungus and Related Perils" following the repair,
replacement, restoration, or removal of damaged property if it is reasonable to believe that
“Fungus and Related Perils” are present.

The terms of this coverage extension do not apply to covered loss or damage to “Covered Property” that is not
caused, in total or in part, by "Fungus and Related Perils", except to the extent that "Fungus and Related Periis”
caused an increase in the loss. When "Fungus and Related Perils” caused an increase in such a loss, that
increase is subject to the terms of this coverage.

PEB 050 0612 ® 2012, XL America, Inc. Al Rights Reserved. Page 8 of 32
May not be copied without permission.
Includes copyrighted material of Insurance Services Office, Inc., with its permission.
Cantains copyrighted material of the American Association of Insurance Services



We will also pay for your loss and expense as defined under “Time Elernent Coverage” provisions caused by or
relating to the existence of or any activity of "Fungus and Related Perils". The following conditions apply:

3.

We will only cover loss of earnings and/or extra expense caused by “Fungus and Related Perils”:

a. when the "Fungus and Related Peril" is the result of a “Breakdown” to "Cevered Equipment” that
occurs during the "Policy Term"; and

b. if all reasonable steps were taken to protect the property from additional damage at and after the
time of the "Breakdown”.

We will pay up to the number of days indicated in the Declarations if your actual loss sustained for
business income and extra expense which resulted in “Fungus and Related Perils" does not in itself
interrupt your business but such interruption is necessary due to the loss or damage to property caused by
"Fungus and Related Perils". The days need not be successive.

If a covered business interruption was caused by loss or damage other than “Fungus and Related Perils”,
but remediation of “Fungus and Related Perils" lengthens the “Period of Restoration”, we will pay up to the
number of days indicated in the Declarations for loss of earnings and/or expense sustained during the
delay (regardless of when such delay for remediation occurs during the period of restoration). The days
need not be successive.

Green Environmental and Efficiency Improvements
This Policy is extended to cover the following:

1.

2.

The reasonable additional costs you incur to repair or replace the damaged “Covered Praperty” with
material of like kind and quality which qualifies as “Green”;

The reasonable additional costs you incur to employ “Green” methods or processes of construction,
disposal or recycling in the course of the repair and replacement of the damaged "Covered Property”;

The reasonable additional costs you incur for the process of certification or recertification of the repaired or
replaced damaged "Covered Property” as "Green”,

The reasonable additional costs you incur as part of a "Green” reconstruction, to flush out the air in the
area of the physically damaged “Covered Property” with one hundred percent (100%) outside air and to
provide replacement filtration media for the building’s ventilation system that controls the damaged area;

The reasonable additional costs you incur to hire a qualified engineer or other professional required by a
"Green Authority” to be involved in the design and construction for repairing or rebuilding the damaged
"Covered Property” as "Green”,

The reasonable additional costs you incur for "Green” removal, disposal or recycling of damaged “Covered
Property”: and

If “Time Element Coverages” apply, the "Period of Restoration” is extended to include the additional period
of time required for making the changes to "Covered Property” in accordance with the coverages in
Paragraphs 1, through &, above,

Conditions of this coverage are;

a. This coverage extension does not apply to "Raw Materials”, "Finished Stock" or "Merchandise”,
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Ingress/Egress

Coverage provided in Paragraphs 1. through 7. above apply only if replacement cost valuation
applies to the damaged “Covered Property” and then only if the "Covered Property” is actually
repaired or replaced as soon as reasonably possible after the “Covered Breakdown".

Coverage does not apply to any cost incurred due o any ordinance or law with which you were
legally obligated to comply with prior to the time the "Breakdown” occurred.

Coverage provided in Paragraphs 1. through 7. above are included within the green
environmental and efficiency improvements coverage limit of insurance shown in the
Declarations.

This Policy is extended to cover your actual loss sustained by the necessary interruption in business if ingress or
egress by you or your suppliers, customers or employees is prohibited due to the physical obstruction to a
"Covered Premises” due to a direct physical loss or damage caused by a "Breakdown” to “Covered Equipment”.

We will also pay for your resultant loss and expense as defined under “Time Element Coverage” provisions if such
coverage is otherwise applicable under this Policy. This coverage is included within the ingress/egress coverage
limit of insurance shown in the Declarations.

Newly Acquired Premises
This Policy is extended to avtomatically provide coverage at a newly acquired premises you have purchased ar
leased, This coverage begins at the time you acquire the property and is subject to the following conditions:

1.

You must infarm us, in writing, of the newly acquired premises as socon as practicable, and within the
number of days stated in the Declarations;

You agrea to pay an additional premium as determined by us;

The caverage for these premises will be subject to the same terms, conditions, exclusions and limitations
as other "Covered Premises”; and

If the coverage and deductibles vary for existing “Covered Premises”, the coverage for the newly acquired
premises will be the broadest coverage, the highest limits and the largest deductible applicable to the

existing

"Covered Premises". However, the most we will pay is the newly acquired premises coverage

limit of insurance shown in the Declarations,

The coverage under this Coverage Extension will end when any of the following first occurs:

a.

b.

G,

This Policy expires;
The number of days shown in the Declarations has been exceeded; or
The location is reported to us and we have communicated to you, in writing, an intent to continue

providing coverage (including coverage with different limits, deductibles, terms or conditions) or
decline further coverage for such reported location.

Off Premises Property Damage

"Covered Property” includes transportable "Cavered Equipment” which at the time of the "Breakdown” is not at a
“Covered Premises” indicated in the Declarations or at any other location owned or leased by you. Coverage
applies worldwide except in countries where the United States has imposed sanctions, embargoes or similar
restrictions on the provision of insurance.
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Ordinance or Law

1.

This Policy is extended to cover the reasonable and necessary expenses incurred by you that are directly
resulting from the enforcement of a law or ordinance as a direct result of damage to “Covered Property”
resulting from a “Breakdown” to "Covered Equipment” which:

a. Regulates the demolition, construction, repair, or replacement or use of buildings or structures; and
b. Is in force at the time of a "Breakdown".
Coverage under this Coverage Extension is provided for:

a. Undamaged Portions — The value of the undamaged portions of the insured buildings or structures
when those portions are demalished;

b. Demolition — The reasonable and necessary expense to demalish and remove any physically
undamaged portions of the insured buildings or structures; and

c. Compliance with the Law — The reasonable and necessary expense incurred to rebuild such
insured buildings or structures in order to comply with the minimum requirement of the law,
regulation or ordinance being enforced.

We will also pay for your loss and expense as defined under “Time Element Coverages” provision that are
the result of Paragraphs 1. or 2. above, if such coverage is otherwise applicable under this Policy. This
coverage is included within the ordinance or law coverage limit of insurance shown in the Declarations.

This Coverage Extension does not cover;
a. Any cost or expense required by the enforcement of any law, regulation or ordinance regulating
any form of "Pollutants and/or Hazardous Materials” or "Fungus and Related Perils”; or

b. Any cost or expense to comply with any law, regulation or ordinance with which you would have
been required to comply had the damage not occurred.

Perishable Goods
This Policy is extended to cover the following:

1.

Loss of "Perishable Goods" due to "Spoilage” resulting from a "Breakdown” to "Covered Equipment’.
Coverage is extended te include "Perishable Goods" stored in refrigerated trucks or trailers while at a
"Covered Premises” and not in transit;
Loss of "Perishable Goods® due to contamination from the release of a refrigerant, resulting from a
‘Breakdown” to “Covered Equipment”. Refrigerant includes, but is not limited to ammonia;
Loss of “Perishable Goods" due to "Spoilage” that is caused by or results from an interruption in “Utility
Services" resulting from a "Breakdown" to "Covered Equipment”,
Reasonable and necessary expenses incurred to reduce the amount of loss under this Coverage
Extension. We will pay such expenses to the extent that they do not exceed the amount of loss that
ptherwise would have been payable under this Coverage Extension;
Reasonable and necessary expense to properly dispose of damaged "Perishable Goods”, and
Actual loss directly resulting from the necessary interruption of your business as a direct result of
"Spoilage” and/or contamination to "Perishable Goods" caused by a “Breakdown”.
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Coverages included in Paragraphs 1. through 5. above are included within the perishable goods coverage limit of
insurance shown in the Declarations. Coverage provided in Paragraph 8. above is included within the business
income and extra expense or extra expense only limit of insurance shown in the Declarations.

Pollutant and/or Hazardous Materials

This Policy is extended to include additional expenses incurred by you for the clean-up, repair or replacement,
salvage expense, or disposal of "Covered Property” that is damaged or contaminated by a "Pollutant and/or
Hazardous Material”. As used here, additional expenses mean the additional cost incurred over and above the
amount that we would have paid had no "Pallutant and/or Hazardous Material” been involved with the loss.

We will also pay for your loss and expense as defined under “Time Element Coverage” provisions that are the
direct result of the above paragraph, if such coverage is otherwise applicable under this Policy. This coverage is
included within the pollutants and/or hazardous materials coverage limit of insurance shown in the Declarations.

