© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

March 21, 2016
LEDC FINANCE

FI NANCE COW TTEE MEETI NG OF THE LQOUI SI ANA
ECONOM C DEVELOPMENT CORPORATI ON TAKEN AT THE
LOUI SI ANA STATE EMPLOYEES' RETI REMENT SYSTEM
BU LDI NG FOURTH FLOOR BOARDROOM 8401 UNI TED

PLAZA BOULEVARD, BATON ROUGE, LOQOUI SI ANA,
ON THE 21ST DAY OF MARCH, 2016,
COWMENCI NG AT 1:28 P. M

Baton Rouge, LA

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

LEDC FINANCE

March 21, 2016
Page 2

Appear ances of Board Menbers Present:

AJ. Roy IIl]

Al den Andre

Mandi Mtchell on Behalf of Steven Gissom
Susan Tham

Nitin Kamath

Loui s Rei ne

Appear ances of Staff Menbers Present:

Melissa Sorrell
Brenda CGuess

St eve Baham
Errol Smth
Frank Aval ero
Sherri MConnel |
Don Pi erson

Chri stian Penni ngton
Robert Wdcoff
Anne Villa

Bob Cangel osi
Susan Bi gner
Shanel da Pete

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

& ToRRES REPORTING 85 ASSOCIATES, .

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX


http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

LEDC FINANCE

March 21, 2016
Page 3

we

M5. THAM

It's 1:30, so if we could go
ahead and do roll call, we'll start the
Fi nance Comm ttee neeti ng.

MR SORRELL.:

Susan Tham

MS. THAM

Her e.

MR, SORRELL:

Ann Vill a.

MS. VI LLA:

Her e.

MR, SORRELL:

Al den Andre.

MR.  ANDRE:

Her e.

MR SORRELL.:

Ni tin Kamath.

MR, KANATH:

Her e.

MR, SORRELL:

We have a quorum

M5. THAM

Al right. Starting off,
have a wel cone nessage from LEDC
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secretary. OCh, that's the other -- I'm
| ooking -- well, | apologize. | have a
conput er probl emtoday, and so ny
docunents are a little hard to
mani pul at e.

Al right. So we're going
to start out wwth the audit reports, the
financial statenments as of June 30,
2015. Erin Sindelar, CPA Louisiana
Legi sl ative Auditor.

MR, DAl GLE:

Good afternoon. M nane is
Aaron Daigle. Erin Sindelar is the
auditor. She couldn't be here today.
Thank you. |1'mthe senior |legislative
audi tor assigned to LEDC.

So we issued an audit report
I n Decenber, and this is a full scope
financial statenent audit for fiscal
year end '15, and what this neans is
that we opined on the financials as
whol e as well as the no disclosures. W
I ssued an unnodi fied opinion on the
financial statenments, and that is a

clean opinion. |'msure everyone's had
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a chance to review the reports, so
just wanted to briefly sumrari ze what
was in that report. W included full
setup financial statenents, LEDC s
financial statenents. In addition, we
al so included the mnutes to the
financial statenents as wel|.

One addi tional suppl enent al
pi ece of information that we included
was schedule 1, which is on page 23, and
what that does is it basically breaks
out the cost hearing value and fair
val ue of the investnments that LEDC has.

Anot her thing | wanted to
poi nt out included a report on internal
controls over financial reporting and
conpliance. This is required
informati on by the governnment auditing
standards, and we did not identify any
deficiencies in internal controls that
we woul d consi der material weaknesses,
and we did not identify any deficiencies
that we consider material anount of
enpl oynents. So that's a summary of our

report. And |I'd be happy to answer any

Baton Rouge, LA

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

LEDC FINANCE

March 21, 2016
Page 6

guesti ons.
MB. THAM
Thank you. And
congratul ations to the accounting staff

for having a clean report.

MR. DAI GLE:
Yeah. Thank you.
M5, THAM

Are there highlights that
you' d like to point out on this
financial statenent for us, what you
consider to be the nost inportant
aspects for the board to know?

MR DAl GLE:

| guess there's nothing
really that | needed to touch on
specifically. Year to year, the net
position period can decreases 10 mllion
or so. | nean, there's nothing
significant fromyear to year that's
changed that | would need to highlight
or note.

M5. THAM

Let ne ask you one question

| have. You know, all the state
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agenci es, one of the big things that's
show ng up on the financial statenents
that's worrying people is we're really
hi ghlighting for the first tine
postretirenent benefits, and the
under f unded pensi on bal ances, and that's
not done as that because LEDC doesn't
really have enpl oyees we share, so we're
al l ocating that cost.

MR, DAl GLE:

Correct. And it's ny
under st andi ng that everything goes
t hrough LED, so that woul d appear in the
LEDC fi nanci al s.

MB. THAM

Makes sense. GCentl enen,
does anybody have any questi ons about
the reports? | know one of the nost
I nportant aspects of these reports and
one of the ones that, you know, affect
deci sions the nost are the val uations,
and Chaffe has cone to give us a little
information on that. That's al ways one
of the nost inportant aspects here of

what we're | ooking at, and | guess al so
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one of the hardest things to cone up
with. So if we could hear from Chaffe.
We have our representatives from Chaffe.
| s there anything el se you folks want to
tell us, any concerns?

MR DAl GLE:

No. Nothing other than we
had a really good experience doing our
audit. This teamwas our first year
wth this team | know | ast year the
| egi slative auditor was in there. W
swtched teans, but | can tell you going
forward, our other teamw || be
consistent, and I think that that wl|

help with noving the audit al ong

efficiently. Everyone, you know, knows
everyone, so | think that wll..
ME. THAM
| think we're going to need
alittle nore detail of the nunbers when
we actually get into the board neeting;
Is that right?
Are you going to give a
report today?
MS. VILLA:
Baton Rouge, LA
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accept? Say

"Il give a report as to the

current financial statenents, but not

specific to --

M5, THAM

Not one that are audited. I

guess the inportant fact here is that

t hose nunber all seemreasonable, so
we' re assum ng, going forward, that we
have good nunbers to ook at. So if no
one has any questions for the

Legi slative Auditor's Ofice, I'd like
to hear fromthe fol ks at Chaffe about
their evaluation of the LEDC

i nvest nent s.

Can | get a notion to accept

the audit report as presented?

MR, ANDRE:

So noved.

MS. THAM

A second?

MR KAMVATH:
(I ndicating.)
M5. THAM

Then shall we take a vote to

aye" or "nay.

TRy
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(Several nenbers respond

aye.")
M5. THAM
It is passed. We appreciate

it, and we accept the audit report as

gi ven.
MR. DAl GLE:
Ckay. Thank you.
MB. THAM

Let's see. The val uations
of the LEDC i nvestnents as of the fiscal
year end. Marc Katsanis. |s that
right?

MR KATSAN S:

Pretty good. Marc Katsanis.
"1l introduce nyself.

MS. THAM

Right. And so you go
t hrough and you do the val uations of
these investnents, and |I know t hat
generally you have the three categories.
You have the -- | don't have ny --
unfortunately, ny conputer is not
wor ki ng, but you have cost basis,

carrying value, and fair market val ue;
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Is that right?

MR, KATSAN S:

| guess our report is really
focusing on the fair market value. |
bel i eve the other two bases would
probably be in the audit report.

MS. THAM

Right. And so we have
Exhi bit 1 fromyour report -- is that
right? -- that you can go over with us
and let us know a little bit about the
i nvestnents and where they stand now as
opposed to the original bases?

MR KATSAN S:

Yes. And just going through
Exhibit 1, the way that it's organi zed
Is each investnent -- the first columm
of nunbers was the fair value as of June
2014. This is really just a sumary of
everyt hing that happened over the year,
and that colum will showif there's any
additional capital calls fromLEDC, in
whi ch case, in 2015 there wasn't any.
That next columm of nunbers just shows

any return capital to LEDC from any of
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these funds, in which case it |ooks |ike
there were three of the investnents that
returned sone capital. The next colum
is sinply a change in the market val ue
of the investnent from 2014 to '15, and
the remai nder of the columms sort of
shows a summary of the overall return on
I nvestnent gain and |l oss. So we start
of f the next columm after the 2015 val ue
Is cunmul ative. Basically that's
everything that LEDC got back so far
pl us any mar ket appreciation or
depreciation, or -- | take that back.
This colum next to the 2015 is sinply
return capital. The colum to the right
adds in any fair market val ue
appreci ation or depreciation. The
second-to-last columm is how nmuch noney
LEDC i nvested, and the final colum is
the total gain or loss to date on the
I nvest ment .

MB. THAM

| don't see totals on this,.
| s there anywhere where the totals for

all of these -- for instance, the gain
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and | oss columm is added together to
see -- | know we have it -- the carrying
val ue versus the cost on the financial
statement, but does -- is there --

MR KATSANI S:

| guess we didn't have it
I ncluded in this schedul e.

M5. THAM

Ckay. But for the
I ndi vidual itens, we can see which ones
have done well and which ones have
f 1 ounder ed.

CGent | emen, have you seen
Exhibit 1, and do you have any questions
on any of these particular funds? Can |
ask why the New Ol eans Startup Fund is
on here. W haven't nmade an investnent
yet, but it's -- or currently, but
there's a fair market value listed for
it?

