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M E M O R A N D U M

DATE:
August 15, 2008

T0:

Police Juries, Municipalities, Ports, Levee Districts, and other Non-state Entities

RE:

Capital Outlay Budget Requests 

The purpose of this memorandum is to inform Non-state entities of the procedures and requirements relative to the submission of a Capital Outlay Request (COR). 

A COR must be submitted in order to request funds for a project to be included in the Capital Outlay Budget. Submission of a COR in no way insures or implies that state funds will be appropriated to a project. Historically, requests for state funds have averaged about $1.5 billion annually, which far exceeds the amount of new general obligation bond funding available for the Capital Outlay Budget each year. Given the limited available state funding, and the backlog of unfunded state agency projects, priority consideration will be given to state agency projects. 

Act 911 of 2008 states that non-state entity projects shall require a match of not less than twenty-five percent of the total requested amount of funding except: (a) A project deemed by the commissioner of administration to be an emergency project. (b) A project of a non-state entity which has demonstrated its inability to provide a local match. The division of administration shall promulgate rules establishing a needs-based formula for determining the inability of a non-state entity to provide the required local match. 
Applications for Capital Outlay funds are filed electronically in the Capital Outlay Request Tracking System, eCORTS. The website for eCORTS is:

www.doa.la.gov/ecorts
R.S. 39:112.A(3) states that requests submitted after November 1st cannot be included in the Capital Outlay Act unless the project is: (1) an economic development project recommended in writing by the Secretary of the Department of Economic Development, or (2) is an emergency project recommended in writing by the Commissioner of Administration, or (3) the project is less than $1M and has been approved by the Joint Legislative Committee on Capital Outlay no later than February 1st.

It is important to again call your attention to the November 1st deadline for submission. It is strongly recommended that if your entity intends to submit a COR that you do so by November 1st.

Further, RS 39:112 and the State Constitution compel Facility Planning and Control (FP&C) to review Capital Outlay Requests for feasibility, and to notify appropriate legislative committees if any project is deemed not feasible.  RS 39:112 also states that any project deemed not feasible shall not be included in the Capital Outlay Act.

In order for FP&C to conduct feasibility reviews of Capital Outlay Requests, it is necessary that the Requests contain the statutorily required contents.  

RS 39:102 requires that Requests contain:

1. detailed project description

2. reasonable date of when the project will be needed

3. location

4. estimated construction cost

5. cost of equipping and furnishing

6. cost of opening and operating the facility for the first year

7. estimated annual operating and maintenance costs

8. method and source of financing

9. estimated completion date

10. identification of other similar facilities in area and evaluation of their capabilities to meet needs

11. order of priority against other Requests submitted by the entity

FP&C must evaluate CORs for feasibility in accordance with the requirements of RS 39:102. Please submit CORs in a timely manner to allow for corrections/revisions. Those Requests that FP&C deems incomplete will be declared “unfeasible” and appropriate Legislative Committees will be notified per RS 39:112. 

Do not submit CORs for projects funded from revenue sharing, parish transportation funds, or any other lump sum distributions of state funds. The provisions of R.S. 48:228 govern the establishment of priorities and construction programs for all streets, roads, highways, and bridges within the state system. Any street, road, highway, or bridge not in compliance and conformity with the provisions of R.S.48:228 shall not be included in the Capital Outlay Act. The provisions of R.S.38:90.1 shall govern in establishing the priorities for any flood control or drainage projects. With the exception of watershed program projects, any flood control or drainage project not in compliance and conformity with the provisions of R.S.38:09.1 shall not be included in the Capital Outlay Act. State law R.S. 39:101.D(1) and (2) specifically prohibits inclusion of such projects in the Capital Outlay Act.

Any general obligation bond appropriations in the Capital Outlay Act which are not funded through a cash or non-cash line of credit as approved by the State Bond Commission should be requested again in the subsequent fiscal year in order to be considered for inclusion in the Capital Outlay Budget.
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