Ammania is not considered to be a "Pallutant and/or Hazardous Material” as respects this extension.

Reduction in Value

This Palicy is extended to cover the reduction in the value of undamaged "Finished Stock” and "Merchandise” that
is a part of pairs, sets, or components which become unmarketable. The reduction in value must be caused by a
physical loss or damage to another part of the product resulting from a "Breakdown” to "Covered Equipment”.

Solidification

This Palicy is extended to include loss or damage to "Covered Property” caused by the "Solidification” of materials
resulting from a “Breakdown” to "Covered Equipment’. Such loss or damage includes the cost for the removal of
the solidified materials from the "Covered Property”. We will also pay for any cost of the materials that are solidified
and the expense for their disposal.

If “Time Element Coverage” applies, the “Period of Restoration” is extended to include the additional period of time
that is required for the removal of the solidified materials from the “Covered Property”. The extended period of
restoration is limited to the number of days shown in the Declarations.

System Installation and Soft Costs
This Policy is extended to include:

1. A "Breakdown” to "Covered Equipment” at a “Covered Premises” while:
a. Undergoing alterations or additions in the course of construction; or
b. Equipment is being newly installed.
2. “Soft costs” directly caused by a "Breakdown" to "Covered Equipment”; and
3 Your loss and expense as defined under "Time Element Coverages” provision that are the direct result of

Paragraph 1. above, if such coverage is otherwise applicable under this Policy.

Coverage is effective, with additional premium charges applicable, from the time you begin the alteration, addition
or installation project. This coverage is included within the system installation and soft costs coverage limit of
insurance shown in the Declarations.
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Unnamed Locations

This Policy is extended to cover loss or damage otherwise covered by this Coverage Part fo "Covered Property”
located at an "Unnamed Location” caused by or resulting from a "Breakdown” to "Covered Equipment”,

We will also pay for your actual loss sustained and expense as defined under "Time Element Coverage” provisions
that are otherwise applicable under this Policy directly resulting from a "Breakdown" to "Covered Equipment” at an
"Unnamed Location”. This coverage is included within the wunmamed location coverage limit shown in the
Declarations.

Water Damage

This Policy is extended to include "Covered Property” that has been damaged by water as a direct resuit of a
“Breakdown" to “Covered Equipment”, including any salvage expense.

We will also pay for your actual loss sustained and expense as defined under “Time Element” coverage provisions
that are the result of the paragraph above, if such coverage is otherwise applicable under this Palicy directly
resulting from a "Breakdown” to "Covered Equipment’. This coverage is included within the water damage
coverage limit of insurance shown in the Declarations.

It is a condition of this coverage that if "Fungus and Related Perils” result from damage by water as a result of a
“Breakdown" to "Covered Equipment”, the fungus and related perils coverage limit of insurance shown in the
Declarations will apply.

Section D. Exclusions

A. We will nat pay for loss or damage causad directly or indirectly by one or more of the following excluded
causes or events. Such loss or damage is excluded regardless of other causes or events that contribute to
or aggravate the loss, whether such causes or events act to proguce the loss before, at the same time as,
ar after the excluded causes or events.

1. Earth Movement or Valcanic Eruption
We will not pay for loss caused by any earth movement or caused by eruption, explosion, or
effusion of a volcano, Earth movement includes, but is net limited to the following; earthquake,
landslide, mudflow, mudslide, mine subsidence, or sinking, rising or shifting of earth. This
exclusion applies whether events are naturally occurring or due to manmade or other artificial
causes.

2. Nuclear Hazard
We will not pay for loss caused by or resulting from a nuclear reaction, nuclear radiation, or
radicactive contamination (whether controlled or uncontrolled; whether caused by natural,
accidental, or antificial means).

3 Ordinance or Law

Except as provided under the ordinance or law coverage limit of insurance shown in the
Declarations, we will not pay for a loss or increased cost caused by enforcement of any code,
ordinance, or law regulating the use, construction, or repair of any building or structure; or requiring
the demolition of any building or structure including the cost of removing its debris. However, the
words use and operation shall be eliminated as respects a covered "Breakdown” to electrical
supply and emergency generating equipment located at a "Covered Premises" shown in the
Declarations, when continued operation is contingent on the presence of such electrical supply and
emergency generating equipment as mandated by any government agency.
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4. War and Military Action
We will not pay for loss caused by;

a. War, including undeclared war or civil war;

b. A warlike action by a military force, including action taken to prevent or defend against an
actual or expected atiack, by any government, sovereign, or other authority using military
personnel or ather agents; or

c. Insurrection, rebellion, revolution, or unlawful seizure of power including action taken by
government authority to pravent or defend against any of these.

With regard to any action that comes within the terms of this exclusion and involves nuclear
reaction, nuclear radiation, or radioactive contamination, this War and Military Action Exclusion will
apply in place of the Nuclear Hazard Exclusion.

5. Water
We will not pay for a loss caused by the following:

a. Flood, surface water, waves (including tidal waves and tsunami), tides, tidal water, and
averflow of any body of water or spray from any of these all whether driven by wind,
including storm surge;

b. Water that backs up through a sewer or drain; ar

c. Water below the surface of the ground. This includes water that seeps, ar leaks through or
into a building or structure, sidewalk, driveway, foundation, swimming pool, or other
structure,

However, if electrical “Covered Equipment” requires drying out as a result of the above described
peril, we will pay for the direct expenses for drying out the electrical “Covered Equipment”.

We will not pay for a loss or damage that is caused by or results from cne or more of the following excluded
causes or events:

1. Discharge of Water
We will not pay for a loss caused hy the discharge of water or any other extinguishing agent to fight
a fire.

2. Explosion

We will not pay for a loss caused by or resulting from an explosion. However, we will pay for a loss
ar damage caused by an explosion of “Caovered Equipment” of a kind specified in a. through g.
below, if not otherwise excluded in this Subsection B.

a. Steam boiler,
b. Electric steam generator;
C. Steam piping;
d. Steam turbing;
e. Steam engine;
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f. (3as turbine; or

d. Moving or rotating machinery when such explosion is caused by centrifugal force or
mechanical breakdown,

3. Failure to Protect Property
We will not pay for a loss resulting from your failure fo use all reasonable means to protect
"Covered Property” from damage following a "Breakdown”.

4. Fire and Combustion Explosion
We will not pay for a loss caused by fire or combustion explosion whether or not caused by or
resulting from a "Breakdown”.

5. Fungus and Related Perils
Except as pravided under the fungus and related perils coverage extension, we will not pay for
loss, cost or expense caused by or related to the existence of or any activity of "Fungus and
Related Perils".

6. Furnace Explosion
We will not pay for an explosion within the furnace of a chemical recovery type boiler or within the
passage from the furnace to the atmosphere.

7. Indirect Resultant Loss
We will not pay for any indirect loss fallowing a "Breakdown” to “Covered Equipment” that results
from the lack or excess of power, light, heat, steam or refrigeration except as provided by time
element coverage and perishable goods coverage as shown in the Declarations.

8. Molten Material
We will not pay for a "Breakdown" caused by or resulting from the discharge of molten material
from equipment, including the heat from such discharged material.

9. Riot and Civil Commotion
We will not pay for a "Breakdown" that is caused by or is a result of riot and civil commotion.

10. Specified Perils
We will not pay for a "Breakdown” that is caused by any of the following causes of loss if coverage
for that cause of loss is provided by another policy of insurance you have, whether collectible or

not:

a. Aircraft;

b. Collision or any physical contact caused by a vehicle, However, this exclusion does not
apply to any unlicensed vehicles which you own or are operated in the course of your
business;

c. Freezing caused by cold weather,

d. Lightning;

e. Sinkhole collapse;

f. Smoke;
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q. Vandalism;
h. Weight of snow, ice or sleet;

i Falling objects;

i- Collapse; or
k. Breakage of glass.
1. Wear, Tear, Deterioration, and Corrosion

We will not pay for a loss caused by wear and tear, marring, scratching, deterioration, erosion, or
corrasion. However, we will pay for any resulting loss caused by a “Breakdown”.

12. Wind or Hail
We will not pay for a "Breakdown” that is caused by wind or hail. However, this exclusion does not
apply when:

a. ‘Covered Equipment” located within a building or structure suffers a "Breakdown” that
results from wind-driven rain, snow, sand or dust; and

b. the building or structure did not first sustain wind or hail damage to its roof or walls through
which the wind driven rain, snow, sand or dust entered.