MR KATSAN S:

Well, New Orleans Startup
Fund is a bit of a unique instrunent.
There has been nobney that was invested,

although it is -- it's a nonprofit fund,
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so basically unlike sone of these other
funds, LEDC would carry equity interest.
New Orl eans Startup, since it is a
nonprofit organi zation, the capital
invested can -- it would just sort of
turn over once it's returned to be
reinvested in other things, so we've
included this in the analysis for the
purpose of the audit. | believe it
needs to be put in a disclosure, so
because in case this fund were ever to
i qui date, then LEDC woul d be, al ong
with, | guess, other contributors to the
fund, would we be able to get sone sort
of |iquidated history.

MB. THAM

But it doesn't show any
I nvest nent by LEDC here.

MR KATSANI S:

Not in 2015.

MS. THAM

But there is one going that
has cone forward?

MR KATSANI S:

| guess prior to 2015, there
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woul d have been a nunber in that col um.
Let's see.

MB. THAM

Anyone have any ot her
guestions about the exhibit?

MR, ANDRE:

| do. End Gane. Could you
help refresh ny nenory what is End Gane
about and why is it so negative? W've
invested 5 mllion and we've |ost right
at 4.

MR, KATSANI S:

End Gane is a film
production conpany. It's a film notion
pi cture production conpany. | guess
they're, you know, that's just sort of
an accurate depiction of -- they haven't
really had any bl ockbuster filns at this
poi nt .

MS. THAM

Does your report include a
description of each of these, Susan?

MS. VI LLA:

"' mgoing to ask Susan

Bi gner to cone and comment nore on End
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Gane for the board.

M5. THAM
Ri ght. Thank you. Susan.
M5. Bl GNER

End Gane was an i nvest nent
that we made. It was a 5 mllion dollar
I nvestnment that we nade in the early
2000s. At that tinme, it was a fund.
They did, | think, Tomy the Truck, and
they decided to take it and make it into
an operating conpany. Qur investnent at
that tinme was over -- the value of it
was nore than 5 mllion. At that tine,
we asked themto bring it back down to 5
mllion and invest that back into the

operating conpany. So we have a 5

mllion dollar investnent in there.
They do filnms, |like the Looper filmwas
one of them |I'mtrying to think of

sone of the other ones that are off the
top of nmy head. | be can you a run-down
of the filns when | get back to the
office and do a neno up on it if you'd
like.

MR, KATSANI S:
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In ny report, there's a list
of their filns.

MB. THAM

Thank you.

MR KATSANI S:

It's Exhibit 15, page 1.

MS. THAM

Do we have anything to track
or | ook at how many jobs have been
created by this?

MS. Bl GNER:

None of these are ever
tracked with jobs. W track the jobs in

the fund itself, but not in the

i nvest nent on the non- LEDC. | mean, the
non- SSBCI . In SSBCI, we do, but these
were i nvestnents that were -- the

majority of them were nade 2003, 2004,
maybe as |ate as 2005 or '6, and these
were all made with LEDC funds except

for, of course, New Oleans Startup Fund
and Thenelios. And you asked al ready
about New Ol eans Startup Fund. New

Ol eans Startup Fund has about $150, 000

unfunded of their 2 mllion dollars. So
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they're using their funds, and they're
getting themout there, sone really good
conpani es. The Lafayette Ceneral -- |
don't know if that one's on there,
because that one -- okay.

MR KATSAN S:

No, they hadn't nade any
I nvest nments.

MB. Bl GNER

They have since nade a
capital call of, | believe, alittle
over $450,000 and they're putting it

into a conpany that is very-well

recogni zed. | think we've got a |list of
the investnents and everything. |If
you' d like, we'll give you a rundown of

themif that's what you want, but --

MB. THAM

Most of these, is there an
exit strategy for then? They have a
pl anned end date? | know sone of the
venture capital investnents do.

MB. Bl GNER

On the nonprofit, no. On

the for-profit, they are supposed to
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have an exit. A couple of these, the
majority of these are -- the non- SSBCI
are hitting close to their tenure.
Usually it's ten-year fund with two-one
year extensions, so we're |looking to
pretty nmuch have an exit wthin the next
five years of all of them

MB. THAM

And what does it require for
an extension on these?

MS. Bl GNER:

Sonetinmes it's the general
partner states that's they're going to

go ahead and do the extension, to go

ahead and |iquidate the rest of the
portfolio. Sonetines it's all |imted.
Partners have to vote on it. Those
basically are the two factors.
M5. THAM
Gent | enen, do you have any
guesti ons about these, any of these in
particular or the group as a whol e and
how t hey' re val ued?
MR. REl NE:
Since I'mlate -- | didn't
Baton Rouge, LA
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know I was on the Finance Conmtt ee.
When you say investnent, can you explain
that, please?

MS. Bl GNER:

What we do is we do a fund
to fund. W take our noney and put it
into a fund with other partners. From
that point, they | ook at snall
busi nesses or existing businesses,
preferably in Louisiana, and they do due
diligence to make sure that it |ooks
like it's viable, how high is the ri sk,
what stage is it in, what's the narket
| ook |ike. They go through all of that,
and then they go back and they take it
to a commttee, to an investnent
commttee, and it's approved by an
I nvestnent commttee, and then they
decide to fund it. Later, they nmay cone
back and do a followon investnent to
keep the investnent going, and sonetines
t hey do and sonetines they don't.

You're lucky if you get one out of a
fund that really hits it big. Esponse

[ phonetic] is involved in a couple of

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

& ToRRES REPORTING 85 ASSOCIATES, .

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX


http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

LEDC FINANCE

March 21, 2016
Page 21

our funds. | don't know if you' ve heard
of Esponse.

MR, REI NE:

Wien you say our noney,
you' re tal king about LEDC, Departnent of
Econom c Devel opnent's noney, taxpayers'
noney? And the purpose of this is to.

MB. Bl GNER

Pronote capital investnent
across the state.

MR, REI NE:

And this End Gane is | ocated
in West Hol | ywood, California.

MS. Bl GNER:

They have to have -- at the
time that they're investing, they have
to have a site office here in Louisiana.

MR, REI NE:

So they just to have to have
an office; they don't have to do
projects here, or --

MS. Bl GNER:

There are requi renents that
they have to give preference to

Loui si ana conpanies. |In these ol der
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I nvestnents, that was the preference
then. We had people that had, |ike I
said, they had offices here if they were
not formed here, and their job was to
| ook at conpani es and projects that were
going on in the state of Louisiana and
get those through to the investnent
process. The new SSBClI, all SSBCI funds
have to be in Louisiana.

MR, REI NE:

| don't know what that

nmeans.
MS. Bl GNER:
"' msorry?
MR REI NE:

| said there you go with
those initials that I have no i dea what
you' re tal king about.

MS. Bl GNER:

That's the State Snal |
Business Credit Initiative. W
allocated 5 mllion dollars. New
Oleans Startup Fund, Thenelios. New
Oleans Startup Fund was all ocated 2

mllion. Thenelios was given a mllion.
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Laf ayette Ceneral, the foundation was

given a mllion, and then we have a
mllion here in Baton Rouge with the
Cat al yst Fund.

MR, REI NE:

So this totals, |ike, about
40 mllion dollars?

MB. Bl GNER

That incl udes sone
I nvestnents that were made back in 2003,
2004 that are in their liquidation
stages. So you have a m xture of just
LEDC dol l ars and SSBCI on this startup.

MR. REl NE:
And we're still doing this?
M5. Bl GNER

At this tinme, the program --
there's not any funding to do it.

MS. THAM

The only funding that we're

doing with this is comng fromthe State

Smal | Business Credit Initiative
currently.
MR. REIl NE:
Ckay.
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M5. VILLA:

That programthat we've had
In place since |late 2011.

MS. Bl GNER:

Yeah. Around 2010, | think,
we put a noratoriumon Venture Capital
Pr ogram

MR ROY:

You said they're supposed to
have an exit strategy. Do they, in
fact, have that.

MS. Bl GNER:

W' ve been through the
files, and I believe all of them--
yeah, all of them do have exit
strategi es.

MR, BAHAM

| can say a little bit nore
on that. The only ones on this |ist
that don't have any type of exit
strategy are going to be the three
operating conpani es at the end, because
there are grow ng concerns. End Gane
originally started out with the fund and

transferred into an operating entity
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after our investnents were al ready made
years later. The funds -- the

I nvest nent conpanies |isted at the top,
the only one on this list that does not
have an exit date or tine stanp would be
the New Ol eans Startup Fund j ust
because that is an evergreen nonprofit
that could go on indefinitely.

MR REI NE:

When you say an exit
strategy, that neans the date they're
going to sell this, pay it back?

MS. Bl GNER:

Each fund usually has a life
of ten years. There's an early stage
where you' re doing your investnents, and
then you're growi ng your investnents,
and your goal is to exit out of that
i nvestnent either by an | PO or soneone
buys you out wthin that ten-year
period. If not, then they go into the
extensions to try to liquidate. That's
where, like | said, sonebody cones in
and either buys themout or it goes

publ i c.
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MR REI NE:

And then so then LEDC gets
t he noney back?

MS. Bl GNER:

Correct.

MR REI NE:

And t hen what --

MB. Bl GNER

We get our portion of the
returns back.

MR, REI NE:

W when you get the noney
back, what you do with it then?

MS. VI LLA:

Wel |, the noney that we've
gotten back, I'd have to go back and see
what we did with those funds.

