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Appear ances of Board Menbers Present:

Andy AdlI er

John F. GCeorge, Jr.
Nori sha K. d over
Char | es Jackson, 11
Mandi M t chel

Terry Mboore

Loui s Rei ne

A.J. Roy

Staff nenbers present:

Susan Bi gner
Crystal Dal go
Mari ssa Doi n

Br enda @uess
Robi n Port er
Kel | y Raney
Debor ah Si nmbns
Anne Vill a
Laura Wonack
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MR JACKSON: So | wll call us to order at
this tinme.

Ms. Simmons, will you call the roll?

M5. SIMMONS: Good norning. A J.
(No response.)

M5. SIMMONS: Charl es Jackson.
MR, JACKSON: Here.

MS. SIMVMONS: Louis Reine.

MR. REINE: Here.

M5. SI MMONS: John Geor ge.

MR GEORGE: Here.

MS. SIMMONS: Mandi Mtchell.
(No response.)

M5. SIMMONS: Cal Sinpson.

(No response.)

M5. SI MMONS: Andy Adler.

MR. ADLER  Here.

M5. SIMMONS: Norisha d over.
M5. GLOVER:  Present.

M5. SIMMONS: Terry Moore.

MR. MOORE: Here.

MS. SI MMONS: St ephen Davi d.
(No response.)

M5. SIMMONS: We have a quorum
MR. JACKSON: Thank you.

Roy.
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Qur first order of business would be
approval of the Board neeting mnutes from March 11t h,
2021.

Has everyone had an opportunity to review

t hose?

MR REINE: So noved.

MR. JACKSON: Moved for acceptance.

|s there a second?

MR. ADLER:  Second.

MR JACKSON: Al in favor, please say
“aye."

(Several nenbers respond "aye.")

MR JACKSON: Any opposed?

(No response.)

MR JACKSON: M nutes are approved as
presented in the record.

Next is an EDAP award presentation for Avant
Organics. Are they present?

M5. WOMACK: Good norning. My nane is Laura
Womack, and |'m here representing staff. Today |'m
presenting Avant Organics. | have Brad and Tonmmy
Fontenot here that are representing the conpany. | also
have Ben Russo, who's here representing the Central
Loui si ana Regi onal Port.

Avant Organics is a startup, new business,
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and is requesting approval for a $500, 000 sponsored EDAP
for the creation of a new flavoring and aroma
manufacturing facility to be |located in Rapides Parish.

Avant Organics is a wholly-owned subsidiary
of Crest QOperations, which is also based in Pineville,
and enpl oys nore than 100 people in a diverse slate of
conpani es serving custonmers in electrical
infrastructure, distribution, industrial services and
nat ural resources.

Avant Organics is a new endeavor for Crest
that was forned earlier this year. Avant Oganics wl|
apply advanced scientific research to enhance attributes
such as flavor and fragrance for products in the food
and beverage, pharmaceutical and other sectors.

Avant w || produce both artificial and
natural aroma chem cals as well as taste nodul ators.
Avant Organics will be the second Crest Industry conpany
wth a permanent facility at the Central Louisiana
Regi onal Port. Dis-Tran Steel, the existing subsidiary
of Crest, also operates at the Port and has produced
t housands of custom zed el ectrical substations for the
nation's power grid.

Avant Organics wll operate in different
I ndustry sectors. The Red River |ocation conplinents

the inport, export and workforce needs of each business.
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The Central Louisiana Regional Port and its tenants
benefit fromthe Foreign Trade Zone associated with
nearby England Air Park. Through the FTC designati on,
Avant will be able to inport raw materials at the
Al exandria Port and convert theminto manufactured
products w thout paying custons dues.

The Port's tenants currently benefit froma
Class 1 rail service provided by Union Pacific and
Kansas City Railroad, as well as access to nearhby
Interstate highways near Al exandria Internationa
Airport. The ability to access nultiple transportation
nodes will not only allow the conpany to be nore cost
effective, but also allow the conpany to deliver their
products nore effectively while expanding their custoner
base.

The project is |located at the Central
Loui si ana Regional Port, and the conpany wll be |easing
the facility fromthe Port. The project cost of
$4-m |l lion includes the acquisition of new machi nery and
equi pnrent, as well as building renovations and
nodi fications. The EDAP funds will be used to assi st
Wi th the building renovations and infrastructure
I nprovenents.

The conpany has agreed to create 40 new j obs

wth a payroll of 3.6-mllion by 2031 with the average
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payrol | per job being 90,000. Al the jobs and the
payrol | rmust be maintained through Decenber 31st, 2031.
The total of capital of investment of $4-million is to
be invested by Decenmber 31st of 2023. Rapides Parish
unenpl oynent rate was 5 percent as of Decenber 2020
conpared to the state rate of 6.9 for the same peri od.

The per capita personal incone for Rapides
Parish for 2019 was 46,614 conpared to the state per
capita incone of the sane period of 47, 460.

The project is estimted to have state
revenues of $6.8-million with the conpany receiving the
$500, 000 EDAP and a $1.8-mllion Quality Job Tax Credit
estimated over a five-year period. So this results in a
net revenue of $4.5-mllion for the state.

Staff recommends approval of this project as
a sponsored EDAP with our usual contingencies that are
normally in place, as well as the creation of the 40
jobs by 2031 with the associ ated payrol | nmaintained
t hr ough Decenber 31st of 2031. The conpany nust al so
meet and maintain 25 enployees with an annual payroll of
$1.9-mllion at the end of any performance year before
the EDAP award will be funded. Currently that is
schedul ed to occur in year 2023, which is the second
performance year for the project.

The conpany nust al so provide a copy of the
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executed | ease agreenent with the Port. And an
addi ti onal contingency, the parent conpany, Crest, wl|
al so provide a corporate guaranty.

At this tine, | would like to introduce Brad
and Tommy Fontenot on behal f of Avant, and they can give
you nore background about the conpany and the project
itself.

MR B. FONTENOT: Thank you, Laura. That
was a pretty thorough intro, so not a whole |ot to add,
but we appreciate you guys having us and considering our
application.

W are a startup in the specialty chem cal
and bi ot echnol ogy sector. Qur initial product |aunch
that we're starting operation wth is going to be
serving the flavor and fragrance industry making
conpounds and specialty oils that can go into flavor and
fragrance bends that will in turn be sold to consuner
goods manuf acturers.

We're starting this with a small team of
scientists and technicians who have a background in this
i ndustry. Tommy and | both previously worked in a
simlar industry, but we're bringing a new technology in
a different approach to serve in that market sector.
It's an international business operation with a | ot of

custonmers both in the US and in Europe, and we're
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starting with a small team W' re thinking about six
people. W have four hired now this year, but then we
shoul d be manufacturing products and selling by the end
of the year, in turn we'll start staffing up for scaling
t he operation.

| also run Dis-Tran Package Substation, a
hi gh-vol tage electrical infrastructure conpany that's a
subsidiary of Crest Industries. 1've been wth Crest
and leading the Dis-Tran team for the |ast four years,
you know, working wth the parent conpany and eval uati ng
what ot her markets sectors we shoul d consider for
expansion. Everything really came together. W have
the space with the availability of the facility | ocated
next to our high-voltage infrastructure facility wth
the Central Louisiana Regional Port. W had a project
built to build for the biofield space, that didn't work
out as intended and left that built building avail able,
but it's really just a tailored-nade facility for a
specialty chem cal operation. So when we decided to
consi der entering that market space, we began
conversations with Ben and the teamand the Port, and
that really put together what we think is a really solid
plan to retrofit that facility with high-tech,
good- payi ng stemjobs right there in Central Louisiana.

And we think we can scale significantly beyond what

Baton Rouge, LA

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

April 08, 2021

LEDC BOARD OF DIRECTORS Page 10

we're proposing in time.

Any questions? [|'ll be happy to answer any
questions from you.

MR REINE: Thank you.

MR JACKSON: Any questions fromthe Board?

MR. REINE: How many enpl oyees are y'all
goi ng to have?

MR. B. FONTENOT: We have four now. W're
actively working to hire two nore, so we're going to
start with six, but we're saying we'll grow that to a
team of 25 by the end of the 2023. That's our projected
growh rate. Wen we start scaling up manufacturing
early this year or next year is when nore significant
hiring will begin.

MR REINE: | thought | heard you say the
aver age wage was $90, 000.

M5. WOMACK: That's by year 2031, the 40
enpl oyees with 3.6-ml1ion.

MR REINE: Ckay. How nmuch is each one

goi ng to make?

MR. B. FONTENOT: |'msorry?
MR REINE: What's the wages for the
enpl oyees? What is the range for the botton? |'mnore

worried about the ones at the bottom
MR. B. FONTENOT: They're pretty good paying
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jobs. We normally --

MR T. FONTENOT: The current rate right now
Is close to 60, so probably range from 70 to 100, 000.

MR. B. FONTENOT: |'d say the average is
probably cl ose to 80, 000.

MR REINE: | see here y'all have sick days
and stuff like that. Do y'all provide healthcare and
benefits?

MR B. FONTENOT: Yeah. W provide full
package of benefits through the Crest Industries parent
conpany that includes, you know, full nedical coverage.
We pay alnost all of the nedical coverage for the prior
enpl oyees under the Crest package. | think it's $50 a
month. It's pretty small. And 401(K), paid tine off,
sick | eave, vacation.

MR T. FONTENOT: Short-termand |ong-term
disability.

MR REINE: You did say that they're going
to be eligible for Quality Job?

M5. WOMACK:  That, |I'mnot sure of. 1'd
have to get back to you.
MR REINE: | thought you said that they

were going to get the rebate under Quality Jobs.
M5. WOMACK: They're estimted to have

1.8-mllion over a five-year period.
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Port's property,

enpl oyees |listed there.

MR REINE: You'll have to speak up. |

can't hear you.

M5. WOMACK: They're estimated to have

credits.

1.8-mllion over a five-year period of Quality Jobs tax

MR REINE: Quality Jobs is not tax credits,

M5. WOVACK:  Yes.

it's a rebate. They're going to get rebates?

MR REINE: And this property is on the

MR B. FONTENOT: Correct.
MR T. FONTENOT: Correct.

so there's no property tax?

MR REINE: | mght | conme apply for a job.
MR. JACKSON: Are there any other questions?

MS. GLOVER  Yes.
MR. JACKSON: Pl ease.

M5. GLOVER: Ckay. So what's been included

in the packet is a PowerPoint presentation.

sonmeone fromyour teamcreated a chart.

not full-tinme enpl oyees?

| see

Wien | was
| ooking at who was hired, | see that sone people were
contract and sone people were full-tinme enployees. |Is

there a reason for why you have those as contract and

MR. B. FONTENOT: So there were two contract

One of them she actually left

TRy
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the industry and gone back to school teaching, and we
weren't sure if she was com ng back on full tinme or not.
Well, she's a full-tinme enployee starting in June. The
ot her one's a renote enpl oyee, international enployee,
who has his own business, so he's going to be contracted
because he's got other obligations and contracts as
wel | .

And then sone of the professional service,

li ke legal and regul atory conpliance, we're going to
hire contract to start and then maybe bring on full tine
later. So those two jobs are going to be full-tinme
hire, and we're probably going to have probably two
outside contracts, maybe three.

M5. GLOVER: And those jobs, wth the
exception of the one who's international, will all be in
t he Rapi des Parish area?

MR. B. FONTENOT: The regul atory consultant,
whi ch we have not identified yet, nmay be renote, but the
rest wll be in Rapides.

M5. GLOVER: Ckay. And | was |ooking at the
| ease agreenent, unless | read it incorrectly, it |ooks
i ke the agreement with the plant expires in tw days.

MR B. FONTENOT: \Which | ease agreenent?

M5. WOVACK: What was included in the

package was a right-of-way agreenent. | don't believe
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the final |ease agreenment has been executed as of yet.

MR T. FONTENOT: It was the right to get
into the facility so that way we can, you know, kind of
start the process. W're still in the initial phase of
buyi ng equi pnment and getting things in order.

MR. B. FONTENOT: W anticipate receiving
approval of the final |ease agreenent at the neeting on
the 28th, | believe, but we're just about finished with
the draft.

M5. GLOVER: And | was | ooking at the
financials. In terns of the 2020, Iike, [ong-term debt,
i ke what you expect over the next couple of years, |
see it says like 2 to 6-mllion, but in 2020 it showed
about 13-mllion that was in terns of |ong-term debt
when | was | ooking at the financial statements. Let ne
ask, are y'all going to be able to answer the questions
as far as the financial statenents?

MR B. FONTENOT: Maybe. | was having a
hard time hearing you. Sorry.

M5. GLOVER: Ckay. So when | was |ooking at
the financial statenments for the past couple years,
there's a section that shared what your |ong-term debt
was. |t averaged like 2-mllion to around 6-m i on,
but in 2020 the long-term debt was 13-mllion, but we

know that COVID was a big inpact in 2020, and so | was
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carious as to how your business was inpacted and if you
were able to pay the $6-nmillion? But then when | | ooked
at the followng financials for -- that was for '17-'18
year. When | looked at it for '18-'19, it |ooks |ike

t hat debt had been shifted, and | just, if you could
speak to that.

MR. B. FONTENOT: So |I'm assum ng the
financials provided were representative of our parent
conpany because we are -- it was not operating. |'ll
speak to that the best | can. They're a very healthy,
financially very healthy organi zation. W've had
extrenely profitable years consistently over the |ast
five years, and, really, for the last 60. You know, we
own a diverse group of subsidiaries, including 100,000
acres of tinmberland in Louisiana & East Texas, and
hi gh-voltage infrastructure has been a very healthy
mar ket segnment, even just by recent econom c tines, so
it's a pretty good situation.

|f there's any specific questions, | think
we can follow up. Unfortunately our CFO, Paul Bordel on,
was unable to make it today, but he would be the one to
answer really detailed questions, but he uses long-term
debt strategically, but not out of necessity.

M5. GLOVER: Then | have two questions, and

| want to nmake sure that | understood sonething. D d
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y'all say it was going to take about 10 years to get the
40 enpl oyees?

MR B. FONTENOT: W hope it doesn't take
t hat | ong.

M5. GLOVER: And then how difficult is it -
it seenms |ike your staff is going to be a |ot of
professionals in the STEMfield. As a person who is
from Rapi des Parish, I'mvery famliar with the area,
and I'mcurious as to how hard it is going to be to
recruit talent to that area.

MR B. FONTENOT: We think it's going to be
i deal for what we need for the size operation that we
think we can grow this facility into, and so we're
| everagi ng our experience with the D s-Tran conpani es.
So the package substation group that | run, we have
about 100 enpl oyees. You know, probably half of that
I's, you know, technical, you know, and shop | abor and
technical folks, and then half of that is
engi neering-type resources in Pinevillel/A exandria. Qur
steel fabrication shop enploys over 250 people in the
Ti oga pl ant.

So we're working with Jinmmy Fontenel |l e at
CLTPC and with Dr. Paul Coreil who's over LSUA. Qur
first chemst hired was a chem stry graduate from LSUA.

You know, with the mx of jobs that we think we need to
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run this operation, we think we could easily attract
that talent, especially in Louisiana, both froma
chem stry and research standpoint, as well as

t echni ci ans and operations personnel.

MR T. FONTENOT: Froma chemstry
standpoi nt, our industry is unique to the State of
Loui siana, and in the South in general, so we have a
uni que way to be able to go to colleges and speak with
them and of fer these students that are chem stry majors
and biology majors in that field and offer them
sonething that's different and higher-paid than they can
probably get com ng out of coll ege.

MR B. FONTENOT: |It's also a very niche
field, and so we generally have to train our chemst in
house, which is the reason we have a contract chem st.
He's got over 30 years in this field, and we want to
| everage that to train the folks that we're going to
hire.

MR. JACKSON: Any questions?

M5. MTCHELL: Yes. GCkay. First | would
i ke to apol ogi ze. Undersecretary Villa and | were tied
up on another call, which related to innovation, which
Is what this project is all about. So there may be
ot her questions, but at the appropriate tine, 1'd |ike

to put a notion on the floor to nove favorable, and |
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tardy.

i ssue.

want to indicate the reasons why.

For LED, this hits on a nunber of inportant

el enents that we seek to achi eve when we are working on
econom ¢ devel opnent projects. This is a project that's
in arural comunity of our state. This conpany is a
subsidiary of one of the few econom c driver conpanies
that are located in Central Louisiana, but it's an

I nportant econom c driver conpany for our state, and so
we are confident about the sustainability of the nodel
and the approach, even though it is a niche area, but

It's all about innovation, which is, again, why we were

VW were wrapping up a call on an inportant

The other thing is this project involves

sone strategic regional asset, the Port, and also the
partnership with the community technical colleges there.
So this project really hits on a nunber of key areas
that we seek to achieve in every econonic devel opnent

proj ect .

So | know there may be ot her questions from

menbers, but | wanted to put a notion on the fl oor.

MR. REINE: Mandi has convi nced ne, so |

wll second it.

MR. JACKSON: Mved and seconded.

Are there any ot her questions?

TRy
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M5. MTCHELL: I'mwnning if | can convince
Loui s Rei ne.

MR JACKSON: | have just a couple, and it
really has to do wth the comments you nmade initially.
Your principals are in a holding conpany in a nunber of
di verse industries, and you have nentioned that you also
had sone prior experience or expertise in flavorings and
fragrances. And | wonder if you could just speak to
that just for alittle bit. Wat |ed you away fromt hat
and then back to that?

MR. B. FONTENOT: So Tommy and | previously
worked at a very snmall, nore nomand-pop specialty
flavoring operation where we | earned that industry,
| earned a | ot about that industry and nade a | ot of
friends and contacts in that industry. And then |
woul d, | guess to be succinct, say we had a val ues
m sal i gnnment between the conpany we were working for and
our personal values for how we want to work and run an
operation, so he and |, at different tinmes, left the
or gani zati on.

Wiat we are proposing to see and start is
not using the same technol ogy that that conpany used.

W' re seeding our own technol ogy fromthe ground up and
approaching that market in a conpletely different way.

MR. JACKSON. Ckay.
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MR REINE: What kind of flavoring are y'all
goi ng to nake?

MR. B. FONTENOT: W don't know. We
actually are going to be an ingredients supplier for the
flavor conpanies, so we're going to buy basically oils
and process those and purify themand sell into the
I ndustry, so it wll be a diverse nunber of conpound
oils that they' Il nmake flavors wth.

MR, REINE: Kind of |ike CBD?

MR T. FONTENOT: No. Flavored waters or
flavored seltzers, that kind of thing.

MR JACKSON: But you do anticipate it being
food products nore than conmplinmented fragrances and
things like that?

MR B. FONTENOT: W're starting with food
products because that's a nmarket segnent we know, but
the technol ogy that we're devel oping, a |ot of that
chenpbenzymatic processing, we think we're going to --
the markets. We want a seed fund with the markets we
know, keep it small, get it profitable, and then scale
as we find other market applications.

MR JACKSON: And you're from here?

MR B. FONTENOT: We're both from Evangeline
Pari sh.

M5. MTCHELL: My area, Acadi ana Pari sh.
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Ckay.

in favor, please say "aye.

MR. JACKSON. It's always good to see fol ks

fromthe area try to help the area. Even aside from
bringing the jobs or using the assets, it's good to see

the area itself kind of behind the bootstrap, so...

MR. B. FONTENOT: Appreciate that.
MR JACKSON: Any ot her questions?
M5. M TCHELL: One another point. One of

the nmost inportant points that | failed to nmention is
that we are projecting a net positive state revenue
I npact as a result of this project. So, Louis, | know

you'd li ke that too.

MR REINE: | couldn't figure out where it's

comng from but, okay.

MR JACKSON: Are there any other questions?

We've got a notion, we've got a second. |If

there are no other questions, then | would ask that all

(Several nenbers respond "aye.")

MR. JACKSON: Any opposed?

(No response.)

MR JACKSON: So, congratulations, and if

M. Roy was here, he would say please feel free to cone

back and tell us about your success in the years ahead.

MR, T. FONTENOT: WII do.

TRy
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MR B. FONTENOT: Thank you. Appreciate you
havi ng us.

MR T. FONTENOT: Thank y'all.

MR. JACKSON: Ckay. The next order of
business is review of the audited financials. |Is
M. Cooper present?

MR. COOPER: Thank you. | think everybody
shoul d have a copy of the audit report in the Board
package. This is the audit of the financials for the
year endi ng June 30, 2020.

"Il refer to ny audit opinion. This is
what we call an unqualified opinion. It's basically the
best result that can come out of an audit. So it states
that the nunbers herein are fairly stated in al
material respects.

|'mgoing to turn over to Page 3. This is
the statenment and net position as of June 30, 2020. W
show current assets of 30,464,000, noncurrent assets of
22,393,000. That give us a total assets of $52,858, 000.

We have current liabilities of 1,109, 000,
noncurrent liabilities, 853,000. That give us a total
liabilities of 1,963,000. That |eaves us net position,
which is total assets less total liabilities at the end
of the year $50, 894, 000.

Any questions on that?
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(No response.)

MR COOPER: Ckay. |'mgoing to turn over
to Page 4. This is operating statenent for the year
endi ng June 30, 2020. W had for the year $290, 000 of
operating revenues, operating expenses of $18, 705, 000,
so that |eaves us an operating |oss of $18, 414, 000.
Nonoperating revenues, which is primarily vendors conp,
Is 13,484,000. That |eaves us a decrease in net
position of 4,930,000. At the beginning of the year, we
had 55, 825,000, and at the end of the year, we had
50, 894, 000.

MR. JACKSON: We've got a nunber of new
menbers of the Board at this time. Can you explain
vendors conp?

MR COOPER:. It's a portion of the sales
taxes that are allocated to the --

MR. JACKSON: By statute, it's allocated to
fund our operation?

COOPER:  Yes, sir.
JACKSON: Ckay. It's just a big nunber

3 3

to say, so..

COOPER:  Yeah, for sure.

JACKSON: Al right. Thank you.

COOPER:  Any ot her questions?

REINE: Did you provide any questions or

3333

Baton Rouge, LA

TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES
www.torresr rtin m New Orleans, LA
COTTesTepor TnE. o 504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

April 08, 2021

LEDC BOARD OF DIRECTORS Page 24
not es?

MR COOPER: | was fixing to refer to the
back of the report. On Page 24 is the schedul e of
findings and questioned costs. W didn't have any
findings for the year.

MR. REINE: What page? M pages are
nunbered different. | don't have a 24.

MR COOPER: The opinions don't have page
nunbers, but. ..

MR REINE. If there is none, then...

MR, JACKSON: Any other questions?

(No response.)

MR JACKSON: Al right. Does this require
a notion to accept or is this just a presented report?

M5. PORTER: It's required.

MR JACKSON: Al right. Then at this tine,
| would entertain a notion to accept the audit report as
reviewed with us.

MR ADLEY: So noved.

MR. JACKSON: So noved, M. Adley; second,
Mandi M tchell.

Any further discussion?

(No response.)

MR. JACKSON: All in favor of accepting the
report as presented, please say "aye."
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(Several nenbers respond "aye.")

MR, JACKSON: Any opposed?

(No response.)

MR. JACKSON: All right. Thank you very
much. We'll see you next year.

Chaffe report. This is a valuation of our
various investnents. As we discussed a little bit at
the last nmeeting, we actually had some | ong-term Venture
Capital funds that we've had for a nunber of years now
for sone federal initiatives, and so every year we have
to have those valuated as part of the audit process and
Chaffe has been our valuation specialist for those
pur poses.

MR. KATSANSI S: Thank you, everyone. |
guess I'll start off, because | know there are a nunber
of new faces on the Board, and just give a little
background on nyself.

|'mwith Chaffe & Associates. W're a
busi ness val uation and i nvestnent banking firmbased in
New Ol eans, and as M. Jackson just nentioned, we've
been engaged to value, as of closing fiscal year June
30th, 2020, all of LEDC s investnents.

|'I'l get you to turnto -- let's see --
Exhibit 1 of the packet of our report. Let ne see what
page that is. |It's after Page -- the page after Page
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33. Just to give you really kind of an overview, we're
| ooking at it as of 6/30/2020, and | guess the really
one exception, the overlying thene is that nost of the
I nvestments showed a decline as a result of the pandenic
and the increased expectation of timng as to when these
investnments will be realized.

| guess, basically I'lIl start off at the top
and just give a summary of each one. |[|f you guys have
any type questions, please feel free to stop ne and ask.

Starting off wth the investnent conpanies,
Aurora Ventures, which is a venture capital investnent
firm has alittle market value right now, and | guess
they al so had an exit in Fiscal 2020 and returned
155,000 in capital back to LEDC

Next one on the list is Business Resource
Capital Specialty BIDCO That is -- that's basically a
BI DCO | ender, nostly makes SBA | oans. They did have
some wite downs of $220,000 as a result of the
pandem c.

Cat al yst Fund, which is an early-stage seed
i nvestnent fund in the Baton Rouge market, also had
492, 000 in breakdowns as of 6/30, June 2020.

Movi ng down the list, Healthcare Innovations
Fund, which is a healthcare-focused, early-stage venture

fund in Lafayette, had a value decline of 211, 000.
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Loui siana Fund, which is an early stage
Venture fund, also had a wite dowm of a mllion value
decl i ne.

Loui si ana Ventures, which is a former fund
that is in sort of liquidation node at the present tine,
had a wite down of 580, 000.

Mur phree Ventures, which is maybe a little
bit of a |ater-stage investnent fund, had a wite down
of val ue 700, 000.

The New Ol eans Startup Fund, which is an
earl y-stage seed fund focusing on the New Ol eans
mar ket, had a val ue decline of 440, 000.