Utility Interruption Exclusions

With respect to utility interruption coverage and Paragraph 3. of perishable goods coverage, we will not
pay for any loss resulting from the following additional causes of loss whether or not coverage for that
cause of loss is provided by another policy you have:

1. Acts of sabotage;
2, Collapse;
3. Deliberate act(s) of load shedding by the supplying utility;
4. Freezing caused by coid weather;
5. Impact of aircraft, missile or vehicle;
6. Impact of objects falling from an aircraft or missile,
7. Lightning;
8. Riot, civil commotion or vandalism,
9, Sinkhole collapse;
10. Smeoke; or
11. Weight of snow, ice or sleet,
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D. Time Element Exclusions
With respect to "Time Element Coverages”, the following additional exclusions shall apply:

1.

We will not pay for a loss of business that would not or could not have been carried on if the
“Breakdown” had not occurred;

We will not pay for your failure to use due diligence and dispatch and all reasonable means to
operate your business as nearly normal as practicable at the "Covered Premises” shown in the
Declarations;

We will not pay for any loss of earnings or "Extra Expense” beyond the extended period of
restoration caused by the suspension, lapse, or cancellation of leases, licenses, contracts, or
orders, This includes, but is not limited to contingent bonuses or penalties, late fees, demand
charges, demurrage charges and liquidated damages;

We will not pay for a delay in, or an interruption of, any business, manufacturing or processing
activity except as provided by "Time Element Coverages"; and

We will not pay for any indirect result of a “Breakdown” to "Covered Equipment” except as provided
by “Time Element Coverages”.

Section E. Equipment Breakdown Protection Conditions
Tha following conditions apply in addition to the Common Policy Conditions:

1. Loss Conditions

a.

b,
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Abandonment
There can be no abandonment of any property to us.

Appraisal

If we and you disagree on the value of the property or the amount of loss, either may make written
demand for an appraisal of the loss. In this event, each party will select a competent and impartial
appraiser. The two appraisers will select an umpire. If they cannot agree, either may request that
the selection be made by a judge of a court having jurisdiction. The appraisers will state separately
the value of the property and amount of loss. If they fail to agree, they will submit their differences
to the umpire. A decision agreed to by any two will be binding.

Each party will:
(1) Pay its chosen appraiser; and
(2) Bear the other expenses of the appraisal and umpire equally.

If there is an appraisal, we will still retain our right to deny the claim.

Defense
We have the right, but are not obligated, to defend you against suits arising from claims of awners
of property in your care, custody or control. When we do this, it will be at cur expense.

Duties in the Event of Loss or Damage

(1) You must see that the following are done in the event of loss or damage to "Covered
Property”™:
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e.
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(2)

(3)

(a) Give us prompt notice of the loss or damage. Include a description of the property
involved:;

(b) As soon as possible, give us a description of how, when and where the loss or
damage occurred;

(c) Allow us a reasonahle time and opportunity to examine the property and "Covered
Premises” before repairs are undertaken or physical evidence of the “Breakdown”
is removed. But you must take whatever measures are necessary to protect the
property and premises from further damage;

(d) As often as may be reasonably required, permit us o inspect the property proving
the loss or damage and examine your books and records, Also, permit us to take
samples of damaged and undamaged property for inspection, testing and analysis,
and permit us to make copies from your books and records;

(e) Send us a signed, sworn proof of loss containing the information we request to
investigate the claim. You must do this within sixty (80) days after our request. We
will supply you with the necessary forms;

(f) Cooperate with us in the investigation or settlement of the claim;

() Preserve all repaired or replaced "Covered Property” for our ingpection, unless we
otherwise authorize;

(h) Promptly send us any legal papers or notices received concerning the loss or
damage; and
(i) Make no statement that will assume any obligation or admit any liability, for any

loss or damage for which we may be liable, without cur consent.

We may examine any insured under oath, while not in the presence of any other insured
and at such times as may be reascnably required, about any matter relating to this
insurance or the claim, including an insured's books and records. In the event of an
examination, an insured's answers must be signed.

Proving your loss is your responsibility. Except as provided by the claims preparation
costs coverage extension, at your own expense, you must provide documentation to us:

(a) Demaonstrating that the loss, damage or expense is the result of a “Breakdown” to
“Covered Equipment”; and

(b) Calculating the dollar ameunt of the loss, damage and expense to the extent your
claim is covered.

Your responsibility is without regard to whether or not the possible “Breakdown” accurred
at your "Covered Premises" or involved your equipment.

Insurance Under Two or More Coverages
If two or more of this Policy's coverages apply to the same loss or damage, we will not pay more
than the actual amount of the loss or damage.
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Legal Action Against Us
No one may bring a legal action against us under this Policy unless:

()
(2)
(3)

There has been full compliance with all the terms of this Policy; and
The action is brought within two (2) years after the date of the "Breakdown”; or

We agree in writing that you have an obligation to pay for damage to covered property of
others or until the amount of that obligation has been determined by final judgment or
arbitration award, No one has the right under this Palicy to bring us into any action to
determine our liability.

Loss Payable

(1)

(2)

()

We will pay you and the loss payee shown in the Declarations for loss due to a
‘Breakdown” fo "Covered Equipment”, as interests may appear. The insurance cavers the
interest of the loss payee unless the loss results from conversion, secretion or
embezzlement on your part.

We may cancel the Policy as allowed by the Cancellation Condition. Cancellation ends this
agreement as to the loss payee's interest. If we cancel, the same advance notice will be
mailed to you and the loss payee.

If we make any payment to the loss payee, we will obtain your rights against any other
party.

Other Insurance

(1)

(2)

You may have other insurance, subject to the same plan, terms, conditions and pravisions
as the insurance under this Policy. If applicable, we will pay our share of the covered loss
aor damage. Qur share is the proportion that the applicable Limit of Insurance under this
Policy bears to the limits of insurance of all insurance covering on the same basis.

If there is other insurance covering the same loss or damage, other than that described in
Paragraph (1) above, we will pay only for the amount of covered loss or damage in excess
of the amount due from that other insurance, whether you can collect on it or not. But we
will not pay more than the applicable Limit of Insurance.

Privilege to Adjust with Owner

In the event of loss or damage involving property of others in your care, custody or control, we
have the right to settle the loss or damage with the owner of the property. A receipt for payment
from the owner of that property will satisfy any claim of yours against us.

Reducing Your Loss
As soon as possible after a “Breakdown”, you must:

(1)
(2)

(3)

Resume business, partially or completely;

Make up for lost business within a reasonable period of time. This reasonable period does
not necessarily end when operations are resumed; and

Make use of every reasonable means to reduce or avert loss, including:

(a) Working extra time or overtime at the "Covered Premises” or at another premises
you own or acquire to carry on the same operations;
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(b) Utilizing the property and/or services of other concerns;

(c) Using "Merchandise” or other property, such as surplus machinery, duplicate parts,
equipment, supplies and surplus or reserve stock you own, control or can obtain;
or

(d) Salvaging the damaged "Covered Property”.
k. Transfer of Rights of Recovery Against Others to Us
If any person or organization to or for whom we make payment under this Policy has rights to
recover damages from another, those rights are transferred to us to the extent of our payment.

That person or organization must do everything necessary to secure our rights and must do
nothing after loss to impair them. But you may waive your rights against another party in writing:

{1) Prior to a loss to your "Covered Property” or covered income.

(2) After a loss to your “Covered Property” or covered income only if, at time of loss, that party
is one of the following:

(a) Someone insured by this insurance;

{(b) A business firm:

(i) owned or controlled by you; or
(ii) that owns or controls you; or
(c) Your tenant.

This will not restrict your insurance.
L. Valuation

(1) Covered Property — If "Covered Property” requires repair or replacement due to a
"Breakdown" to "Covered Equipment”, we will determine the value as the lesser of;

(a) The cost to repair, rebuild or replace the damaged property with property of the
same kind, capacity, size or quality on the same site or another site, whichever is
the less costly; or

(b) The cost actually and necessarily expended in repairing, rebuilding or replacing on
the same site or another site, whichever is the |less costly.

Except we will not pay for such damaged property that is obsolete and useless to you.
Also, except as specifically provided under the green environmental and efficiency
improvements coverage extension, the cost to repair, rebuild or replace the "Covered
Property” does not include any increased cost incurred to re-attain a pre-loss level of
"Green Certification” fram a "Green Authority”.

(2) Environmental, Safety, and Efficiency Improvements — If "Covered Equipment” requires
replacement due to a "Breakdown', we will pay the additional cost to replace the
equipment that you and we agree is done in a manner that improves the environment,
increases efficiency or enhances safety, subject to the following conditions:

PEB 050 0612 © 2012, XL America, Inc. All Rights Reserved. Page 20 of 32
May not be copied without permission.
Includes copyrighted material of Insurance Services Office, Inc., with its permission.
Contains copyrighted material of the American Association of Insurance Services



PEB 050 0612

(3)

(4)

5

(6)

(a) We will not pay more than one hundred fifty percent (150%) of what the cost would
have been to replace with like kind and quality;

(b) We will not pay to increase the size or capacity of the equipment;
(c) This provision only applies io property damage coverage,
(d) This provision does not increase any of the applicable limits;

(e) This provision does not apply to any property valued on an "Actual Cash Value"
basis; and

() This pravision does not apply to the replacement of component parts.