MR, REI NE:

Do you reinvest it? Move it

to sonething else? Do you give it back

to the --

M5. VILLA:

The only funding that we're
doing right nowis with -- whenever we

| ook at the current financi al

Baton Rouge, LA

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

LEDC FINANCE

March 21, 2016
Page 27

statenents, you'll see cash from

I nvestnents as a source of funds for the
LED fund. So cash frominvestnents
woul d be these type of returns, so every
year when we're budgeting, we have a
line itemthat that says cash and

I nvestnments. So that's where the cash
woul d cone from For specifically
returns that we have, |'d have to go
back and see when those returns cane,
where the noney actually went to, but
the LED fund that we have that funds all
of LED has a line itemthat says cash
frominvestnents as well as we get
funding from Scott Debt [phonetic] for
the LED fund. Currently, we have just
the State Smal | Business Credit
Initiative, which are federal dollars,
are the dollars that we're using to
invest in venture capital. That's the

only funds that we currently have.

MR, REI NE:

So it just stays in that.
MS. VI LLA:

It stays in the -- it goes
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into the LED fund.

MR, REI NE:
Ckay.
MS. THAM

| think it's alittle hard
to eval uate what benefit the state gets
fromthe venture capital prograns. |
don't think it's just what you see here
Is the return on the investnent, and I
guess that's sonething I'd like to see
nore of, but | think we can go and | ook
at individual statenments and see what
they've done and if they' ve fostered or
started any new work, because, you know,
| don't think just the dollar anounts
here tell us all the benefit that woul d
accrue in the state from havi ng these
kind of funds avail abl e.

Does anyone el se have
anynore questions of Chaffe about the
I nvestnments and the val uations on the
I nvestnents? GCkay. Wuld anyone |ike
to nove to accept the Chaffe investnent
report.

MR KANATH.
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Move.

MB. THAM
A second?
MR, ANDRE:
Second.
MS. THAM

Shall we vote? Al for, say

aye.

(Several nenbers respond
“aye. ")

MB. THAM

And agai nst, "nay."

(No response.)

|t passes. W appreciate
it. | think it mght be good to be

| ooking at how well these did and are
continuing to do with the returns from
these. | do have a couple of questions
on the bal ance sheet. You know, |

al ways wonder about exactly the
different categories that we have of
equity. You know, the bal ance sheet as
of June 30th, now that |'ve gotten ny
commut er back to al nost working,

separates out the restricted assets and
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the unrestricted assets. The
restrictions, are they all the SSBCI

| oans, are they all the ones -- the
noney that's used for the | oans? What
are our restrictions? | apol ogi ze for
pul ling you back up here, but | could
not get ny conputer to work earlier so
could so see the financial statenents,

but on the bal ance sheet, you know, of

the equity --
MS. VI LLA:
Page 5, correct?
MS. THAM

Page 5. Right. It says we
have restricted for specific purposes.
You know, | know we have different
funds, and don't think that is
restricted, but | don't think that's
necessarily the sane definition here.
So are these restricted for the credit
| oan program for | oans guarantees?

MR, DAl GLE:

Yeah. They're restricted
for the State -- the SSBC.

MR SM TH:
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Yeah. The restrictions is
for the entire program which is all of
the investnents into venture capital and
all of the loans. That's what that 10

mllion represents to date.
M5. THAM
You know, | | ook at the

unrestricted equity and | al ways think
that the different funds we have on our
financials statenents, the restriction
Is set by law. The restriction -- |I'm
not sure --

MR. SM TH:

What they nmade us do | ast
time when the | egislative auditor cane
in and did their audit, they nmade us
separate it into two prograns. So the
50 mllion you see is fromthe regul ar
LEDC programthat's been around. The 10
is the influx of SSBClI activity.

MS. THAM

kay. So that's why it's
di fferent.

MR SM TH:

Correct.

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

& ToRRES REPORTING 85 ASSOCIATES, .

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX


http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

LEDC FINANCE

March 21, 2016
Page 32

M5. THAM
Okay. Thank you. | didn't
quite understand why. | know we have

certain funds we're supposed to keep
certain balances in, but why it's not
nore of that was restricted in sonme way
was conf usi ng.

MR SM TH:

Right. Separate the two
progr ans.

MB. THAM

| f everyone had a chance to
see the bal ance sheet incone statenent,
were there any questions on that? W
did have, | guess, what those of us who
were not in governnment would call a net
|l oss. In other words, we spent nore

than we nmade -- but that may be part of

Does anybody have any questi ons about
any of the categories of expenses or
where our revenues cone fron? | guess
that's always a condition here. On the
revenues that we've been getting, sort

of as a bringing us up to date, are

our m ssion here -- by about 10 mllion.
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t here any changes that have cone in or
revenue or vendors conpensation or
anything that's going to nake a | arge
I npact on us based on these |ast fiscal
ext ensi ons? Not hi ng was apparent to ne,
but I'mnot sure | know all of the ins
and outs on how we get our vendor
conpensation, and so none of that's
expect to affect our appropriation,
or --

MS. VI LLA:

No. There's a straight
cal culation. Mandi, correct nme if I'm
wrong, but a couple of years ago there's
a straight calculation that is done on
the sales tax collection, so basically
we were in a position to be affected
whenever changes occurred to vendors
conp, but because of that change in the
| aw a coupl e of years ago, we now j ust
have a straight cal culation of sales tax
collections. So yes, 04 percent yeah.
That was a straight cal culation, so that
means we wll no |l onger be affected if

there's any change to busi ness conp so
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that we can continue to have that fund
into the LED fund.

MB. THAM

WIIl the increase in the
sales tax, state sales tax affect the
cal culations? Wuld there be nore
busi ness conpensati on perhaps?

M5. VILLA:

W woul d expect it to. |
haven't -- | nean, | don't think it's
going to be |l arge dollar anmpbunts. W
only collect about 11.2, if nmenory
serves ne w t hout | ooking.

MS. THAM

Right. Ten and a half for
| ast fiscal year.

MS. VI LLA:

So about 11.2 is what we're
estimating, so not significant changes.

MS. THAM

Thank you. You know, | 1 o0k
at all the bills fromthe tax
perspective, and | know that sonetines
there are things happeni ng behi nd the

scenes that you don't understand and are
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not necessarily intended or well-known
result of sone of these laws. |[|'m gl ad
to hear it's not affecting the incone.

Does anyone el se have any
guestions on the financial statenent?
No? Are there any questions fromthe
public?

Al right. Qur next itemon
the agenda is a | oan participation
charge-of f request, and this has been
brought by Errol Smth of the Christian
Penni ngton Program -- oh, no, Christian
Penni ngt on; program adm ni strator/| oans
and i nvestnents. There we go. It
sounds |li ke a very official nane,

t hough.

MR SM TH:

Errol Smth. Christianis
here. He can answer any questions that
may cone up about this, but this
particular | oan, MN Realty, has been on
our books for sonetinme. |'msure all of
you up there are aware of it. It was a
deal ership | ocated i n Monroe, Loui siana,

and at this point, Christian probably
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can expound a little nore, but there is
no collateral to collect. The property
has been sold. | think it was a couple
years ago, maybe three years ago, the
property was sold. O that particular
sal e, we have gotten our portion of the
proceeds fromthat. This particular
| oan was with, | think, Hope Credit
Uni on and LED who participated in that,
so at this point, there's nothing el se
to go after. W're just holding this
nunber on our books. W' re never going
to get anything for it, so staff is
recommendi ng that we wite this off at
this time. So if you have any
guestions, you can ask Christian who
m ght have nore of a historical
know edge then | do.

MS. THAM

Does that show on our
financial statenments as a conplete
specific right now or allowance for this
tinme?

MR SM TH:

Yes. W have an all owance
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for each particular type | oan that we

have.

M5 THAM

And where was col |l ateral ?

MR SM TH:

It was at 100 percent.

MR, PENNI NGTON:

There was sone land up in
North Louisiana. It was sold basically
when the business closed -- basically

when the business shut down in 2013, the
| and was sold off, and we received

di stribution according to our
participation anount. Hope Credit Union
didn't call the actual note until June
of 2015. They're allowed -- the

busi ness owner may put into termif you
paid off or sonething like that. What
has happened is the guarantor -- we had
a guarantor on it. Essentially, he's no
| onger living in Louisiana. He's not
even living in the country anynore, and
actually Hope Credit Union is still in
litigation trying to get sonething from

him but he lives in Canada, and it
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could take a quite sonetine if we get
anything, and | think Errol and | both
were kind of the opinion that we're not
going to get nmade whole in this 100
per cent .

MS. THAM

And | assune that if they do
coll ect sonething | ater on down the
road, even if we've witten this off, we
woul d get our percentage and just add it

back as i ncone?

M5. SM TH:
Correct.
M. THAM

What were the final nunbers?
How nmuch did we invest and what did we
get back?

MR, PENNI NGTON:

| have -- the first one was
done in 2001, and let ne see.

MR SM TH;

Qur portion was 774, 000.

MR PENNI NGTON:

Yeah, at the top. Qur

portion was 774,000 of the initial |oan,
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and what happened was that business went
bad on the first |oan, and then we

hel ped anot her owner of the current
guarantor cone in and buy the business.
Now, what happened was no noney changed
hands on it for our part. Basically, we
just rolled that debt into the new

busi ness, the new entity, because if we
hadn't done that, we wouldn't have | ost
essentially what was up to that point
and even pay down sone of what was owed,
pay a coupl e hundred thousands dollars
down, because at that point when it went
bad in 2009, he still owed $500, 000 on

it, and as of today, | want to say it's
$301, 000.