Source Capital, which for all intents and
purposes, really had one investnent |left, had an
I ncrease that was due to its investnent in PreSonus
Audi o El ectronics, which LEDC al so had an investnment in,
which I'Il get to at the end of the list, had a nice
I ncrease in val ue.

The | ast investnent conpany, Thenelios
Ventures, which had a wite down of 150,000. That's a
venture fund essentially focusing on early-stage life
sci ences.

And | guess the last one on the list is
PreSonus Audi o El ectronics, which is a manufacturer that

I's based here in Baton Rouge of electronic equi pnent for
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essential ly nusicians and ot her sound types of
application. Apparently they did well in the pandem c
as people were at hone, and sales of electronics for
musi ¢ actually benefitted fromthe | ockdown and so
forth,

| guess if you guys have any questions or
woul d |ike --

MR JACKSON: Are there any questions?

MR REINE: Yeah. @Gve ne the quick, where
did the noney cone from what do we do with it and what

are we going to do in the end?

MR. KATSANIS: Let's see. | guess the
majority of these investnents were nade -- Brenda can
maybe help ne with the timng of this. |t was probably

early 2000s.

MS. GUESS: Yeah. The investnments were nade
early 2000s, probably sone as late as the late '90s,
maybe '97. Al of these that are in the portfolio
aren't necessarily associated with SSBCl. It's a
m xture, so they, when they do valuation, it's done on
our entire portfolio of those that were pre-SSBCl and
t hose that were done under the federal guidelines.

The question as to when we will do sone
nore, that, right now, there is no noney earmarked for

i nvestment into Venture Capital. The |ast noney we had
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we're

Those

in, |

nmoney'

was as a result of the SSBClI allocation we received in
2012 where we received a total of 13-mllion, of which

5.1 was dedicated to the our Venture portfolio.

So at this tine, we are -- there's no

| eftover noney, if you wll, to put into Venture, but

hopeful that there may be sonething on the

hori zon.

MR. REINE: So once the investment is nade,

It just kind of sits there investing? | nean, is...

MR KATSANIS: | think sone of these are --

a few of these are evergreen funds where the noney was
put into the fund, and as conpanies are sold or there's
an exit, it will go back to the fund and then be

avail able for the fund to reinvest in the comunity.

are primarily ones that were using SSBCl funds.
The ones that were pre-SSBCI were invested

guess you would just call it sort of typical

Venture Capital-type of fund that is self |iquidating.
So initial investnent was nade, they invested their

portfolio, and as the conpanies are sold off, the

s returned back to the LEDC and/ or the ot her

limted partners that invest in the firm

MR REINE: So at sone point there's

possibilities that LEDC gets noney back fromthese?

M5. GUESS. At sone point.
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MR REINE: Have they got to that point?

M5. GUESS: W have had, | think [ast year,
maybe early |ast year, we started having our portfolio,
the conpanies in our portfolio come and give us a report
because we were | ooking at the contracts that we had
wth them 1ooking at what type of exit strategy was
executed by both of those. |In fact, we have a conpany
representative here fromone of our investnents. W
have started that back again, so that way we can look to
see what are we | ooking at as far as possible return on
t hose, you know, long-terminvestnents.

MR. JACKSON: Is Business Resource Capital,
Is that the BIDCOin New Ol eans that we heard fronf
That may be one of the evergreens, and when they
presented, | believe we actually indicated that we
wanted to continue to let that ride because it was
evergreen and they were still serving a
financially-underserved market niche as | recall.

M5. GUESS: That's correct.

MR REINE: |'mjust trying to understand.
So if there were return of investnents, we would just
reinvest in new ventures?

M5. GUESS: If that were to -- if that's
what the Board woul d choose to do, it would go into our
f und.
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MR REINE: And then the other question |
have i s does anybody | ook at these and | ook at the
adm ni strative costs?

M5. GUESS: As part of the overall
val uation, but not picking themout specifically.

MR REINE: Al right. Wll, just nmakes ne
curi ous.

MR JACKSON: | think that was part of the
reason for actually making them conme and speak to us in
the cycle last year so that they woul d understand that
we were interested in |ooking, and that went on for a
coupl e of neetings as best | can recall.

M5. GUESS: Right. And we were interrupted
wth COVID, and so we had -- | think we started nmaybe in
January or even Decenber of '19 -- of '18 we may have
started back.

MR JACKSON: And all of these --

MR REINE: | think you m ght have told ne.
And that m ght have been sonething between this neeting
and that neeting, so | can't renenber. | nean, that
woul d be ny only concernis if this is funded and
sonebody's getting well paid and doing nore
adm ni strative costs than we're doing --

MR JACKSON: And it's still taxpayer

dollars, but alnost all of it was federal dollars; is
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t hi nk,

that correct, or primarily federal with sonme state match

because of the federal progranf How did that work?

M5. GUESS: Prior to the investnents nade in

2012 it was state dollars and private investors. 2012,
under SSBCI, it was still federal dollars along with

some private investnent.

MR JACKSON: Any other questions? It's a

pretty good, detailed report, you held it up earlier, |

and, of course, we've got it in the packet, but

there's a nethodology for trying to value all of them
You're wel come cone to reviewit if you' ve got

addi tional questions or follow up with staff.

Any ot her questions?
(No response.)
MR JACKSON: If not, the valuation was done

because it was needed as part of the audit. W' ve
accepted the audit, but we do need to go ahead and
accept the Chaffe report as presented. And | neglected
to ask earlier. | don't think we've got anybody -- we
may have a couple of people fromthe public, but if
there is anybody fromthe public, if you ve got any
coments on this itemor earlier itens that we've

covered, you're welcone to speak.

(No response.)
MR JACKSON: Al right. If not, then I

TRy
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woul d entertain a notion that we accept the Chaffe
report as presented.

M5. MTCHELL: So noved.

MR JACKSON. So noved by Ms. Mtchell.

Second?

MR REINE: Second.

MR JACKSON. Second by M. Reine.

Any further discussion?

(No response.)

MR JACKSON: Al in favor of accepting the
report as presented, please say "aye."

(Several nenbers respond "aye.")

MR. JACKSON. Any opposed?

(No response.)

MR. JACKSON:. You're good.

Qur chairman has joined us. M. Chairnan,
woul d you like to assune the chair at this tine?

MR. ROY: You're doing a fantastic job.

MR JACKSON:. We'll continue then.

Next itemis the portfolio update. W' ve
got M. Barrett froma couple of the funds, and Ms.
Bi gner.

Thank you, sir.

MR. KATSANI' S: Thanks everyone.

M5. BIGNER. Hello, new Board nenbers. MW
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name is Susan Bigner, and | work with some of the
Venture Capital, but | also work with the EDAP program

We had a couple questions, and | wll tell
you at Aurora and Murphree are liquidating, so we're
getting returns fromthemover the |ast couple of years.

MR REINE: And what do we do with the
returns?

M5. BIGNER: It goes back into the fund.

MR. REINE: The fund?

M5. BIGNER: Well, it goes back into LEDC s
operating account.

MR REINE: So it doesn't revolve into there
for us to invest --

M5. BIGNER: That is up to what is budgeted
each year.

MR JACKSON: There are no statutory or
regul atory restrictions?

M5. BIGNER: No. It goes back to the
operation of LEDC.

MR. ROY: Susan, when you say they're
l'iquidating, you nean, in the |egal sense, they' re going
to cease to exist?

M5. BIGNER. No. They are -- the
I nvestnments are exiting, and so, therefore, it wll

cease to exist once all of the investnents have exited
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or have been charged off.

As you can see, for Aurora, we've received
wel |l over $5-nmillion, and we had put $5-million in
t here,

MR. ROY: |Is that per their plan strategy?

M5. BIGNER: It's part of the strategy, yes,
sir.

MR ROY: It's not part of our liquidation
in terms of an insult?

M5. BIGNER: No. Mst of these funds that
were pre-SSBCI had a 10-year agreenent. They had a
10-year term but there was also the possibility to
renew for an additional period, and so they have been
renewed so that the fund coul d nanage those investnents
and exit out of those investnents for what was best for
all of the partners of the fund.

MR REINE: So who decides what we do with
t he noney when it cones back?

M5. BIGNER: It goes back into LEDC s fund,
and that is not -- that would be part of a fiscal
situation and the budget and --

MR REINE: The Board decides, the Secretary
deci des, the appropriations decides? $25-million,
that's just kind of vague.

MS. BIGNER:  The fund cannot be reused that
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year unless there is a budget, if there is a place in

t he budget for themto be spent. W have not allocated
any funds for Venture Capital. There was a noratorium
before SSBClI, because we were working with the Loan
GQuaranty Program and these investnents are very

| ong-term when the SSBCI fund cane in, those have
federal -- they're classified as federal funds, and so
as long as there is federal funds, we have to abi de by
t hose rul es.

O those SSBCl, three of those funds are
evergreens, which neans that those funds go back into
the fund, into the evergreen conpany.

MR REINE: That part | understand.

M5. BIGNER: The other two, one is
Thenel i os, which Ross Barrett manages, and | believe
Heal t hcare. Healthcare is an evergreen. They have not
had any exits. Wen that happens, then LEDC and the
Board can choose to | eave those funds in the evergreen
or ask that they be returned to LEDC

MR. REINE: Ckay. And when the noney gets
returned, there's just noney floating out here?

MS. VILLA: No, it's not floating.

MR REINE: Al | want to know is where it
| anded.

M5. VILLA: Anne Villa, Undersecretary for
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LED.

pot ?

As |
each neeti ng,
about our projected revenue,
there is cash frominvestnents.
a cash that
classified as that.
It goes into that bal ance,

that go against it.

oper ati ons.

was 479, 000, and that was our

avai |l abl e for operations.

But, |ike Susan was expl ai ni ng,

as she had al ready said,

each neeting.

is returned froman i nvest nent,

go through the Secretary Treasurer's report
there is a section of that that tal ks

and one of the sublines on
And so whenever we have
it's

So that's the nmeans of funding, so
and then we have our expenses

So it's reported to the Board at

MR REINE: So a return on investnent is not

desi gnated for repurpose?

MS. VILLA: Correct.

MR REINE: It's being thrown into the big

MS. VILLA: For our nmeans of funding for the

got the projection for FY 21 that 1'l]

VC programat this tinme fromthe state.

That's currently how it stands.

Qur act ual

And we do have --

And |'ve

go over whenever
| go through the Secretary Treasurer's report. |It's
just projected to be at 48, 000. | ast year

Fund Bal ance that was

we do have

a carry forward that conmes if it's not '21 expenditures.
we don't have an active
The noney that,

the | ast active noney that we
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received for VC was through the State Snall Busi ness
Credit Initiative.

MR ROY: Susan, do we have a projected
return on investnent for when they commt?

M5. BIGNER: Not currently. | can work on
that and get it back to you.

Ckay. | have Ross Barrett with ne. He's
fromup in Shreveport, and he manages two of our fund --
two of our investments into the fund. The first one is
Thenelios Ventures |1, L.P. That is governed by the
Loui si ana Seed Capital Program which was created to
i nvest capital to create startup and early-stage
busi nesses. These funds were fromthe federal program
the State Small Business Credit Initiative, which was
part of the Small Business Jobs Act of 2010 and nanaged
by the U S. Treasury. This programwas designed to
invest in other Venture Capital Funds that in turn
invest in seed and early-stage conpani es throughout
Loui si ana.

Venture Conpany Fund has to be based in
Loui si ana, organi zed for nmaking seed capital investnents
W th experience managerial personnel. The fund nust
have al ready rai sed a m ni nrum of 500,000 in capital
comm tments or have a mninumof 2.5-mllion under

managenent and have sufficient on-hand cash to cover the

Baton Rouge, LA

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

April 08, 2021

LEDC BOARD OF DIRECTORS Page 39

to be

L.P.,

31st,

dat e,
fund,

val ue

June.

general admnistrative cost for the early years of
operations. Al funds invested in the fund nust have

been invested into individual conpanies. They were not

any used for admnistrative fees.

Alittle bit about Themelios, on February

the 17th of 2012, BVM Capital requested and received a

mllion dollar commtnent into Thenelios Ventures I1I,

and it was a projected $10-nmllion early-stage

fund that targeted conpanies |ocated in and held
potential direct benefits for the citizens of the State
of Louisiana. The targeted investnents were life

science, nutrition and heal t hcare.

The fund was actually created on August the

has a 10-year termwth two possi bl e one-year

extensions to allow for liquidation of investnments. To

LEDC has invested in five investnments within the
but has not received any returns.
And as you heard wth the Chaffe report, LED

invested a mllion dollars. The current fair market

as of June 2020 was 653,875, with an unrealized

| oss of approximately 346,125. The investnents consists
of debt and equity investnents into seed or early-stage

busi nesses with a portfolio value of 5,344,846 as of

The fund is managed by Ross Barrett as the

Baton Rouge, LA
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general partner for BYM | can go ahead and al so tel
you about Loui siana Ventures unless you want to just ask
questi ons about Thenelios before we proceed.

MR. JACKSON: Wy don't we go ahead and
handl e Thenelios and then nove on to the other one.

MS. BIGNER: That would be fine.

MR BARRETT: Thank you, M. Chairman, and
Madam Undersecretaries. | notice sonme of you on the
Board, but not all of you, so maybe to give a little bit
of background, | grew up in Shreveport, worked for J.
Bennett Johnston on Capital HIl, had noved to New York
and worked on Wall Street. And one of the reasons |I'm
actual ly back here is because of the LEDC Venture
Capital Match Program which required us to raise
outside private investor capital and match it with the
LEDC programthat is the Louisiana Venturers Liquidating
Trust, which was a Venture Capital fund that has -- that
basically got ne started.

In addition to the liquidating trust that |
manage, |'ve managed Venture Capital partnerships, which
I's Thenelios, which is healthcare generally, and there
was a charge to try to comercialize technol ogies from
t he Pennington Bi onedi cal Research Center.

So relative to the question on fees,

actually the SSBCI program there are no fees. There's
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225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

April 08, 2021

LEDC BOARD OF DIRECTORS Page 41

zero fees or expenses charged to the SSBCI program
That's a federal requirement, so | had to convince ny
ot her partners to bear those fees.

MR. REINE: Look, | appreciate that, just
| ooking for a confort |evel.

MR. BARRETT: No, no. Absolutely.

So in addition to the Pennington funds,
whi ch are now towards the very end of the life cycle, |
currently nmanage a fund called the Cancer Focus Fund.
It's a partnership with MD Anderson, Cchsner Heal th,

LSU, Feist-Willer and R ce University Endowrent, and
our goal there is to find early-stage, Phase 1 cancer

t herapeutics and design the trial, finance the trial and
then run the trial initially at MD Anderson, but open up
cohort expansions in New Ol eans and Shreveport. And so
that's essentially kind of who | am and where we've
cCone.

Wth respect to Thenelios Ventures, we have
sone early-stage investnents, which |'d be happy to talk
about, nostly in the healthcare space, Genuine
Di scoveries, K94 Discoveries, Lagniappe Labs. Sone of
t hese conpani es are based in Louisiana, based in
Shreveport, and work in conjunction with Dr. George and
t he Bi onmedi cal Medi cal Research Foundation in

Shreveport, which is ny hone town.
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We're very conservative when it cones to
eval uating these assets. W go out and get a
third-party to value them and they take the appropriate
di scount, typically anywhere between 25 and 50 percent
of the tax, and then they cut it. And then we work --
and that valuation consultant is based in San Francisco,
and that's owed by Mrgan Stanley, so we actually pay
up to get that done. It's just -- it's just nore
conservati ve.

W then work with Carr, Riggs & Ingramto do
the audited financials. They take another discount
which they think is appropriate, and then we work with
Chaffe to value it as well. And then they may take a
di scount.

So when you see the val ues being necessarily
low, I'mconfortable with that because it's just, it's a
nunber open a piece of paper, and the real goal is to
di stribute capital through an exit with them and so we
do have a exit strategy for each of those funds. The
portfolios are typically exited through a nmerger or
acqui sition.

But one hol ding conpany | forgot to tell you
I's called Enbera, and we've been approached by a SPAC
and so it's a possibility that we'll nmerge into them

That conpany will then becone |iquid on the NASDAQ and
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di stribute you public shares,

al nost all

pl ace capital
into healthcare,
actual ly buy all
Li qui dati ng Trust and Theneli os.
what Chaffe has done.

ago, giving y'all
would do that. O course, COVID hit,
little bit of a delay,

The ot her one is called Enbera.

LPs typically go ahead and sell.

and then we would, in turn, take your pro rata share and

which typically all,

So | PO, SPAC, M&A. There's a fourth way

t hat you can potentially find liquidity,

liquidating trust, | think, have a practical

with that group right now.

and this is why

value to

it. The fourth way is through a secondary fund. So
there are big investnent firms out there that like to
into the United States and pl ace capital
and we've been approached by one to

the investors out of Louisiana Ventures
And so they do exactly
They | ook at every single

they see if there's an up side to it, and then

conpany,
they' Il nake an offer. And so that's a possibility as
well. That's sonething that we're exploring because the
last time |

was here, which was about a year and a half
an update, you know, we said that we
and there was a

but we're in active conversations

So | thought 1'd talk a little bit about

sone of the portfolio drivers in the Thenelios fund, one
of which is a conpany called Esperance Pharnmaceuti cal s.

So I'I'l just briefly go

TRy

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX


http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

April 08, 2021
LEDC BOARD OF DIRECTORS Page 44

t hrough those so you know actual |y what the val ue
drivers are. And not all of these will work. [|'ve
never prom sed that. W' ve had some conpanies just are
conplete wite-offs, but these are the ones that we feel
have the nost prom se.

So Esperance is a conpany that was
originally started here in Baton Rouge. The total
capital raised is $32-mllion. |It's a Phase 2, and it's
technol ogy fromDr. Hansel's lab at the Pennington, as
well as the Ag Center and the nmain canpus, and so they
cane together and cane up with this idea to treat
patients. After we did the Phase 1 trial, which was a
test for safety, we ran Phase 2 trial, which tests for
efficacy, and about half the patients that we tested are
ovari an cancer patients, advanced netastatic ovarian
cancer, and half the patients responded, half did not.

The problemwas that was a statistically
smal | group, and so big pharmlooks at that as a
failure, but the principal investigator at M
Anderson said, "Wll, wait a second. No. This drug is
actually working in the liver. |It's taking over the
netastases in the liver. W're very interested." And
so we actually nmoved the conpany from Baton Rouge to
Houston and got involved with the MD Anderson, what's

called the Strategic Industry Ventures Program and so
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now we' re focused on |iver cancer and a thing called
cell therapy CAR T.

So | can tell you that we're speaking --
we're in negotiations right nowwth two
publically-traded bi otech conpanies. One's based in
Houst on, the other one is based on the Wst Coast. |
can't tell you their nanes because it's not public, but
one is to end license our drug, and in exchange they
woul d give us consideration. And the other one is for
cell therapy, and that wll create sone new intellectua
property.

The third-party evaluation for the entire
conpany is 129.5-mllion as of Septenber 30th 2020. In
addition to the value of the conpany, there's a royalty
that gets paid back to LSU system because that's where
the technology is created. So 2 percent of net sales
under 500-mllion and 3 percent on net sales over a
billion. So you can imagine if this drug does get to
market and it's a billion dollar drug, which nost cancer
conpanies are, that will be approximately $30-mllion
back to LSU in terns of royalties.

MR REINE: |'mjust curious. You said it's
2 percent up to 500-mllion and 3 percent over a
billion. Wat happens if it neets in the mddle?

MR. BARRETT: 2.5.
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MR REINE: Okay. Just checking ny math.

MR BARRETT: So another portfolio driver is
Enbera NeuroTherapeutics, which was devel oped by Dr.

Ni ck Goeders at the LSU Health Sciences Center in
Shreveport. And, again, the charge for us was to
actually seek out and find these conpani es and get them
started.

At the very early, very, very early stage,
Interestingly enough, these conpanies kind of track each
other with respect to the phases. So FDA requires you
Phase 1 -- well, Pre-Cinical, then Phase 1, 2, 3, and
then you get approved if it's successful. Both of these
conpanies are in Phase 2 right now. Louisiana Ventures
wote the first $50,000 check to start this conpany
cal | ed Enbera NeuroTherapeutics, but since then, since
that first $50,000 check that was literally handwote
out to hire the lawfirmto pay the |license fee to the
hospital, we've raised $35-mllion, and half of that --
well, not quite half, but $15-mllion is a non-dilutive
grant from N DA

So NIDAis a part of the NNH Institutes. It
Is the National Institute on Drug Addiction. This
conpany, again, headquartered in Shreveport, at Dr.
George's InterTech 1 facility that he runs, is the

furthest along for cocaine addiction in the United
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States. So right now we have four clinical trials going
on, one in Mam, another one in North Carolina and two
in California. And so we take active cocaine users or
drug addicts and we give themeither a placebo or we
give themour drug and we see whether or not they are
abstinent and stop taking the drug, stop taking illicit
drugs. So that's in the mddle of Phase 2 right now

One of the reasons we wote this down a
little bit was because of COVID, and in the m ddl e of
COvVID we weren't sure what was going to happen and we
needed to raise sone nore capital, but we raised that
capital, alnmost $3-mllion led by a famly office out of
Shreveport, the New Ol eans Angel G oup, and the North
Loui si ana Angel Fund cane together and funded the
conpany. So we've got enough capital to finish these
clinical trials. And then once we get the data back, if
it's positive, we'll go to the big pharnmaceuti cal
conpanies and try to sell the entire conpany.

In addition to cocaine, we are running a

t obacco use disorder trial. Sone of you may be famliar
wth the drug called Chantix. It's "slow turkey" is the
noni ker. It's about to go off patent. That's the

reason we're spending all of that advertising noney for
Chantix. I'll tell you, Chantix, if | snoked, | would

never take that drug. |It's a bad, bad drug, causes
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sui ci dal thoughts, causes very vivid dreans. Qur drug
doesn't cause any of those, and so we just have to prove
out that we're at |east at efficacious or as positive as
Chanti x.

Just to give you a sense, Chantix did
$868-mllion in sales, and it had a bl ack box warning
around it, so we think that this could be a real hone
run. Wth respect to the royalty rates, it's a flat 3
percent for LSU, and then there's a carveout 1 percent
for Dr. Goeders' |ab. That would go for addiction
research.

For the third-party valuation, again, we
marked this down a little bit, but I would expect it to
grow up rather dramatically next year to about, it was
at $101.9-mllion as of Septenber 30th.

Two other -- well...

M5. BIGNER: You want nme to go ahead?

MR ROSS. W'Ill be sensitive to everybody's
tinme.

BIGNER:  The other one | --
JACKSON: W do have a question.
M TCHELL: And, excuse nme, before we

nove forward, great presentation, by the way,

5 3

M. Barrett. |It's very interesting and shares with us

some of what goes on behind the scenes with early-stage
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venture conpanies and then the value that they bring
once they're successful, but you do have to take that
risk at some point, and a lot of tines, it requires
public-private partnership to do that.

| just wanted you to touch upon one of your
case studies. | think it was Esperance that had to
| eave the state in order to go and be in close proximty

to MD Anderson to conplete their trials and their work

to address, | believe liver cancer. And so, you know,
sone of us may cringe, like to invest in a conpany that
ultimately left the state, but there's still val ue

com ng back to Louisiana, and | would ask if you would
el aborate on that. You did touch upon, for exanple,
royalties com ng back to our flagship university, but if
you coul d, just elaborate a little further in that case.

MR, BARRETT: Sure.

M5. MTCHELL: And this is just not a
conpany for no reason picking up and saying "I'm goi ng
to Texas."

MR. BARRETT: Right.

M5. MTCHELL: It was out of the necessity
for our success, which is still paying dividends to
Loui siana. Wuld you just elaborate on that just a
little bit?

MR. BARRETT: Absolutely. |In fact, | think
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It's a positive thing. It validates that there's, you
know, good science and good research here, nunber one.
Nunber two, we still -- nost of these conpanies are not
| arge enpl oyers and they're what you call a virtual
conpany. So while Enbera is headquartered in
Shreveport, the chairman of the board is in Boston. The
chief medical officer, who actually designed the Chantix
trials, so we hired him he lives in Mchigan. W make
a determned effort to, you know, keep the accounti ng,
the legal all of that local, you know. And then also we
have enpl oyees here, so the chem st for Esperance is,
you know, is a practicing -- or assistant professor at
LSU. So | think with respect to econom ¢ devel opnent,
you have those aspects.

The other aspect too, and I'lIl touch on this
in just a second, with a conpany called Callison, is
| everagi ng ot her people's noney to be invested in our
state, and we have that as an exanple. So while we put,
you know, $1.2-mllion into Esperance, we've raised, as
| mentioned 32-mllion. Thirteen of that came from
Santa Fe, Texas, and then another 7-mllion cane froma
group out of Arizona and California. So, you know, in
that instance, yes, we hated to nove the conpany, but I
think it was validation of the science, and ultimately
it's just the CEO and the Director of Science that
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actual ly got noved, so...

M5. M TCHELL: Thank you for that.

MR MOORE: M. Barrett, Terry Moore.

MR BARRETT: Yes, sir.

MR MOORE: Quick question, and |'mreally
excited when you said you were possibly using a SPACto
bring the conpany public. M only question would be,
wth the recent performance of the SPACs, any anxiety
| evel on your part?

MR. BARRETT: So, you know, that's a great
question. The thing about life sciences and
bi otechnology is it's not about the revenues, it's about
the data. So if we have good data for the Enbera trial,
and, again, the readout is going to be towards the end
of this year, so let's say it's better than Chantix, but
It has no -- none of the side effects, | would think
that the market would react very, very favorably to
that. Again, it's day to day to day. It's very
objective. So that's why, in particular, biotech SPACs,
they're going up, but the other SPACs are Comme ci,
comre ca.