Finished Stock - We will value stock manufactured by you based on the selling price, as if
no loss or damage had occurred, less any discounts you offered and expenses you
otherwise would have had.

Perishable Goods (Owned) — We will determine the value of “Perishable Goods”, owned
by you as follows:

(a) For "Raw Materials”, the replacement cost;

(b) For "Stock in Process’, the replacement cost of the raw materials, the labor
expended and the proper proportion of overhead charges; and

(c) For “Finished Stock”, the selling price, as if no loss aor damage had occurred, less
any discounts you offered and expenses you otherwise would have had.

If praduct is stored at a location that is not under your care, custody or control, then we will
deduct fram the loss and insurance recoverable from the owner of the property including
but not limited to warehousing or storage agreements.

Perishable Goods (Non-owned) — We will determine the value of *Perishable Goods" of
others in your care, custody and control as the lowest of the following:

(a) The value you are contractually liable for;
(b) The perishable goods coverage limit of insurance shown in the Declarations; or

(c) The limit for property of others in your care, custody, and control, if one is
provided,

Electronic Data and Media — We will pay for loss to damaged "Data” and “Media” as
follows;

(a) For mass produced and commercially available software, at the replacement cost;
and
(b) For all other "Data” and "Media”, at the cost of blank media for reproducing the
records.
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(7) Extended Warranty, Maintenance Contract or Service Contract

We will reimburse you for the prorated amount of the unused costs of non-refundable, non-
transferable warranties or contracts if that warranty or contract becomes void or unusable
due to a "Breakdown’ to "Covered Equipment'. Coverage applies to any damaged
*Covered Property” that is intended for your use and is protected by an extended warranty,
or maintenance or service contract,

(8) Determination of Accounts Receivables
If you cannot accurately establish the amount of accounts receivable outstanding as of the
time of the *"Breakdown” to "Covered Equipment”, the following method will be used:

{(a) Determine the total of the average monthly amounts of accounts receivable far the
twelve (12) months immediately preceding the month in which the "Breakdown” to
‘Covered Equipment” accurred; and

{b) Adjust that total for any normal fluctuations in the amount of accounts receivable
for the month in which the “Breakdown” to “Covered Property” occurred or for any
demonstrated variance from the average for that month.

The following will be deducted from the total amount of accounts receivable, however that
amount is established:

(1) The amount of the accounts for which there is no loss or damage;
(2) The amount of the accounts that you are able to reestablish or collect;

(3) An amount to allow for probable bad debts that you are normally unable to collect;
and

4) All unearned interest and service charges.
{9) Control of Salvage

When, in connection with any loss under this Policy, there is salvage recovery received
subsequent to the payment of loss, the loss shall be recalculated on the basis on which it
would have been settled had the amount of salvage or recovery heen known at the time
the time the loss was determined. Any amounts due either party from the other will be paid
pramptly.

Control of Damaged Property

Subject to the reduction in value coverage extension of this Policy, you will have full rights to the
possession and control of any "Covered Property" consisting of "Raw Materials”, "Stock in
Process”, "Finished Stock”, or "Merchandise” following our determination that such "Covered
Property” was insured and sustained direct physical loss or damage resulting from a "Covered
“Breakdown". You, using reasonable judgment and proper testing, will decide if the physically
damaged covered property can be reprocessed or sold. “Covered Property” so judged by you to
be unfit for reprocessing or selling will not be sold or disposed of except by you or with your
consent,

Any salvage proceeds received will go to us at the time the claim is resolved or to you if received
prior to claim resolution, in which case the proceeds will reduce the amount of claim payable under
this Policy.
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Supplementary Payments
We will pay, with respect to any claim or any suit or arbifration in which we defend and or represent

you:
(1)
(2)

(3)

(4)
(3)

(6)

All expenses we incur;

The cost of bonds to release attachments, but only for bond amounts within the available
property damage limits of insurance. We do not have to furnish these bonds;

All reasonable expenses incurred by you deriving from our request to assist us in the
investigation, representation or defense of the claim or suit or arbitration, including actual
loss of earnings up to $1,000 a day, up to a maximum of $25,000, because of time off
from wark;

All costs taxed against you in any legal proceeding defended or represented by us;

Pre-judgment interest awarded against you on that part of the judgment we pay. If we
make an offer to pay the available limit of insurance, we will not pay any pre-judgment
interest based on that period of time after the offer; and

All interest on the full amount of any judgment that accrues after entry of the judgment and
before we have paid, offered to pay, or deposited in court the part of the judgment that is
within the available limits of insurance for property damage shown on the Declaration
Page of thig Policy.

General Conditions

a.

PEB 050 0612

Additional Insured
If a person or organization is designated in the Policy as an additional insured, we will consider
them to be an insured under this Policy to the extent of their interest.

Bankruptcy
The bankruptcy or insolvency of you or your estate will not relieve us of our obligation under this

Policy.

Concealment, Misrepresentation or Fraud
This Policy is void in any case of fraud, intentional concealment or misrepresentation of a material
fact by you or any other insured, at any time, concerning:

(1)
(2)
(3)
(4)

This Policy;
The "Covered Property™
Your interest in the “Covered Property”; or

A claim under this Policy.

Liberalization

If we adopt any standard form revision for general use that would broaden coverage in the Policy
without additional premium, the broadened coverage will immediately apply to this Policy if the
revision is effective within forty-five (45) days prior to or during the “Policy Term".

Mortgage Holder

(1)

The term mortgage holder includes trustee.
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(2)

(3)

(4)

(8)

(€)

(7)

(8)

We will pay for direct damage to "Covered Property” due to a "Breakdown® to "Covered
Equipment” to each mortgage holder shown in the Declarations in their order of
precedence, as their interests may appear.

The mortgage holder has the right to receive loss payment even if the mortgage holder has
started foreclosure or similar action on the "Covered Property”.

If we deny your claim because of your acts or because you have failed to comply with the
terms of this Policy, the mortgage holder will still have the right to receive loss payment if
the martgage holder:

(a) Pays any premium due under this Policy at our request if you have failed to do so;

{b) Submits a signed, swarn proof of loss within sixty (60) days after receiving notice
from us of your failure to do so; and

(c) Has notified us of any change in ownership or material change in risk known to the
mortgage holder.

All of the terms of this Policy will then apply directly to the mortgage holder.

If we pay the mortgage helder for any loss and deny payment to you because of your acts
or because you have failed to comply with the terms of this Policy:

{a) The mortgage holder's rights under the mortgage will be transferred to us to the
extent of the amount we pay; and

(b) The mortgage holder's right to recover the full amount of the mortgage holder's
claim will not be impaired.

Al our option, we may pay to the mortgage halder the whole principal on the mortgage plus
any accrued interest. In this event, your mortgage and note will be transferred to us and
you will pay your remaining mortgage debt to us.

If we cancel this Policy, we will give written notice to the mortgage holder at least:

(a) Ten (10) days before the effective date of cancellation if we cancel for nonpayment
of premium; or

(b) Thirty (30) days before the effective date of cancellation if we cancel for any other
reason.

If we do not renew this Policy, we will give written natice to the mortgage holder at least ten
(10) days befere the expiration date of this Policy.

If we suspend coverage, it will also be suspended as respects the mortgage holder. We
will give written notice of the suspension to the mortgage holder.

No Benefit to Bailee
No person or organization, other than you, having custody of "Covered Property” will benefit from
this insurance.
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d. Maintenance
It is your responsibility to appropriately maintain your property and equipment. We will not pay your
cost to maintain, operate, protect or enhance your property or equipment, even if such costs are to
comply with our recommendations or to prevent loss, damage or expense that would be covered
under this Policy.
h. Suspension
Whenever "Covered Equipment” is found to be in, or exposed to, a dangerous condition, any of our
representatives may immaediately suspend the insurance against loss from a "Breakdown” to that
“Covered Equipment”. This can be done by delivering or mailing a written notice of suspension to:
a. Your last known mailing address; or
h. The address where the “Covered Equipment” is located.
Once suspended in this way, your insurance can be reinstated only by an endorsement for that
"Covered Equipment”.
If we suspend your insurance, you will get a pro rata refund of premium for that “Covered
Equipment”. But the suspension will be effective even if we have not yet made or offered a refund.
i Joint or Disputed Loss Agreement
a. This condition Is intended to facilitate payment of insurance proceeds when:
(0 Both a commercial property policy and this equipment breakdown insurance Policy are in
effect;
(2) Damage occurs to "Covered Property” that is insured by the commercial property policy
and this equipment breakdown insurance Policy; and
(3) There is disagreement between the insurers as to whether there is coverage or as to the
amaount of the loss to be paid, if any, by each insurer under its own policies.
b. This condition does not apply if;
(1 Bath the commercial property insurer(s) and we do not admit to any liability; and
(2) Neither the commercial property insurer(s) nor we contend that coverage applies under the
other insurer's policy.
il The provisions of this condition apply only if all of the following requirements are met:

PEB 050 0812

(1) The commercial property policy carried by the Named Insured, insuring the "Covered
Property”, contains a similar provision at the time of the loss or damage, with substantially
the same requirements, procedures and conditions as contained in this condition;

(2) The damage to the “Covered Property” was caused by a loss for which:

(a) Both the commercial property insurer{s} and we admit to some liability for payment
under the respective policies; ar

(b)  Either:
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i The commercial property insurer(s) does not admit to any liability for
payment, while we contend that:

(i) All liability exists under the commercial property policy; or

(i) Some liability exists under both the commercial property policy
and this equipment breakdown insurance Policy;

ii. We do not admit to any liability for payment, while the commercial property
insurer(s) contends that:

(i) All liability exists under this equipment breakdown insurance
Policy; or
(i) Some liability exists under both the commercial property policy

and this equipment breakdown insurance Palicy; or

iiii. Both the commercial property insurer(s) and we:

(1) Do not admit to any liability for payment; and
(i) Contend that some or all liability exists under the other insurer's
policy; and
(e) The total amount of the loss is agreed to by you, the commercial property

insurer(s) and us.