MR SM TH:

338.

MR, PENNI NGTON:

Yeah, 338 is what is the
remai nder on all bal ances, and that's
debt and guarantors. So it's kind of a
convol uted process, but so essentially
we -- they paid back 400,000 to us over

the two different | oans over the 15-year
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peri od.

MB. THAM

Who sold the land? D d the
owners sell the land? Did the bank sell
t he | and?

MR, PENNI NGTON:

The bank sold the land. The
bank sold the |and at auction. |It's
part of a workout they had, you know, to
try to collect onit. That was done in
2013, in June of 2013.

MS. THAM

Does anyone have any
guestions regarding the | oan? So what
you' re requesting today is that we go
ahead and take it off the books. It's
al ready being shown in that zero on the
financial statenent. It doesn't affect
our ability or our legal right to
collect anything if we do in the future.

MR, PENNI NGTON:

"1l ask M. Bob, but I
don't think so.

MR. CANGELCSI :

No, it does not. The bank
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has the obligation to continue to pursue
t he i ndebtedness if they have anything
to recover. |If they recover anything,
we'll get our portion of the share of
that recovery, and it will be incone on
our bal ance sheet.

MR ROY:

We're taking a total
charge-off at this time soit's not a
partial, right?

MR CANGELGCSI :

Right. It's a partial
because it's only what's renmi ning on
the i ndebtedness. Oiiginally, it was a
seven --

MR, PENNI NGTON:

700, 000.

MR CANGELCSI :

700,000. It's only 300, 000
sonet hing now. W recovered nore than
hal f, but we're still owed.

MR ROY:

Total of what's on the
books?

MR, CANGELOCSI :
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Correct. Right.

MR, REI NE:

What's our share? Wat's
our percent in the deal?

MR, PENNI NGTON:

Let nme see.

MR, CANGELCSI :

37.62 percent.

MR PENNI NGTON:

Yeah, | thought it was about
40 percent, but | didn't know exactly
what it was.

MS. THAM

Does anyone el se have any
guestions? Any comments? | think this
Is nostly a financial statenent
presentation at this point. It sounds
| i ke managenent thinks there is
absol utely no chance we'll get anything
back, but, of course, | don't know if we
can prove that. So their request, |
assune, is to go ahead and wite this
of f the books?

MR, PENNI NGTON:

Yes, ma'am
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MB. THAM
Wul d anyone like to nove to

do that?

MR, ANDRE:
Move.
MR ROY:
Second.
MB. THAM

We'll take a vote. Al in

favor, say "aye.

(Several nenbers respond

aye.")

MS. THAM

Al |l opposed, say "nay."

(No response.)

M5. THAM

And it passes. W can go
ahead and wite that off the books.
Thank you, gentlenen. At this tinme, is
there any business for the Finance
Commttee? No? Al right, then. |
guess we' Il adjourn this neeting and
start our board neeting. Thank you very
much.

(The neeting adjourned at 2:09 p.m)
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REPORTER S CERTI FI CATE

|, DESI REE DELATTE, Certified
Court Reporter in and for the State of Loui siana,
as the officer before whomthis neeting
transpired, do hereby certify that this neeting
was reported by nme in the stenotype reporting
nmet hod, was prepared and transcri bed by ne or
under mny personal direction and supervision, and
Is a true and correct transcript to the best of
my ability and under st andi ng;

That the transcript has been
prepared in conpliance with transcript formt
gui delines required by statute or by rules of the
board, and that | aminfornmed about the conplete
arrangenent, financial or otherwise, with the
person or entity nmaking arrangenents for
deposition services;

That | have acted in conpliance
with the prohibition on contractual
rel ati onshi ps, as defined by Louisiana Code of
Cvil Procedure Article 1434 and in rules and
advi sory opinions of the board,

That | have no actual know edge of
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any prohibited enpl oynent or contractual

rel ationship, direct or indirect, between a court
reporting firmand any party litigant in this
matter nor is there any such rel ationship between
nyself and a party litigant in this matter. | am
not related to counsel or to the parties herein,
nor am| otherwi se interested in the outconme of

this matter.

Dated this 1st day of April, 2016.

DESI REE DELATTE, CCR, RPR
CERTI FI ED COURT REPORTER
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LOUISIANA
ECONOMIC John Bel Edwards Don Pierson
DEVELOPMENT

Governor Secretary

March 18, 2016

TO ALL WHOM IT MAY CONCERN:

Pursuant to LA. R.S. 51:2311(A)(1) and (2), | do hereby designate and appoint:

Mandi D. Mitchell, Assistant Secretary of the Louisiana Department of Economic
Development,

as my designee to serve as an Ex-Officio member of the Board of Directors of the
Louisiana Economic Development Corporation (LEDC), to attend, participate, cast votes
and act in my place and stead, cn my behalf at meetings of the Board of Directors and

Committees of LEDC at any meeting where | am absent. This designation shall
continue in effect until revoked by me in writing.

N A

NBerrald M. Pierson, Jr., Secretary
Loutisiana Department of Economic Development

1051 North Third Street » Baton Rouge, LA 70802 » 226,342,3000 * LouisianaEconomicDevelopmentcom
An Equal Opportunity Employer





B LOUISIANA
; ' J | ECONOMIC John Bel Edwards Don Plerson
DEVELOPMENT Governor Secretary

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

Be It Resolved by the Board of Directors of Louisiana Economic Development
Corporation (LEDC), that Mandi D. Mitchell, Assistant Secretary of the Louisiana
Department of Economic Development, also known as Louisiana Economic
Development (LED), has been designated by Donald M. Pierson, Jr., Secretary of LED,
to be his designee and official representative to serve in the Secretary’s absence, in the
Secretary’s place and stead, to cast votes and act on the Secretary’s behalf at meetings
of the Board of Directors and Committees of LEDC; and this Board hereby accepts the
designation of the Assistant Secretary, and recognizes her authority to act at meetings
of the LEDC Board and its Committees. And further,

Be It Resolved by Louisiana Economic Development Corporation (LEDC), that Mandi
D. Mitchell, Assistant Secretary of the Louisiana Department of Economic Development
(LED), is hereby authorized to sign for and on behalf of LEDC any and all Cooperative
Endeavor Agreements (CEAs), Award Agreements, Consulting Services Agreements,
Loan Grants or Agreements, Loan Guaranties, Loan Participation Agreements or
Documents, Check Request Documents, Bonds, Emergency Rules, Notices of Intent,
final or permanent Rules, and any and all other agreements, contracts, documents
and/or instruments. Any and all acts to be performed or already performed and any and
all agreements or documents ¢ he signed or already signed by the said Assistant
Secretary pursuant to the authorliies herein granted are hereby approved, confirmed
and ratified.

These Resolutions have been appropriately adopted at a meeting of the Board of
Directors of Louisiana Economic Development Corporation (LEDC), at a regularly
scheduled meeting, called pursuant to due notice, in Baton Rouge, Louisiana, on March
21, 2016, at which meeting a quorum of the Board was present and acting throughout.

?—1 ’W\.(:? i
Anne G. Villa, Secretary - Treasurer,
Louisiana Economic Development Corporation (LEDC)

1051 North Third Street » Baton Rouge, LA 70802 = 226.342.3000 * LouisianaEconomicDevelopment.com
An Equal Opportunity Employer






March 21, 2016
LEDC FINANCE

Page 3

1 1 M. THAM
2 2 It's 1:30, so if we could go
3 3 ahead and do roll call, we'll start the
4 4 Fi nance Conmittee neeting.
5 5 MR SORRELL:
6 6 Susan Tham
7 FI NANCE COMM TTEE MEETING OF THE LOUI SI ANA 7 M. THAM
8  ECONOM C DEVELOPMENT CORPORATI ON TAKEN AT THE 8 Her e.
9  LOUI SI ANA STATE EMPLOYEES' RETI REMENT SYSTEM 9 MR SORRELL:
10  BUILDI NG FOURTH FLOOR BOARDROOM 8401 UNI TED 10 Ann Villa.
11 PLAZA BOULEVARD, BATON ROUGE, LOU SI ANA, 11 MS. VI LLA:
12 ON THE 21ST DAY OF MARCH, 2016, 12 Her e.
13 COMMVENCI NG AT 1:28 P. M 13 MR SORRELL:
14 14 Al den Andre.
15 15 MR ANDRE:
16 16 Here.
17 17 MR SORRELL:
18 18 Ni tin Kamath.
19 19 MR KAMVATH:
20 20 Here.
21 21 MR SORRELL:
22 22 We have a quorum
23 23 M. THAM
24 24 Al right. Starting off, we
25 25 have a wel come nessage from LEDC