MR JACKSON: Would that be the sort of
situation where you woul d receive cash or you woul d
recei ve shares in the SPAC?

MR. ROSS: You would receive -- so our
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I nvest nent partnership would receive shares, then the
way the partnership agreenent is witten, | think we
have 60 business days to distribute everything out to
the [imted partners of the --

MR. JACKSON. That's really your concern;
right?

MR MOORE: Well, it does get back to the
core value of the SPAC (inaudible) --

MR BARRETT: And this particular SPAC I
can't nanme, but they have a focus on addiction, so, you
know, one of the best things that ever happened to our
conpany is Cbhanmacare because one of the expanded
definitions of nmental health, addiction falls underneath
that, so now it has a code under CMS and gets
rei mbur sed.

And, also, | think with COVID, everyone
being | ocked up for a year, the rates of addiction are
very, unfortunately, sky high

MR ROY: Wth respect to this potenti al
alternative to Chanti x, what percentage does the fund
control ?

MR BARRETT: | don't have the precise
nunmber, but it's going to be around 5 percent.

MR. JACKSON: Any ot her questions?

MR CECRGE: If | may go back to Mandi
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Mtchell's question about, you know, why we go out of
the state. Is it, in your opinion, do we do a very good
job with clinical trials in the State of Louisiana?

MR, BARRETT: No.

MR GEORGE: And why do you think that is?

MR. BARRETT: | think it's nmultiple reasons.
Dr. George, | think, differing IRBs, just having -- not
having the resources and the people to actually run
these trials.

We did run a trial here in Baton Rouge for
Enbera, and it delayed us by 15 nonths. Fifteen nonths.
That's 15 nonths of patent |ife that we don't have. And
so | don't knowif it's a conbination of inexperience
or, you know, conpeting |IRBs, but...

| know you may know a little bit nore about
that, | believe.

MR GEORGE: IRBis a Internal Review Board
that the nedical schools usually have or the hospitals
have to do clinical trials, but we get confused with
basic research and clinical trials. Cdinical trials is
a contracted service, and we're doing just a terrible
job in the state of clinical trials. W're probably --
you know, don't hold nme to this, but we're probably | ast
in the country. Probably Arkansas, M ssissippi and

Loui siana are the worst, and so, you know, as we're
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| ooki ng at conpanies, it mght be worthwhile that you're
going to pick, if you're going to help an industry to
hel p junp start the clinical trials, changing rules at
LSU. So we get confused on, you know, a generalization
on the difference between contracting services and basic
research. To think of those two things, clinical trials
and research, they're not the sanme. Basic research is
totally different. That's what LSU is set up for.

Clinical trials is when the conpany cones in
says "l want you test ny drug, and | need it in siXx
weeks." They can't get through the process at LSU fast
enough to get it done, so you have very few clinica
trials in the State of Louisiana. It's been a pet peeve
of mne for 10 years now. W have for 10 years, and
don't have a solution for it, but | just -- it always
pains ne when | see a conpany have to go out of
Loui siana that was nmade in Louisiana and can't even test
here.

You know, we have two very great nedica
centers, and it just hasn't worked. W really need
to -- probably Pennington, which Pennington is a great
research center, but they don't have a nedical center
attached to it. They're trying to develop a
relationship with New Orleans, but it just hasn't panned

out as well as you would hope, and so they're -- we're
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just behind the rest of the world.

M5. GLOVER: Are all clinical trials held
t hrough the University Center or can they al so be held
t hrough hospital s?

MR GEORGE: There are all where the
patients are. So the patients are the -- you know, the
reason everybody goes to MD Anderson is because they
know that there's service there, so patients go there,
so then the trials are there. And I'm sure everybody
knows sonebody who's had cancer and the first thing they
do is go to MD Anderson and Mary Bird PerKkins,

W1 lis-Knighton Cancer Center in Shreveport. They can
all do the sanme things, but they don't have their
research because we don't -- for sonme reason, and |
haven't figured it out yet, we haven't been able to step
up to the plate in the State of Louisiana to do clinical
trials, and | thought it was the IRBs, Internal Review
Board, and states use local IRBs instead. And we
actually did it in Shreveport where we got the ability,

t he chancellor said "Ckay. W'I|l use an external IRB,"
and that didn't help the process either. And so there's
sonething that's wong, and sonehow we need to fix it.
And maybe if we put nore venture capital out there,
they' |l see that and they can fix it.

|s that a good summary?
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MR BARRETT: | think it is. And another
exanple is that the clinical trials are expensive, and,
to some extent, it's local econom c devel opment. So for
Enbera, | nean, it's $30,000 a patient that we have to
pay. Now, sone of that's the drug and sone of that --
but to the extent that you're paying a biostatistician,
for exanple, and they charge about 300 bucks an hour,
they kind of -- they do away with the clinical trials.
So | think Dr. George has got a real good point.

MR. CGECRGE: They also nmake noney if you did
a good clinical trial business when you have the
patients, sonmebody |ike PPD are, you know, or, you know,
the largest-in-the-world conpany cones to you and say
"You know, we want to use your patients and we are going
to pay you to do it," well, we can't seemto get our act
together to be able to do these clinical trials.

MR, JACKSON: G ven the health status of
many in Louisiana, it would seemto be a problemworthy
of fixing.

MR CEORGE: It absolutely would, and, you
know, | think maybe --

MR, JACKSON: We don't have a | ack of
suppl y.

MR CGECORGE: -- you got to |ook at

i ncentivizing sonmebody to do clinical trials, you know,
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fund?

Devel opnent,
that |

comrent ,

presentations that we've ever heard,

rewards in return,

manages i s Louisiana Venture Funds.

Mat ch Program
capital

able to access capital

maybe a special fund or sonething, but
have all of the patients, we have the nedica
but we don't have the clinical trials.

me crazy.

really think we

centers,

It just drives

M5. MTCHELL: And it sounds |i ke a Econom c

need to take on.

State Econom c Conpetitive Recert Project

MR JACKSON: Any ot her questions about this

We do have anot her one, and then the rest of

the report, so time is getting tight.

MR REINE: If I can just nake a quick

just congratul ate you on that.

t hat was one of the nobst inpressive

even nore
I npressi ve because you work not only for the financial

but for the efforts in humanity. |

MR BARRETT: Thank you very nuch. Mbst

appr eci at ed.

MS. BIGNER: The other fund that Ross

The program t hat
governs this fund is called Louisiana Venture Capital

It's provided also to provide venture

for small businesses that woul d not have been

t hrough traditional

neans due to

TRy
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limted operating history, too snmall to raise capital in
the public markets or had not reached a point to where
they were able to secure funding, matching investnent
funds were invested into venture capital funds of
varying size that invest into early to | ate-staged
busi nesses utilizing match investnent in which a
financial investor provided additional funds to equal,
nmeet or conplenment funds provided by other investors.

The Venture Capital Fund has to be based in
Loui si ana or have Loui si ana- based headquarters. They
could invest up to $5-mllion, but not less than a ratio
of $1 of LEDC funds to $2 of privately-raised capital.

On April the 11th of 2003, Venture Capital
Partners -- BVM Partners -- |'msorry -- LLC requested
and received a $5-nmillion conmmtment into a 25-mllion
early-stage fund that targets conpanies that offer
direct benefits for the citizens of the State of
Loui siana. The fund devel oped into Louisi ana Ventures,
LP, with LEDC i nvestnent capping out at 4.75-mllion for
a 21.1513 ownership of the fund. The termof the fund
was 10 years with a term nation date of Decenber 31st,
2014 with two possi bl e one-year extensions to allow for
l'iqui dation of the investnents.

The fund partnership expired on Decenber

31st of 2017 after the allowed extension. On January
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the 1st, 2018, a liquidating trust agreenent was
executed with Ross as the trustee and a tentative
expiration date of January 1 of 2020.

And as you saw fromthe Chaffe report, as of
June 30t h, 2020, LEDC s investnent had a fair market
val ue of 1,536,236. LEDC has received $176,950 in
returns to date and has an unrealized | oss of
approximately 3-mllion. The investnent portfolio
consists of debt and equity investnments into seed or
early-stage investnents with a portfolio value at
11, 664, 431.

MR. BARRETT: Geat. And |I've got sone
updat ed nunbers as well. So we're holding the fair
value of LEDC s 21.2 interest at 2.6-mllion. And,
again, those are not realized gains or realized | osses.
Those are still assets that you have on the bal ance
sheet.

And | did reference Esperance and Enbera. |
want to make clear that both Themelios Ventures |l and
Loui si ana Ventures Liquidating Trust has exposure to
t hose conpanies. The Liquidating Trust has
$1.252-mllion of Series B preferred stock, and
Esperance has $986, 523 of Enbera stock, so there's a
| arge anount of exposure to those two assets that we

feel will generate returns.

Baton Rouge, LA

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

April 08, 2021

LEDC BOARD OF DIRECTORS Page 60

actual |

School .

to the

going to talk about, 1.791-mllion in Callison
Phar maceuticals, and | thought that this would be
instructive because this kind of tells you the ups and

downs and the vagaries of biotechnol ogy.

Ventures helped to start. W did it wth Joe Lovett and

Rick Babb with Louisiana Fund | and a group of out

Menphis called Menphis Bio Ventures. And in July -- |I'm
sorry. In 2010 to 2012 we ran the Phase 1 and Phase 2
trials. The Phase 2 trials actually were all over the
United States, two of which were in Los Angeles. And

back to the inportance of the clinical trials, this drug

the knee. 1t was devel oped by Dr. David Waddel I, who's

a Shreveporter, in conjunction with the LSU Medi cal

arrhythm as, but the researchers said "Hm | think
that it will work in arthritics,” and so he got a
practicing physician, Dr. David Waddell, to start

testing it and he used it off-labeled. So we took that

because to phase -- because it's already approved, it's

a generic, we got a new conposition of patent matters

In addition, we have a conpany that |'m

So Callison is a conpany that Louisiana

y treats arthritis of the knee, osteoarthritis of

The drug is actually used for cardiac

FDA, we got approval to go straight into Phase 2,

TRy
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around it and we went straight to Phase 2.

Four out of the six sites had positive
results, but two had very negative results. In fact,
zero out of 30 failed -- | nean, 30 out of 30 failed.
What we found out later is, again, through a
bi ostatistician, was that the nurse was injecting it the
wong way. And so for about five years, that conpany,
because we had no nore capital to invest, that conpany
was static, was -- had to essentially start to try to
get government grants.

But recently, |I'mhappy to say, in fact,
tonorrow we have a neeting with the new president, we've
restarted that conpany, and we are filing for new
intell ectual property. The new president, a kid --
well, he's not a kid. He's 30, but he got a PhD at
Loui si ana Tech in nano encapsul ation, and so we are
going to put our drug inside of that and it's going to
i ke extend release for up to three nonths. And so
we've hired himas the president. W've hired new | ega
counsel at Wener, Wiss & Madi son out of Shreveport.
Again, keep it as local as we possibly can. And we've
recently raised $100, 000 froma group out of Cklahons,
and we are hiring an investnent bank out of Dallas to
raise $10-mllion. And so that capital from Cklahoma

and Dallas is going to support Callison, so we're super
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excited about that.

And that, just to give you a sense, when we
did the |ast valuation, none of that was in place, so
that's all within the last, call it, four to five
nonths. So as we go to liquidate, and this year is the
| ast year of the liquidating trust, that conpany's going
to take two years to run the trial, so we won't have
exited. It's just not practical. So what we will do is
we own about -- the trust owns approximately 20 percent
of that conpany. Let's say after this next capital
raise it goes down to 10, so we wll distribute your pro
rata share of that conpany. You will be the hol der of
private stock and still have --

MR. JACKSON: And the trust is going to be
one of those entities you indicated was actually in
di scussion wth other venture funds --

MR, BARRETT: Yes.

MR JACKSON: -- buying portions or all of
it?

MR BARRETT: Portions or all of it. That's
exactly right. W don't have an offer yet. The group
Is alarge, billion-dollar secondary fund out of Europe,
so we've had a lot of early norning and | ate-night
cal I s.

MR. JACKSON: So you woul d concei vably
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actual ly

correct.
deci si on.
partners
"Yes, we

it," or,

progr essi

February,

sell that to a venture firmif they could be

per suaded of the val ue?

MR. BARRETT: Depending on -- right. That's

And, of course, that's actually a partnership
So, you know, we would talk to all of the

prior to, and we woul d nmake the recommendati on
think this is liquidity, to go ahead and do
"No, it's a lowball offer, go ahead and hold

t he stock."

MR GEORGE: Ross, is this the sane trust

that's handling Louisiana Fund 1?

MR, BARRETT: No.

MR JACKSON: Any ot her questions?

(No response.)

MR JACKSON: kay. |It's great information.

| renenber the Chantix drug fromwhen you were here

before, and it's good to see that that's still

ng.
MR. BARRETT: Again, they put clinical

trials on hold for over a year, but we started in

March timefrane, and so we're 34 patients,

we' ve dosed 34 patient already, so...

MR JACKSON: Very good.
MR. BARRETT: So we'll finish this year.
MR JACKSON: Al right. Wll, we thank
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you, and we | ook forward to you com ng back and giving
us sone additional updates before you're all done.

MR. BARRETT: Looking forward to it.

MR. JACKSON: This is just an information
report? This is nothing we have to vote to accept; is
that correct?

M5. RANEY: Correct.

MR JACKSON: Al right. Wll, very good.
Thank you, sir.

Let's nove on to Secretary Treasurer's
Report.

M5. VILLA: Good norning. Anne Villa,
Undersecretary for Louisiana Econonmi c Devel opnent. 1"
present to you the Secretary Treasurer's Report as of
March 26, 2021 for Fiscal Year 21

In summary, on the first page, we have our
FY 21 budget of $14,945,845. W had approved and
proj ected expendi tures of 3,099,555, which gives us a
sub bal ance total of $11,846,290. And we had the
pendi ng EDAP for $500, 000, which was approved, which
gives us a projected ending balance -- I"'msorry -- a
proj ected sub bal ance of $11, 346,290. And we currently
have i nhouse projects under review of 2,375,000, which
gives a projected yearend bal ance of $8, 971, 290.

On the next page is our breakout of our
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Fi nanci al Assistance Program and our State Small
Business Credit Initiative Program which has an FY 21
budget of 239,555 with expenditures expected of $49, 555
and the projected end bal ance of $190, 000.

Onto the next page, we have our Capital
Qutlay Appropriations for our Econom c Devel opnment Award
Program and you can see the projects there that have
been approved by the Board and al so the projects that
are under review that are |isted underneath our EDAP
program and those two programs -- |'msorry -- those
prograns conbine to a budget of 10,270, 328.

And then we have a budget for our EDRED, our
Econom ¢ Devel opnent Site Readi ness Program of
4,435,962. And those are all of our approved projected
expenditures for the organization for our EDRED program
and we have a projected budget for both of those of
14,706,290 wth approved projected expenditures of
3, 050, 000. And then the Board approved the 500, 000 for
Avant Organics, and we have a sub bal ance expected of
1,956,290. And the projects that we currently have
under review are listed there, which gives us a subtota
of projects under review of 2,375,000, and a projected
yearend bal ance of 8, 781, 290.

On Page 4 we have our projected FY 21 Fund
Bal ance avail abl e of $21, 838,088, and our projected
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gener al

report?

accept .

Dal go.

report as presented, please say "aye.

expendi tures through appropriations of the LED project
comm tnents of 15,520,597, which | eaves us a subt ot al
appropriations fund bal ance as of -- it should
say 6/31 of 6,317,491.

Any questions on the Secretary Treasurer's

(No response.)

MR JACKSON. Very good.

M5. VILLA: Vote for acceptance?

MR JACKSON. Yes. W need a notion to

MR REINE: So noved.

MR JACKSON: So noved, M. Reine.
Second? [|'Ill second.

Any further discussion on the report?
(No response.)

MR. JACKSON. Al in favor of accepting the
(Several nenbers respond "aye.")

MR. JACKSON: Any opposed?

(No response.)

MR JACKSON. Motion carries.
Accountant's Report.

M5. DALGO Good norning. |'m Crystal

be presenting to you the LEDC Accountant's

TRy
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Report.

For the SSBCI CGuaranty Loan Portfolio, it
total s $4, 180, 144 and consists of 24 |oans. The current
bal ances are reflected as of February 28th, 2021. And
al l owance for the loan | osses is $752,426 and is
reflected at 18 percent. There are currently no | oans
that are in defernent or |ate.

As of March 24th, 2021, the EDAP Loan
Portfolio has two | oans, Town of Colfax and City of
Bastrop. The portfolio totals $505, 458, and the
al l owance for the EDAP | oan | osses is $75,819 and is
requested at 15 percent.

On the last page of the report we have the
LED State Smal | Business Loan Guaranty Program The
|'i sted, approved and projected | oans exhaust the entire
budget. The | ast approved | oan guaranty rolls into the
Use of Recycled Funds section at the bottom So as of
March 24th, 2021, the use of recycled funds reflects
that one loan wth the remaining guaranty to be expended
at a total of $226, 820.

And that concludes ny report. Are there any
questi ons?

MR JACKSON: Any questions?

(No response.)

MR JACKSON: Any questions fromthe public
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regarding this report or the previous?

(No response.)

MR JACKSON: Ckay. We'll need a notion to
accept if there are no questions.

M. Rei ne.

M5. M TCHELL: Second.

MR JACKSON: Second by Ms. Mtchell.

Al in favor of accepting the Accountant's
Report, please say "aye."

(Several nenbers respond "aye.")

MR, JACKSON: Any opposed?

(No response.)

MR JACKSON: Very good.

Ms. Mtchell.
M5. M TCHELL: Yes, sir. Good norning,
everyone. | wll be brief today. As | talked to

Secretary Pierson, he gave a robust report as of the
| ast neeting |ast nonth.

So | just want to share with you a coupl e of
project wns. W were able to partner with the Governor
and Turner Industries to announce their selection of the
Port of lberia. They're going to utilize a 95-acre site
at the Port of Iberia for future fabrication for major
energy projects. Very excited about that because the

Port of lberia was in conpetition with 28 ot her coastal
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ports. They were narrowed down between Port of Iberia
and Corpus Christi, and we won. So that's exciting to
have that work com ng, yet again, to another rural

Loui siana conmunity. W don't yet have the jobs and
capital investnment information to share. The conpany's
novi ng at breakneck speed, and we just wanted to get out
the information about the selection, highly-conpetitive
sel ection process.

Anot her project that was announced just a
coupl e days ago, Lineage Logistics is going to be
expanding at the Port of New Orleans. It's a coal
storage conpany that supports our state's $1.6-billion
dollars poultry industry. So Lineage is investing
$42-mllion dollars at their facility. They' re going
from 160, 000 square feet to over 300,000 square feet,
and they're adding 50 new jobs to their existing 188
jobs. So that's an exciting announcenent there.

MR REINE: \Were's it at?

M5. MTCHELL: In New Ol eans at the port.

And just want to share one other thing, one
anot her announcenent. W're doing -- well, we did a
virtual career fair. You know, we're getting creative
w th our workforce devel opnment partnership and
opportunities in the COVID and pandem ¢ environnent, so

we hosted a virtual career fair offering mdlevel tech
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jobs to conmpanies in four Louisiana cities. So the
career fair hopefully wll benefit tech conpany
applicants, but also these conpanies, CE@ in Lafayette,
DXC in New Ol eans, H gh Voltage in New Ol eans, Netchex
i n Covington, another conpany called Proficient out of
Laf ayette, Pixel Dash Studios in Baton Rouge and
School M nt in Lafayette. So these are sone of the
conpani es we've had sone recent, positive growth
announcenents with, and now we're hel ping bridge the gap
to help them found Louisiana talent.

And that's it for today. That's concl udes
my report.

MR JACKSON: kay. Thank you very nuch.

| s there any ot her business?

Ms. Quess, did you want to tal k about SSBC
or shall we wait until another Board neeting?

M5. GQUESS: Yeah. |'ll give a brief update.
In fact, we have a briefing with the U S. Treasury on
tomorrow. The rules of engagenent, if you will, have
not been fully devel oped and rolled out to us as of yet.
W have been talking internally in | ooking to see how we
m ght be bringing sonmething to you guys for
consideration for those prograns that are tweaking into
prograns as we try to devel op our application.

We did have sonme prelimnary information
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and |

that the application process,

along with sone ot her things.

conqueri ng,

[ittle bit nore next nonth because |

little bit nore gui dance,

Loui siana wi | |
t hese particul ar funds.

think that's due |1 ke m d-June.

to know, what the allocation is.

or we should really know
maybe wi thin the next week or so exactly how nuch noney
Louisiana will be allocated. They've indicated to the

state that that's probably the first step for everyone

W got 13.1 in 2012, and it's indicated that

we may get three to four tinmes that origina

probably by m d-May or hopefully late April

wll start with the states advising Treasury,

updat ed.

al |l ocation

So we're dividing up and
we're signing up for webcasts and really
getting additional information. |'ve talked with the
chair in the last nonth and we started tal ki ng about

sone things and this Board is going to be very

instrunental in our prelimnary discussions as to how we
see we mght want to proceed with the dollars we'll be
spending. W hope to bring something to you probably a

suspect that
we'll have a

but the applications process

the U. S.

Treasury that, yes, we would like to participate, and
that will come fromthe Governor indicating that

be | ooking to provide an application for
So that gets the ball rolling,

So we'll keep you
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how that's affecting snal

Program fund,

have sone i nformati on |

be transition issues,

a detailed report fromthe | atest

us snal |

MR JACKSON: kay. Very good.

MR. REINE: Mandi, is anybody |ooking at or

keepi ng track of the |atest congressional

it helping or...

MS. M TCHELL: Yes, sir.

between this nmeeting and the next neeting.

Unfortunately, at the end of |ast year,

Paycheck Protection Program but | wll

staff on payroll, keep that in place until

package and

busi ness in Louisiana, and iIs

W\ have been
trying to keep close tabs on the Paycheck Protection

and | just packed up everything, but I

can share with the LEDC in

W are
trying to get nore granular data fromthe SBA

they -- it could
but they have not issued to us yet
round of CARES Act
fundi ng and Anerican Rescue Plan Act funding as it

pertains to the Economic Injury D saster Loan and the

you t hat

Loui si ana conpani es have benefitted in a robust way from
both progranms. Small businesses in particular, helping
busi nesses to say afl oat because what happens
Isit's -- what the concern is is if they shutter, it's
10 tinmes or nore harder to get themto reopen. So the
funds are helping themto maintain status quo, keep your
t he econony

rebounds, which will happen when we get herd i munity
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peopl e.

Feder al

Adm ni stration,

assi st ance.

assi stance wi th basic things,

w th those applications.

| onger,
assi st ance,

on through this grant process,

and people begin to warmup to the vaccine.

Mor e

But, yes, we are keeping track of SBA funds.

LED al so received $2.4-mllion fromthe

Governnent fromthe Econom c Devel opnent

resiliency plan or how do --
MR. REINE: Howto apply for it.

whi ch we are matching up with 600, 000 of
our funds, to provide small business technical
And, you know, what that's about

IS you can

bring all of the access to capital that you'd |like, but
t here are sone busi nesses who do need techni cal

| i ke a business plan or

M5. MTCHELL: How to apply for it. That's

how can | pivot to online sales.

have those entities selected that wl |l

this technical assistance.

anot her thing, which we've partnered with the Smal |

Busi ness Devel opnent Centers to help with that to assi st
But other things |ike
e-conmerce, how do | set ny business up so that if we're
ever faced with another pandem c or this one goes on

So techni cal
those are the types of things we're working
and we hope very soon to

be delivered in

So | promse |'ll have sone data for you on

how many busi nesses and average awards for Paycheck
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Protection Program and Economic Injury Disaster Loan.

We are waiting for our friends at SBA to give us updated
information. W have nonths -- we have information
that's a couple nonths ol d.

MR. JACKSON: M. Roy.

MR. ROY: Back to what you said, | know
things are still in their infancy, but any idea how nuch
noney we mght stand to receive fromthe Federal
Gover nnent ?

M5. GUESS: Upwards of about 40, 50-mllion,
| believe.

M5. MTCHELL: Well, | would just say that
that is just a guesstimte based on what we received
last tinme as conpared to what the federal funds were
last time. So the first round was 1.5-billion. This
time it's 10-billion. Ten billion in federal SSBCI
funds will be pushed out to the states, and it will be
based upon your state's 2020 unenpl oynent figures, which
we know in Louisiana, unfortunately we hit sone record
unenpl oynent figures in 2020. So that's just a rough
guess, but we -- it's probably an educated, as best of
an educat ed guess we can give right now

MR REINE: What was the noney going to be
used for?

M5. M TCHELL: For access to capital for
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for Loan CGuaranty funds,

access to those |loans at a better

f unds.

experienced Venture Capital

so there are a |l ot of snall

t hat business to be too risky.

I nt er est

and al so,

smal | businesses, direct access to capital,
"1l say, indirect through potentially seeding venture
capital funds |like we heard from today.

So at the last go around, when we received
13.1-mllion,

8-mllion -- or 8. 1-mllion was provided
whi ch we see those conpani es

comng in and we talk to themand their bankers and we
approve them and ask questions and that hel ps them get
rate, but it
hel ps them get access to the | oan where a bank nmay not

have | oaned those funds before because they consi dered

The other portion could be Venture Capital

Again, which is where we're providing funds to

out and seek to get a return on investnent.
M5. GLOVER: Mandi, this wll
for ever and a day, but | would just ask that you be
very thoughtful, and | know y'all always are,

busi nesses that are not quite at capacity,

firms that vet out these

startup and early-stage and innovative conpanies and go

be ny soapbox

of small

but that are
(i naudi bl e), that have an office, there's no flyer,

unl ess you think you want to put a price tag onit. And
busi nesses out there that |

feel like are never going to make it to the table
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because they don't have a Crest or an investnment or
ot her people who can provide the history, robust
financial systemsmall businesses can't do, but it
doesn't nean that they can't grow.