If the requirements listed in Paragraph c. above are satisfied, we and the commercial property
insurer(s) will make payments to the extent, and in the manner, described as follows:

(1)

(2)

(3)

(4)

(5)

(6)

We will pay, after your written request, the entire amount of loss that we have agreed as
being covered, if any, by this equipment breakdown insurance policy and one-half {1/2) the
amount of the loss that is in disagreement;

The commercial property insurer(s) will pay, after your written request, the entire amount of
loss that they have agreed as being covered, if any, by the commercial property policy and
ane-half (1/2) the amount of |oss that is in disagreement;

Payments by the insurers of the amounts that are in disagreement, as described in
Paragraphs (1) and (2) above, do not alter, waive or surrender any rights of any insurer
against any other with regard to the portion of the loss for which each insurer is liable;

The amount in disagreement to be paid by us under this condition shall not exceed the
amount payable under the equivalent loss agreement(s) of the commercial property policy;

The amount to be paid under this condition shall not exceed the amount we would have
paid had no commercial property policy been in effect at the time of loss. In no event will
we pay more than the applicable limit of insurance shown in the Declarations;

Acceptance by you of sums paid under this condition does not alter, waive or surrender
any other rights against us.
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Arbitration

(1)

(2)

(3)

If the circumstances described in Paragraph c.(2){(z) of the Joint or Disputed Loss
Agreement exist and the commercial property insurer(s) and we agree to submit our
differences to arbitration, the commercial property insurer(s} and we will determine the
amount each will pay and will pay the insured within ninety (80) days. Arbitration will then
take place within ninety (90) days after payment of the loss under the terms of this
condition.

If any of the circumstances described in Paragraph ¢.(2)(b) of the Joint or Disputed Loss
Agresment exist, then the commercial property insurer(s) and we agree to submit our
differences to arbitration within ninety (90) days after payment of the loss under the terms
of this condition.

You agree to cooperate with any arbitration procedures. There will be three arbitrators: one
will be appointed by us, and another will be appointed by the commercial property
insurer(s}. The two arbitrators will select a third arbitrator. If they cannot agree, either may
request that selection be made by a judge of a court having jurisdiction. A decision agreed
to by two of the three arbitrators will be binding on both parties. Judgment on any award
can be entered in any court that has jurisdiction.

Final Settlement between Insurers

The insurer(s) found responsible for the greater percentage of the ultimate loss must return the
excess contribution to the other insurer(s). In addition, the insurer(s) found responsible for the
greater portion of the loss must pay Liguidated Damages to the other insurer(s) on the amount of
the excess contribution of the other insurer(s). Liguidated Damages are defined as interest from the
date the insured invokes this Agreement to the date the insurer(s) that contributed the excess
amount is reimbursed. The interest is calculated at 1.5 times the highest prime rate from the Money
Rates column of The Wall Street Journal during the period of the Ligquidated Damages. Arbitration
expenses are not a part of the excess contribution for which Liquidated Damages are calculated.
Arbitration expenses will be apportioned between insurers on the same basis that the ultimate loss
is apportioned.
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Section F. Definitions

Actual Cash Value
Means the amount it would cost to repair or replace insured property, on the date of loss, with material of like kind
and quality, with proper deduction for obsolescence and physical depreciation.

Attraction Property
Means property of the type of "Covered Property” insured that atiracts business to a “Covered Premises” and is
within one (1) mile of that “*Covered Premises”.

Breakdown
Means the following direct physical loss that causes damage to "Coverad Equipment” and necessitates its repair or
replacement;

A Failure of pressure or vacuum equipment;
2. Mechanical failure including rupture or bursting caused by centrifugal force; or
3. Electrical failure including arcing,

unless such loss or damage is otherwise excluded within this coverage form.
"Breakdown" does NOT mean or include any of the following::
a. Malfunction including but limited to adjustment, alignment, calibration, cleaning or madification;
b. Defects, erasures, errors, limitations or viruses in computer equipment and proegrams including the
inability to recognize and process any date or time or provide instructions to "Covered Equipment”,

However, if a "Breakdown" to "Covered Eguipment” ensues, we will pay the ensuing loss or
damage not otherwise excluded.

c Leakage at any valve, fitting, shaft seal, gland packing, joint or connection;

d. The functioning of any safety or pratective device; or

e. The cracking of any part on an internal combustion gas turbine exposed to the products of
combustion.

Business Income
Means the sum of:

1. The net income (net profit or loss before income taxes) that would have been earned or incurred had no
“Breakdown" occurred; and

2. Continuing normal and necessary operating expenses incurred, including “Ordinary Payroll”.

Business Income Actual Annual Value
Means the “Business Income” for the current fiscal year that would have been earned had no "Breakdown'
occurred,

In calculating the "Business Income Actual Annual Valug”, we will consider the experience of your business before
the "Breakdown” and the probable experience you would have had without the "Breakdown”,
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Covered Equipment
Means the following, uniess specified otherwise in the Declarations:

1. Equipment that generates, transmits, controls or utilizes energy, including electronic communications and
data processing equipment; and

2 Equipment which, during normal usage, operates under vacuum or pressure, other than the weight of its
contents.

“Covered Equipment” does not include any of the follawing:

a. Part of pressure or vacuum equipment that is not under internal pressure of its contents or internal
vacuurm;
b, Foundation or structure, including but not limited to the structured portions of buildings and towers

and scaffolding;

c. Insulating ar refractory material;

d. Vessels, piping and other equipment that is buried below ground and requires the excavation of
materials to inspect, remove, repair or replace;

e. Waste, drainage or sewer piping;

f. Piping, valves or fittings forming a part of a sprinkler or fire suppression system;

g. Water piping that is not part of a closed loop used to conduct heat or cooling from a boiler or a
refrigeration or air conditioning system:

h. Vehicle, aircraft, self-propelled equipment or floating vessel (including any "Covered Equipment”
mounted on or used solely with these vehicles, aircraft, self-propelled equipment or floating
vessels);

i. Astronomical telescope, cyclotron used for other than medical purposes, nuclear reactor, particle
accelerator used for other than medical purposes, satellites or spacecraft (including any “Covered
Equipment” mounted on or used solely with any satellite or spacecraft);

j- Dragline, excavation or construction equipment; or

k. Equipment manufactured by you for sale.

Covered Premises

Means insured location made up of an insured building or group of buildings situated at a common place, including
machinery and equipment, related structures and the contents of such buildings or structures, or on land within one
thousand (1,000) feet thereof.

Covered Property
Means property:

1. You own; or
2. In your care, custody or control and for which you are legally liable.
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‘Covered Property” does not mean:
a. Live animals, including but not limited to, mammals, fish, birds, reptiles, amphibians or insects;

b. Eggs intended to hecome live animals, including but not limited to mammals, fish, birds, reptiles,
amphibians ar insects.

Data

Means the following:
1. - Programmed and recorded material stored on "Media"; and
2. Programming records used for electronic data processing, or electronically-controlled equipment.

Extra Expense

Means the reasonable and necessary additional cost incurred to operate your business during the “Period of
Restoration” over and above the cost normally incurred to operate the business during the same period had no
“Breakdown" occurred.

Finished Stock
Means stock manufactured by you which in the ordinary course of your business is ready for packing, shipment, or
sale,

Fungus and Related Perils
Means the following:

1. A fungus, including but not limited to mildew and mold;

2, A protist, including but not limited to algae and slime mold;

3. Wet rot;

4. Dry rot;

5. Bacteriurmn; or

8. A chemical, matter, or compound produced or released by a fungus, a protist, wet rot, dry rot, or a

bacterium, including but not limited to toxins, spores, fragments, and metabolites such as microbial volatile
organic compounds.