Page 2 Page 4
1 Appear ances of Board Menbers Present: 1 secretary. Ch, that's the other -- I'm
2 2 looking -- well, | apologize. | have a
3 AJ. Roy Il 3 conputer problemtoday, and so ny
4 Aden Andre 4 docunents are a little hard to
5 Mandi Mtchell on Behalf of Steven Gissom 5 nmani puI at e.
6  Susan Tham 6 Al right. So we're going
7 Nitin Kamath 7 tostart out with the audit reports, the
8 Louis Reine 8 financial statenents as of June 30,
9 9 2015. FErin Sindelar, CPA Louisiana
10  Appearances of Staff Menbers Present: 10 Legi sl ative Auditor.
1 11 MR DA QE
12 Melissa Sorrell 12 Good afternoon. M nane is
13 Brenda Guess 13 Aaron Daigle. FErin Sindelar is the
14 Steve Baham 14 auditor. She couldn't be here today.
15 Errol Snmith 15 Thank you. |'mthe senior |egislative
16 Frank Avalero 16 auditor assigned to LEDC
17 Sherri MConnel | 17 So we issued an audit report
18  Don Pierson 18 in Decenber, and this is a full scope
19  Christian Pennington 19 financial statenent audit for fiscal
20  Robert Wdcof f 20 year end '15, and what this neans is
21 Anne Villa 21 that we opined on the financials as
22 Bob Cangel osi 22 whole as well as the no disclosures. W
23 Susan Bigner 23 issued an unmodified opinion on the
24 Shanel da Pete 24 financial statenents, and that is a
25 25 clean opinion. |'msure everyone's had
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LEDC FINANCE Pages 5..8
Page 5 Page 7
1 achance to reviewthe reports, so | 1 agencies, one of the big things that's
2 just wanted to briefly summarize what 2 showing up on the financial statenents
3 was inthat report. W included full 3 that's worrying people is we're really
4 setup financial statements, LEDC s 4 highlighting for the first time
5 financial statenents. In addition, we 5 postretirenent benefits, and the
6 alsoincluded the mnutes to the 6 underfunded pension bal ances, and that's
7 financial statements as well. 7 not done as that because LEDC doesn't
8 ne addi tional suppl ermental 8 really have enpl oyees we share, so we're
9 piece of information that we included 9 allocating that cost.
10 was schedule 1, which is on page 23, and |10 MR DAl GAE
11  what that does is it basically breaks 11 Correct. Andit's ny
12  out the cost hearing value and fair 12 understanding that everything goes
13 value of the investnents that LEDC has. 13 through LED, so that woul d appear in the
14 Another thing | wanted to 14  LEDC financi al s.
15 point out included a report on internal 15 MB. THAM
16 controls over financial reporting and 16 Makes sense. Gentl erren,
17 conpliance. This is required 17 does anybody have any questions about
18 information by the governnent auditing 18 the reports? | know one of the nost
19 standards, and we did not identify any 19 inportant aspects of these reports and
20 deficiencies in internal controls that 20 one of the ones that, you know, affect
21 we woul d consider material weaknesses, 21 decisions the nost are the val uations,
22 and we did not identify any deficiencies |22 and Chaffe has cone to give us a little
23 that we consider nmaterial anount of 23 information on that. That's al ways one
24  enployments. So that's a summary of our |24 of the nmost inportant aspects here of
25 report. And |'d be happy to answer any |25 what we're looking at, and | guess al so
Page 6 Page 8
1 questions. 1 one of the hardest things to conme up
2 MB. THAM 2 with. Soif we could hear from Chaffe.
3 Thank you. And 3 W have our representatives from Chaffe.
4 congratulations to the accounting staff 4 |Is there anything el se you fol ks want to
5 for having a clean report. 5 tell us, any concerns?
6 MR DA GE 6 MR DA GE
7 Yeah. Thank you. 7 No. Nothing other than we
8 MB. THAM 8 had a really good experience doi ng our
9 Are there highlights that 9 audit. This teamwas our first year
10 you'd like to point out on this 10 with this team | know last year the
11 fipnancial statement for us, what you 11 legislative auditor was in there. W
12 consider to be the nost inportant 12 switched teans, but | can tell you going
13 aspects for the board to know? 13 forward, our other teamw || be
14 MR DAl AE 14 consistent, and | think that that will
15 | guess there's nothing 15 help with noving the audit al ong
16 really that | needed to touch on 16 efficiently. Everyone, you know, knows
17 specifically. Year to year, the net 17 everyone, so | think that wll...
18 position period can decreases 10 mllion |18 MB. THAM
19 or so. | nean, there's nothing 19 I think we're going to need
20 significant fromyear to year that's 20 alittle nmore detail of the nunmbers when
21 changed that | would need to highlight 21  we actually get into the board neeti ng;
22  or note. 22 is that right?
23 MB. THAM 23 Are you going to give a
24 Let ne ask you one question |24 report today?
25 | have. You know, all the state 25 M. M LLA
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LEDC FINANCE Pages 9..12
Page 9 Page 11
1 I'I'l give areport as tothe| 1 is that right?
2 current financial statenents, but not 2 MR KATSAN S
3 specific to -- 3 | guess our report is really
4 MB. THAM 4 focusing on the fair market value. |
5 Not one that are audited. | 5 believe the other two bases woul d
6 guess the inportant fact here is that 6 probably be in the audit report.
7 those nunber all seemreasonabl e, so 7 MB. THAM
8 we're assuning, going forward, that we 8 R ght. And so we have
9 have good nunbers to ook at. So if no 9 Exhibit 1 fromyour report -- is that
10 one has any questions for the 10 right? -- that you can go over with us
11 Legislative Auditor's Ciifice, 1'd like 11 and let us knowa little bit about the
12 to hear fromthe fol ks at Chaffe about 12  investments and where they stand now as
13 their evaluation of the LEDC 13 opposed to the original bases?
14  investnents. 14 MR KATSAN S
15 Can | get a notion to accept |15 Yes. And just going through
16 the audit report as presented? 16 |[Exhibit 1, the way that it's organized
17 MR ANDRE 17 is each investment -- the first colum
18 So noved. 18 of nunbers was the fair value as of June
19 MB. THAM 19 2014. This is really just a sumary of
20 A second? 20 everything that happened over the year,
21 MR KANVATH 21 and that colum will showif there's any
22 (I'ndicating.) 22 additional capital calls fromLEDC in
23 M. THAM 23  which case, in 2015 there wasn't any.
24 Then shall we take a vote to |24  That next columm of nunbers just shows
25 accept? Say "aye" or "nay." 25 any return capital to LEDC fromany of
Page 10 Page 12
1 (Several nenbers respond 1 these funds, in which case it |ooks |ike
2 TM"aye.") 2 there were three of the investnents that
3 MB. THAM 3 returned some capital. The next col um
4 It is passed. V¢ appreciate | 4 is sinply a change in the nmarket val ue
5 it, and we accept the audit report as 5 of the investnent from2014 to '15, and
6 given. 6 the renai nder of the colums sort of
7 MR DAl GQE 7 shows a summary of the overall return on
8 Ckay. Thank you. 8 investnent gain and loss. So we start
9 MB. THAM 9 off the next colum after the 2015 val ue
10 Let's see. The val uations 10 is cumulative. Basically that's
11 of the LEDC investnents as of the fiscal |11 everything that LEDC got back so far
12 year end. Marc Katsanis. |s that 12 plus any narket appreciation or
13 right? 13 depreciation, or -- | take that back.
14 MR KATSAN S 14  This colum next to the 2015 is sinply
15 Pretty good. Marc Katsanis. |15 return capital. The column to the right
16 1'll introduce nyself. 16 adds in any fair narket val ue
17 MB. THAM 17 appreciation or depreciation. The
18 R ght. And so you go 18 second-to-last colum is how nuch noney
19 through and you do the val uations of 19 LEDCinvested, and the final colum is
20 these investnents, and | know t hat 20 the total gain or loss to date on the
21 generally you have the three categories. |21 investment.
22  You have the -- | don't have ny -- 22 MB. THAM
23 unfortunately, ny conputer is not 23 | don't see totals on this.
24 working, but you have cost basis, 24 |s there anywhere where the totals for
25 carrying value, and fair narket val ue; 25 all of these -- for instance, the gain
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LEDC FINANCE Pages 13..16
Page 13 Page 15

1 and loss colum is added together to 1 would have been a nunber in that colum.
2 see -- | knowwe have it -- the carrying | 2 Let's see.

3 val ue versus the cost on the financi al 3 MB. THAM
4 statement, but does -- is there -- 4 Anyone have any ot her
5 MR KATSAN S 5 questions about the exhibit?

6 | guess we didn't have it 6 MR ANDRE
7 included in this schedul e. 7 | do. End Gare. Could you
8 MB. THAM 8 help refresh ny nenory what is End Gane
9 Ckay. But for the 9 about and why is it so negative? V¢ ve
10 individual itens, we can see which ones 10 invested 5 nmillion and we've |ost right
11 have done wel| and whi ch ones have 11  at 4.

12 fl oundered. 12 MR KATSAN S

13 Gentl emen, have you seen 13 End Gane is a film

14 |Exhibit 1, and do you have any questions |14 production conpany. It's a film notion

15 on any of these particular funds? Can | |15 picture production conpany. | guess

16 ask why the New Orleans Startup Fund is |16 they're, you know, that's just sort of

17 on here. W haven't nmade an investnent 17 an accurate depiction of -- they haven't

18 yet, but it's -- or currently, but 18 really had any bl ockbuster filns at this

19 there's a fair market value listed for 19 point.

20 it? 20 MB. THAM

21 MR KATSAN S 21 Does your report include a

22 Véll, New Oleans Startup 22 description of each of these, Susan?

23 Fund is a bit of a unique instrunent. 23 MB. M LLA

24 There has been nmoney that was invested, 24 I'mgoing to ask Susan

25 although it is -- it's a nonprofit fund, |25 Bigner to come and comment nore on End
Page 14 Page 16

1 so basically unlike some of these other 1 Gane for the board.

2 funds, LEDC would carry equity interest. 2 MB. THAM
3 NewQleans Startup, since it is a 3 R ght. Thank you. Susan.