M5. MTCHELL: That's a great comment. ']
tell you, also Collateral Support Program could
potentially be a part of this next round, and that's why
we're going to have that conversation with this Board
and ot her stakehol der groups.

But the other thing I'd like to point out,
and it's been enphasi zed by the President, by his
adm ni stration, that in any rounds of funding for access
to capital for small business and entrepreneuri al
support, there will be support and funds set aside for
di sadvant aged busi nesses, and with that wll cone al ong
as well managerial and technical assistance. So we can
commt that here today, not just because it's going to
be a part of the Federal Quidance, but because it's
somet hi ng we have been doing at LED and we shoul d be
doing nore of. And | think Brenda wanted to add sone
nor e.

M5. GUESS: | just wanted to tell Ms. @ over
we can put our soapboxes side by side because, you know,
|'ve been on that for a while, and one of the things

Mandi nentioned, the Collateral Support Program which
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we're |l ooking at, wll be one of the itens that we w |
probably bring for us to ook at to see how we woul d
take care of those issues.

M5. MTCHELL: And the pandem c exposed a
good bit about sone issues inpacting the di sadvant aged
busi nesses throughout the country, and so if you want to
go out and secure a |oan, oftentines people may use
their hone equity. Well, what if you're not a
homeowner, but you have a really darn good business idea
and you have the experience to bring that idea to
fruition? So, you know, it's those type of issues that
w Il be working to address as wel|.

MS5. VILLA: The only thing | nmay add to the
conversation is that one thing that we continue to hear
as we participate on the TDFA calls every Friday, it
seens |ike, but the one thing that Treasury wanted to do
was get that initial tranche out to the states as
qui ckly as possible, so a lot of that first tranche --
It's going to be in three tranches -- is going to be to
t hose who had a proven track record, which the State of
Loui si ana t hrough LEDC has a very proven track record
W th successful Inspector General reports, successful
all ocation of the funds that we were given the first
time. So it looks like that first tranche wll cone to

us, and whatever that ampunt is the anount.
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goi ng

we're

| think Brenda disclosed kind of something

that we think is overarching, but that first tranche is

to need to be broken out the way that our

application was successful the first go around, which
was between the Loan Guaranty Program and the Venture
Capi tal funds.

And then as Mandi and Brenda tal ked about,

we' Il then conplete our application, because that
application period, | believe extends through the end of
t he cal endar year, and so at that tine we'll enbrace and

engage with all of our stakehol ders throughout the state
to see really what's m ssing, because Brenda and | know,
as you nentioned, collateral support was a huge mss for
us last go around. W couldn't -- unfortunately we
couldn't anend our application to bring it in there when
we realized that we really had issue within our state.
So those types nessaging that we received back from our
st akehol ders, what we know that we m ssed the first go
around are going to really help us in putting that

application together, and your support as well. So

| ooking forward to it, we're excited about it, and

| think the teamis up to the task.

MR JACKSON: kay. Any other questions or

conment s?

(No response.)
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MR JACKSON: My appreciation of M. Roy for
allowng nme to finish out the neeting.

MR ROY: The pleasure is all mne. Thank
you.

MR. JACKSON: And | apol ogi ze for any
m ssteps for notifying the public of coments and things
of that nature.

Good neeting. | appreciate the rigorous
di scussi on and questioning. And, ny goodness, Dr.
George, | nmean, you nmay have put us on a whole new track
W th sonething that could be very, very useful, and it's
a time when there mght actually be funds available to
really think about howto fix sonmething like that. So |
hope we'll continue to review all of our operations |ike
t hat .

|f there's no further conments --

MR REINE: Move to adjourn.

MR JACKSON: We've got a notion to adjourn.

All in favor, say "aye."
(Several nenbers respond "aye.")

(Meeting concludes at 11:25 a.m)
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REPORTER S CERTI FI CATE:
I, ELIC A H WODWRTH, Certified Court
Reporter in and for the State of Louisiana, as the
of ficer before whomthis neeting for the Board of
Directors of the Louisiana Econon c Devel opnent
Cor poration, do hereby certify that this neeting was
reported by ne in the stenotype reporting nethod, was
prepared and transcri bed by ne or under ny personal
direction and supervision, and is a true and correct
transcript to the best of ny ability and under st andi ng;
That the transcri pt has been prepared in
conpliance with transcript format required by statute or
by rules of the board, that | have acted in conpliance
wth the prohibition on contractual relationships, as
defi ned by Loui siana Code of Civil Procedure Article
1434 and in rules and advi sory opi ni ons of the board,;
That | am not related to counsel or to the
parties herein, nor am|l otherwi se interested in the

outcone of this natter.

Dated this 4th day of My, 2021.

ELIC A H WODWORTH, CCR
CERTI FI ED COURT REPORTER
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		48						LN		2		13		false		13				false