Green
Means products, materials, methods and processes that conserve natural resources, reduce energy or water
consumption, avoid toxic or other polluting emissions or otherwise minimize the environmental impact.

Green Authority
Means a recognized authority on “Green” building or "Green” products, materials or processes.

Green Certification
Means certification of a building based on an environmental rating system established by LEED or Green Globes to
determine the performance and sustainability of buildings through "Green” design, operation, and management,
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Media
Means electronic "Data” processing of storage media such as films, tapes, discs, drums or cells.

Merchandise
Means goods kept for sale by you which are not raw stock, “Stock in Progress” or "Finished Stock”.

One Breakdown

Means if an initial "Breakdown" causes other "Breakdowns’, all will be considered "One Breakdown". All
“Breakdowns" that manifest themselves at the same time and are the direct result of the same cause will he
considerad "One Breakdown".

Ordinary Payroll

Means payroll expenses for all your employees except Officers, Executives, Department Managers, and
Employees under contract. "Ordinary Payroll’ includes payroll; employee benefits, if directly related to payroll;
FICA payments; union dues; and Worker's Compensation premiums.

Period of Restoration
Means the period of time that begins at the time of the "Breakdown” and continues until the earlier of:

1 The date the "Breakdown” to “"Covered Equipment” is repaired or replaced; or

2. The date on which such damage could have been repaired or replaced with the exercise of due diligence
and dispatch, plus the number of days, if any, shown in the Declarations for extended period of
restoration.

“Period of Restoration” does not include any increased period required to re-attain a pre-loss level of “Green”
certification from a "Green Authority”. But this does not apply to any increase in the Period of Restoration otherwise
insured under the green environmental and efficiency improvements coverage extensian.

Perishable Goods
Means any “"Covered Property” subject to deterioration or impairment as a result of a change of conditions,
including but not limited to temperature, humidity or pressure.

Policy Term
Means the period stated in the Declarations from inception date to expiration date, including any change in
expiration date made by written endorsement attached hereto or by cancellation as provided herein.

Pollutants and/or Hazardous Materials

Means any solid, liquid, gaseous or thermal irritant, or contaminant or material posing a hazard to human health,
including but not limited to vapor, soot, fumes, acids, alkalis, chemicals, lead (or lead products), asbestos and
waste. Wasie includes materials to be recycled, reconditioned or reclaimed. “Pollutants and/or Hazardous
Materials" does not include radioactive contamination, which is separately addressed elsewhere in this Policy
wording.

Raw Materials

Means material in the state in which you receive it for conversion into "Stock in Process” or “Finished Stock”.
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Soft Costs
Means the following:

1. Construction load fees — the additional cost incurred to rearrange loans necessary for the completion of
construction, repairs or reconstruction including the cost to arrange refinancing, accounting work necessary
to restructure financing, legal work necessary to prepare new documents, and charges by the lenders for
the extension or renewal of loans necessary.

2. Commitment fees, leasing and marketing expenses — the cost of releasing and marketing of the insured
project due to loss of tenant(s) or purchaser(s).

i Additional fees — for architects, engineers, consultants, attorneys and accountants needed for the
completion of construction, repairs or reconstruction as a direct result of a "Breakdown” to "Covered
Equipment”.

4. Carrying costs — building permits, additional interest on loans, insurance premiums and property and realty
taxes.

Salidification
Means the act or process of materials becoming compact, hard or solid from coaling, drying or crystallization.

Spoilage
Means any detrimental change in condition. This includes but is not limited to thawing of frozen goads, warming of
refrigerated goods and freezing of fresh goods.

Stock in Process
Means "Raw Materials” which have undergone any aging, seasoning, mechanical, or other process of manufacture
at a "Covered Premises" but which has not become "Finished Stock”.

Time Element Coverages

Your financial loss to earnings or profits as provided herein resulting directly from a "Breakdown" to “Covered
Equipment" insured under the Policy under the provisions of business income and extra expense or extra
expense only coverage, contingent business income and axtra expense or contingent extra expense only
coverage and utility interruption coverage.

Unnamed Locations
Means fixed locations within the coverage territory that are owned, leased or regularly operated by you but are not
included in the list of "Covered Premises” shown in the Declarations.

Utility Services
Means electric power, communication services, air conditioning, heating, gas, sewer, waste disposal, refrigeration,
compressed air, internet access, wide area networks and "Data” transmission, water and steam.
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IN WITNESS

XL INSURANCE AMERICA, INC.

REGULATORY OFFICE
505 EAGLEVIEW BOULEVARD, SUITE 100
DEPARTMENT: REGULATORY
EXTON, PA 19341-1120
PHONE: 800-688-1840

It is hereby agreed and understood that the following In Witness Clause supercedes any and all other In
Witness clauses in this policy.

All other provisions remain unchanged.

IN WITNESS WHEREOF, the Company has caused this policy to be executed and attested, and, if
required by state law, this policy shall not be valid unless countersigned by a duly authorized
representative of the Company.

B iy

Lucy Pilko Toni Ann Perkins
President Secretary

IL MP 9104 0124 XLIA
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COMMON POLICY CONDITIONS

A. Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of cancella-
tion.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days hefore the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's |last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
factive even if we have not made or offered a
refund.

6. If notice is mailed, preof of mailing will be suffi-
cient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declarations
is autharized to make changes in the terms of this
policy with our consent. This policy's terms can be
amended or waived only by endorsement issued
by us and made a part of this policy.

. Examination Of Your Books And Records

We may examine and audit your books and rec-
ords as they relate to this policy at any time during
the policy period and up to three years afterward.

D. Inspections And Surveys

1. We have the right ta:
a. Make inspections and surveys at any time;

E.
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All Coverage Parts included in this policy are subject to the following conditions.

b. Give you reperts on the conditions we find;
and

c. Recommend changes,

2. We are not obligated to make any inspecticns,
surveys, reports or recommendations and any
such actions we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
arganization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2, of this condition apply not
only to us, but also to any rating, advisory, rate
service or similar organization which makes in-
surance inspections, surveys, reports or rec-
ommendations.

4. Paragraph 2. of this condition does not apply to
any inspections, surveys, reparts or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.

Premiums

The first Named Insured shown in the Declara-
tions:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any refurn premiums we
pay.

Transfer Of Your Rights And Duties Under This

Policy

Your rights and duties under this policy may not be
transferred without our written consent except in
the case of death of an individual named insured.

If you die, your rights and duties will be transferred
to your legal representative but anly while acting
within the scope of duties as your legal repre-
sentative, Until your legal representative is ap-
pointad, anyone having proper temporary custody
of your property will have your rights and duties
but only with respect to that property.

Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF
TERRORISM

BOILER AND MACHINERY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL FPROFERTY COVERAGE FART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

. Cap On Certified Terrorism Losses

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in
accordance with the provisions of the federal
Terrorism Risk Insurance Act, to be an act of
terrorism pursuant to such Act The criteria
contained in the Terrorism Risk Insurance Act for
a "certified act of terrorism” include the following:

1. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

2. The act is a violent act or an act that is
dangerous to human life, property or
infrastructure and is committed by an individual
or individuals as part of an effort to coerce the
civilian population of the United States or to
influence the policy or affect the conduct of the
United States Government by coercion.

@ Insurance Services Office, Inc., 2015

This endorsement modifies insurance provided under the following:

If aggragate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act excead $100 billion in a calendar year and we
have met our insurer deductible under the
Terrorism Risk Insurance Act, we shall not be
liable for the payment of any portion of the amount
of such losses that exceeds $100 billion, and in
such case insured losses up to that amount are
subject to pro rata allocation in accordance with
procedures established by the Secretary of the
Treasury.

B. Application Of Exclusions

The terms and limitations of any temorism
exclusion, or the inapplicability or omission of a
terrorism  exclusion, do not serve to create
coverage for any loss which would otherwise be
excluded under this Coverage Part or Policy, such
as losses excluded by the Nuclear Hazard
Exclusion or the War And Military Action
Exclusion.

Page 1 of 1



POLICY NUMBER: U500125310PR25A
IL09 8512 20

THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK
INSURANCE ACT. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE OR
CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY.

DISCLOSURE PURSUANT TO TERRORISM RISK
INSURANCE ACT

SCHEDULE

SCHEDULE - PART |

Terrorism Premium (Certified Acts) $ None

This premium is the total Certified Acts premium attributable to the following Coverage Part(s),
Coverage Form(s) and/or Policy(ies):

US00125310PR25A

Additional information, if any, concerning the terrorism premium:

SCHEDULE - PART |l

Federal share of terrorism losses 80 %
(Refer to Paragraph B. in this endorsement.)

Information required fo complete this Schedule, if not shown above, will be shown in the Declarations.

