



 MEETING OF THE
LOUISIANA TUITION TRUST AUTHORITY

MINUTES OF MEETING
DATE:
March 11, 2013
TIME

10:30 a.m.
PLACE:
Louisiana Retirement Systems Building


Ms. Barbara Baier, Authority Vice-Chair, called a meeting of the Louisiana Tuition Trust Authority to order at 10:35a.m.

The following members of the Authority were present:





Ms. Barbara Baier



Dr. Toya Barnes-Teamer


Dr. Sandra Harper



Mr. Jimmy Long



Mr. Winfred Sibille



Ms. Wendy Simoneaux





Dr. Larry Tremblay



Mr. John Williams


The following members were absent:


Mr. Travis Lavigne, Jr.



Mr. Scott Ballard



Ms. Erin Bendily



Mr. Raymond Brandt



Ms. Lakeisha Ford



Mr. William Hendricks



Sen. Eric Lafleur



Mr. Myron Lawson



Mr. Michael Murphy


Mr. Stephen Toups




Eight members were present which did not represent a quorum; therefore, in accordance with the Meeting Notice, the Vice Chairman called the Executive Committee of the Louisiana Tuition Trust Authority to order.



Dr. Harper arrived at the meeting in progress.

The following members of the Authority’s Executive Committee were present:


Ms. Barbara Baier


Dr. Sandra Harper


Mr. Jimmy Long


Mr. John Williams

The following member was absent:


Mr. Travis Lavigne, Jr.
Four members were present which did represent a quorum.  Ms. Baier temporarily appointed Dr. Barnes-Teamer to the Executive Committee of the Authority.
The following staff members were present: 
  
Ms. Melanie Amrhein

Dr. Sujuan Boutte’


Ms. Alice Brown


Mr. Kelvin Deloch


Mr. Shannon Domingue
Mr. George Eldredge
Ms. Carol Fulco


Mr. Jack Hart


Ms. Robyn Lively


Mr. Jason McCann


Mr. Richard Omdal


Ms. Deborah Paul

Ms. Devlin Richard


Ms. Ryan Shaw


Mr. Gus Wales

Others Present:

Mr. Jeffery Ehlinger, Jr.


Under introductions and announcements, Ms. Amrhein announced that Ms. Lakeisha Ford has been appointed to replace Mr. Marc Guichard as the Southern University Student Member representative and will complete the remainder of the term. 

Ms. Amrhein announced that Mr. Willie Hendricks has been appointed by the Southern University Board of Supervisors to replace Mr. Patrick Bell.  Mr. Hendricks will attend the meeting next month.  


Ms. Amrhein announced that this will be Ms. Devlin Richard’s last meeting as she has accepted an employment opportunity elsewhere.


 The minutes of the November 19, 2012 Executive Committee of the Authority meeting were presented for review and approval.  Mr. Long made a motion for approval.  Ms. Simoneaux seconded the motion and it passed unanimously. 

Ms. Baier offered a public comment period.  There were no comments.
 


Under Program Updates, Mr. Wales, Director of Public Information and Communications, presented the START Outreach Report for the months of January and February 2013.  Mr. Wales reported that three START events were conducted with a total attendance of 27.  Mr. Wales stated a number of activities are coming up for START.  There will be several activities associated with the “529 Day” which is a national day dedicated to 529 College Savings Plans.  This event will be held on May 29, 2013.  Mr. Wales stated he will have more to report as this date approaches.  

Ms. Baier asked what the national 529 day entails?  Mr. Wales stated this will be the first year that the College Savings Plan Network has promoted a specific day.  One of the events LOSFA will conduct is a call-in night devoted strictly to START.


Dr. Boutte’ presented the START Saving Program Activity for Calendar Years 2011 and 2012.  
Dr. Boutte’ presented the START activity comparison for January 2013 and the 5 year average for January.  
Dr. Boutte’ presented the report showing the average annual rate of returns as of December 31, 2012.

Dr. Boutte’ presented the report that gives investment options for all of the funds offered to START account owners.  The report shows the level of risk/reward for each fund and the number of participants in each.
Dr. Boutte’ presented the report that shows active START accounts by parish as of December 31, 2012.

Ms. Amrhein noted there is currently over $500 million in START assets, partly because of the rise in the stock market.  

Ms. Amrhein presented the highlights from a legislative audit report on the START Saving Program.  Ms. Amrhein stated the report shows a positive review with no findings.
Ms. Amrhein presented an update on the Executive Budget.  She stated in reference to the Authority in the Executive Budget, other than the administration of the program, are the Earning Enhancements which should carry over at the same level as last year.  
Under New Business, it was proposed that the Authority receive the Treasurer’s report on the rate of return achieved on funds in the START Saving Program; consider rulemaking to amend Section 315 to add interest rates to be applied to deposits and earning enhancements in eligible accounts for the year ending December 31, 2012; and consider rulemaking to amend Section 311 of the rules to increase the amount of interest earned during the year an account is terminated that will not be refunded.  Mr. Eldredge noted that the Treasurer had calculated the interest rate for deposits in the Principal Protection Plan as 2.52% and the interest rate for earning enhancements as 2.57%.  Mr. Eldredge explained that START statute requires to include the interest rates in rule and the reported rates are being added.  

Mr. Eldredge explained the second rulemaking in the proposal is to make a change in how refunded interest is handled.  Currently when an account is closed during the year, staff has to wait until the following year after the Treasurer has determined the interest rates for that year to refund the interest.  Mr. Eldredge stated the rules currently provide that if the amount of interest is $3 or less, the account owner forfeits those funds.  Mr. Eldredge explained the proposal is for approval to change the amount from $3 to $10.  He noted that a few of the factors are inflation and more returned mail with no forwarding address.  These forfeited funds will go into the Principal Protection Fund.  Mr. Eldredge explained that if this is not done, the funds have to be forwarded to the Treasurer as abandoned funds and the money sits in an account.  Dr. Harper made a motion to approve.  Mr. Williams seconded the motion and it passed unanimously.
It was proposed that the Authority consider the use of Request for Proposals process to solicit proposals to provide software and support of that software to manage the START Saving Program.  Ms. Amrhein noted the agency currently has a contract that will be expiring at the end of December.  A new contract will need to be in place for January 1, 2014, to continue running the START Program. This requires using the Request for Proposals (RFP) process.  Dr. Barnes-Teamer made a motion to approve.  Dr. Harper seconded the motion and it passed unanimously.
It was proposed that the Authority consider forming an Ad Hoc Personnel Committee to begin the Executive Director search.  Mr. Lavigne, Chairman, requested this item be deferred until next month.  Dr. Harper asked if staff is expecting this process to move quickly because in her experience, these types of searches tend to take several months to achieve.  Ms. Baier explained that Mr. Lavigne wants to speak directly to members prior to forming this ad hoc committee.
It was proposed that the Authority consider the adoption of meeting dates for the period July through December 2013.  The proposed dates are as follows:  Wednesday, July 17, 2013; Monday, August 12, 2013; Tuesday, September 17, 2013; Thursday, October 17, 2013; Thursday, November 21, 2013, and Thursday, December 19, 2013.  Dr. Harper stated that she will not be able to attend the November 21 meeting.  Ms. Simoneaux made a motion for approval.  Mr. Williams seconded the motion and it passed unanimously.

There being no further business, Mr.Long made a motion to adjourn at 11:00 a.m.  Ms. Simoneaux seconded the motion and it carried unanimously.
APPROVED:







Barbara Baier






Vice Chairman 
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