		49						LN		2		14		false		14				false

		50						LN		2		15		false		15				false

		51						LN		2		16		false		16				false

		52						LN		2		17		false		17				false

		53						LN		2		18		false		18				false

		54						LN		2		19		false		19				false

		55						LN		2		20		false		20				false

		56						LN		2		21		false		21				false

		57						LN		2		22		false		22				false

		58						LN		2		23		false		23				false

		59						LN		2		24		false		24				false

		60						LN		2		25		false		25				false

		61						PG		3		0		false		page 3				false

		62						LN		3		1		false		 1               MR. JACKSON:  So I will call us to order at				false

		63						LN		3		2		false		 2   this time.				false

		64						LN		3		3		false		 3               Ms. Simmons, will you call the roll?				false

		65						LN		3		4		false		 4               MS. SIMMONS:  Good morning.  A.J. Roy.				false

		66						LN		3		5		false		 5               (No response.)				false

		67						LN		3		6		false		 6               MS. SIMMONS:  Charles Jackson.				false

		68						LN		3		7		false		 7               MR. JACKSON:  Here.				false

		69						LN		3		8		false		 8               MS. SIMMONS:  Louis Reine.				false

		70						LN		3		9		false		 9               MR. REINE:  Here.				false

		71						LN		3		10		false		10               MS. SIMMONS:  John George.				false

		72						LN		3		11		false		11               MR. GEORGE:  Here.				false

		73						LN		3		12		false		12               MS. SIMMONS:  Mandi Mitchell.				false

		74						LN		3		13		false		13               (No response.)				false

		75						LN		3		14		false		14               MS. SIMMONS:  Cal Simpson.				false

		76						LN		3		15		false		15               (No response.)				false

		77						LN		3		16		false		16               MS. SIMMONS:  Andy Adler.				false

		78						LN		3		17		false		17               MR. ADLER:  Here.				false

		79						LN		3		18		false		18               MS. SIMMONS:  Norisha Glover.				false

		80						LN		3		19		false		19               MS. GLOVER:  Present.				false

		81						LN		3		20		false		20               MS. SIMMONS:  Terry Moore.				false

		82						LN		3		21		false		21               MR. MOORE:  Here.				false

		83						LN		3		22		false		22               MS. SIMMONS:  Stephen David.				false

		84						LN		3		23		false		23               (No response.)				false

		85						LN		3		24		false		24               MS. SIMMONS:  We have a quorum.				false

		86						LN		3		25		false		25               MR. JACKSON:  Thank you.				false

		87						PG		4		0		false		page 4				false

		88						LN		4		1		false		 1               Our first order of business would be				false

		89						LN		4		2		false		 2   approval of the Board meeting minutes from March 11th,				false

		90						LN		4		3		false		 3   2021.				false

		91						LN		4		4		false		 4               Has everyone had an opportunity to review				false

		92						LN		4		5		false		 5   those?				false

		93						LN		4		6		false		 6               MR. REINE:  So moved.				false

		94						LN		4		7		false		 7               MR. JACKSON:  Moved for acceptance.				false

		95						LN		4		8		false		 8               Is there a second?				false

		96						LN		4		9		false		 9               MR. ADLER:  Second.				false

		97						LN		4		10		false		10               MR. JACKSON:  All in favor, please say				false

		98						LN		4		11		false		11   "aye."				false

		99						LN		4		12		false		12               (Several members respond "aye.")				false

		100						LN		4		13		false		13               MR. JACKSON:  Any opposed?				false

		101						LN		4		14		false		14               (No response.)				false

		102						LN		4		15		false		15               MR. JACKSON:  Minutes are approved as				false

		103						LN		4		16		false		16   presented in the record.				false

		104						LN		4		17		false		17               Next is an EDAP award presentation for Avant				false

		105						LN		4		18		false		18   Organics.  Are they present?				false

		106						LN		4		19		false		19               MS. WOMACK:  Good morning.  My name is Laura				false

		107						LN		4		20		false		20   Womack, and I'm here representing staff.  Today I'm				false

		108						LN		4		21		false		21   presenting Avant Organics.  I have Brad and Tommy				false

		109						LN		4		22		false		22   Fontenot here that are representing the company.  I also				false

		110						LN		4		23		false		23   have Ben Russo, who's here representing the Central				false

		111						LN		4		24		false		24   Louisiana Regional Port.				false

		112						LN		4		25		false		25               Avant Organics is a startup, new business,				false

		113						PG		5		0		false		page 5				false

		114						LN		5		1		false		 1   and is requesting approval for a $500,000 sponsored EDAP				false

		115						LN		5		2		false		 2   for the creation of a new flavoring and aroma				false

		116						LN		5		3		false		 3   manufacturing facility to be located in Rapides Parish.				false

		117						LN		5		4		false		 4               Avant Organics is a wholly-owned subsidiary				false

		118						LN		5		5		false		 5   of Crest Operations, which is also based in Pineville,				false

		119						LN		5		6		false		 6   and employs more than 100 people in a diverse slate of				false

		120						LN		5		7		false		 7   companies serving customers in electrical				false

		121						LN		5		8		false		 8   infrastructure, distribution, industrial services and				false

		122						LN		5		9		false		 9   natural resources.				false

		123						LN		5		10		false		10               Avant Organics is a new endeavor for Crest				false

		124						LN		5		11		false		11   that was formed earlier this year.  Avant Organics will				false

		125						LN		5		12		false		12   apply advanced scientific research to enhance attributes				false

		126						LN		5		13		false		13   such as flavor and fragrance for products in the food				false

		127						LN		5		14		false		14   and beverage, pharmaceutical and other sectors.				false

		128						LN		5		15		false		15               Avant will produce both artificial and				false

		129						LN		5		16		false		16   natural aroma chemicals as well as taste modulators.				false

		130						LN		5		17		false		17   Avant Organics will be the second Crest Industry company				false

		131						LN		5		18		false		18   with a permanent facility at the Central Louisiana				false

		132						LN		5		19		false		19   Regional Port.  Dis-Tran Steel, the existing subsidiary				false

		133						LN		5		20		false		20   of Crest, also operates at the Port and has produced				false

		134						LN		5		21		false		21   thousands of customized electrical substations for the				false

		135						LN		5		22		false		22   nation's power grid.				false

		136						LN		5		23		false		23               Avant Organics will operate in different				false

		137						LN		5		24		false		24   industry sectors.  The Red River location compliments				false

		138						LN		5		25		false		25   the import, export and workforce needs of each business.				false

		139						PG		6		0		false		page 6				false

		140						LN		6		1		false		 1   The Central Louisiana Regional Port and its tenants				false

		141						LN		6		2		false		 2   benefit from the Foreign Trade Zone associated with				false

		142						LN		6		3		false		 3   nearby England Air Park.  Through the FTC designation,				false

		143						LN		6		4		false		 4   Avant will be able to import raw materials at the				false

		144						LN		6		5		false		 5   Alexandria Port and convert them into manufactured				false

		145						LN		6		6		false		 6   products without paying customs dues.				false

		146						LN		6		7		false		 7               The Port's tenants currently benefit from a				false

		147						LN		6		8		false		 8   Class 1 rail service provided by Union Pacific and				false

		148						LN		6		9		false		 9   Kansas City Railroad, as well as access to nearby				false

		149						LN		6		10		false		10   interstate highways near Alexandria International				false

		150						LN		6		11		false		11   Airport.  The ability to access multiple transportation				false

		151						LN		6		12		false		12   modes will not only allow the company to be more cost				false

		152						LN		6		13		false		13   effective, but also allow the company to deliver their				false

		153						LN		6		14		false		14   products more effectively while expanding their customer				false

		154						LN		6		15		false		15   base.				false

		155						LN		6		16		false		16               The project is located at the Central				false

		156						LN		6		17		false		17   Louisiana Regional Port, and the company will be leasing				false

		157						LN		6		18		false		18   the facility from the Port.  The project cost of				false

		158						LN		6		19		false		19   $4-million includes the acquisition of new machinery and				false

		159						LN		6		20		false		20   equipment, as well as building renovations and				false

		160						LN		6		21		false		21   modifications.  The EDAP funds will be used to assist				false

		161						LN		6		22		false		22   with the building renovations and infrastructure				false

		162						LN		6		23		false		23   improvements.				false

		163						LN		6		24		false		24               The company has agreed to create 40 new jobs				false

		164						LN		6		25		false		25   with a payroll of 3.6-million by 2031 with the average				false

		165						PG		7		0		false		page 7				false

		166						LN		7		1		false		 1   payroll per job being 90,000.  All the jobs and the				false

		167						LN		7		2		false		 2   payroll must be maintained through December 31st, 2031.				false

		168						LN		7		3		false		 3   The total of capital of investment of $4-million is to				false

		169						LN		7		4		false		 4   be invested by December 31st of 2023.  Rapides Parish				false

		170						LN		7		5		false		 5   unemployment rate was 5 percent as of December 2020				false

		171						LN		7		6		false		 6   compared to the state rate of 6.9 for the same period.				false

		172						LN		7		7		false		 7               The per capita personal income for Rapides				false

		173						LN		7		8		false		 8   Parish for 2019 was 46,614 compared to the state per				false

		174						LN		7		9		false		 9   capita income of the same period of 47,460.				false

		175						LN		7		10		false		10               The project is estimated to have state				false

		176						LN		7		11		false		11   revenues of $6.8-million with the company receiving the				false

		177						LN		7		12		false		12   $500,000 EDAP and a $1.8-million Quality Job Tax Credit				false

		178						LN		7		13		false		13   estimated over a five-year period.  So this results in a				false

		179						LN		7		14		false		14   net revenue of $4.5-million for the state.				false

		180						LN		7		15		false		15               Staff recommends approval of this project as				false

		181						LN		7		16		false		16   a sponsored EDAP with our usual contingencies that are				false

		182						LN		7		17		false		17   normally in place, as well as the creation of the 40				false

		183						LN		7		18		false		18   jobs by 2031 with the associated payroll maintained				false

		184						LN		7		19		false		19   through December 31st of 2031.  The company must also				false

		185						LN		7		20		false		20   meet and maintain 25 employees with an annual payroll of				false

		186						LN		7		21		false		21   $1.9-million at the end of any performance year before				false

		187						LN		7		22		false		22   the EDAP award will be funded.  Currently that is				false

		188						LN		7		23		false		23   scheduled to occur in year 2023, which is the second				false

		189						LN		7		24		false		24   performance year for the project.				false

		190						LN		7		25		false		25               The company must also provide a copy of the				false

		191						PG		8		0		false		page 8				false

		192						LN		8		1		false		 1   executed lease agreement with the Port.  And an				false

		193						LN		8		2		false		 2   additional contingency, the parent company, Crest, will				false

		194						LN		8		3		false		 3   also provide a corporate guaranty.				false

		195						LN		8		4		false		 4               At this time, I would like to introduce Brad				false

		196						LN		8		5		false		 5   and Tommy Fontenot on behalf of Avant, and they can give				false

		197						LN		8		6		false		 6   you more background about the company and the project				false

		198						LN		8		7		false		 7   itself.				false

		199						LN		8		8		false		 8               MR. B. FONTENOT:  Thank you, Laura.  That				false

		200						LN		8		9		false		 9   was a pretty thorough intro, so not a whole lot to add,				false

		201						LN		8		10		false		10   but we appreciate you guys having us and considering our				false

		202						LN		8		11		false		11   application.				false

		203						LN		8		12		false		12               We are a startup in the specialty chemical				false

		204						LN		8		13		false		13   and biotechnology sector.  Our initial product launch				false

		205						LN		8		14		false		14   that we're starting operation with is going to be				false

		206						LN		8		15		false		15   serving the flavor and fragrance industry making				false

		207						LN		8		16		false		16   compounds and specialty oils that can go into flavor and				false

		208						LN		8		17		false		17   fragrance bends that will in turn be sold to consumer				false

		209						LN		8		18		false		18   goods manufacturers.				false

		210						LN		8		19		false		19               We're starting this with a small team of				false

		211						LN		8		20		false		20   scientists and technicians who have a background in this				false

		212						LN		8		21		false		21   industry.  Tommy and I both previously worked in a				false

		213						LN		8		22		false		22   similar industry, but we're bringing a new technology in				false

		214						LN		8		23		false		23   a different approach to serve in that market sector.				false

		215						LN		8		24		false		24   It's an international business operation with a lot of				false

		216						LN		8		25		false		25   customers both in the US and in Europe, and we're				false

		217						PG		9		0		false		page 9				false

		218						LN		9		1		false		 1   starting with a small team.  We're thinking about six				false

		219						LN		9		2		false		 2   people.  We have four hired now this year, but then we				false

		220						LN		9		3		false		 3   should be manufacturing products and selling by the end				false

		221						LN		9		4		false		 4   of the year, in turn we'll start staffing up for scaling				false

		222						LN		9		5		false		 5   the operation.				false

		223						LN		9		6		false		 6               I also run Dis-Tran Package Substation, a				false

		224						LN		9		7		false		 7   high-voltage electrical infrastructure company that's a				false

		225						LN		9		8		false		 8   subsidiary of Crest Industries.  I've been with Crest				false

		226						LN		9		9		false		 9   and leading the Dis-Tran team for the last four years,				false

		227						LN		9		10		false		10   you know, working with the parent company and evaluating				false

		228						LN		9		11		false		11   what other markets sectors we should consider for				false

		229						LN		9		12		false		12   expansion.  Everything really came together.  We have				false

		230						LN		9		13		false		13   the space with the availability of the facility located				false

		231						LN		9		14		false		14   next to our high-voltage infrastructure facility with				false

		232						LN		9		15		false		15   the Central Louisiana Regional Port.  We had a project				false

		233						LN		9		16		false		16   built to build for the biofield space, that didn't work				false

		234						LN		9		17		false		17   out as intended and left that built building available,				false

		235						LN		9		18		false		18   but it's really just a tailored-made facility for a				false

		236						LN		9		19		false		19   specialty chemical operation.  So when we decided to				false

		237						LN		9		20		false		20   consider entering that market space, we began				false

		238						LN		9		21		false		21   conversations with Ben and the team and the Port, and				false

		239						LN		9		22		false		22   that really put together what we think is a really solid				false

		240						LN		9		23		false		23   plan to retrofit that facility with high-tech,				false

		241						LN		9		24		false		24   good-paying stem jobs right there in Central Louisiana.				false

		242						LN		9		25		false		25   And we think we can scale significantly beyond what				false

		243						PG		10		0		false		page 10				false

		244						LN		10		1		false		 1   we're proposing in time.				false

		245						LN		10		2		false		 2               Any questions?  I'll be happy to answer any				false

		246						LN		10		3		false		 3   questions from you.				false

		247						LN		10		4		false		 4               MR. REINE:  Thank you.				false

		248						LN		10		5		false		 5               MR. JACKSON:  Any questions from the Board?				false

		249						LN		10		6		false		 6               MR. REINE:  How many employees are y'all				false

		250						LN		10		7		false		 7   going to have?				false

		251						LN		10		8		false		 8               MR. B. FONTENOT:  We have four now.  We're				false

		252						LN		10		9		false		 9   actively working to hire two more, so we're going to				false

		253						LN		10		10		false		10   start with six, but we're saying we'll grow that to a				false

		254						LN		10		11		false		11   team of 25 by the end of the 2023.  That's our projected				false

		255						LN		10		12		false		12   growth rate.  When we start scaling up manufacturing				false

		256						LN		10		13		false		13   early this year or next year is when more significant				false

		257						LN		10		14		false		14   hiring will begin.				false

		258						LN		10		15		false		15               MR. REINE:  I thought I heard you say the				false

		259						LN		10		16		false		16   average wage was $90,000.				false

		260						LN		10		17		false		17               MS. WOMACK:  That's by year 2031, the 40				false

		261						LN		10		18		false		18   employees with 3.6-million.				false

		262						LN		10		19		false		19               MR. REINE:  Okay.  How much is each one				false

		263						LN		10		20		false		20   going to make?				false

		264						LN		10		21		false		21               MR. B. FONTENOT:  I'm sorry?				false

		265						LN		10		22		false		22               MR. REINE:  What's the wages for the				false

		266						LN		10		23		false		23   employees?  What is the range for the bottom?  I'm more				false

		267						LN		10		24		false		24   worried about the ones at the bottom.				false

		268						LN		10		25		false		25               MR. B. FONTENOT:  They're pretty good paying				false

		269						PG		11		0		false		page 11				false

		270						LN		11		1		false		 1   jobs.  We normally --				false

		271						LN		11		2		false		 2               MR. T. FONTENOT:  The current rate right now				false

		272						LN		11		3		false		 3   is close to 60, so probably range from 70 to 100,000.				false

		273						LN		11		4		false		 4               MR. B. FONTENOT:  I'd say the average is				false

		274						LN		11		5		false		 5   probably close to 80,000.				false

		275						LN		11		6		false		 6               MR. REINE:  I see here y'all have sick days				false

		276						LN		11		7		false		 7   and stuff like that.  Do y'all provide healthcare and				false

		277						LN		11		8		false		 8   benefits?				false

		278						LN		11		9		false		 9               MR. B. FONTENOT:  Yeah.  We provide full				false

		279						LN		11		10		false		10   package of benefits through the Crest Industries parent				false

		280						LN		11		11		false		11   company that includes, you know, full medical coverage.				false

		281						LN		11		12		false		12   We pay almost all of the medical coverage for the prior				false

		282						LN		11		13		false		13   employees under the Crest package.  I think it's $50 a				false

		283						LN		11		14		false		14   month.  It's pretty small.  And 401(K), paid time off,				false

		284						LN		11		15		false		15   sick leave, vacation.				false

		285						LN		11		16		false		16               MR. T. FONTENOT:  Short-term and long-term				false

		286						LN		11		17		false		17   disability.				false

		287						LN		11		18		false		18               MR. REINE:  You did say that they're going				false

		288						LN		11		19		false		19   to be eligible for Quality Job?				false

		289						LN		11		20		false		20               MS. WOMACK:  That, I'm not sure of.  I'd				false

		290						LN		11		21		false		21   have to get back to you.				false

		291						LN		11		22		false		22               MR. REINE:  I thought you said that they				false

		292						LN		11		23		false		23   were going to get the rebate under Quality Jobs.				false

		293						LN		11		24		false		24               MS. WOMACK:  They're estimated to have				false

		294						LN		11		25		false		25   1.8-million over a five-year period.				false

		295						PG		12		0		false		page 12				false

		296						LN		12		1		false		 1               MR. REINE:  You'll have to speak up.  I				false

		297						LN		12		2		false		 2   can't hear you.				false

		298						LN		12		3		false		 3               MS. WOMACK:  They're estimated to have				false

		299						LN		12		4		false		 4   1.8-million over a five-year period of Quality Jobs tax				false

		300						LN		12		5		false		 5   credits.				false

		301						LN		12		6		false		 6               MR. REINE:  Quality Jobs is not tax credits,				false

		302						LN		12		7		false		 7   it's a rebate.  They're going to get rebates?				false

		303						LN		12		8		false		 8               MS. WOMACK:  Yes.				false

		304						LN		12		9		false		 9               MR. REINE:  And this property is on the				false

		305						LN		12		10		false		10   Port's property, so there's no property tax?				false

		306						LN		12		11		false		11               MR. B. FONTENOT:  Correct.				false

		307						LN		12		12		false		12               MR. T. FONTENOT:  Correct.				false

		308						LN		12		13		false		13               MR. REINE:  I might I come apply for a job.				false

		309						LN		12		14		false		14               MR. JACKSON:  Are there any other questions?				false

		310						LN		12		15		false		15               MS. GLOVER:  Yes.				false

		311						LN		12		16		false		16               MR. JACKSON:  Please.				false

		312						LN		12		17		false		17               MS. GLOVER:  Okay.  So what's been included				false

		313						LN		12		18		false		18   in the packet is a PowerPoint presentation.  I see				false

		314						LN		12		19		false		19   someone from your team created a chart.  When I was				false

		315						LN		12		20		false		20   looking at who was hired, I see that some people were				false

		316						LN		12		21		false		21   contract and some people were full-time employees.  Is				false

		317						LN		12		22		false		22   there a reason for why you have those as contract and				false

		318						LN		12		23		false		23   not full-time employees?				false

		319						LN		12		24		false		24               MR. B. FONTENOT:  So there were two contract				false

		320						LN		12		25		false		25   employees listed there.  One of them, she actually left				false

		321						PG		13		0		false		page 13				false

		322						LN		13		1		false		 1   the industry and gone back to school teaching, and we				false

		323						LN		13		2		false		 2   weren't sure if she was coming back on full time or not.				false

		324						LN		13		3		false		 3   Well, she's a full-time employee starting in June.  The				false

		325						LN		13		4		false		 4   other one's a remote employee, international employee,				false

		326						LN		13		5		false		 5   who has his own business, so he's going to be contracted				false

		327						LN		13		6		false		 6   because he's got other obligations and contracts as				false

		328						LN		13		7		false		 7   well.				false

		329						LN		13		8		false		 8               And then some of the professional service,				false

		330						LN		13		9		false		 9   like legal and regulatory compliance, we're going to				false

		331						LN		13		10		false		10   hire contract to start and then maybe bring on full time				false

		332						LN		13		11		false		11   later.  So those two jobs are going to be full-time				false

		333						LN		13		12		false		12   hire, and we're probably going to have probably two				false

		334						LN		13		13		false		13   outside contracts, maybe three.				false

		335						LN		13		14		false		14               MS. GLOVER:  And those jobs, with the				false

		336						LN		13		15		false		15   exception of the one who's international, will all be in				false

		337						LN		13		16		false		16   the Rapides Parish area?				false

		338						LN		13		17		false		17               MR. B. FONTENOT:  The regulatory consultant,				false

		339						LN		13		18		false		18   which we have not identified yet, may be remote, but the				false

		340						LN		13		19		false		19   rest will be in Rapides.				false

		341						LN		13		20		false		20               MS. GLOVER:  Okay.  And I was looking at the				false

		342						LN		13		21		false		21   lease agreement, unless I read it incorrectly, it looks				false

		343						LN		13		22		false		22   like the agreement with the plant expires in two days.				false

		344						LN		13		23		false		23               MR. B. FONTENOT:  Which lease agreement?				false

		345						LN		13		24		false		24               MS. WOMACK:  What was included in the				false

		346						LN		13		25		false		25   package was a right-of-way agreement.  I don't believe				false

		347						PG		14		0		false		page 14				false

		348						LN		14		1		false		 1   the final lease agreement has been executed as of yet.				false

		349						LN		14		2		false		 2               MR. T. FONTENOT:  It was the right to get				false

		350						LN		14		3		false		 3   into the facility so that way we can, you know, kind of				false

		351						LN		14		4		false		 4   start the process.  We're still in the initial phase of				false

		352						LN		14		5		false		 5   buying equipment and getting things in order.				false

		353						LN		14		6		false		 6               MR. B. FONTENOT:  We anticipate receiving				false

		354						LN		14		7		false		 7   approval of the final lease agreement at the meeting on				false

		355						LN		14		8		false		 8   the 28th, I believe, but we're just about finished with				false

		356						LN		14		9		false		 9   the draft.				false

		357						LN		14		10		false		10               MS. GLOVER:  And I was looking at the				false

		358						LN		14		11		false		11   financials.  In terms of the 2020, like, long-term debt,				false

		359						LN		14		12		false		12   like what you expect over the next couple of years, I				false

		360						LN		14		13		false		13   see it says like 2 to 6-million, but in 2020 it showed				false

		361						LN		14		14		false		14   about 13-million that was in terms of long-term debt				false

		362						LN		14		15		false		15   when I was looking at the financial statements.  Let me				false

		363						LN		14		16		false		16   ask, are y'all going to be able to answer the questions				false

		364						LN		14		17		false		17   as far as the financial statements?				false

		365						LN		14		18		false		18               MR. B. FONTENOT:  Maybe.  I was having a				false

		366						LN		14		19		false		19   hard time hearing you.  Sorry.				false

		367						LN		14		20		false		20               MS. GLOVER:  Okay.  So when I was looking at				false

		368						LN		14		21		false		21   the financial statements for the past couple years,				false

		369						LN		14		22		false		22   there's a section that shared what your long-term debt				false

		370						LN		14		23		false		23   was.  It averaged like 2-million to around 6-million,				false

		371						LN		14		24		false		24   but in 2020 the long-term debt was 13-million, but we				false

		372						LN		14		25		false		25   know that COVID was a big impact in 2020, and so I was				false

		373						PG		15		0		false		page 15				false

		374						LN		15		1		false		 1   carious as to how your business was impacted and if you				false

		375						LN		15		2		false		 2   were able to pay the $6-million?  But then when I looked				false

		376						LN		15		3		false		 3   at the following financials for -- that was for '17-'18				false

		377						LN		15		4		false		 4   year.  When I looked at it for '18-'19, it looks like				false

		378						LN		15		5		false		 5   that debt had been shifted, and I just, if you could				false

		379						LN		15		6		false		 6   speak to that.				false

		380						LN		15		7		false		 7               MR. B. FONTENOT:  So I'm assuming the				false

		381						LN		15		8		false		 8   financials provided were representative of our parent				false

		382						LN		15		9		false		 9   company because we are -- it was not operating.  I'll				false

		383						LN		15		10		false		10   speak to that the best I can.  They're a very healthy,				false

		384						LN		15		11		false		11   financially very healthy organization.  We've had				false

		385						LN		15		12		false		12   extremely profitable years consistently over the last				false

		386						LN		15		13		false		13   five years, and, really, for the last 60.  You know, we				false

		387						LN		15		14		false		14   own a diverse group of subsidiaries, including 100,000				false

		388						LN		15		15		false		15   acres of timberland in Louisiana & East Texas, and				false

		389						LN		15		16		false		16   high-voltage infrastructure has been a very healthy				false

		390						LN		15		17		false		17   market segment, even just by recent economic times, so				false

		391						LN		15		18		false		18   it's a pretty good situation.				false

		392						LN		15		19		false		19               If there's any specific questions, I think				false

		393						LN		15		20		false		20   we can follow up.  Unfortunately our CFO, Paul Bordelon,				false

		394						LN		15		21		false		21   was unable to make it today, but he would be the one to				false

		395						LN		15		22		false		22   answer really detailed questions, but he uses long-term				false

		396						LN		15		23		false		23   debt strategically, but not out of necessity.				false

		397						LN		15		24		false		24               MS. GLOVER:  Then I have two questions, and				false

		398						LN		15		25		false		25   I want to make sure that I understood something.  Did				false
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		400						LN		16		1		false		 1   y'all say it was going to take about 10 years to get the				false

		401						LN		16		2		false		 2   40 employees?				false

		402						LN		16		3		false		 3               MR. B. FONTENOT:  We hope it doesn't take				false

		403						LN		16		4		false		 4   that long.				false

		404						LN		16		5		false		 5               MS. GLOVER:  And then how difficult is it -				false

		405						LN		16		6		false		 6   it seems like your staff is going to be a lot of				false

		406						LN		16		7		false		 7   professionals in the STEM field.  As a person who is				false

		407						LN		16		8		false		 8   from Rapides Parish, I'm very familiar with the area,				false

		408						LN		16		9		false		 9   and I'm curious as to how hard it is going to be to				false

		409						LN		16		10		false		10   recruit talent to that area.				false

		410						LN		16		11		false		11               MR. B. FONTENOT:  We think it's going to be				false

		411						LN		16		12		false		12   ideal for what we need for the size operation that we				false

		412						LN		16		13		false		13   think we can grow this facility into, and so we're				false

		413						LN		16		14		false		14   leveraging our experience with the Dis-Tran companies.				false

		414						LN		16		15		false		15   So the package substation group that I run, we have				false

		415						LN		16		16		false		16   about 100 employees.  You know, probably half of that				false

		416						LN		16		17		false		17   is, you know, technical, you know, and shop labor and				false

		417						LN		16		18		false		18   technical folks, and then half of that is				false

		418						LN		16		19		false		19   engineering-type resources in Pineville/Alexandria.  Our				false

		419						LN		16		20		false		20   steel fabrication shop employs over 250 people in the				false

		420						LN		16		21		false		21   Tioga plant.				false

		421						LN		16		22		false		22               So we're working with Jimmy Fontenelle at				false

		422						LN		16		23		false		23   CLTPC and with Dr. Paul Coreil who's over LSUA.  Our				false

		423						LN		16		24		false		24   first chemist hired was a chemistry graduate from LSUA.				false

		424						LN		16		25		false		25   You know, with the mix of jobs that we think we need to				false

		425						PG		17		0		false		page 17				false

		426						LN		17		1		false		 1   run this operation, we think we could easily attract				false

		427						LN		17		2		false		 2   that talent, especially in Louisiana, both from a				false

		428						LN		17		3		false		 3   chemistry and research standpoint, as well as				false

		429						LN		17		4		false		 4   technicians and operations personnel.				false

		430						LN		17		5		false		 5               MR. T. FONTENOT:  From a chemistry				false

		431						LN		17		6		false		 6   standpoint, our industry is unique to the State of				false

		432						LN		17		7		false		 7   Louisiana, and in the South in general, so we have a				false

		433						LN		17		8		false		 8   unique way to be able to go to colleges and speak with				false

		434						LN		17		9		false		 9   them and offer these students that are chemistry majors				false

		435						LN		17		10		false		10   and biology majors in that field and offer them				false

		436						LN		17		11		false		11   something that's different and higher-paid than they can				false

		437						LN		17		12		false		12   probably get coming out of college.				false

		438						LN		17		13		false		13               MR. B. FONTENOT:  It's also a very niche				false

		439						LN		17		14		false		14   field, and so we generally have to train our chemist in				false

		440						LN		17		15		false		15   house, which is the reason we have a contract chemist.				false

		441						LN		17		16		false		16   He's got over 30 years in this field, and we want to				false

		442						LN		17		17		false		17   leverage that to train the folks that we're going to				false

		443						LN		17		18		false		18   hire.				false

		444						LN		17		19		false		19               MR. JACKSON:  Any questions?				false

		445						LN		17		20		false		20               MS. MITCHELL:  Yes.  Okay.  First I would				false

		446						LN		17		21		false		21   like to apologize.  Undersecretary Villa and I were tied				false

		447						LN		17		22		false		22   up on another call, which related to innovation, which				false

		448						LN		17		23		false		23   is what this project is all about.  So there may be				false

		449						LN		17		24		false		24   other questions, but at the appropriate time, I'd like				false

		450						LN		17		25		false		25   to put a motion on the floor to move favorable, and I				false

		451						PG		18		0		false		page 18				false

		452						LN		18		1		false		 1   want to indicate the reasons why.				false

		453						LN		18		2		false		 2               For LED, this hits on a number of important				false

		454						LN		18		3		false		 3   elements that we seek to achieve when we are working on				false

		455						LN		18		4		false		 4   economic development projects.  This is a project that's				false

		456						LN		18		5		false		 5   in a rural community of our state.  This company is a				false

		457						LN		18		6		false		 6   subsidiary of one of the few economic driver companies				false

		458						LN		18		7		false		 7   that are located in Central Louisiana, but it's an				false

		459						LN		18		8		false		 8   important economic driver company for our state, and so				false

		460						LN		18		9		false		 9   we are confident about the sustainability of the model				false

		461						LN		18		10		false		10   and the approach, even though it is a niche area, but				false

		462						LN		18		11		false		11   it's all about innovation, which is, again, why we were				false

		463						LN		18		12		false		12   tardy.  We were wrapping up a call on an important				false

		464						LN		18		13		false		13   issue.				false

		465						LN		18		14		false		14               The other thing is this project involves				false

		466						LN		18		15		false		15   some strategic regional asset, the Port, and also the				false

		467						LN		18		16		false		16   partnership with the community technical colleges there.				false

		468						LN		18		17		false		17   So this project really hits on a number of key areas				false

		469						LN		18		18		false		18   that we seek to achieve in every economic development				false

		470						LN		18		19		false		19   project.				false

		471						LN		18		20		false		20               So I know there may be other questions from				false

		472						LN		18		21		false		21   members, but I wanted to put a motion on the floor.				false

		473						LN		18		22		false		22               MR. REINE:  Mandi has convinced me, so I				false

		474						LN		18		23		false		23   will second it.				false

		475						LN		18		24		false		24               MR. JACKSON:  Moved and seconded.				false

		476						LN		18		25		false		25               Are there any other questions?				false
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		478						LN		19		1		false		 1               MS. MITCHELL:  I'm winning if I can convince				false

		479						LN		19		2		false		 2   Louis Reine.				false

		480						LN		19		3		false		 3               MR. JACKSON:  I have just a couple, and it				false

		481						LN		19		4		false		 4   really has to do with the comments you made initially.				false

		482						LN		19		5		false		 5   Your principals are in a holding company in a number of				false

		483						LN		19		6		false		 6   diverse industries, and you have mentioned that you also				false

		484						LN		19		7		false		 7   had some prior experience or expertise in flavorings and				false

		485						LN		19		8		false		 8   fragrances.  And I wonder if you could just speak to				false

		486						LN		19		9		false		 9   that just for a little bit.  What led you away from that				false

		487						LN		19		10		false		10   and then back to that?				false

		488						LN		19		11		false		11               MR. B. FONTENOT:  So Tommy and I previously				false

		489						LN		19		12		false		12   worked at a very small, more mom-and-pop specialty				false

		490						LN		19		13		false		13   flavoring operation where we learned that industry,				false

		491						LN		19		14		false		14   learned a lot about that industry and made a lot of				false

		492						LN		19		15		false		15   friends and contacts in that industry.  And then I				false

		493						LN		19		16		false		16   would, I guess to be succinct, say we had a values				false

		494						LN		19		17		false		17   misalignment between the company we were working for and				false

		495						LN		19		18		false		18   our personal values for how we want to work and run an				false

		496						LN		19		19		false		19   operation, so he and I, at different times, left the				false

		497						LN		19		20		false		20   organization.				false

		498						LN		19		21		false		21               What we are proposing to see and start is				false

		499						LN		19		22		false		22   not using the same technology that that company used.				false

		500						LN		19		23		false		23   We're seeding our own technology from the ground up and				false

		501						LN		19		24		false		24   approaching that market in a completely different way.				false

		502						LN		19		25		false		25               MR. JACKSON:  Okay.				false
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		504						LN		20		1		false		 1               MR. REINE:  What kind of flavoring are y'all				false

		505						LN		20		2		false		 2   going to make?				false

		506						LN		20		3		false		 3               MR. B. FONTENOT:  We don't know.  We				false

		507						LN		20		4		false		 4   actually are going to be an ingredients supplier for the				false

		508						LN		20		5		false		 5   flavor companies, so we're going to buy basically oils				false

		509						LN		20		6		false		 6   and process those and purify them and sell into the				false

		510						LN		20		7		false		 7   industry, so it will be a diverse number of compound				false

		511						LN		20		8		false		 8   oils that they'll make flavors with.				false

		512						LN		20		9		false		 9               MR. REINE:  Kind of like CBD?				false

		513						LN		20		10		false		10               MR. T. FONTENOT:  No.  Flavored waters or				false

		514						LN		20		11		false		11   flavored seltzers, that kind of thing.				false

		515						LN		20		12		false		12               MR. JACKSON:  But you do anticipate it being				false

		516						LN		20		13		false		13   food products more than complimented fragrances and				false

		517						LN		20		14		false		14   things like that?				false

		518						LN		20		15		false		15               MR. B. FONTENOT:  We're starting with food				false

		519						LN		20		16		false		16   products because that's a market segment we know, but				false

		520						LN		20		17		false		17   the technology that we're developing, a lot of that				false

		521						LN		20		18		false		18   chemoenzymatic processing, we think we're going to --				false

		522						LN		20		19		false		19   the markets.  We want a seed fund with the markets we				false

		523						LN		20		20		false		20   know, keep it small, get it profitable, and then scale				false

		524						LN		20		21		false		21   as we find other market applications.				false

		525						LN		20		22		false		22               MR. JACKSON:  And you're from here?				false

		526						LN		20		23		false		23               MR. B. FONTENOT:  We're both from Evangeline				false

		527						LN		20		24		false		24   Parish.				false

		528						LN		20		25		false		25               MS. MITCHELL:  My area, Acadiana Parish.				false
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		530						LN		21		1		false		 1   Okay.				false