IL098512 20 © Insurance Services Office, Inc., 2020 Page 1of 2
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A. Disclosure Of Premium

In accordance with the federal Terrorism Risk
Insurance Act, we are required to provide you with
a notice disclosing the portion of your premium, if
any, attributable to coverage for terrorist acts
certified under the Terrorism Risk Insurance Act
The portion of your premium attributable to such
coverage s shown in the Schedule of this
endorsement or in the policy Declarations.

. Disclosure Of Federal Participation In Payment
Of Terrarism Losses

The United States Government, Department of the
Treasury, will pay a share of terrorism losses
insured under the federal program. The federal
share equals a percentage (as shown in Part Il of
the Schedule of this endorsement or in the policy
Declarations) of that portion of the amount of such
insured losses that exceeds the applicable insurer
retention. However, if aggregate insured losses
attributable to terrorist acts ceriified under the
Terrorism Risk Insurance Act exceed $100 billion in
a calendar year, the Treasury shall not make any
payment for any portion of the amount of such
losses that exceeds $100 billion.

@ Insurance Services Office, Inc., 2020

C. Cap On Insurer Participation In Payment Of

Terrarism Losses

If aggregate insured losses atfributable to terrorist
acts cettified under the Terrorism Risk Insurance
Act excead $100 billion in a calendar yaar and we
have met our insurer deductible under the
Terrorism Risk Insurance Act, we shall not be liable
far the payment of any portion of the amount of such
losses that exceeds $100 billion, and in such case
insured losses up to that amount are subject to pro
rata allocation in accordance with procedures
established by the Secretary of the Treasury.

IL098512 20



ENDORSEMENT #001
This endorsement, effective 12:01 a.m., January 1, 2025 forms a part of

Folicy No. US00125310PR25A issued to City of Baton Rouge, Parish of EBR, Greater BR Airport District dba The
Baton Rouge Metropalitan Airport

by XL Insurance America, Inc.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CYBER INCIDENT EXCLUSION

This endorsement modifies insurance provided under the following:

UP + RUNNING EQUIPMENT BREAKDOWN INSURANCE POLICY

The following exclusion, which appears as Section F. Definitions, "Breakdown" does NOT mean or include any of
the following:

b. Defects, erasures, errors, limitations or viruses in computer equipment and programs including the
inability to recognize and process any date or time or provide instructions to “Covered Equipment”.
However, if a "Breakdown” to “"Coverad Equipment” ensues, we will pay the ensuing loss or damage
not otherwise excluded.

The following exclusion is added to Section D. Exclusions, Paragraph A.:

A. We will not pay for a loss or damage caused directly or indirectly by one or more of the following excluded
causes or events. Such loss or damage is excluded regardless of other causes or events that contribute
to or aggravate the loss, whether such causes or events act to produce the loss before, at the same time
as, or after the excluded causes or events.

Cyber Incident

a. Any unauthorized access to or unauthorized use of any computer system (including
electronic data).

b. Malicious code, virus or other harmful code that is directed at, enacted upon or introduced
into any computer system (including electronic data) and is designed to access, alter,
corrupt, damage, delete, destroy, disrupt, encrypt, exploit, use or prevent or restrict access
to or the use of any part of any computer system (including electronic data) or otherwise
disrupt its normal functioning or operation.

c. Denial of service attack which disrupts, prevents or restricts access to or use of any
camputer system or otherwise disrupts its normal functioning or operation.

All other provisions of this Policy remain unchanged.

PEB 602 1222 ® 2022 X.L. America, Inc. All Rights Reserved. Fage 1 of 1
May not be copied without permission.
Includes copyrighted material of Insurance Services Office, Inc., with jts permission.
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EQUIPMENT BREAKDOWN
EB 01 44 08 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LOUISIANA CHANGES

EQUIFMENT BREAKDOWN COVERAGE PART

A. Paragraph 1.b. Appraisal of Section E. — Equip-

ment Breakdown Protection Conditions in the
Equipment Breakdown Protection Coverage Form
is replaced by the following:

b. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they cannot
agree, either may request that the selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value
of the property and amount of loss. If they fail
to agree, they will submit their differences to
the umpire. Each party will:

(1) Pay its chosen appraiser; and

(2) Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

. Paragraph 1.k. Transfer Of Rights Of Recovery
Against Others To Us of Section E. — Equipment
Breakdown Protection Conditions in the
Equipment Breakdown Protection Coverage Form
is replaced by the following:

k. Transfer Of Rights Of Recovery Against
Others To Us

If any person or organization to or for whom we
make paymeni under this Coverage Fart has
rights to recover damages from another, those
rights are transferred to us to the extent of our
payment. That person or arganization must do
everything necessary to secure our rights and
must do nothing after loss to impair them. But
you may waive your rights against ancther par-
ty in writing;

1. Prior to a loss fo your "Covered Property” or

covered income.

® 150 Properties, Inc., 2006

This endaorsement modifies insurance provided under the following:

2. After a loss to your "Covered Property” or
covered income only if, at time of loss, that
party is one of the following:

a. Someone insured by this insurance;
b. Abusiness firm;
(1) Qwned or controlled by you; or
(2) That owns or controls you,
¢. Your employee or employar,

d. The owner, lessor or tenant of a covered
premisas where the loss or damage oc-
curred including their employees, part-
ners and stockholders; or

e. Your relative by blood or marriage.

If you waive your rights against another party in
writing after a loss, we can recover from you
any amount you received for that waiver. But
we cannot recover more than the amount we
paid you for that loss.

C. Paragraph 2.c. Concealment, Misrepresentation

Or Fraud of Section E. — Equipment Breakdown
Protection Conditions in the Equipment Break-
down Protection Coverage Form is replaced with
the following:

c. Concealment, Misrepresentation Or Fraud

With respect to any loss or damage and with
respect to all insureds covered under this Cov-
erage Form, Coverage Part or policy, we pro-
vide no coverage for loss or damage if, wheth-
er before or after a loss, one or more insureds
have intentionally concealed or misrepresented
any material fact or circumstance, with the in-
tent to deceive, concerning:

(1) This Coverage Form, Coverage Part or
palicy;

(2) The "Caovered Property";

{3) Your interest in the "Covered Property"; or

(4) A claim under this Coverage Form, Cover-
age Part or policy.

Page 1 of 2
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D. Paragraphs 2.e.(6) and 2.e.(7) Mortgageholder of

Section E. -~ Equipment Breakdown Protection
Conditiens in the Equipment Breakdown Protec-
tion Coverage Form are replaced by the following:

{6) If we cancel a policy that has been in effect for
fewer than 60 days and is not a renewal of a
policy we issued, we will give written notice to
the mortgageholder, pledgee or other known
person shown in the policy to have an insura-
ble interest in any loss at least:

{a) 10 days before the effective date of cancel-
lation, if we cancel for nonpayment of pre-
mium; or

(b) 60 days before the effective date of cancel-
Iation, if we cancel for any other reason.

If we cancel a policy that has been in effect for
60 days or mare, or is a renewal of a policy we
issued, we will give written notice to the mort-
gageholder, pledgee or other known person
shown in the policy to have an insurable inter-
estin any loss at least:

(c) 10 days before the effective date of cancel-
lation, if we cancel for nonpayment of pre-
mium; or

(d) 30 days befare the effective date of cancel-
lation, if we cancel for any other reason.

(7) If we decide not to renew this policy, we will
mail or deliver written notice of nonrenewal to
the mortgageholder, pledgee or other person
shown in the policy to have an insurable inter-
est in any loss at least 80 days before its expi-
ration date, or its anniversary date if it is a poli-
cy written for a term of more than one year or
with no fixed expiration date.

We need not mail or deliver this notice if:

(a) We or another company within our insur-
ance group have offered to issue a renewal
policy; or

(b} You have obtained replacement coverage
or have agreed in writing to obtain replace-
ment coverage.

Any notice of nonrenewal will be mailed or de-
livered to the mortgageholder, pledgee or other
known person shown in the policy to have an
insurable interest in any loss, at the last mailing
address known to us. If notice is mailed, proof
of mailing will be sufficient proof of notice.

© 1S0O Properties, Inc., 2006

E. The foliowing is added to Paragraph d.(1)(e) of

Section E. — Equipment Breakdown Pratection
Conditions in the Equipment Breakdown Protec-
tion Coverage Form and supersedes any provision
to the contrary:

However, if loss or damage arises
due to a catastrophic event for which
a state of disaster or emergency is
declared pursuant to law by civil offi-
cials, and the "Covered Property" is
located in an area within the declara-
tion, you must submit the proof of
loss to us within 180 days; but this
180 day period does not commence
as long as the declaration of disaster
or emergency is in existence and civ-
il authorities are denying you access
to your property.

. When coverage under this Coverage Part applies

on a replacement cost basis, the following is add-
ed and supersedes any provision to the contrary
with respect to the time period for completion of
repair or replacement of loss or damage of "Cov-
ered Property™:

If the loss or damage arises due to a
catastrophic event for which a state of
disaster or emergency is declared pur-
suant to law by civil officials, and the
"Covered Property” is located in an area
within the declaration, we will pay on a
replacement cost basis only if the repair
or replacement is completed within 24
months from the date of loss or damage
or the issuance of applicable insurance
proceeds, whichever is later, or as soon
as reasohably possible thereafter.

