

NOTICE  OF  INTENT

Department of Economic Development,
Office of the Secretary,
Office of Business Development,
Louisiana  Economic  Development  Corporation


Louisiana Seed Capital Program (LSCP) 
(LAC Title 19: Part VII., Subpart 11., Chapter 77.), and 
Seed Capital Program for the State Small Business Credit Initiative (SSBCI) Program 
(LAC Title 19: Part VII., Subpart 11., Chapter 87.)

	 
	The Louisiana Department of Economic Development, Office of the Secretary, Office of Business Development, and the Louisiana Economic Development Corporation, pursuant to the provisions of the Administrative Procedure Act, LA. R.S. 49:950 et seq., and under the authority of LA. R.S. 36:104, 36:108, 51:2302, and 51:2312, hereby provide notice of their intent to amend, supplement and expand portions of the rules of the Louisiana Seed Capital Program (LSCP) provided in LAC Title 19: Part VII, Subpart 11, Chapter 77, and the Seed Capital Program for the State Small Business Credit Initiative (SSBCI) Program provided in LAC Title 19: Part VII, Subpart 11, Chapter 87; amending particularly Section 7713, B, 1, and Section 8713, B, and C, increasing the maximum total dollar amount of a Louisiana Economic Development Corporation (LEDC) match investment in an eligible seed venture capital fund.  

The Department of Economic Development, Office of the Secretary, Office of Business Development, and the Louisiana Economic Development Corporation, have found a need to amend, supplement and expand Section 7713, B, 1, and Section 8713, B, and C, of the rules of the Louisiana Seed Capital Program (LSCP) and the Seed Capital Program for the State Small Business Credit Initiative (SSBCI) Program, increasing the maximum total dollar amount of an LEDC match investment in an eligible seed venture capital fund.  The amendments to these rules will enhance and expand economic development in Louisiana; will stimulate the flow of capital and other financial assistance for the sound financing of the development, expansion, and retention of business concerns in Louisiana; will provide higher levels of employment, income growth, and expanded economic opportunities in all areas of our State; and will further help secure the creation or retention of jobs created by businesses in Louisiana.  Without the amendments to these rules the state may suffer the loss of business investment and economic development projects creating economic growth in Louisiana and creating or retaining jobs that would improve the standard of living and enrich the quality of life for citizens of this State.
TITLE 19
CORPORATIONS AND BUSINESS
Part VII.  Louisiana Economic Development Corporation
[bookmark: TOC_SubP12][bookmark: _Toc257035320]Subpart 11.  Louisiana Seed Capital Program (LSCP)
[bookmark: TOC_Chap75][bookmark: _Toc257035321]
[bookmark: TOCT_Chap75]Chapter 77.   Louisiana Seed Capital Program (LSCP)
….
[bookmark: _Toc257035328]§7713.	Investments
A. – A.3. …
B.	Match Investment.
1.	A qualified or eligible fund may receive a match investment equal to $1.00 of LEDC funds for each $2.00 of funds privately raised by the applicant fund.  The maximum total dollar amount of an LEDC match investment in an eligible fund shall not exceed $2,000,000.
2. -	 C.1. …	
AUTHORITY NOTE:	Promulgated in accordance with R.S. 51:2312.
HISTORICAL NOTE:	Promulgated by the Department of Economic Development, Louisiana Economic Development Corporation, LR 26:2254 (October 2000), amended by the Department of Economic Development Office of the Secretary, Office of Business Development and Louisiana Economic Development Corporation, LR 38:990 (April 2013), amended, LR 40:
[bookmark: _Toc257035329]….
Chapter 87.   Seed Capital Program for the State Small Business Credit Initiative (SSBCI) Program
….
§8713.	Investments
A. …	
B.	A qualified or eligible fund may receive a match investment equal to $1.00 of LEDC funds for each $1.50 of funds privately raised by the applicant fund.  The maximum total dollar amount of an LEDC match investment in an eligible fund shall not exceed $2,000,000.
C.	LEDC investments made in a qualified Seed Capital Fund will not exceed an initial investment of $450,000, with up to four (4) expected follow-up investments, but shall not exceed a total investment of $2,000,000 per fund.	
AUTHORITY NOTE:   	Promulgated in accordance with LA. R.S. 51:2312.
HISTORICAL NOTE:  	Promulgated by the Department of Economic Development, Office of the Secretary, Office of Business Development and Louisiana Economic Development Corporation, LR 38:992 (April 2012), amended, LR 40:
….




Family  Impact  Statement

The state agency has considered the impact of such rules and it is anticipated that the proposed rule amendment should have no significant adverse impact on any family as defined by R.S. 49:972.D, or on family formation, stability and autonomy.  There should be no significant adverse impact on: the stability of the family; the authority and rights of parents regarding the education and supervision of their children; the functioning of the family; family earnings and family budget; the behavior and personal responsibility of children; or the ability of the family or a local government to perform the function as contained in the proposed rule.
 
Poverty  Impact  Statement

The state agency has considered the impact of such rules and it is anticipated that the proposed rule amendment should have no significant adverse impact on child, individual, or family poverty, as defined by R.S. 49:973.D.  There should be no significant adverse impact on: household income, assets, and financial security; early childhood development and preschool through postsecondary education development; employment and workforce development; taxes and tax credits; or child and dependent care, housing, health care, nutrition, transportation and utilities assistance. 

          Small Business Statement

         It is anticipated that the proposed rule amendment should have no significant adverse impact on small businesses as defined in the Regulatory Flexibility Act (R.S. 49:965.2 through 965.8). The agency, consistent with health, safety, environmental and economic factors, has considered and, where possible, utilized regulatory methods in drafting the proposed rule to accomplish the objectives of applicable statutes while minimizing any anticipated adverse impact on small businesses. 

Public  Comments

Interested persons may submit written data, views, comments or arguments regarding the proposed action directed to:  Robert L. Cangelosi, Deputy General Counsel, Legal Division, Louisiana Department of Economic Development, P. O. Box 94185, Baton Rouge, Louisiana 70804-9185; or physically delivered to:  Capitol Annex Building, Second Floor, Room 229, 1051 North 3rd Street,  Baton Rouge, Louisiana, 70802.  All comments, etc., must be submitted and received not later than 4:00 P. M., on Friday, December 20, 2013.

Public  Hearing

A public hearing will be held on the proposed action on Monday, December 23, 2013, at 10:30 A.M., in the Capitol Annex Building, First Floor, Room 137, 1051 North 3rd Street, Baton Rouge, Louisiana 70802.  No preamble regarding the proposed action is available.


/S/  Anne  G.  Villa____________
Anne  G.  Villa,  UnderSecretary,
Department of Economic Development