		531						LN		21		2		false		 2               MR. JACKSON:  It's always good to see folks				false

		532						LN		21		3		false		 3   from the area try to help the area.  Even aside from				false

		533						LN		21		4		false		 4   bringing the jobs or using the assets, it's good to see				false

		534						LN		21		5		false		 5   the area itself kind of behind the bootstrap, so...				false

		535						LN		21		6		false		 6               MR. B. FONTENOT:  Appreciate that.				false

		536						LN		21		7		false		 7               MR. JACKSON:  Any other questions?				false

		537						LN		21		8		false		 8               MS. MITCHELL:  One another point.  One of				false

		538						LN		21		9		false		 9   the most important points that I failed to mention is				false

		539						LN		21		10		false		10   that we are projecting a net positive state revenue				false

		540						LN		21		11		false		11   impact as a result of this project.  So, Louis, I know				false

		541						LN		21		12		false		12   you'd like that too.				false

		542						LN		21		13		false		13               MR. REINE:  I couldn't figure out where it's				false

		543						LN		21		14		false		14   coming from, but, okay.				false

		544						LN		21		15		false		15               MR. JACKSON:  Are there any other questions?				false

		545						LN		21		16		false		16               We've got a motion, we've got a second.  If				false

		546						LN		21		17		false		17   there are no other questions, then I would ask that all				false

		547						LN		21		18		false		18   in favor, please say "aye."				false

		548						LN		21		19		false		19               (Several members respond "aye.")				false

		549						LN		21		20		false		20               MR. JACKSON:  Any opposed?				false

		550						LN		21		21		false		21               (No response.)				false

		551						LN		21		22		false		22               MR. JACKSON:  So, congratulations, and if				false

		552						LN		21		23		false		23   Mr. Roy was here, he would say please feel free to come				false

		553						LN		21		24		false		24   back and tell us about your success in the years ahead.				false

		554						LN		21		25		false		25               MR. T. FONTENOT:  Will do.				false

		555						PG		22		0		false		page 22				false

		556						LN		22		1		false		 1               MR. B. FONTENOT:  Thank you.  Appreciate you				false

		557						LN		22		2		false		 2   having us.				false

		558						LN		22		3		false		 3               MR. T. FONTENOT:  Thank y'all.				false

		559						LN		22		4		false		 4               MR. JACKSON:  Okay.  The next order of				false

		560						LN		22		5		false		 5   business is review of the audited financials.  Is				false

		561						LN		22		6		false		 6   Mr. Cooper present?				false

		562						LN		22		7		false		 7               MR. COOPER:  Thank you.  I think everybody				false

		563						LN		22		8		false		 8   should have a copy of the audit report in the Board				false

		564						LN		22		9		false		 9   package.  This is the audit of the financials for the				false

		565						LN		22		10		false		10   year ending June 30, 2020.				false

		566						LN		22		11		false		11               I'll refer to my audit opinion.  This is				false

		567						LN		22		12		false		12   what we call an unqualified opinion.  It's basically the				false

		568						LN		22		13		false		13   best result that can come out of an audit.  So it states				false

		569						LN		22		14		false		14   that the numbers herein are fairly stated in all				false

		570						LN		22		15		false		15   material respects.				false

		571						LN		22		16		false		16               I'm going to turn over to Page 3.  This is				false

		572						LN		22		17		false		17   the statement and net position as of June 30, 2020.  We				false

		573						LN		22		18		false		18   show current assets of 30,464,000, noncurrent assets of				false

		574						LN		22		19		false		19   22,393,000.  That give us a total assets of $52,858,000.				false

		575						LN		22		20		false		20               We have current liabilities of 1,109,000,				false

		576						LN		22		21		false		21   noncurrent liabilities, 853,000.  That give us a total				false

		577						LN		22		22		false		22   liabilities of 1,963,000.  That leaves us net position,				false

		578						LN		22		23		false		23   which is total assets less total liabilities at the end				false

		579						LN		22		24		false		24   of the year $50,894,000.				false

		580						LN		22		25		false		25               Any questions on that?				false

		581						PG		23		0		false		page 23				false

		582						LN		23		1		false		 1               (No response.)				false

		583						LN		23		2		false		 2               MR. COOPER:  Okay.  I'm going to turn over				false

		584						LN		23		3		false		 3   to Page 4.  This is operating statement for the year				false

		585						LN		23		4		false		 4   ending June 30, 2020.  We had for the year $290,000 of				false

		586						LN		23		5		false		 5   operating revenues, operating expenses of $18,705,000,				false

		587						LN		23		6		false		 6   so that leaves us an operating loss of $18,414,000.				false

		588						LN		23		7		false		 7   Nonoperating revenues, which is primarily vendors comp,				false

		589						LN		23		8		false		 8   is 13,484,000.  That leaves us a decrease in net				false

		590						LN		23		9		false		 9   position of 4,930,000.  At the beginning of the year, we				false

		591						LN		23		10		false		10   had 55,825,000, and at the end of the year, we had				false

		592						LN		23		11		false		11   50,894,000.				false

		593						LN		23		12		false		12               MR. JACKSON:  We've got a number of new				false

		594						LN		23		13		false		13   members of the Board at this time.  Can you explain				false

		595						LN		23		14		false		14   vendors comp?				false

		596						LN		23		15		false		15               MR. COOPER:  It's a portion of the sales				false

		597						LN		23		16		false		16   taxes that are allocated to the --				false

		598						LN		23		17		false		17               MR. JACKSON:  By statute, it's allocated to				false

		599						LN		23		18		false		18   fund our operation?				false

		600						LN		23		19		false		19               MR. COOPER:  Yes, sir.				false

		601						LN		23		20		false		20               MR. JACKSON:  Okay.  It's just a big number				false

		602						LN		23		21		false		21   to say, so...				false

		603						LN		23		22		false		22               MR. COOPER:  Yeah, for sure.				false

		604						LN		23		23		false		23               MR. JACKSON:  All right.  Thank you.				false

		605						LN		23		24		false		24               MR. COOPER:  Any other questions?				false

		606						LN		23		25		false		25               MR. REINE:  Did you provide any questions or				false

		607						PG		24		0		false		page 24				false

		608						LN		24		1		false		 1   notes?				false

		609						LN		24		2		false		 2               MR. COOPER:  I was fixing to refer to the				false

		610						LN		24		3		false		 3   back of the report.  On Page 24 is the schedule of				false

		611						LN		24		4		false		 4   findings and questioned costs.  We didn't have any				false

		612						LN		24		5		false		 5   findings for the year.				false

		613						LN		24		6		false		 6               MR. REINE:  What page?  My pages are				false

		614						LN		24		7		false		 7   numbered different.  I don't have a 24.				false

		615						LN		24		8		false		 8               MR. COOPER:  The opinions don't have page				false

		616						LN		24		9		false		 9   numbers, but...				false

		617						LN		24		10		false		10               MR. REINE:  If there is none, then...				false

		618						LN		24		11		false		11               MR. JACKSON:  Any other questions?				false

		619						LN		24		12		false		12               (No response.)				false

		620						LN		24		13		false		13               MR. JACKSON:  All right.  Does this require				false

		621						LN		24		14		false		14   a motion to accept or is this just a presented report?				false

		622						LN		24		15		false		15               MS. PORTER:  It's required.				false

		623						LN		24		16		false		16               MR. JACKSON:  All right.  Then at this time,				false

		624						LN		24		17		false		17   I would entertain a motion to accept the audit report as				false

		625						LN		24		18		false		18   reviewed with us.				false

		626						LN		24		19		false		19               MR. ADLEY:  So moved.				false

		627						LN		24		20		false		20               MR. JACKSON:  So moved, Mr. Adley; second,				false

		628						LN		24		21		false		21   Mandi Mitchell.				false

		629						LN		24		22		false		22               Any further discussion?				false

		630						LN		24		23		false		23               (No response.)				false

		631						LN		24		24		false		24               MR. JACKSON:  All in favor of accepting the				false

		632						LN		24		25		false		25   report as presented, please say "aye."				false

		633						PG		25		0		false		page 25				false

		634						LN		25		1		false		 1               (Several members respond "aye.")				false

		635						LN		25		2		false		 2               MR. JACKSON:  Any opposed?				false

		636						LN		25		3		false		 3               (No response.)				false

		637						LN		25		4		false		 4               MR. JACKSON:  All right.  Thank you very				false

		638						LN		25		5		false		 5   much.  We'll see you next year.				false

		639						LN		25		6		false		 6               Chaffe report.  This is a valuation of our				false

		640						LN		25		7		false		 7   various investments.  As we discussed a little bit at				false

		641						LN		25		8		false		 8   the last meeting, we actually had some long-term Venture				false

		642						LN		25		9		false		 9   Capital funds that we've had for a number of years now				false

		643						LN		25		10		false		10   for some federal initiatives, and so every year we have				false

		644						LN		25		11		false		11   to have those valuated as part of the audit process and				false

		645						LN		25		12		false		12   Chaffe has been our valuation specialist for those				false

		646						LN		25		13		false		13   purposes.				false

		647						LN		25		14		false		14               MR. KATSANSIS:  Thank you, everyone.  I				false

		648						LN		25		15		false		15   guess I'll start off, because I know there are a number				false

		649						LN		25		16		false		16   of new faces on the Board, and just give a little				false

		650						LN		25		17		false		17   background on myself.				false

		651						LN		25		18		false		18               I'm with Chaffe & Associates.  We're a				false

		652						LN		25		19		false		19   business valuation and investment banking firm based in				false

		653						LN		25		20		false		20   New Orleans, and as Mr. Jackson just mentioned, we've				false

		654						LN		25		21		false		21   been engaged to value, as of closing fiscal year June				false

		655						LN		25		22		false		22   30th, 2020, all of LEDC's investments.				false

		656						LN		25		23		false		23               I'll get you to turn to -- let's see --				false

		657						LN		25		24		false		24   Exhibit 1 of the packet of our report.  Let me see what				false

		658						LN		25		25		false		25   page that is.  It's after Page -- the page after Page				false

		659						PG		26		0		false		page 26				false

		660						LN		26		1		false		 1   33.  Just to give you really kind of an overview, we're				false

		661						LN		26		2		false		 2   looking at it as of 6/30/2020, and I guess the really				false

		662						LN		26		3		false		 3   one exception, the overlying theme is that most of the				false

		663						LN		26		4		false		 4   investments showed a decline as a result of the pandemic				false

		664						LN		26		5		false		 5   and the increased expectation of timing as to when these				false

		665						LN		26		6		false		 6   investments will be realized.				false

		666						LN		26		7		false		 7               I guess, basically I'll start off at the top				false

		667						LN		26		8		false		 8   and just give a summary of each one.  If you guys have				false

		668						LN		26		9		false		 9   any type questions, please feel free to stop me and ask.				false

		669						LN		26		10		false		10               Starting off with the investment companies,				false

		670						LN		26		11		false		11   Aurora Ventures, which is a venture capital investment				false

		671						LN		26		12		false		12   firm, has a little market value right now, and I guess				false

		672						LN		26		13		false		13   they also had an exit in Fiscal 2020 and returned				false

		673						LN		26		14		false		14   155,000 in capital back to LEDC.				false

		674						LN		26		15		false		15               Next one on the list is Business Resource				false

		675						LN		26		16		false		16   Capital Specialty BIDCO.  That is -- that's basically a				false

		676						LN		26		17		false		17   BIDCO lender, mostly makes SBA loans.  They did have				false

		677						LN		26		18		false		18   some write downs of $220,000 as a result of the				false

		678						LN		26		19		false		19   pandemic.				false

		679						LN		26		20		false		20               Catalyst Fund, which is an early-stage seed				false

		680						LN		26		21		false		21   investment fund in the Baton Rouge market, also had				false

		681						LN		26		22		false		22   492,000 in breakdowns as of 6/30, June 2020.				false

		682						LN		26		23		false		23               Moving down the list, Healthcare Innovations				false

		683						LN		26		24		false		24   Fund, which is a healthcare-focused, early-stage venture				false

		684						LN		26		25		false		25   fund in Lafayette, had a value decline of 211,000.				false

		685						PG		27		0		false		page 27				false

		686						LN		27		1		false		 1               Louisiana Fund, which is an early stage				false

		687						LN		27		2		false		 2   Venture fund, also had a write down of a million value				false

		688						LN		27		3		false		 3   decline.				false

		689						LN		27		4		false		 4               Louisiana Ventures, which is a former fund				false

		690						LN		27		5		false		 5   that is in sort of liquidation mode at the present time,				false

		691						LN		27		6		false		 6   had a write down of 580,000.				false

		692						LN		27		7		false		 7               Murphree Ventures, which is maybe a little				false

		693						LN		27		8		false		 8   bit of a later-stage investment fund, had a write down				false

		694						LN		27		9		false		 9   of value 700,000.				false

		695						LN		27		10		false		10               The New Orleans Startup Fund, which is an				false

		696						LN		27		11		false		11   early-stage seed fund focusing on the New Orleans				false

		697						LN		27		12		false		12   market, had a value decline of 440,000.				false

		698						LN		27		13		false		13               Source Capital, which for all intents and				false

		699						LN		27		14		false		14   purposes, really had one investment left, had an				false

		700						LN		27		15		false		15   increase that was due to its investment in PreSonus				false

		701						LN		27		16		false		16   Audio Electronics, which LEDC also had an investment in,				false

		702						LN		27		17		false		17   which I'll get to at the end of the list, had a nice				false

		703						LN		27		18		false		18   increase in value.				false

		704						LN		27		19		false		19               The last investment company, Themelios				false

		705						LN		27		20		false		20   Ventures, which had a write down of 150,000.  That's a				false

		706						LN		27		21		false		21   venture fund essentially focusing on early-stage life				false

		707						LN		27		22		false		22   sciences.				false

		708						LN		27		23		false		23               And I guess the last one on the list is				false

		709						LN		27		24		false		24   PreSonus Audio Electronics, which is a manufacturer that				false

		710						LN		27		25		false		25   is based here in Baton Rouge of electronic equipment for				false

		711						PG		28		0		false		page 28				false

		712						LN		28		1		false		 1   essentially musicians and other sound types of				false

		713						LN		28		2		false		 2   application.  Apparently they did well in the pandemic				false

		714						LN		28		3		false		 3   as people were at home, and sales of electronics for				false

		715						LN		28		4		false		 4   music actually benefitted from the lockdown and so				false

		716						LN		28		5		false		 5   forth.				false

		717						LN		28		6		false		 6               I guess if you guys have any questions or				false

		718						LN		28		7		false		 7   would like --				false

		719						LN		28		8		false		 8               MR. JACKSON:  Are there any questions?				false

		720						LN		28		9		false		 9               MR. REINE:  Yeah.  Give me the quick, where				false

		721						LN		28		10		false		10   did the money come from, what do we do with it and what				false

		722						LN		28		11		false		11   are we going to do in the end?				false

		723						LN		28		12		false		12               MR. KATSANIS:  Let's see.  I guess the				false

		724						LN		28		13		false		13   majority of these investments were made -- Brenda can				false

		725						LN		28		14		false		14   maybe help me with the timing of this.  It was probably				false

		726						LN		28		15		false		15   early 2000s.				false

		727						LN		28		16		false		16               MS. GUESS:  Yeah.  The investments were made				false

		728						LN		28		17		false		17   early 2000s, probably some as late as the late '90s,				false

		729						LN		28		18		false		18   maybe '97.  All of these that are in the portfolio				false

		730						LN		28		19		false		19   aren't necessarily associated with SSBCI.  It's a				false

		731						LN		28		20		false		20   mixture, so they, when they do valuation, it's done on				false

		732						LN		28		21		false		21   our entire portfolio of those that were pre-SSBCI and				false

		733						LN		28		22		false		22   those that were done under the federal guidelines.				false

		734						LN		28		23		false		23               The question as to when we will do some				false

		735						LN		28		24		false		24   more, that, right now, there is no money earmarked for				false

		736						LN		28		25		false		25   investment into Venture Capital.  The last money we had				false

		737						PG		29		0		false		page 29				false

		738						LN		29		1		false		 1   was as a result of the SSBCI allocation we received in				false

		739						LN		29		2		false		 2   2012 where we received a total of 13-million, of which				false

		740						LN		29		3		false		 3   5.1 was dedicated to the our Venture portfolio.				false

		741						LN		29		4		false		 4               So at this time, we are -- there's no				false

		742						LN		29		5		false		 5   leftover money, if you will, to put into Venture, but				false

		743						LN		29		6		false		 6   we're hopeful that there may be something on the				false

		744						LN		29		7		false		 7   horizon.				false

		745						LN		29		8		false		 8               MR. REINE:  So once the investment is made,				false

		746						LN		29		9		false		 9   it just kind of sits there investing?  I mean, is...				false

		747						LN		29		10		false		10               MR. KATSANIS:  I think some of these are --				false

		748						LN		29		11		false		11   a few of these are evergreen funds where the money was				false

		749						LN		29		12		false		12   put into the fund, and as companies are sold or there's				false

		750						LN		29		13		false		13   an exit, it will go back to the fund and then be				false

		751						LN		29		14		false		14   available for the fund to reinvest in the community.				false

		752						LN		29		15		false		15   Those are primarily ones that were using SSBCI funds.				false

		753						LN		29		16		false		16               The ones that were pre-SSBCI were invested				false

		754						LN		29		17		false		17   in, I guess you would just call it sort of typical				false

		755						LN		29		18		false		18   Venture Capital-type of fund that is self liquidating.				false

		756						LN		29		19		false		19   So initial investment was made, they invested their				false

		757						LN		29		20		false		20   portfolio, and as the companies are sold off, the				false

		758						LN		29		21		false		21   money's returned back to the LEDC and/or the other				false

		759						LN		29		22		false		22   limited partners that invest in the firm.				false

		760						LN		29		23		false		23               MR. REINE:  So at some point there's				false

		761						LN		29		24		false		24   possibilities that LEDC gets money back from these?				false

		762						LN		29		25		false		25               MS. GUESS:  At some point.				false

		763						PG		30		0		false		page 30				false

		764						LN		30		1		false		 1               MR. REINE:  Have they got to that point?				false

		765						LN		30		2		false		 2               MS. GUESS:  We have had, I think last year,				false

		766						LN		30		3		false		 3   maybe early last year, we started having our portfolio,				false

		767						LN		30		4		false		 4   the companies in our portfolio come and give us a report				false

		768						LN		30		5		false		 5   because we were looking at the contracts that we had				false

		769						LN		30		6		false		 6   with them, looking at what type of exit strategy was				false

		770						LN		30		7		false		 7   executed by both of those.  In fact, we have a company				false

		771						LN		30		8		false		 8   representative here from one of our investments.  We				false

		772						LN		30		9		false		 9   have started that back again, so that way we can look to				false

		773						LN		30		10		false		10   see what are we looking at as far as possible return on				false

		774						LN		30		11		false		11   those, you know, long-term investments.				false

		775						LN		30		12		false		12               MR. JACKSON:  Is Business Resource Capital,				false

		776						LN		30		13		false		13   is that the BIDCO in New Orleans that we heard from?				false

		777						LN		30		14		false		14   That may be one of the evergreens, and when they				false

		778						LN		30		15		false		15   presented, I believe we actually indicated that we				false

		779						LN		30		16		false		16   wanted to continue to let that ride because it was				false

		780						LN		30		17		false		17   evergreen and they were still serving a				false

		781						LN		30		18		false		18   financially-underserved market niche as I recall.				false

		782						LN		30		19		false		19               MS. GUESS:  That's correct.				false

		783						LN		30		20		false		20               MR. REINE:  I'm just trying to understand.				false

		784						LN		30		21		false		21   So if there were return of investments, we would just				false

		785						LN		30		22		false		22   reinvest in new ventures?				false

		786						LN		30		23		false		23               MS. GUESS:  If that were to -- if that's				false

		787						LN		30		24		false		24   what the Board would choose to do, it would go into our				false

		788						LN		30		25		false		25   fund.				false

		789						PG		31		0		false		page 31				false

		790						LN		31		1		false		 1               MR. REINE:  And then the other question I				false

		791						LN		31		2		false		 2   have is does anybody look at these and look at the				false

		792						LN		31		3		false		 3   administrative costs?				false
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		1983						LN		76		24		false		24   I've been on that for a while, and one of the things				false