4 nonprofit organization, the capital 4 MB. Bl G\ER
5 invested can -- it would just sort of 5 End Gane was an invest nent

6 turn over once it's returned to be 6 that we made. It was a 5 mllion dollar

7 reinvested in other things, so we've 7 investnent that we made in the early
8 included this in the analysis for the 8 2000s. At that tine, it was a fund.

9 purpose of the audit. | believe it 9 They did, | think, Tommy the Truck, and
10 needs to be put in a disclosure, so 10 they decided to take it and nake it into
11  because in case this fund were ever to 11  an operating conpany. Qur investment at
12 liquidate, then LEDC woul d be, al ong 12 that tinme was over -- the value of it
13 with, | guess, other contributors to the |13 was nore than 5 nillion. A that tine,
14  fund, would we be able to get sone sort 14 we asked themto bring it back down to 5
15 of liquidated history. 15 mllion and invest that back into the
16 MB. THAM 16 operating conpany. So we have a 5
17 But it doesn't show any 17 mllion dollar investnment in there.

18 investnment by LEDC here. 18 They do films, like the Looper filmwas
19 MR KATSAN S 19 one of them |I'mtrying to think of
20 Not in 2015. 20 sone of the other ones that are off the
21 MB. THAM 21 top of ny head. | be can you a run-down
22 But there is one going that 22 of the filnms when | get back to the
23  has core forward? 23 office and do a neno up on it if you'd
24 MR KATSAN S 24 like.

25 | guess prior to 2015, there |25 MR KATSAN S
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LEDC FINANCE Pages 17..20
Page 17 Page 19
1 In ny report, there's a |ist 1 have an exit. A couple of these, the
2 of their filns. 2 najority of these are -- the non- SSBA
3 MB. THAM 3 are hitting close to their tenure.
4 Thank you. 4 Wually it's ten-year fund with two-one
5 MR KATSAN S 5 year extensions, so we're |ooking to
6 It's Exhibit 15, page 1. 6 pretty much have an exit within the next
7 MB. THAM 7 five years of all of them
8 Do we have anything to track | 8 MB. THAM
9 or look at how nany jobs have been 9 And what does it require for
10 created by this? 10 an extension on these?
11 MB. Bl G\ER 11 MB. Bl G\ER
12 None of these are ever 12 Sonetimes it's the general
13 tracked with jobs. W track the jobs in |13 partner states that's they're going to
14 the fund itself, but not in the 14 go ahead and do the extension, to go
15 investment on the non-LEDC. | nean, the |15 ahead and liquidate the rest of the
16 non-SSBA. |In SSBA, we do, but these 16 portfolio. Sometimes it's all limted.
17 were investrments that were -- the 17 Partners have to vote on it. Those
18 myjority of themwere nade 2003, 2004, 18  basically are the two factors.
19 nmaybe as late as 2005 or '6, and these 19 MB. THAM
20 were all made with LEDC funds except 20 Gentl emren, do you have any
21 for, of course, New Oleans Startup Fund |21 questions about these, any of these in
22 and Thenelios. And you asked al ready 22 particular or the group as a whol e and
23 about New Oleans Startup Fund. New 23  how they' re val ued?
24 QOleans Startup Fund has about $150,000 |24 MR RE NE
25 unfunded of their 2 nmillion dollars. So |25 Since I'mlate -- | didn't
Page 18 Page 20
1 they're using their funds, and they're 1 know | was on the Finance Committee.
2 getting themout there, sonme really good | 2 Wien you say investment, can you explain
3 conpanies. The Lafayette General -- | 3 that, please?
4 don't knowif that one's on there, 4 MB. Bl G\ER
5 because that one -- okay. 5 Wiat we do is we do a fund
6 MR KATSAN S 6 tofund. W take our rmoney and put it
7 No, they hadn't nade any 7 into afund with other partners. From
8 investnents. 8 that point, they |ook at small
9 MB. Bl G\ER 9 businesses or existing businesses,
10 They have since nmade a 10 preferably in Louisiana, and they do due
11  capital call of, | believe, alittle 11 diligence to nake sure that it |ooks
12 over $450,000 and they're putting it 12 like it's viable, how high is the risk,
13 into a conpany that is very-well 13 what stage is it in, what's the narket
14 recognized. | think we've got a list of |14 look like. They go through all of that,
15 the investnents and everything. |f 15 and then they go back and they take it
16 you'd like, we'll give you a rundown of 16 to a conmittee, to an investnent
17 themif that's what you want, but -- 17 commttee, and it's approved by an
18 M. THAM 18 investnment committee, and then they
19 Most of these, is there an 19 decide to fund it. Later, they may cone
20 exit strategy for then? They have a 20 back and do a followon investrment to
21 planned end date? | know sonme of the 21 keep the investment going, and someti mes
22 venture capital investnents do. 22 they do and sonetines they don't.
23 MB. Bl G\ER 23  You're lucky if you get one out of a
24 O the nonprofit, no. 24  fund that really hits it big. Esponse
25 the for-profit, they are supposed to 25 [phonetic] is involved in a coupl e of
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LEDC FINANCE Pages 21..24
Page 21 Page 23
1 our funds. | don't knowif you ve heard | 1 Lafayette General, the foundation was
2 of Esponse. 2 given anllion, and then we have a
3 MR REINE 3 nillion here in Baton Rouge with the
4 Wien you say our noney, 4 Catal yst Fund.
5 you're talking about LEDC, Department of | 5 MR REINE
6  Econonmi c Devel oprent' s noney, taxpayers' 6 So this totals, like, about
7 noney? And the purpose of this is to. 7 40 nillion dollars?
8 MB. Bl G\ER 8 MB. Bl G\ER
9 Pronote capital investnent 9 That incl udes some
10 across the state. 10 investnents that were made back i n 2003,
11 MR REI NE 11 2004 that are in their |iquidation
12 And this End Game is located | 12 stages. So you have a nixture of just
13  in Wst Hol | ywood, California. 13 LEDC dollars and SSBA on this startup.
14 MB. Bl G\ER 14 MR REINE
15 They have to have -- at the |15 And we're still doing this?
16 time that they're investing, they have 16 MB. Bl G\ER
17 to have a site office here in Louisiana. |17 At this time, the program --
18 MR REINE 18 there's not any funding to do it.
19 So they just to have to have |19 MB. THAM
20 an office; they don't have to do 20 The only funding that we're
21 projects here, or -- 21 doing with this is comng fromthe State
22 MB. Bl G\ER 22 Small Business Oredit Initiative
23 There are requirenents that 23  currently.
24 they have to give preference to 24 MR REINE
25 Loui si ana conpani es. |In these ol der 25 Ckay.
Page 22 Page 24
1 investrments, that was the preference 1 M. M LLA
2 then. W& had people that had, |ike I 2 That programthat we've had
3 said, they had offices here if they were | 3 in place since late 2011.
4 not forned here, and their job was to 4 MB. Bl G\ER
5 look at conpanies and projects that were | 5 Yeah. Around 2010, | think,
6 going on in the state of Louisiana and 6 we put a noratoriumon Venture Capital
7 get those through to the investment 7  Program
8 process. The new SSBA, all SSBA funds | 8 MR ROY:
9 have to be in Louisiana. 9 You said they' re supposed to
10 MR REINE 10 have an exit strategy. Do they, in
11 | don't know what that 11 fact, have that.
12 neans. 12 MB. Bl G\ER
13 MB. Bl G\ER 13 \&¢' ve been through the
14 I'msorry? 14 files, and | believe all of them--
15 MR RE NE 15 yeah, all of themdo have exit
16 | said there you go with 16 strategies.
17 those initials that | have no idea what 17 MR BAHAM
18 you're tal king about. 18 | can say a little bit nore
19 MB. Bl G\ER 19 onthat. The only ones on this |ist
20 That's the State Small 20 that don't have any type of exit
21 Business Oedit Initiative. W 21 strategy are going to be the three
22 allocated 5 mllion dollars. New 22 operating conpani es at the end, because
23 Qleans Startup Fund, Thenelios. New 23 there are growi ng concerns. End Gane
24  Qleans Startup Fund was all ocated 2 24 originally started out with the fund and
25 mllion. Thenelios was given a nillion. |25 transferred into an operating entity
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LEDC FINANCE Pages 25..28
Page 25 Page 27
1 after our investments were already nade 1 statenents, you'll see cash from
2 years later. The funds -- the 2 investnents as a source of funds for the
3 investment conpanies listed at the top, 3 LED fund. So cash frominvestments
4 the only one on this list that does not 4 would be these type of returns, so every
5 have an exit date or time stanp would be | 5 year when we're budgeting, we have a
6 the New Oleans Startup Fund j ust 6 lineitemthat that says cash and
7 because that is an evergreen nonprofit 7 investnents. So that's where the cash
8 that could go on indefinitely. 8 would come from For specifically
9 MR RE NE 9 returns that we have, |'d have to go
10 Wien you say an exit 10 back and see when those returns cane,
11 strategy, that nmeans the date they're 11 where the noney actually went to, but
12 going to sell this, pay it back? 12 the LED fund that we have that funds all
13 MB. Bl G\ER 13 of LED has a line itemthat says cash
14 Each fund usually has a life |14 frominvestments as well as we get
15 of ten years. There's an early stage 15 funding from Scott Debt [phonetic] for
16 where you're doing your investrments, and |16 the LED fund. Qurrently, we have just
17 then you' re grow ng your investnents, 17 the State Small Business Oedit
18 and your goal is to exit out of that 18 Initiative, which are federal dollars,
19 investment either by an | PO or someone 19 arethe dollars that we're using to
20 buys you out within that ten-year 20 invest in venture capital. That's the
21 period. |If not, then they go into the 21 only funds that we currently have.
22 extensions to try to liquidate. That's |22 MR REINE
23 where, like |I said, somebody comes in 23 So it just stays in that.
24  and either buys themout or it goes 24 MB. M LLA
25 public. 25 It stays in the -- it goes
Page 26 Page 28
1 MR REINE 1 into the LED fund.
2 And then so then LEDC gets 2 MR REINE
3 the noney back? 3 Ckay.
4 M5. Bl G\ER 4 M5, THAM
5 Correct. 5 I think it's alittle hard
6 MR REINE 6 to evaluate what benefit the state gets
7 And then what -- 7 fromthe venture capital prograns. |
8 MB. Bl G\ER 8 don't think it's just what you see here
9 % get our portion of the 9 is thereturn on the investnent, and |
10 returns back. 10 guess that's sonmething I'd like to see
11 MR RE NE 11 nore of, but | think we can go and | ook
12 ¢ when you get the noney 12 at individual statenents and see what
13  back, what you do with it then? 13 they've done and if they' ve fostered or
14 M. M LLA 14 started any new work, because, you know,
15 VWl |, the noney that we've 15 | don't think just the dollar anounts
16 gotten back, 1'd have to go back and see |16 here tell us all the benefit that woul d
17 what we did with those funds. 17 accrue in the state fromhaving these
18 MR REINE 18 kind of funds avail abl e.
19 Do you reinvest it? Mve it |19 Does anyone el se have
20 to sonething else? Do you give it back |20 anynore questions of Chaffe about the
21 tothe -- 21 investnents and the val uations on the
22 MB. M LLA 22 investrments? Gkay. Wuld anyone like
23 The only funding that we're |23 to nove to accept the Chaffe investnent
24  doing right nowis wth -- whenever we 24 report.
25 look at the current financial 25 MR KAVATH
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LEDC FINANCE Pages 29..32
Page 29 Page 31
1 Move. 1 Yeah. The restrictions is
2 MB. THAM 2 for the entire program which is all of
3 A second? 3 the investnents into venture capital and
4 MR ANDRE 4 all of the loans. That's what that 10
5 Second. 5 nillion represents to date.
6 MB. THAM 6 MB. THAM
7 Shall we vote? Al for, say | 7 You know, | | ook at the
8 Taye." 8 unrestricted equity and | always think
9 (Several menbers respond 9 that the different funds we have on our
10 "aye.") 10 financials statenents, the restriction
11 MB. THAM 11 is set by law The restriction -- I'm
12 And agai nst, "nay." 12 not sure --
13 (No response.) 13 MR SMTH
14 It passes. V¢ appreciate 14 Wiat they made us do | ast
15 it. | think it night be good to be 15 time when the |egislative auditor came
16 looking at how well these did and are 16 in and did their audit, they nade us
17 continuing to do with the returns from 17 separate it into two prograns. So the
18 these. | do have a couple of questions |18 50 mllion you see is fromthe regul ar
19 on the bal ance sheet. You know, | 19 LEDC programthat's been around. The 10
20 always wonder about exactly the 20 is the influx of SSBA activity.
21 different categories that we have of 21 MB. THAM
22 equity. You know, the bal ance sheet as |22 Ckay. So that's why it's
23 of June 30th, nowthat |'ve gotten ny 23 different.
24 commter back to al most worki ng, 24 MR SMTH
25 separates out the restricted assets and |25 Correct.
Page 30 Page 32
1 the unrestricted assets. The 1 MB. THAM
2 restrictions, are they all the SSBA 2 Ckay. Thank you. | didn't
3 loans, are they all the ones -- the 3 quite understand why. | know we have
4 noney that's used for the |oans? What 4 certain funds we're supposed to keep
5 are our restrictions? | apol ogize for 5 certain balances in, but why it's not
6 pulling you back up here, but | could 6 nore of that was restricted in sone way
7 not get ny conputer to work earlier so | 7 was confusing.
8 could so see the financial statenents, 8 MR SM TH
9 but on the bal ance sheet, you know, of 9 R ght. Separate the two
10 the equity -- 10  prograns.
11 M5. M LLA 11 M5, THAM
12 Page 5, correct? 12 If everyone had a chance to
13 M. THAM 13 see the bal ance sheet incone statenent,
14 Page 5. Rght. It says we |14 were there any questions on that? W
15 have restricted for specific purposes. 15 did have, | guess, what those of us who
16  You know, | know we have different 16 were not in government would call a net
17 funds, and don't think that is 17 loss. |In other words, we spent nore
18 restricted, but | don't think that's 18 than we nade -- but that may be part of
19 necessarily the sanme definition here. 19 our nission here -- by about 10 mllion.
20 So are these restricted for the credit 20 Does anybody have any questions about
21 loan programfor |oans guarantees? 21 any of the categories of expenses or
22 MR DAl GQE 22  where our revenues conme fron? | guess
23 Yeah. They're restricted 23 that's always a condition here. (n the
24 for the State -- the SSBA. 24 revenues that we've been getting, sort
25 MR SMTH 25 of as a bringing us up to date, are