EB 01440907
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LOUISIANA CHANGES - CANCELLATION
AND NONRENEWAL

This endarsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART

EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART

EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

FOLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

STANDARD PROPERTY POLICY

A. Paragraph 2. of the Cancellation Common Policy
Condition is replaced by the following, which
applies unless Paragraph B. of this endorsement
applies:

2. Notice Of Cancellation

a. Cancellation Of Policies In Effect For
Fewer Than 60 Days Which Are Not
Renewals

If this policy has been in effect for fewer
than 80 days and is not a renewal of a
policy we issued, we may cancel this policy
for any reason, subject to the following:

(1) Cancellation for nonpayment  of
premium;
We may cancel this policy by mailing or
delivering to the first Named Insured
written notice of cancellation at least 10
days before the effective date of
cancellation.

(2) Cancellation for any other reason:

We may cancel this policy by mailing or
delivering to the first Named Insured
written notice of cancellation at least 60
days before the effective date of
cancellation.

b. Cancellation Of Renewal Policies And

New Policies In Effect For 60 Days Or
More

If this policy has been in effect for 60 days
or more, or is a renewal of a policy we
issued, we may cancel only for one or mare
of the following reasons;

(1) Nonpayment of premium,

(2) Fraud or material misrepresentation
made by you or with your knowledge
with the intent to deceive in obtaining
the policy, continuing the policy, or in
presenting a claim under the policy;

(3) Activities or omissions by you which
change or increase any hazard insured
against;

(4) Change in the risk which increases the
risk of loss after we issued or renewed
this policy, including an increase in
exposure due to regulation, legislation,
or court decision;

(5) Deterrmnination by the Commissionar of
Insurance that the continuation of this
policy would jeopardize our solvency or
would place us in violation of the
insurance laws of this or any other state;

IL0277 0118 @ Insurance Services Office, Inc., 2017 Page 1 of 3
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(6) The insured's violation or breach of any
policy terms or conditions; or

{7) Any other reasons that are approved by
the Commissioner of Insurance.

We will mail or deliver written notice of
cancellation under Paragraph A.2.b. to
the first Named Insured at least:

(a) 10 days before the effective date of
cancellation if we cancel for
nonpayment of premium; or

(b} 30 days before the effective date of
cancellation if we cancel for a reason
described in Paragraphs A.2.b.(2)
through (7) above.

B. Paragraph 2. of the Cancellation Comman Policy

Condition is replaced by the following, which
applies with respect to premium payments due on
new and renewal policies, including installment
payments.

2, Notice Of Cancellation

a. If your premium payment check or other
negotiable instrument is returned to us or
our agent or a premium finance cornpany
because it is uncollectible for any reason,
we may cancel the policy subject to
Paragraphs B.2.b. and B.2.c.

b. We may cancel the policy effective from the
date the premium payment was due, by
sending you written notice by certified mail,
or by delivering such notice to you within 10
days of the date that we receive notice of
the returned check or negotiable
instrument.

¢. The cancellation notice will also advise you
that the policy will be reinstated effective
from the date the premium payment was
due, if you present to us a cashier's check
or money order for the full amount of the
returned check or other negotiable
instrument within 10 days of the date that
the cancellation notice was mailed.

C. With respect to the Coverage Parts and Policies fo

which this endorsement applies, except the
Equipment Breakdown Coverage Part, Paragraph
5. of the Cancellation Common Pelicy Condition
is replaced by the following:

5. Premium Refund

If this policy is cancelled, we will return any
premium refund due, subject to Paragraphs
C.5.a., CA.h., C5c, C5d. and C.5.e. The
cancellation will be effective even if we have
not made or offered a refund.

@ Insurance Services Office, Inc., 2017

a. If the first Named Insured cancels, the
refund will not be less than 90% of the pro
rata unearned premium, rounded to the
next higher whole dollar. The refund will be
returned within 30 days after the effective
date of cancellation.

We will send the refund to the first Named
insured and any mortgagee that has
provided us with written notice of the
percentage of the premium being funded
with the mortgagee's own funds. The
percentage of the unearned premium
attributable to the mortgagee shall be
returned to the mortgagee and the
percentage of the unearneéd premium
attributable to the first Named Insured shall
be returned to the first Named Insured.

b. If we cancel, the refund will be pro rata and
we will send the refund to the first Named
Insured unless Paragraph C.5.c. or C.5.d.
applies.

c. If we cancel based on Paragraph B.2. of
this endorsement, we will return the
premium due, if any, within 10 days after
the expiration of the 10-day period referred
to in B.2.c. If the policy was financed hy a
premium finance company, or if payment
was advanced by the insurance agent, we
will send the return premium directly to
such payor.

d. With respect to any cancellation of the
Commercial Auto Coverage Part, we will
send the return premium, if any, to the
premium finance company if the premium
was financed by such company.

e. When return premium payment is sent to
the premium finance company or the agent
of the insured, we will provide notice to you,
at the time of cancellation, that a return of
unearned premium may be generated by
the cancellation.

D. With respect to the Equipment Breakdown

Coverage Part, Paragraph 5. of the Cancellation
Common Policy Condition is replaced by the
following:

5. Premium Refund

If this policy is cancelled, we will return any
premium refund due, subject to Paragraphs
D.5.a., D.5.b., D.5.c., D.5.d. and D.5.e. The
cancellation will be effective even if we have
not made or offered a refund.

a. If we cancel, the refund will be pro rata.

IL0277 0118



b. If the first Named Insured cancels, the
refund will not be less than 756% of the pro
rata unearned premium, rounded to the
next higher whole dollar. The refund will be
refurned within 30 days after the effective
date of cancellation.

¢. We will send the refund to the first Named
Insured unless Paragraph D.5.d. applies.

d. If we cancel based on Paragraph B.2. of
this endorsement, we will return the
premium due, if any, within 10 days after
the expiration of the 10-day period referred
to in B.2.c. If the policy was financed by a
premium finance company, or if payment
wag advanced by the insurance agent, we
will send the return premium directly to
such payor.

e. When return premium payment is sent to
the premiumn finance company or the agent
of the insured, we will provide notice to you,
at the time of cancellation, that a return of
unearned premium may be generated by
the cancellation.

E. The Premiums Common Policy Condition is
replaced by the following:

Premiums

1. The first Named Insured shown in the
Declarations is responsible for the payment of
all premiums,

2. We will pay return premiums, if any, to the first
Named Insured, unless another person or
entity is entitled to be the payee in accordance
with Paragraph C. or D. of this endorsement.

F. Paragraph f. of the Mortgageholders Condition in
the Commercial Property Coverage Part, Standard
Property Policy and the Capital Assets Program
(Output Policy) Coverage Part, and Paragraph 4.f.
of the Mortgageholders Condition in the Farm
Coverage Part are replaced by the following:

If we cancel a policy that has been in effect
for fewer than 60 days and is not a renewal
of a policy we issued, we will give written
notice to the mortgageholder, pledgee or
other known person shown in the policy to
have an insurable interest in any loss, at

least:
(1) 10 days before the effective date of
cancellation, if we cancel for

nonpayment of premium; or

(2) 60 days before the effective date of
cancellation, if we cancel for any other
reasaon.

If we cancel a policy that has been in effect
for 60 days or more, or is a renewal of a
policy we issued, we will give written notice
to the mortgageholder, pledgee or other
known person shown in the policy to have
an insurable interest in any loss, at least:

(1) 10 days before the effective date of
cancellation, if we cancel for
nonpayment of premium; or

(2) 30 days before the effective date of
cancellation, if we cancel for any other
reason.

G. The following is added and supersedes any other
provision to the contrary:

Nonrenewal
1. If we decide not to renew this policy, we will

mail or deliver written notice of nanrenewal to
the first Named Insured, mortgageholder,
pledgee or other known person shown in the
policy to have an insurable interest in any loss,
at least 60 days before its expiration date, or its
anniversary date if it is a policy written for a
term of more than one year or with no fixed
expiration date.

. We need not mail or deliver this notice if;

a. We or another company within our
insurance group have offered to issue a
renewal policy: or

b. You have obtained replacement coverage
or have agreed in writing to obtain
replacement coverage.

. Any notice of nonrenewal will be mailed or

delivered to the first Named Insured,
mortgageholder, pledgee or other known
person shown in the policy to have an
insurable interest in any loss, at the last mailing
address known to us. If notice is mailed, proof
of mailing will be sufficient proof of notice.

. Such notice to the insured shall include the

insured's loss run information for the period the
policy has been in force within, but not to
exceed, the last three years of coverage.

IL0277 0118 ® Insurance Services Office, Inc., 2017 Page 2 of 3