		1984						LN		76		25		false		25   Mandi mentioned, the Collateral Support Program, which				false

		1985						PG		77		0		false		page 77				false

		1986						LN		77		1		false		 1   we're looking at, will be one of the items that we will				false

		1987						LN		77		2		false		 2   probably bring for us to look at to see how we would				false

		1988						LN		77		3		false		 3   take care of those issues.				false

		1989						LN		77		4		false		 4               MS. MITCHELL:  And the pandemic exposed a				false

		1990						LN		77		5		false		 5   good bit about some issues impacting the disadvantaged				false

		1991						LN		77		6		false		 6   businesses throughout the country, and so if you want to				false

		1992						LN		77		7		false		 7   go out and secure a loan, oftentimes people may use				false

		1993						LN		77		8		false		 8   their home equity.  Well, what if you're not a				false

		1994						LN		77		9		false		 9   homeowner, but you have a really darn good business idea				false

		1995						LN		77		10		false		10   and you have the experience to bring that idea to				false

		1996						LN		77		11		false		11   fruition?  So, you know, it's those type of issues that				false

		1997						LN		77		12		false		12   will be working to address as well.				false

		1998						LN		77		13		false		13               MS. VILLA:  The only thing I may add to the				false

		1999						LN		77		14		false		14   conversation is that one thing that we continue to hear				false

		2000						LN		77		15		false		15   as we participate on the TDFA calls every Friday, it				false

		2001						LN		77		16		false		16   seems like, but the one thing that Treasury wanted to do				false

		2002						LN		77		17		false		17   was get that initial tranche out to the states as				false

		2003						LN		77		18		false		18   quickly as possible, so a lot of that first tranche --				false

		2004						LN		77		19		false		19   it's going to be in three tranches -- is going to be to				false

		2005						LN		77		20		false		20   those who had a proven track record, which the State of				false

		2006						LN		77		21		false		21   Louisiana through LEDC has a very proven track record				false

		2007						LN		77		22		false		22   with successful Inspector General reports, successful				false

		2008						LN		77		23		false		23   allocation of the funds that we were given the first				false

		2009						LN		77		24		false		24   time.  So it looks like that first tranche will come to				false

		2010						LN		77		25		false		25   us, and whatever that amount is the amount.				false

		2011						PG		78		0		false		page 78				false

		2012						LN		78		1		false		 1               I think Brenda disclosed kind of something				false

		2013						LN		78		2		false		 2   that we think is overarching, but that first tranche is				false

		2014						LN		78		3		false		 3   going to need to be broken out the way that our				false

		2015						LN		78		4		false		 4   application was successful the first go around, which				false

		2016						LN		78		5		false		 5   was between the Loan Guaranty Program and the Venture				false

		2017						LN		78		6		false		 6   Capital funds.				false

		2018						LN		78		7		false		 7               And then as Mandi and Brenda talked about,				false

		2019						LN		78		8		false		 8   we'll then complete our application, because that				false

		2020						LN		78		9		false		 9   application period, I believe extends through the end of				false

		2021						LN		78		10		false		10   the calendar year, and so at that time we'll embrace and				false

		2022						LN		78		11		false		11   engage with all of our stakeholders throughout the state				false

		2023						LN		78		12		false		12   to see really what's missing, because Brenda and I know,				false

		2024						LN		78		13		false		13   as you mentioned, collateral support was a huge miss for				false

		2025						LN		78		14		false		14   us last go around.  We couldn't -- unfortunately we				false

		2026						LN		78		15		false		15   couldn't amend our application to bring it in there when				false

		2027						LN		78		16		false		16   we realized that we really had issue within our state.				false

		2028						LN		78		17		false		17   So those types messaging that we received back from our				false

		2029						LN		78		18		false		18   stakeholders, what we know that we missed the first go				false

		2030						LN		78		19		false		19   around are going to really help us in putting that				false

		2031						LN		78		20		false		20   application together, and your support as well.  So				false

		2032						LN		78		21		false		21   we're looking forward to it, we're excited about it, and				false

		2033						LN		78		22		false		22   I think the team is up to the task.				false

		2034						LN		78		23		false		23               MR. JACKSON:  Okay.  Any other questions or				false

		2035						LN		78		24		false		24   comments?				false

		2036						LN		78		25		false		25               (No response.)				false

		2037						PG		79		0		false		page 79				false

		2038						LN		79		1		false		 1               MR. JACKSON:  My appreciation of Mr. Roy for				false

		2039						LN		79		2		false		 2   allowing me to finish out the meeting.				false

		2040						LN		79		3		false		 3               MR. ROY:  The pleasure is all mine.  Thank				false

		2041						LN		79		4		false		 4   you.				false

		2042						LN		79		5		false		 5               MR. JACKSON:  And I apologize for any				false

		2043						LN		79		6		false		 6   missteps for notifying the public of comments and things				false

		2044						LN		79		7		false		 7   of that nature.				false

		2045						LN		79		8		false		 8               Good meeting.  I appreciate the rigorous				false

		2046						LN		79		9		false		 9   discussion and questioning.  And, my goodness, Dr.				false

		2047						LN		79		10		false		10   George, I mean, you may have put us on a whole new track				false

		2048						LN		79		11		false		11   with something that could be very, very useful, and it's				false

		2049						LN		79		12		false		12   a time when there might actually be funds available to				false

		2050						LN		79		13		false		13   really think about how to fix something like that.  So I				false

		2051						LN		79		14		false		14   hope we'll continue to review all of our operations like				false

		2052						LN		79		15		false		15   that.				false

		2053						LN		79		16		false		16               If there's no further comments --				false

		2054						LN		79		17		false		17               MR. REINE:  Move to adjourn.				false

		2055						LN		79		18		false		18               MR. JACKSON:  We've got a motion to adjourn.				false

		2056						LN		79		19		false		19               All in favor, say "aye."				false

		2057						LN		79		20		false		20               (Several members respond "aye.")				false

		2058						LN		79		21		false		21               (Meeting concludes at 11:25 a.m.)				false

		2059						LN		79		22		false		22				false

		2060						LN		79		23		false		23				false

		2061						LN		79		24		false		24				false

		2062						LN		79		25		false		25				false

		2063						PG		80		0		false		page 80				false

		2064						LN		80		1		false		 1   REPORTER'S CERTIFICATE:				false

		2065						LN		80		2		false		 2               I, ELICIA H. WOODWORTH, Certified Court				false

		2066						LN		80		3		false		 3   Reporter in and for the State of Louisiana, as the				false

		2067						LN		80		4		false		 4   officer before whom this meeting for the Board of				false

		2068						LN		80		5		false		 5   Directors of the Louisiana Economic Development				false

		2069						LN		80		6		false		 6   Corporation, do hereby certify that this meeting was				false

		2070						LN		80		7		false		 7   reported by me in the stenotype reporting method, was				false

		2071						LN		80		8		false		 8   prepared and transcribed by me or under my personal				false

		2072						LN		80		9		false		 9   direction and supervision, and is a true and correct				false

		2073						LN		80		10		false		10   transcript to the best of my ability and understanding;				false

		2074						LN		80		11		false		11               That the transcript has been prepared in				false

		2075						LN		80		12		false		12   compliance with transcript format required by statute or				false

		2076						LN		80		13		false		13   by rules of the board, that I have acted in compliance				false

		2077						LN		80		14		false		14   with the prohibition on contractual relationships, as				false

		2078						LN		80		15		false		15   defined by Louisiana Code of Civil Procedure Article				false

		2079						LN		80		16		false		16   1434 and in rules and advisory opinions of the board;				false

		2080						LN		80		17		false		17               That I am not related to counsel or to the				false

		2081						LN		80		18		false		18   parties herein, nor am I otherwise interested in the				false

		2082						LN		80		19		false		19   outcome of this matter.				false

		2083						LN		80		20		false		20				false

		2084						LN		80		21		false		21   Dated this 4th day of May, 2021.				false

		2085						LN		80		22		false		22				false

		2086						LN		80		22		false		                                 ___________________________				false
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Page 3
1 1 M JAKSON So | will call us to order at
2 2 this tine.
3 3 M. Simmons, will you call the roll?
4 4 M. SIMMNS.  Good norning. A J. Roy.
5 5 (No response.)
6 6 M5, SMNS:  Charl es Jackson.
7 7 MR JACKSON  Here.
8  MEETING M NUTES FOR THE BOARD OF DI RECTORS 8 M5, SIMONS.  Loui s Reine.
9 OF THE 9 MR RENE Here.
10  LOU SI ANA ECONOM C DEVELGPMENT CORPORATI ON 10 M5 SIMANS  John Geor ge.
11 HELD AT 1 M GERE Here.
12 LASALLE BUI LDI NG, LABELLE BOARD ROOM 12 M5, SIMMNS:  Mandi Mtchel | .
13 617 NORTH 3RD STREET 13 (No response.)
14 BATON ROUGE, LOUI SI ANA 14 M. SMONS Gl Sinpson.
15 ON THE 8TH DAY OF APRIL, 2021 15 (Nb response. )
16 COWENCI NG AT 9:33 A M 16 Ms. SMONS  Andy Adler.
17 17 M ADLER Here.
18 18 Ms. SSIMONS:  Norisha @ over.
19 19 Ms. QO/ER Present.
20 REPORTED BY: ELICIA H. WOODWORTH, CCR 20 M. SSMANS  Terry More.
21 21 M MCRE Here.
22 22 M. SIMMNS. S ephen Davi d.
23 23 (No response.)
24 24 M5. SIMMNS. V¢ have a quorum
25 25 MR JAKSON  Thank you.
Page 2 Page 4
1 Appearances of Board Menbers Present: 1 Qur first order of business would be
2 ?gsz éf“ (e;eor ge. Ir. 2 approval of the Board meeting mnutes fromMarch 11th,
3 Norisha K. dover 3 2021
Charl es Jackson, 111 4 Has everyone had an opportunity to review
4 Mandi M tchel | 5  those?
Terry Moore
5  Louis Reine 6 M RENE So noved.
A J. Roy 7 MR JACKSON  Mved for acceptance.
(75 Staff menbers present: 8 's there a second?
8 Susan Bi gner - 9 M ADLER  Second.
Crystal Dal go 10 MR JAKSON Al in favor, please say
9 Mrissa Doin 11 “aye."
10 E;E?gapoerjtezrs 12 (Several menbers respond "aye.")
Kel |y Raney 13 MR JAKSON Ay opposed?
11 Debor ah Si mons 14 (No response. )
Anne Villa 15 MR JAKSON Mnutes are approved as
12 Laura Wmack
13 16 presented in the record.
14 17 Next is an EDAP award presentation for Avant
12 18 Qganics. Ae they present?
17 19 M. WOMACK:  Good morning. My nane is Laura
18 20 Vénack, and |'mhere representing staff. Today I'm
;g 21 presenting Avant Qrganics. | have Brad and Tormy
21 22 Fontenot here that are representing the conpany. | also
22 23 have Ben Russo, who's here representing the Central
;i 24 Louisiana Regional Port.
25 25 Avant Qrganics is a startup, new business,
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Page 5 Page 7
1 and is requesting approval for a $500,000 sponsored EDAP | 1 payrol| per job being 90,000. Al the jobs and the
2 for the creation of a newflavoring and aroma 2 payrol| nust be maintained through Decenber 31st, 2031.
3 mnufacturing facility to be located in Rapides Parish. 3 The total of capital of investnent of $4-mllionis to
4 Avant Organics is a whol | y-owned subsidiary 4 be invested by Decenber 31st of 2023. Rapides Parish
5 of Qest (perations, which is also based in Pineville, 5 unenpl oynent rate was 5 percent as of Decenber 2020
6 and enploys nore than 100 people in a diverse slate of 6 conpared to the state rate of 6.9 for the sane period.
7 conpanies serving custoners in electrical 7 The per capita personal inconme for Rapides
8 infrastructure, distribution, industrial services and 8 Parish for 2019 was 46,614 conpared to the state per
9 natural resources. 9 capita income of the same period of 47,460.
10 Avant Organics is a new endeavor for Qrest 10 The project is estimated to have state
11 that was forned earlier this year. Avant Qrganics wll 11 revenues of $6.8-nillion with the conpany receiving the
12 apply advanced scientific research to enhance attributes |12  $500,000 EDAP and a $1.8-mllion Quality Job Tax Qedit
13 such as flavor and fragrance for products in the food 13 estimated over a five-year period. So this resultsina
14 and beverage, pharmaceutical and other sectors. 14 net revenue of $4.5-nillion for the state.
15 Avant will produce both artificial and 15 Saff recommends approval of this project as
16 natural aroma chemcals as well as taste modul ators. 16 a sponsored EDAP with our usual contingencies that are
17 Avant Qganics wll be the second Qest Industry conpany |17 normally in place, as well as the creation of the 40
18 with a permanent facility at the Central Louisiana 18 jobs by 2031 with the associated payrol | maintai ned
19 Regional Port. Dis-Tran Steel, the existing subsidiary |19 through Decenber 31st of 2031. The conpany nust al so
20 of Qest, also operates at the Port and has produced 20 neet and maintain 25 enpl oyees wth an annual payrol |l of
21 thousands of customzed electrical substations for the 21 $1.9-nmllion at the end of any perfornmance year before
22 nation's power grid. 22 the EDAP award will be funded. Qurrently that is
23 Avant Qrganics wll operate in different 23 schedul ed to occur in year 2023, which is the second
24 industry sectors. The Red Rver location conplinents 24 performance year for the project.
25 the inport, export and workforce needs of each business. |25 The conpany nust al so provide a copy of the
Page 6 Page 8
1 The Central Louisiana Regional Port and its tenants 1 executed | ease agreement with the Port. And an
2 benefit fromthe Foreign Trade Zone associated wth 2 additional contingency, the parent conpany, Qest, wll
3 nearby England Air Park. Through the FTC designati on, 3 also provide a corporate guaranty.
4 Avant wll be able toinport rawmaterials at the 4 A this tine, | would like to introduce Brad
5 Aexandria Port and convert theminto manufactured 5 and Tomy Fontenot on behal f of Avant, and they can give
6 products wthout paying custons dues. 6 you nore background about the conpany and the project
7 The Port's tenants currently benefit froma 7 itself.
8 (dass 1rail service provided by Uhion Pacific and 8 MR B FONTENOT:  Thank you, Laura. That
9 Kansas Aty Railroad, as well as access to nearby 9 was a pretty thorough intro, so not a whole ot to add,
10 interstate highways near A exandria International 10 but we appreciate you guys having us and consi dering our
11 Arport. The ability to access miltiple transportation |11 application.
12 modes will not only allow the conpany to be more cost 12 V& are a startup in the specialty chem cal
13 effective, but also allowthe conpany to deliver their 13 and biotechnol ogy sector. Qur initial product |aunch
14 products nore effectively while expanding their customer |14 that we're starting operation with is going to be
15  base. 15 serving the flavor and fragrance industry naking
16 The project is located at the Central 16  conpounds and specialty oils that can go into flavor and
17 Louisiana Regional Port, and the conpany will be leasing |17 fragrance bends that wll in turn be sold to consuner
18 the facility fromthe Port. The project cost of 18  goods manuf act urers.
19  $4-nillion includes the acquisition of new machinery and | 19 VW' re starting this with a small team of
20 equipnent, as well as building renovations and 20 scientists and technicians who have a background in this
21 nodifications. The EDAP funds will be used to assi st 21 industry. Tommy and | both previously worked in a
22 wth the building renovations and infrastructure 22 simlar industry, but we're bringing a new technol ogy in
23 inprovenents. 23 adifferent approach to serve in that market sector.
24 The conpany has agreed to create 40 newjobs |24 It's aninternational business operation with a lot of
25 withapayroll of 3.6-nmllion by 2031 with the average 25 custoners both in the USand in Europe, and we're
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1 starting with a small team V€' re thinking about six 1 jobs. V@ normally --
2 people. V¢ have four hired nowthis year, but then we 2 MR T. FONTENOT: The current rate right now
3 should be manufacturing products and selling by the end 3 iscloseto 60, so probably range from70 to 100, 000.
4 of the year, inturn we'll start staffing up for scaling | 4 MR B FONTENCT: |'d say the average is
5 the operation. 5 probably close to 80,000.
6 | al'so run Dis-Tran Package Substation, a 6 M REINE | see here y'all have sick days
7 high-voltage electrical infrastructure conpany that's a 7 and stuff like that. Do y'all provide healthcare and
8 subsidiary of Qest Industries. |'ve been with Qest 8 benefits?
9 and leading the Ds-Tran teamfor the last four years, 9 MR B FONTENOT:  Yeah. Vi provide full
10  you know working with the parent conpany and evaluating |10 package of benefits through the Qrest Industries parent
11 what other markets sectors we shoul d consider for 11 conpany that includes, you know full medical coverage.
12 expansion. Everything really cane together. \@ have 12 V¢ pay alnost all of the medical coverage for the prior
13 the space with the availability of the facility located |13 enployees under the Crest package. | think it's $50 a
14 next to our high-voltage infrastructure facility wth 14 nonth. It's pretty small. And 401(K), paid tine off,
15 the Central Louisiana Regional Port. W had a project 15 sick leave, vacation.
16 built to build for the biofield space, that didn't work | 16 MR T. FONTENOT:  Short-termand |ong-term
17 out as intended and left that built building available, 17 disability.
18 but it'sreally just atailored-nade facility for a 18 MR REINE You did say that they' re going
19 specialty chenical operation. So when we decided to 19 tobeeligible for Quality Job?
20 consider entering that market space, we began 20 M. WOMACK:  That, |'mnot sure of. 1'd
21 conversations with Ben and the teamand the Port, and 21 have to get back to you.
22 that really put together what we think is areally solid |22 M REINE | thought you said that they
23 plantoretrofit that facility wth high-tech, 23 were going to get the rebate under Quality Jobs.
24 good-paying stemjobs right there in Central Louisiana. 24 M. WOMACK:  They're estinated to have
25 And we think we can scal e significantly beyond what 25 1.8-nillion over a five-year period.
Page 10 Page 12
1 we're proposing in tine. 1 M REINE You'll have to speak up. |
2 Any questions? 1'Il be happy to answer any 2 can't hear you.
3 questions fromyou. 3 M5, WOMACK:  They're estinated to have
4 M RENE Thank you. 4 1.8nillion over a five-year period of Quality Jobs tax
5 MR JACKSON  Any questions fromthe Board? 5 credits.
6 MR RENE How nany enpl oyees are y'all 6 MR RENE Quality Jobs is not tax credits,
7 going to have? 7 it's arebate. They're going to get rebates?
8 MR B FONTENOT: ¢ have four now \é're 8 M5 VOMACK  Yes.
9 actively working to hire two nore, so we're going to 9 M REINE And this property is on the
10 start with six, but we're saying we'll growthat to a 10 Port's property, so there's no property tax?
11 teamof 25 by the end of the 2023. That's our projected | 11 MR B FONTENOT:  Qorrect.
12 growh rate. Wen we start scaling up manufacturing 12 MR T. FONTENOT:  Correct.
13 early this year or next year is when nore significant 13 MR RENE | night | cone apply for a job.
14 hiring wll begin. 14 MR JACKSON  Are there any other questions?
15 M REINE | thought | heard you say the 15 M. QLO/ER  Yes.
16  average wage was $90, 000. 16 MR JACKSON Pl ease.
17 M5, VOMACK:  That's by year 2031, the 40 17 M. GOER Ckay. So what's been included
18  enployees with 3.6-mllion. 18 in the packet is a PowerPoint presentation. | see
19 MR RENE Ckay. How mch is each one 19  sonmeone fromyour teamcreated a chart. Wen | was
20 going to make? 20 looking at who was hired, | see that sone peopl e vere
21 MR B FONTENCT:  |'msorry? 21 contract and some people vere full-tinme enpl oyees. |s
22 M REINE Wat's the wages for the 22 there a reason for why you have those as contract and
23 enployees? Wiat is the range for the botton? |'mmore |23 not full-time enpl oyees?
24 worried about the ones at the bottom 24 MR B FONTENOT:  So there were two contract
25 MR B FONTENCT: They're pretty good paying |25 enployees |isted there. (e of them she actually left
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1 the industry and gone back to school teaching, and we 1 carious as to how your business was inpacted and if you
2 weren't sure if she was comng back on full tine or not. 2 wvere able to pay the $6-nmllion? But then when | |ooked
3 W, she's afull-tine enployee starting in June. The 3 at the followng financials for -- that was for '17-'18
4 other one's a remote enpl oyee, international enployee, 4 year. Wen | looked at it for '18-'19, it looks |ike
5 who has his own business, so he's going to be contracted | 5 that debt had been shifted, and | just, if you coul d
6 because he's got other obligations and contracts as 6 speak to that.
7 well. 7 MR B FONTENO:  So |'massuning the
8 And then sone of the professional service, 8 financials provided vere representative of our parent
9 like legal and regul atory conpliance, we're going to 9 conpany because we are -- it was not operating. |'ll
10 hire contract to start and then maybe bring on full tinme |10 speak to that the best | can. They're a very healthy,
11 later. So those two jobs are going to be full-tine 11 financially very healthy organization. &' ve had
12 hire, and we're probably going to have probably two 12 extrenely profitable years consistently over the |ast
13 outside contracts, naybe three. 13 five years, and, really, for the last 60. You know, we
14 M. QOVER And those jobs, with the 14 own a diverse group of subsidiaries, including 100,000
15 exception of the one who's international, will all bein |15 acres of tinberland in Louisiana & East Texas, and
16  the Rapides Parish area? 16 high-voltage infrastructure has been a very heal thy
17 MR B. FONTENCT: The regul atory consultant, |17 market segnent, even just by recent economc tines, so
18  which we have not identified yet, may be renote, but the |18 it's a pretty good situation.
19 rest wll be in Rapides. 19 If there's any specific questions, | think
20 M. QAOER (kay. And | was looking at the |20 we can follow up. Unfortunately our GFQ Paul Bordel on,
21 lease agreenent, unless | read it incorrectly, it looks |21 was unable to make it today, but he woul d be the one to
22 like the agreenent with the plant expires in two days. 22 answer really detailed questions, but he uses Iong-term
23 MR B. FONTENCT: Wi ch | ease agreenent ? 23 debt strategically, but not out of necessity.
24 M5, WOMACK:  What was included in the 24 M. GLOVER Then | have two questions, and
25 package was a right-of-way agreement. | don't believe 25 | want to make sure that | understood something. Oid
Page 14 Page 16
1 the final |ease agreenent has been executed as of yet. 1 y'al sayit was going to take about 10 years to get the
2 MR T. FONTENOT: It was the right to get 2 40 enpl oyees?
3 intothe facility so that way we can, you know, kind of 3 MR B FONTENOT: W hope it doesn't take
4 start the process. W're still intheinitial phase of 4 that |ong.
5 buying equi pnent and getting things in order. 5 M. QO/ER And then how difficult isit -
6 MR B FONTENOT: ¢ anticipate receiving 6 it seens like your staff is going to be alot of
7 approval of the final |ease agreement at the meeting on 7 professionals in the STEMfield. As a person who is
8 the 28th, | believe, but we're just about finished with 8 fromRapides Parish, I'mvery fanliar with the area,
9 the draft. 9 and I'mcurious as to howhard it is going to be to
10 MS. GO/ER And | was | ooking at the 10 recruit talent to that area.
11 financials. Interns of the 2020, like, long-termdebt, |11 MR B FONTENOT: W think it's going to be
12 like what you expect over the next couple of years, | 12 ideal for what we need for the size operation that ve
13 see it says like 2 to 6-mllion, but in 2020 it showed 13 think we can growthis facility into, and so we're
14 about 13-mllion that was in terns of |ong-term debt 14 leveraging our experience wth the D's-Tran conpani es.
15 when | was looking at the financial statements. Let me |15 So the package substation group that | run, we have
16 ask, are y'all going to be able to answer the questions |16 about 100 enpl oyees. You know, probably hal f of that
17 as far as the financial statenents? 17 is, you know, technical, you know and shop |abor and
18 MR B FONTENOT: Maybe. | was having a 18 technical folks, and then half of that is
19  hard tine hearing you. Sorry. 19 engineering-type resources in Pineville/Aexandria. Qur
20 M5. GOER (kay. So when | was looking at | 20 steel fabrication shop enpl oys over 250 people in the
21 the financial statenents for the past couple years, 21 Tioga plant.
22 there's a section that shared what your |ong-term debt 22 So we're working with Jimmy Fontenel e at
23 was. It averaged like 2-nillion to around 6-mllion, 23 QTPCand with Dr. Paul Coreil who's over LSUA Qur
24 but in 2020 the long-termdebt was 13-mllion, but we 24 first chemst hired was a chenmstry graduate fromLSUA
25  know that COMDwas a big inpact in 2020, and so | was 25  You know, with the nix of jobs that we think we need to
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1 runthis operation, we think we could easily attract 1 MS. MTGHELL: [I'mwinning if | can convince
2 that talent, especially in Louisiana, both froma 2 Louis Reine.
3 chenistry and research standpoint, as well as 3 MR JACKSON | have just a couple, and it
4 technicians and operations personnel. 4 really has to do with the coments you nade initially.
5 MR T. FONTENOT: Froma chemstry 5 Your principals are in a holding conpany in a nunber of
6 standpoint, our industry is unique to the Sate of 6 diverse industries, and you have mentioned that you al so
7 Louisiana, and in the South in general, so we have a 7 had sone prior experience or expertise in flavorings and
8 unique way to be able to go to colleges and speak with 8 fragrances. And | wonder if you could just speak to
9 themand offer these students that are chemistry ngjors 9 that just for alittle bit. Wat led you anay fromthat
10 and biology ngjors in that field and of fer them 10 and then back to that?
11 sonething that's different and hi gher-paid than they can | 11 MR B FONTENOT:  So Tormy and | previously
12 probably get comng out of college. 12 worked at a very small, more momand-pop specialty
13 MR B FONTENCT: It's also a very niche 13 flavoring operation where we |earned that industry,
14 field, and so we generally have to train our chemst in |14 learned a lot about that industry and nade a | ot of
15 house, which is the reason we have a contract chemst. 15 friends and contacts in that industry. And then |
16 He's got over 30 years in this field, and we want to 16 would, | guess to be succinct, say we had a val ues
17 leverage that to train the folks that we're going to 17 msalignnent between the conpany we were working for and
18 hire. 18  our personal val ues for how we want to work and run an
19 MR JACKSON  Any questions? 19 operation, so he and |, at different tines, left the
20 MS. MTGHELL: VYes. Ckay. First | would 20 organization.
21 like to apologize. Undersecretary Villa and | were tied |21 Wiat we are proposing to see and start is
22 up on another call, which related to innovation, which 22 not using the sane technol ogy that that conpany used.
23 iswhat this project is all about. So there may be 23 \¢'re seeding our own technol ogy fromthe ground up and
24 other questions, but at the appropriate tine, |'d like 24 approaching that nmarket in a conpletely different way.
25 tooput amtionon the floor to move favorable, and | 25 MR JACKSON  Ckay.
Page 18 Page 20
1 want to indicate the reasons why. 1 MR RENE Wat kind of flavoring are y'all
2 For LED, this hits on a nunber of inportant 2 going to make?
3 elenents that we seek to achieve when we are working on 3 MR B FONTENOT: ¢ don't know Vi@
4 economc devel opment projects. Thisis aproject that's | 4 actually are going to be an ingredients supplier for the
5 ‘inarura community of our state. This conpany is a 5 flavor conpanies, so we're going to buy basically oils
6 subsidiary of one of the few economc driver conpanies 6 and process those and purify themand sell into the
7 that are located in Central Louisiana, but it's an 7 industry, soit wll be a diverse nunber of compound
8 inportant economc driver conpany for our state, and so 8 oils that they' Il nmake flavors wth.
9 we are confident about the sustainability of the nmodel 9 M REINE Kind of Iike CBD?
10 and the approach, even though it is a niche area, but 10 MR T. FONTENOT: No. Havored waters or
11 it's all about innovation, whichis, again, why we were |11 flavored seltzers, that kind of thing.
12 tardy. V& were wapping up a call on an inportant 12 MR JACKSON But you do anticipate it being
13 issue. 13 food products nore than conplinented fragrances and
14 The other thing is this project involves 14 things like that?
15 sone strategic regional asset, the Port, and also the 15 MR B FONTENOT: W're starting wth food
16 partnership with the commnity technical colleges there. |16 products because that's a market segment we know but
17 Sothis project really hits on a nunber of key areas 17 the technol ogy that we're devel oping, a lot of that
18 that we seek to achieve in every econonic devel opnent 18  chenoenzynatic processing, we think we're going to --
19  project. 19 the markets. V& want a seed fund with the markets ve
20 So | know there may be other questions from |20 know keep it small, get it profitable, and then scale
21 nenbers, but | wanted to put a nmotion on the floor. 21 as we find other narket applications.
22 M REINE Mandi has convinced e, so | 22 MR JACKSON  And you' re fromhere?
23wl secondit. 23 MR B FONTENOT:  W're both from Evangel i ne
24 MR JAKSON  Mved and seconded. 24 Parish.
25 Are there any other questions? 25 MS. MTGHELL: M area, Acadiana Parish.
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1 Ckay. 1 (No response.)
2 MR JACKSON It's always good to see fol ks 2 MR QOPER (kay. |'mgoing to turn over
3 fromthe area try to help the area. Even aside from 3 toPage 4 Thisis operating statement for the year
4 bringing the jobs or using the assets, it's good to see 4 ending June 30, 2020. V% had for the year $290, 000 of
5 the areaitself kind of behind the bootstrap, so... 5 operating revenues, operating expenses of $18, 705, 000,
6 MR B FONTENOT: Appreciate that. 6 so that |eaves us an operating |oss of $18, 414, 000.
7 MR JACKSON  Any other questions? 7 Nonoperating revenues, which is prinarily vendors conp,
8 M. MTGHELL: (ne another point. Qne of 8 is 13,484,000. That |eaves us a decrease in net
9 the nost inportant points that | failed to mentionis 9 position of 4,930,000. A the beginning of the year, we
10 that we are projecting a net positive state revenue 10 had 55,825,000, and at the end of the year, we had
11 inpact as aresult of this project. So, Louis, | know 11 50, 894, 000.
12 you'd like that too. 12 MR JACKSON  \e¢'ve got a nunber of new
13 M REINE | couldn't figure out where it's |13 nenbers of the Board at this time. Can you explain
14 conming from but, okay. 14 vendors conp?
15 MR JACKSON  Are there any other questions? | 15 MR QOPER It's a portion of the sales
16 V&' ve got a notion, we've got a second. |If 16 taxes that are allocated to the --
17 there are no other questions, then | would ask that all 17 MR JACKSON By statute, it's allocated to
18 in favor, please say "aye." 18 fund our operation?
19 (Several menbers respond "aye.") 19 MR QOPER Yes, sir.
20 MR JACKSON  Any opposed? 20 MR JAKSON  Ckay. It's just a big nunber
21 (No response.) 21 to say, so...
22 MR JACKSON  So, congratul ations, and if 22 MR QOPER Yeah, for sure.
23 M. Roy vas here, he would say please feel free to come |23 MR JAKSON Al right. Thank you.
24 back and tell us about your success in the years ahead. 24 MR QOCPER  Any other questions?
25 MR T. FONTENOT:  WII do. 25 MR REINE Dd you provide any questions or
Page 22 Page 24
1 MR B FONTENOT: Thank you. Appreciate you | 1 notes?
2 having us. 2 MR OXPER | was fixing to refer to the
3 MR T. FONTENOT:  Thank y'all. 3 back of the report. On Page 24 is the schedul e of
4 MR JACKSON Ckay. The next order of 4 findings and questioned costs. V¢ didn't have any
5 business is reviewof the audited financials. Is 5 findings for the year.
6 M. Cooper present? 6 M REINE Wat page? M pages are
7 MR QOCPER  Thank you. | think everybody 7 nunbered different. | don't have a 24.
8 should have a copy of the audit report in the Board 8 MR OOXCPER  The opinions don't have page
9 package. This is the audit of the financials for the 9 nunbers, but...
10 year ending June 30, 2020. 10 M REINE If there is none, then...
11 ['Il refer tony audit opinion. Thisis 11 MR JAKSON  Any other questions?
12 what we call an unqualified opinion. It's basically the |12 (No response.)
13 best result that can cone out of an audit. Soit states |13 MR JACKSON Al right. Does this require
14 that the nunbers herein are fairly stated in all 14 anotion to accept or is this just a presented report?
15 material respects. 15 M5, PCRTER It's required.
16 ['mgoing to turn over to Page 3. Thisis 16 MR JAKSON Al right. Then at this tine,
17 the statenent and net position as of June 30, 2020. V¢ |17 | would entertain a motion to accept the audit report as
18  show current assets of 30,464,000, noncurrent assets of 18 reviewed wth us.
19 22,393,000. That give us a total assets of $52,858,000. |19 MR ADLEY: So noved.
20 V¢ have current liabilities of 1,109,000, 20 MR JAKSON  So noved, M. Adley; second,
21 noncurrent liabilities, 853,000. That give us a total 21 Mandi Mtchell.
22 liabilities of 1,963,000. That |eaves us net position, 22 Any further discussion?
23 whichis total assets less total liabilities at the end |23 (No response.)
24 of the year $50, 894, 000. 24 MR JAKSON Al in favor of accepting the
25 Any questions on that? 25 report as presented, please say "aye."

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



April 08, 2021

LEDC BOARD OF DIRECTORS Pages 25..28
Page 25 Page 27

1 (Several menbers respond "aye.") 1 Loui siana Fund, which is an early stage

2 MR JACKSON  Any opposed? 2 Venture fund, also had a wite down of a mllion value

3 (No response.) 3 decline.

4 MR JAKSON Al right. Thank you very 4 Loui siana Ventures, whichis a forner fund

5 mch. W'Il see you next year. 5 that isinsort of liquidation node at the present tine,

6 Chaffe report. This is a valuation of our 6 had a wite down of 580, 000.

7 various investnents. As we discussed a little bit at 7 Mirphree Ventures, which is maybe a little

8 the last neeting, we actually had some long-termVenture | 8 hit of alater-stage investnent fund, had a wite down

9 Capital funds that we've had for a nunber of years now 9 of value 700, 000.

10 for sone federal initiatives, and so every year we have | 10 The New Ol eans Startup Fund, which is an

11 to have those val uated as part of the audit process and |11 early-stage seed fund focusing on the New Ol eans

12 (haffe has been our val uation specialist for those 12 nmarket, had a val ue decline of 440, 000.

13 purposes. 13 Source Capital, which for all intents and

14 MR KATSANS' S Thank you, everyone. | 14 purposes, really had one investnent left, had an

15 guess I'll start off, because | know there are a nunber 15 increase that was due to its investment in PreSonus

16 of newfaces on the Board, and just give alittle 16  Audio Hectronics, which LEDC al so had an investnent in,

17 background on nysel f. 17 which I'Il get to at the end of the list, had a nice

18 ['mwith Chaffe & Associates. W're a 18 increase in val ue.

19 business val uation and investnent banking firmbased in | 19 The last investnent conpany, Thenelios

20 New Orleans, and as M. Jackson just mentioned, we've 20 Ventures, which had a wite down of 150,000. That's a

21 been engaged to val ue, as of closing fiscal year June 21 venture fund essentially focusing on early-stage life

22 30th, 2020, all of LEDCs investnents. 22 sciences.

23 ["Il get youtoturnto-- let's see -- 23 And | guess the last one onthe list is

24 Exhibit 1 of the packet of our report. Let ne see what 24 PreSonus Audio Hectronics, whichis a manufacturer that

25 page that is. It's after Page -- the page after Page 25 is based here in Baton Rouge of electronic equi pnent for
Page 26 Page 28

1 33 Just to give you really kind of an overview we're 1 essentially nusicians and other sound types of

2 looking at it as of 6/30/2020, and | guess the really 2 application. Apparently they did well in the pandenic

3 one exception, the overlying theme is that nost of the 3 as people vere at hone, and sales of electronics for

4 investnents showed a decline as a result of the pandemic | 4 nusic actually benefitted fromthe | ockdown and so

5 and the increased expectation of timng as to when these | 5 forth.

6 investments wll be realized. 6 | guess if you guys have any questions or

7 | guess, basically I'Il start off at thetop | 7 would like --

8 and just give a sumary of each one. If you guys have 8 MR JACKSON Are there any questions?

9 any type questions, please feel free to stop me and ask. 9 MR RENE Yeah. Gve ne the quick, where
10 Sarting off with the investment conpanies, 10 did the noney come from what do we do with it and what
11 Aurora Ventures, which is a venture capital investnent 11 are we going to do in the end?

12 firm has alittle narket value right now and | guess 12 MR KATSANS: Let's see. | guess the

13 they also had an exit in Fiscal 2020 and returned 13 nmgjority of these investments were nade -- Brenda can
14 155,000 in capital back to LEDC 14 naybe help me with the timng of this. It was probably
15 Next one on the list is Business Resource 15 early 2000s.

16 Capital Specialty BDOQ That is -- that's basically a |16 M5. GESS. Yeah. The investrents were nade
17 BIDXlender, nostly makes SBA |oans. They did have 17 early 2000s, probably sonme as late as the late ' 90s,

18 sone wite downs of $220,000 as a result of the 18 maybe '97. Al of these that are in the portfolio

19 pandenic. 19 aren't necessarily associated with SSBA. It's a

20 Catalyst Fund, which is an early-stage seed |20 mxture, so they, when they do valuation, it's done on
21 investrment fund in the Baton Rouge market, also had 21 our entire portfolio of those that were pre-SSBA and
22 492,000 in breakdowns as of 6/30, June 2020. 22 those that were done under the federal guidelines.