T
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Page 33 Page 35
1 there any changes that have come in or 1 not necessarily intended or well-known
2 revenue or vendors conpensation or 2 result of sone of these laws. |'mglad
3 anything that's going to nake a | arge 3 to hear it's not affecting the incone.
4 inpact on us based on these last fiscal 4 Does anyone el se have any
5 extensions? Nothing was apparent to ne, 5 questions on the financial statement?
6 but I"'mnot sure | know all of the ins 6 No? Are there any questions fromthe
7 and outs on how we get our vendor 7 public?
8 conpensation, and so none of that's 8 Al right. Qur next itemon
9 expect to affect our appropriation, 9 the agenda is a | oan participation
10 or -- 10 charge-of f request, and this has been
11 MB. M LLA 11 brought by Errol Smth of the Christian
12 No. There's a straight 12 Pennington Program-- oh, no, Christian
13 calculation. Mandi, correct nme if I'm 13 Pennington; program adninistrator/|l oans
14 wong, but a couple of years ago there's |14 and investnents. There we go. It
15 a straight calculation that is done on 15 sounds like a very official nane,
16 the sales tax collection, so basically 16  though.
17 we were in a position to be affected 17 MR SMTH
18 whenever changes occurred to vendors 18 Errol Smith. Christianis
19 conp, but because of that change in the |19 here. He can answer any questions that
20 law a couple of years ago, we now j ust 20 may come up about this, but this
21 have a straight calculation of sales tax |21 particular |oan, MVRealty, has been on
22 collections. So yes, 04 percent yeah. 22  our books for sonetine. |'msure all of
23 That was a straight calculation, so that |23 you up there are aware of it. It was a
24  means we will no longer be affected if 24 deal ership located in Mnroe, Louisiana,
25 there's any change to business conp so 25 and at this point, Christian probably
Page 34 Page 36
1 that we can continue to have that fund 1 can expound a little nmore, but there is
2 into the LED fund. 2 nocollateral to collect. The property
3 MB. THAM 3 has been sold. | think it was a couple
4 WIIl the increase in the 4 years ago, maybe three years ago, the
5 sales tax, state sales tax affect the 5 property was sold. C that particul ar
6 calculations? Wuld there be nore 6 sale, we have gotten our portion of the
7 busi ness conpensation perhaps? 7 proceeds fromthat. This particul ar
8 M. M LLA 8 loan was with, | think, Hope Oedit
9 V¢ woul d expect it to. | 9 Union and LED who participated in that,
10 haven't -- | nmean, | don't think it's 10 so at this point, there's nothing el se
11 going to be large dollar anounts. W 11 to go after. W're just holding this
12 only collect about 11.2, if nenory 12 nunber on our books. W' re never going
13 serves ne w thout |ooking. 13 to get anything for it, so staff is
14 MB. THAM 14 recommending that we wite this off at
15 R ght. Ten and a half for 15 thistine. So if you have any
16 last fiscal year. 16 questions, you can ask Christian who
17 MB. M LLA 17 mght have nore of a historical
18 So about 11.2 is what we're |18 know edge then | do.
19 estinating, so not significant changes. 19 MB. THAM
20 MB. THAM 20 Does that show on our
21 Thank you. You know, | look |21 financial statements as a conplete
22 at all the bills fromthe tax 22 specific right now or allowance for this
23 perspective, and | know that sonetines 23  tine?
24 there are things happening behind the 24 MR SMTH
25 scenes that you don't understand and are |25 Yes. W have an al | onance
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Page 37 Page 39
1 for each particular type |loan that we 1 and what happened was that busi ness went
2 have. 2 bad on the first loan, and then we
3 M5 THAM 3 hel ped anot her owner of the current
4 And where was col l ateral ? 4 guarantor come in and buy the business.
5 MR SMTH 5 Now, what happened was no nmoney changed
6 It was at 100 percent. 6 hands on it for our part. Basically, we
7 MR PENN NGTON 7 just rolled that debt into the new
8 There was sone |and up in 8 business, the newentity, because if we
9 North Louisiana. It was sold basically 9 hadn't done that, we woul dn't have | ost
10 when the business closed -- basically 10 essentially what was up to that point
11 when the business shut down in 2013, the |11 and even pay down some of what was owed,
12 land was sold off, and we received 12  pay a coupl e hundred thousands dollars
13 distribution according to our 13 down, because at that point when it went
14 participation amount. Hope Gedit Union |14 bad in 2009, he still owed $500, 000 on
15 didn't call the actual note until June 15 it, and as of today, | want to say it's
16 of 2015. They're allowed -- the 16  $301, 000.
17  business owner may put into termif you |17 MR SMTH
18 paid off or sonething like that. Wat 18 338.
19 has happened is the guarantor -- we had |19 MR PENN NGTON
20 a guarantor onit. Essentially, he's no |20 Yeah, 338 is what is the
21 longer living in Louisiana. He's not 21 renainder on all balances, and that's
22 even living in the country anymore, and |22 debt and guarantors. So it's kind of a
23 actually Hope CGredit Union is still in 23 convol uted process, but so essentially
24 litigation trying to get something from (24 we -- they paid back 400,000 to us over
25 him but he lives in Canada, and it 25 the two different |oans over the 15-year
Page 38 Page 40
1 could take a quite sormetine if we get 1 period.
2 anything, and | think Errol and | both 2 MB. THAM
3 were kind of the opinion that we're not 3 Wio sold the land? D d the
4 going to get nade whole in this 100 4 owners sell the land? D d the bank sell
5 percent. 5 the land?
6 MB. THAM 6 MR PENN NGTON
7 And | assune that if they do | 7 The bank sold the land. The
8 collect sonething |later on down the 8 bank sold the land at auction. It's
9 road, even if we've witten this off, we | 9 part of a workout they had, you know, to
10 would get our percentage and just add it |10 try to collect onit. That was done in
11  back as i ncone? 11 2013, in June of 2013.
12 M5. SM TH 12 M5, THAM
13 Correct. 13 Does anyone have any
14 MB. THAM 14 questions regarding the loan? So what
15 Wiat were the final nunbers? |15 you're requesting today is that we go
16 How nuch did we invest and what did we 16 ahead and take it off the books. It's
17 get back? 17 already being shown in that zero on the
18 MR PENN NGTON 18 financial staterment. It doesn't affect
19 | have -- the first one was |19 our ability or our legal right to
20 done in 2001, and let ne see. 20 collect anything if we do in the future.
21 MR SMTH 21 MR PENN NGTON
22 Qur portion was 774, 000. 22 I"I'l ask M. Bob, but I
23 MR PENN NGTON 23 don't think so.
24 Yeah, at the top. Qur 24 MR CANCELCSI :
25 portion was 774,000 of the initial loan, |25 No, it does not. The bank
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Page 41 Page 43
1 has the obligation to continue to pursue | 1 MS. THAM
2 the indebtedness if they have anythi ng 2 Wul d anyone |ike to nmove to
3 to recover. |If they recover anything, 3 do that?
4 we'll get our portion of the share of 4 MR ANDRE:
5 that recovery, and it will be incone on 5 Move.
6 our bal ance sheet. 6 MR ROY:
7 MR ROY: 7 Second.
8 W're taking a total 8 MS. THAM
9 charge-off at this tine soit's not a 9 V'|| take a vote. Al in
10 partial, right? 10 favor, say "aye."
11 MR CANCELCH! : 11 (Several nenbers respond
12 Rght. It's a partial 12 "aye.")
13 because it's only what's remaining on 13 MS. THAM
14 the indebtedness. Ciginally, it was a |14 Al opposed, say "nay."
15 seven -- 15 (No response.)
16 MR PENN NGTON 16 Ms. THAM
17 700, 000. 17 And it passes. W can go
18 MR CANGELCH! : 18 ahead and wite that off the books.
19 700,000. It's only 300,000 |19 Thank you, gentlenen. At this tine, is
20 sonething now VW recovered nore than 20 there any business for the F nance
21 half, but we're still owed. 21 Commttee? No? Al right, then. |
22 MR ROY: 22 guess we'll adjourn this nmeeting and
23 Total of what's on the 23 start our board neeting. Thank you very
24 books? 24 nmuch.
25 MR CANCELCH! : 25 (The neeting adjourned at 2:09 p.m)
Page 42 Page 44
1 Correct. R ght. 1
2 MR REl NE: 2 REPORTER S CERTI FI CATE
3 What's our share? Wiat's 3
4 our percent in the deal ? 4 |, DESI REE DELATTE, Certified
5 MR PENN NGO\ 5 Court Reporter in and for the State of Louisiana,
6 Let ne see. 6 as the officer before whomthis neeting
7 MR CANGELCS : 7 transpired, do hereby certify that this nmeeting
8 37. 62 percent. 8 was reported by me in the stenotype reporting
9 MR PENN NGO\ 9 nethod, was prepared and transcribed by me or
10 Yeah, | thought it was about 10 under ny personal direction and supervision, and
11 40 percent, but | didn't know exactly 11 is a true and correct transcript to the best of
12 what it was. 12 ny ability and understanding;
13 MB. THAM 13 That the transcript has been
14 Does anyone el se have any 14 prepared in conpliance with transcript format
15 questi ons? Any comments? | think this 15 guidelines required by statute or by rules of the
16 is nostl y a financi al st at enment 16  board, and that | aminforned about the conplete
17 presentation at this point. It sounds 17 arrangenent, financial or otherwise, with the
18 l'i ke managenent thinks there is 18 person or entity making arrangenments for
19 absolutely no chance we'll get anything |19 deposition services;
20 back, but, of course, | don't knowif we |20 That | have acted in conpliance
21 can prove that. So their request, | 21 with the prohibition on contractual
22 assune, is to go ahead and wite this 22 relationships, as defined by Louisiana Code of
23 of f the books? 23 Civil Procedure Article 1434 and in rules and
24 MR PENN NGTON 24  advisory opinions of the board,
25 Yes, ma' am 25 That | have no actual know edge of
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Page 45

1 any prohibited enployment or contractual
2 relationship, direct or indirect, between a court
3 reporting firmand any party litigant in this
4 matter nor is there any such relationship between
5 nyself and a party litigant in this natter. | am
6 not related to counsel or to the parties herein,
7 nor am| otherw se interested in the outcone of
8 this matter.
9

10 Dated this 1st day of April, 2016.

11

12

13

14

15 DES| REE DELATTE, CCR, RPR

16 CERTI FI ED COURT REPORTER

17

18

19

20

21

22

23

24

25
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LOUISIANA
ECONOMIC John Bel Edwards Don Pierson
DEVELOPMENT

Governor Secretary

March 18, 2016

TO ALL WHOM IT MAY CONCERN:

Pursuant to LA. R.S. 51:2311(A)(1) and (2), | do hereby designate and appoint:

Mandi D. Mitchell, Assistant Secretary of the Louisiana Department of Economic
Development,

as my designee to serve as an Ex-Officio member of the Board of Directors of the
Louisiana Economic Development Corporation (LEDC), to attend, participate, cast votes
and act in my place and stead, cn my behalf at meetings of the Board of Directors and

Committees of LEDC at any meeting where | am absent. This designation shall
continue in effect until revoked by me in writing.

N A

NBerrald M. Pierson, Jr., Secretary
Loutisiana Department of Economic Development

1051 North Third Street » Baton Rouge, LA 70802 » 226,342,3000 * LouisianaEconomicDevelopmentcom
An Equal Opportunity Employer







B LOUISIANA
; ' J | ECONOMIC John Bel Edwards Don Plerson
DEVELOPMENT Governor Secretary

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

Be It Resolved by the Board of Directors of Louisiana Economic Development
Corporation (LEDC), that Mandi D. Mitchell, Assistant Secretary of the Louisiana
Department of Economic Development, also known as Louisiana Economic
Development (LED), has been designated by Donald M. Pierson, Jr., Secretary of LED,
to be his designee and official representative to serve in the Secretary’s absence, in the
Secretary’s place and stead, to cast votes and act on the Secretary’s behalf at meetings
of the Board of Directors and Committees of LEDC; and this Board hereby accepts the
designation of the Assistant Secretary, and recognizes her authority to act at meetings
of the LEDC Board and its Committees. And further,

Be It Resolved by Louisiana Economic Development Corporation (LEDC), that Mandi
D. Mitchell, Assistant Secretary of the Louisiana Department of Economic Development
(LED), is hereby authorized to sign for and on behalf of LEDC any and all Cooperative
Endeavor Agreements (CEAs), Award Agreements, Consulting Services Agreements,
Loan Grants or Agreements, Loan Guaranties, Loan Participation Agreements or
Documents, Check Request Documents, Bonds, Emergency Rules, Notices of Intent,
final or permanent Rules, and any and all other agreements, contracts, documents
and/or instruments. Any and all acts to be performed or already performed and any and
all agreements or documents ¢ he signed or already signed by the said Assistant
Secretary pursuant to the authorliies herein granted are hereby approved, confirmed
and ratified.

These Resolutions have been appropriately adopted at a meeting of the Board of
Directors of Louisiana Economic Development Corporation (LEDC), at a regularly
scheduled meeting, called pursuant to due notice, in Baton Rouge, Louisiana, on March
21, 2016, at which meeting a quorum of the Board was present and acting throughout.

?—1 ’W\.(:? i
Anne G. Villa, Secretary - Treasurer,
Louisiana Economic Development Corporation (LEDC)
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