23 Mving down the Iist, Healthcare Innovations |23 The question as to when we will do some

24 Fund, which is a healthcare-focused, early-stage venture |24 nore, that, right now there is no noney earnarked for
25 fund in Lafayette, had a val ue decline of 211, 000. 25 investment into Venture Capital. The last noney we had
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1 was as aresult of the SSBA allocation we received in 1 M REINE And then the other question |
2 2012 where we received a total of 13-mllion, of which 2 have is does anybody | ook at these and | ook at the
3 5.1 was dedicated to the our Venture portfolio. 3 adnministrative costs?
4 So at this tine, we are -- there's no 4 MS. GQESS. As part of the overall
5 leftover noney, if youwll, toput into Venture, but 5 valuation, but not picking themout specifically.
6 we're hopeful that there may be sonething on the 6 MR REINE Al right. VeI, just nakes ne
7 horizon. 7 curious.
8 M REINE So once the investnent is nade, 8 MR JACKSON | think that was part of the
9 it just kind of sits there investing? | nean, is... 9 reason for actually making themcome and speak to us in
10 MR KATSANS: | think sone of these are -- 10 the cycle last year so that they woul d understand that
11 afewof these are evergreen funds where the noney was 11 we vere interested in looking, and that went on for a
12 put into the fund, and as conpanies are sold or there's |12 couple of neetings as best | can recall.
13 anexit, it wll go back to the fund and then be 13 M. GESS. Rght. And we were interrupted
14 available for the fund to reinvest in the comunity. 14 with GOAD and so we had -- | think we started naybe in
15 Those are primarily ones that were using SSBA funds. 15 January or even Decenber of '19 -- of '18 we nay have
16 The ones that were pre-SSBO were invested 16 started back.
17 in, | guess you would just call it sort of typical 17 MR JAKSON  And all of these --
18 Venture Capital-type of fund that is self liquidating. 18 M REINE | think you mght have told ne.
19 Soinitial investnent was nade, they invested their 19 And that mght have been sonething between this neeting
20 portfolio, and as the conpanies are sold off, the 20 and that meeting, so | can't renenber. | nean, that
21 noney's returned back to the LEDC and/or the ot her 21 would be ny only concernis if this is funded and
22 limted partners that invest inthe firm 22 sonebody' s getting well paid and doing nore
23 M RENE So at sone point there's 23 admnistrative costs than we're doing --
24 possibilities that LEDC gets money back fromthese? 24 MR JACKSON And it's still taxpayer
25 M5. GESS. A sone point. 25 dollars, but almost all of it was federal dollars; is
Page 30 Page 32
1 M REINE Have they got to that point? 1 that correct, or primarily federal wth some state match
2 M5. GESS: V% have had, | think last year, 2 because of the federal progran? Howdid that work?
3 naybe early last year, we started having our portfolio, 3 M5, GQESS. Prior to the investnents made in
4 the conpanies in our portfolio come and give us a report 4 2012 it was state dollars and private investors. 2012,
5 because we vere | ooking at the contracts that we had 5 under SSBA, it was still federal dollars along wth
6 wththem looking at what type of exit strategy was 6 some private investnent.
7 executed by both of those. In fact, we have a conpany 7 MR JACKSON  Any other questions? It's a
8 representative here fromone of our investments. W 8 pretty good, detailed report, you held it up earlier, |
9 have started that back again, so that way we can look to | 9 think, and, of course, we've got it in the packet, but
10 see what are we looking at as far as possible return on |10 there's a nethodol ogy for trying to value all of them
11 those, you know |ong-terminvestnents. 11 You're wel come come to reviewit if you've got
12 MR JACKSON |'s Business Resource Capital, 12 additional questions or followup with staff.
13 is that the BIDOOin New Ol eans that we heard fron? 13 Any other questions?
14 That may be one of the evergreens, and when they 14 (No response.)
15 presented, | believe we actually indicated that we 15 MR JACKSON  If not, the val uation was done
16 wanted to continue to let that ride because it was 16 because it was needed as part of the audit. V¢ ve
17 evergreen and they were still serving a 17 accepted the audit, but we do need to go ahead and
18  financial | y-underserved market niche as | recall. 18 accept the Chaffe report as presented. And | neglected
19 M5, GQESS. That's correct. 19 toask earlier. | don't think we've got anybody -- we
20 M REINE |'mjust trying to understand. 20 nay have a couple of people fromthe public, but if
21 Soif there were return of investnents, we woul d just 21 there is anybody fromthe public, if you've got any
22 reinvest in new ventures? 22 conments on this itemor earlier itens that we've
23 M5, GESS. |If that were to-- if that's 23 covered, you're welcone to speak.
24 what the Board woul d choose to do, it would go into our |24 (No response.)
25 fund. 25 MR JAKSON Al right. If not, then I
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1 would entertain a notion that we accept the Chaffe 1 or have been charged of f.
2 report as presented. 2 As you can see, for Aurora, we've received
3 M. MTCGHELL:  So noved. 3 well over $5-mllion, and we had put $5-millionin
4 MR JACKSON  So noved by Ms. Mtchell. 4 there.
5 Second? 5 MR ROY: Is that per their plan strategy?
6 MR RENE  Second. 6 M. BGQER It's part of the strategy, yes,
7 MR JACKSON  Second by M. Reine. 7 sir.
8 Any further discussion? 8 MR ROY: It's not part of our Iiquidation
9 (No response.) 9 interns of an insult?
10 MR JAKSON Al infavor of accepting the |10 M. BGER No. Mst of these funds that
11 report as presented, please say "aye." 11 were pre-SSBA had a 10-year agreenent. They had a
12 (Several menbers respond "aye.") 12 10-year term but there was al so the possibility to
13 MR JACKSON  Any opposed? 13 renew for an additional period, and so they have been
14 (No response.) 14 reneved so that the fund coul d manage those investnents
15 MR JACKSON  You' re good. 15 and exit out of those investnents for what was best for
16 Qur chairman has joined us. M. Chairnan, 16 all of the partners of the fund.
17 would you like to assume the chair at this tine? 17 MR RENE So who decides what we do with
18 MR ROY: You're doing a fantastic job. 18 the money when it cones back?
19 MR JACKSON  Vé' Il continue then. 19 M. BIQ\ER It goes back into LEDC s fund,
20 Next itemis the portfolio update. V¢'ve 20 and that is not -- that would be part of a fiscal
21 got M. Barrett froma couple of the funds, and M. 21 situation and the budget and --
22 Bigner. 22 MR REINE The Board decides, the Secretary
23 Thank you, sir. 23 decides, the appropriations decides? $25-nllion,
24 MR KATSAN S: Thanks everyone. 24 that's just kind of vague.
25 M. BIG\ER Hello, new Board nenbers. M 25 MS. BIG\ER The fund cannot be reused that
Page 34 Page 36
1 name is Susan Bigner, and | work with some of the 1 year unless there is a budget, if there is a place in
2 \Venture Capital, but | also work with the EDAP program 2 the budget for themto be spent. W have not allocated
3 V¢ had a coupl e questions, and | wll tell 3 any funds for Venture Capital. There was a noratorium
4 you at Aurora and Mirphree are |iquidating, so we're 4 hefore SSBA, because we were working with the Loan
5 getting returns fromthemover the last couple of years. 5 Quaranty Program and these investnents are very
6 M RENE And what do we do with the 6 long-term when the SSBO fund came in, those have
7 returns? 7 federal -- they're classified as federal funds, and so
8 M. BIQ\ER It goes back into the fund. 8 as long as there is federal funds, we have to abide by
9 M REINE The fund? 9 those rules.
10 M5, BIGNER I, it goes back into LEDCs | 10 O those SSBA, three of those funds are
11 operating account. 11 evergreens, which neans that those funds go back into
12 M REINE So it doesn't revolve into there |12 the fund, into the evergreen conpany.
13 for us to invest -- 13 M REINE That part | understand.
14 M. BIG\ER That is up to what is budgeted | 14 M5, BIG\ER The other two, one is
15 each year. 15  Thenelios, which Ross Barrett nanages, and | believe
16 MR JACKSON There are no statutory or 16 Healthcare. Healthcare is an evergreen. They have not
17 regulatory restrictions? 17 had any exits. Wen that happens, then LEDC and the
18 M5 BGER No. It goes back to the 18 Board can choose to | eave those funds in the evergreen
19  operation of LEDC 19 or ask that they be returned to LEDC
20 MR ROY: Susan, when you say they're 20 MR RENE Ckay. And when the noney gets
21 liquidating, you nean, in the legal sense, they're going |21 returned, there's just noney floating out here?
22 to cease to exist? 22 M. MLLA Np, it's not floating.
23 M5. BBGNER No. They are -- the 23 MR RENE Al | want to knowis where it
24 investnents are exiting, and so, therefore, it wll 24 | anded.
25 cease to exist once all of the investnents have exited 25 M. MLLA  Amne Milla, Undersecretary for
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1 LED As | gothrough the Secretary Treasurer's report 1 general adnministrative cost for the early years of
2 each meeting, there is a section of that that talks 2 operations. Al funds invested in the fund nust have
3 about our projected revenue, and one of the sublines on 3 beeninvested into individual conpanies. They were not
4 there is cash frominvestnents. And so whenever we have | 4 to be any used for admnistrative fees.
5 acashthat is returned froman investment, it's 5 Alittle bit about Thenelios, on February
6 classified as that. Sothat's the neans of funding, so 6 the 17th of 2012, BW Capital requested and received a
7 it goes intothat balance, and then we have our expenses | 7 nillion dollar conmitment into Thenelios Ventures I1,
8 that goagainst it. Soit's reported to the Board at 8 LP, andit was a projected $10-nillion early-stage
9 each neeting. 9 fund that targeted conpanies located in and held
10 MR REINE So areturnoninvestment is not |10 potential direct benefits for the citizens of the State
11 designated for repurpose? 11 of Louisiana. The targeted investnents were life
12 M5, MLLA  Correct. 12 science, nutrition and heal thcare.
13 M REINE It's being thrown into the big 13 The fund was actual |y created on August the
14 pot? 14 3lst, has a 10-year termwith two possibl e one-year
15 M. MILLA  For our neans of funding for the |15 extensions to allowfor |iquidation of investments. To
16 operations. That's currently howit stands. And |'ve 16 date, LEDC has invested in five investments within the
17 got the projection for FY 21 that I'Il go over whenever 17 fund, but has not received any returns.
18 | go through the Secretary Treasurer's report. It's 18 And as you heard with the Chaffe report, LED
19 just projected to be at 48,000. Qur actual last year 19 invested a mllion dollars. The current fair narket
20 was 479,000, and that was our Fund Balance that was 20 value as of June 2020 was 653,875, with an unrealized
21 available for operations. And we do have -- we do have |21 loss of approxinmately 346,125. The investnents consists
22 acarry forward that comes if it's not '21 expenditures. |22 of debt and equity investments into seed or early-stage
23 But, like Susan was explaining, we don't have an active |23 businesses with a portfolio value of 5,344,846 as of
24 \Coprogramat this time fromthe state. The noney that, |24 June.
25 as she had already said, the last active noney that we 25 The fund is managed by Ross Barrett as the
Page 38 Page 40
1 received for VCwas through the Sate Svall Business 1 general partner for BM | can go ahead and al so tell
2 Qedit Initiative. 2 you about Louisiana Ventures unless you want to just ask
3 MR ROY: Susan, do we have a projected 3 questions about Thenelios before we proceed.
4 return on investment for when they conmit? 4 MR JACKSON Wy don't we go ahead and
5 M. BIGER Not currently. | can work on 5 handl e Thenelios and then move on to the other one.
6 that and get it back to you. 6 M5, BIG\ER That woul d be fine.
7 Ckay. | have Ross Barrett with me. H's 7 MR BARRETT: Thank you, M. Chairman, and
8 fromup in Shreveport, and he nanages two of our fund -- | 8 MdamUndersecretaries. | notice some of you on the
9 two of our investrents into the fund. The first oneis 9 Board, but not all of you, so maybe to give alittle bit
10 Thenelios Ventures I, L.P. That is governed by the 10  of background, | grewup in Shreveport, worked for J.
11 Louisiana Seed Capital Program which was created to 11 Bennett Johnston on Capital HII, had noved to New York
12 invest capital to create startup and early-stage 12 and worked on V@l Street. And one of the reasons I'm
13 businesses. These funds were fromthe federal program 13 actual ly back here is because of the LEDC Venture
14  the Sate Small Business Qredit Initiative, which was 14 Capital Match Program which required us to raise
15 part of the Small Business Jobs Act of 2010 and nanaged |15 outside private investor capital and match it with the
16 by the US Treasury. This programwas designed to 16 LEDC programthat is the Louisiana Venturers Liquidating
17 invest in other Venture Capital Funds that in turn 17 Trust, which was a Venture Capital fund that has -- that
18 invest in seed and early-stage conpanies throughout 18 basically got me started.
19 Loui si ana. 19 Inaddition tothe liquidating trust that |
20 Venture Conpany Fund has to be based in 20 nmanage, |'ve managed Venture Capital partnerships, which
21 Louisiana, organized for naking seed capital investments |21 is Thenelios, which is healthcare generally, and there
22 with experience managerial personnel. The fund nust 22 was a charge to try to comercialize technol ogies from
23 have already raised a mnimumof 500,000 in capital 23 the Pennington Bionedi cal Research Center.
24 commitnents or have a mnimmof 2.5-nillion under 24 So relative to the question on fees,
25 managenent and have sufficient on-hand cash to cover the |25 actually the SSBA program there are no fees. There's
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1 zero fees or expenses charged to the SSBA program 1 and then we would, in turn, take your pro rata share and
2 That's a federal requirenent, so | had to convince ny 2 distribute you public shares, which typically all,
3 other partners to bear those fees. 3 anost all LPs typically go ahead and sell.
4 MR REINE Look, | appreciate that, just 4 So IPQ SPAC MBA  There's a fourth way
5 looking for a confort |evel. 5 that you can potentially find liquidity, and this is why
6 MR BARRETT: No, no. Absolutely. 6 liquidating trust, | think, have a practical value to
7 So in addition to the Pennington funds, 7 it. The fourth way is through a secondary fund. So
8 which are now towards the very end of the life cycle, | 8 there are big investnent firns out there that like to
9 currently manage a fund called the Cancer Focus Fund. 9 place capital intothe Lhited States and place capital
10 It's a partnership with MD Anderson, Qchsner Heal th, 10 into healthcare, and we've been approached by one to
11 LU Feist-Véiller and Rce University Endowrent, and 11 actually buy all the investors out of Louisiana Ventures
12 our goal thereis to find early-stage, Phase 1 cancer 12 Liquidating Trust and Thenelios. And so they do exactly
13 therapeutics and design the trial, finance the trial and |13 what Chaffe has done. They | ook at every single
14 thenrun the trial initially at M Anderson, but open up | 14 conpany, they see if there's an up side toit, and then
15  cohort expansions in New Ol eans and Shreveport. And so |15 they'|l make an offer. And so that's a possibility as
16 that's essentially kind of who | amand where we've 16 well. That's something that we're exploring because the
17 cone. 17 last time | was here, which was about a year and a hal f
18 Wth respect to Themelios Ventures, we have |18 ago, giving y'all an update, you know, we said that we
19 sone early-stage investnents, which |'d be happy to talk |19 would do that. O course, CMD hit, and there was a
20 about, nostly in the heal thcare space, Genuine 20 little bit of a delay, but we're in active conversations
21 Discoveries, K94 Dscoveries, Lagniappe Labs. Sone of 21 with that group right now
22 these conpanies are based in Louisiana, based in 22 So | thought |'d talk alittle bit about
23 Shreveport, and work in conjunction with Dr. George and |23 some of the portfolio drivers in the Thenelios fund, one
24 the Bonedical Mdical Research Foundation in 24 of whichis a conpany cal l ed Esperance Pharmaceutical s.
25  Shreveport, which is ny hone town. 25 The other oneis called Enbera. So I'Il just briefly go
Page 42 Page 44
1 V@' re very conservative when it cones to 1 through those so you know actual |y what the val ue
2 evaluating these assets. V¢ go out and get a 2 drivers are. And not all of these will work. |'ve
3 third-party to value them and they take the appropriate | 3 never promised that. \¥'ve had some conpanies just are
4 discount, typically anywhere between 25 and 50 percent 4 conplete wite-offs, but these are the ones that we feel
5 of the tax, and then they cut it. And then we work -- 5 have the most pronise.
6 and that valuation consultant is based in San Franci sco, 6 So Esperance is a conpany that was
7 and that's owned by Mrgan Sanley, so we actually pay 7 originally started here in Baton Rouge. The total
8 uptoget that done. It'sjust -- it's just nore 8 capital raisedis $32-nllion. It's a Phase 2, and it's
9 conservative. 9 technology fromDr. Hansel's lab at the Pennington, as
10 V¢ then work with Carr, Rggs & Ingramto do |10 well as the Ag Center and the main canpus, and so they
11 the audited financials. They take another di scount 11 cane together and cane up with this idea to treat
12 which they think is appropriate, and then we work with 12 patients. After we did the Phase 1 trial, which was a
13 (haffe tovalue it as well. And then they nay take a 13 test for safety, we ran Phase 2 trial, which tests for
14 discount. 14 efficacy, and about half the patients that we tested are
15 So when you see the val ues being necessarily |15 ovarian cancer patients, advanced netastatic ovarian
16 low |'mconfortable with that because it's just, it's a |16 cancer, and half the patients responded, half did not.
17 nunber open a piece of paper, and the real goal is to 17 The probl emwas that was a statistically
18 distribute capital through an exit with them and sowe |18 small group, and so big pharmlooks at that as a
19 do have a exit strategy for each of those funds. The 19 failure, but the principal investigator at MD
20 portfolios are typically exited through a nerger or 20 Anderson said, "Véll, wait a second. No. This drugis
21 acquisition. 21 actually working inthe liver. It's taking over the
22 But one hol ding conpany | forgot to tell you |22 netastases inthe liver. \W're very interested.” And
23 is called Enbera, and we've been approached by a SPAC 23 so we actually moved the conpany from Baton Rouge to
24 and soit's apossibility that we'll nerge into them 24 Houston and got involved with the M Anderson, what's
25 That conpany will then become liquid on the NASDAQ and |25 called the Srategic Industry Ventures Program and so
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1 nowwe're focused on |iver cancer and a thing called 1 Sates. Soright nowwe have four clinical trials going
2 cell therapy CART. 2 on, onein Man, another one in North Carolina and two
3 So | can tell you that we're speaking -- 3 inGlifornia. And so we take active cocaine users or
4 we'reinnegotiations right nowwth two 4 drug addicts and we give themeither a placebo or we
5 publically-traded biotech conpanies. (ne's based in 5 give themour drug and we see whether or not they are
6 Houston, the other one is based on the Vst Coast. | 6 abstinent and stop taking the drug, stop taking illicit
7 can't tell you their names because it's not public, but 7 drugs. Sothat's inthe nmddle of Phase 2 right now
8 oneistoendlicense our drug, and in exchange they 8 (ne of the reasons we wote this down a
9 would give us consideration. And the other one is for 9 little bit was because of GOMD and in the mdd e of
10 cell therapy, and that wll create sone newintellectual |10 QOADwe weren't sure what was going to happen and we
11 property. 11 needed to raise sone more capital, but we raised that
12 The third-party evaluation for the entire 12 capital, alnost $3-nllion led by a famly office out of
13 conpany is 129.5-nmllion as of Septenber 30th 2020. In |13 Shreveport, the New Ol eans Angel Goup, and the North
14 addition to the value of the conpany, there's a royalty |14 Louisiana Angel Fund cane together and funded the
15 that gets paid back to LSU system because that's where 15  conpany. So we've got enough capital to finish these
16 the technology is created. So 2 percent of net sales 16 clinical trials. And then once we get the data back, if
17 under 500-mllion and 3 percent on net sales over a 17 it's positive, we'll go to the big pharnaceutical
18 billion. So you can imagine if this drug does get to 18  conpanies and try to sell the entire conpany.
19 nmarket and it's a billion dollar drug, which nost cancer | 19 In addition to cocaine, we are running a
20 conpanies are, that will be approxinately $30-nillion 20 tobacco use disorder trial. Some of you may be fanliar
21 back to LSUin terns of royalties. 21 with the drug called Chantix. It's "slowturkey" is the
22 MR REINE |'mjust curious. You saidit's |22 noniker. It's about to go off patent. That's the
23 2 percent up to 500-mllion and 3 percent over a 23 reason we're spending all of that advertising money for
24 billion. Wat happens if it neets in the mddl e? 24 Chantix. I'Il tell you, Chantix, if | smoked, | would
25 MR BARRETT: 2.5. 25 never take that drug. It's a bad, bad drug, causes
Page 46 Page 48
1 M REINE (kay. Just checking ny math. 1 suicidal thoughts, causes very vivid dreans. Qur drug
2 MR BARRETT: So another portfolio driver is | 2 doesn't cause any of those, and so we just have to prove
3 Enbera NeuroTherapeutics, which was devel oped by Dr. 3 out that we're at least at efficacious or as positive as
4 Nck Goeders at the LSU Health Sciences Center in 4 (hantix.
5 Sreveport. And, again, the charge for us was to 5 Just to give you a sense, Chantix did
6 actually seek out and find these conpanies and get them 6 $868-millionin sales, and it had a black box warning
7 started. 7 around it, so we think that this could be a real hone
8 A the very early, very, very early stage, 8 run. Wth respect to the royalty rates, it's aflat 3
9 interestingly enough, these conpanies kind of track each | 9 percent for LSU and then there's a carveout 1 percent
10 other with respect to the phases. So FDA requires you 10 for Dr. Goeders' lab. That would go for addiction
11  Phase 1 -- well, Pre-Qinical, then Phase 1, 2, 3, and 11 research.
12 then you get approved if it's successful. Both of these |12 For the third-party valuation, again, we
13 conpanies are in Phase 2 right now Louisiana Ventures |13 narked this down a little bit, but | would expect it to
14  wote the first $50,000 check to start this conpany 14 growup rather dramatically next year to about, it was
15  called Enbera NeuroTherapeutics, but since then, since 15 at $101.9-nillion as of Septenber 30th.
16 that first $50,000 check that was literally handw ote 16 Two other -- well...
17 out to hire the lawfirmto pay the license fee to the 17 M5, BIGNER  You want ne to go ahead?
18 hospital, we've raised $35-nillion, and half of that -- 18 MR RXBS \¢'Il be sensitive to everybody' s
19 well, not quite half, but $15-nmllionis a non-dilutive |19 tine.
20 grant fromNDA 20 M5. B.G\ER The other one | --
21 So NDAis apart of the NHInstitutes. It |21 MR JAKSON W do have a question.
22 isthe National Institute on Drug Addiction. This 22 M. MTCGHELL: And, excuse ne, before we
23 conpany, again, headquartered in Shreveport, at Dr. 23 nove forward, great presentation, by the way,
24 Ceorge's InterTech 1 facility that he runs, is the 24 M. Barrett. It's very interesting and shares wth us
25 furthest along for cocaine addiction in the Lhited 25 sone of what goes on behind the scenes with early-stage
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1 venture conpanies and then the val ue that they bring 1 actually got noved, so...
2 once they're successful, but you do have to take that 2 M. MTGHELL: Thank you for that.
3 risk at some point, and a lot of times, it requires 3 MR MXRE M. Barrett, Terry More.
4 public-private partnership to do that. 4 MR BARRETT: Yes, sir.
5 | just wanted you to touch upon one of your 5 MR MXRE Quick question, and |'mreally
6 case studies. | think it was Esperance that had to 6 excited when you sai d you were possibly using a SPACto
7 leave the state in order to go and be in close proximty | 7 bring the conpany public. M only question woul d be,
8 to MD Anderson to conplete their trials and their work 8 with the recent performance of the SPAGs, any anxiety
9 to address, | believe liver cancer. And so, you know, 9 level on your part?
10 sone of us may cringe, like to invest in a conpany that 10 MR BARRETT: So, you know, that's a great
11 ultimately left the state, but there's still value 11 question. The thing about life sciences and
12 coning back to Louisiana, and | would ask if you woul d 12 biotechnology is it's not about the revenues, it's about
13 elaborate on that. You did touch upon, for exanple, 13 the data. Soif we have good data for the Enbera trial,
14 royalties comng back to our flagship university, but if |14 and, again, the readout is going to be towards the end
15 you could, just elaborate a little further inthat case. |15 of this year, so let's say it's better than Chantix, but
16 MR BARRETT: Sure. 16 it has no -- none of the side effects, | would think
17 MS. MTCGHELL: And this is just not a 17 that the market would react very, very favorably to
18  conpany for no reason picking up and saying "I' mgoing 18 that. Again, it's day to day to day. It's very
19 to Texas." 19 objective. Sothat's why, in particular, biotech SPACs,
20 MR BARRETT: Right. 20 they're going up, but the other SPACs are Comme ci,
21 M. MTGHELL: It was out of the necessity 21 conme ca.
22 for our success, whichis still paying dividends to 22 MR JACKSON  Wuld that be the sort of
23 Louisiana. Wuld you just elaborate on that just a 23 situation where you woul d receive cash or you woul d
24 little hit? 24 receive shares in the SPAC?
25 MR BARRETT: Absolutely. Infact, | think |25 MR R3S  You woul d receive -- so our
Page 50 Page 52
1 it'sapositivething. It validates that there's, you 1 investment partnership woul d receive shares, then the
2 know good science and good research here, nunber one. 2 way the partnership agreement is witten, | think we
3 Nunber two, we still -- most of these conpanies are not 3 have 60 business days to distribute everything out to
4 large enployers and they're what you call a virtual 4 the limted partners of the --
5 conpany. So while Enbera is headquartered in 5 MR JACKSON That's real ly your concern;
6 Shreveport, the chairman of the board is in Boston. The | 6 right?
7 chief medical officer, who actually designed the Chantix | 7 MR MXRE W, it does get back to the
8 trials, sowe hired him he lives in Mchigan. V¢ make 8 core value of the SPAC (inaudible) --
9 adetermned effort to, you know keep the accounting, 9 MR BARRETT: And this particular SPAC I
10 the legal all of that local, you knon And then also ve |10 can't name, but they have a focus on addiction, so, you
11 have enpl oyees here, so the chemst for Esperance is, 11 know, one of the best things that ever happened to our
12 you know is a practicing -- or assistant professor at 12 conpany is (banacare because one of the expanded
13 LSU So | think with respect to economc devel opment, 13 definitions of nental health, addiction falls underneath
14 you have those aspects. 14 that, so nowit has a code under QVS and gets
15 The other aspect too, and I'Il touch on this |15 reinbursed.
16 injust a second, with a conpany called Callison, is 16 And, also, | think with GOAD, everyone
17 leveraging other people's noney to be invested in our 17 Dbeing locked up for a year, the rates of addiction are
18 state, and we have that as an exanple. So while we put, |18 very, unfortunately, sky high.
19  you know, $1.2-nillion into Esperance, we've raised, as |19 MR ROY: Wth respect to this potential
20 | nentioned 32-mllion. Thirteen of that came from 20 alternative to Chantix, what percentage does the fund
21 Santa Fe, Texas, and then another 7-mllion came froma |21 control?
22 group out of Arizona and California. So, you know in 22 MR BARRETT: | don't have the precise
23 that instance, yes, we hated to move the conpany, but | 23 nunber, but it's going to be around 5 percent.
24 think it was validation of the science, and ultinately 24 MR JACKSON  Any other questions?
25 it'sjust the CEOand the Drector of Science that 25 M GERE If | nay go back to Mandi
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1 Mtchell's question about, you know, why we go out of 1 just behind the rest of the world.

2 the state. Isit, inyour opinion, dowe do a very good | 2 MS. AOER Aeall clinical trials held
3 jobwthclinical trialsinthe Sate of Louisiana? 3 through the University Center or can they al so be held
4 MR BARRETT: No. 4 through hospital s?

5 MR GERE And why do you think that is? 5 MR GECRE There are all where the

6 MR BARRETT: | think it's multiple reasons. 6 patients are. Sothe patients are the -- you know, the

7 Dr. George, | think, differing IRBs, just having -- not 7 reason everybody goes to MD Anderson is because they
8 having the resources and the people to actually run 8 knowthat there's service there, so patients go there,

9 these trials. 9 sothenthetrials are there. And |'msure everybody
10 V¢ didrunatria herein Baton Rouge for 10  knows sonebody who's had cancer and the first thing they
11 Enbera, and it delayed us by 15 nonths. Fifteen nonths. |11 dois go to MD Anderson and Mary Bird Perkins,

12 That's 15 months of patent life that we don't have. And |12 WIIis-Knighton Cancer Center in Shreveport. They can
13 sol don't knowif it's a conbination of inexperience 13 all do the same things, but they don't have their
14 or, you know, conpeting IRBs, hut... 14 research because we don't -- for some reason, and |
15 | know you may know a little bit nore about 15 haven't figured it out yet, we haven't been able to step
16 that, | believe. 16 uptothe plate inthe Sate of Louisiana to do clinical
17 M GERE IRBis alnternal ReviewBoard |17 trials, and | thought it was the IRBs, Internal Review
18 that the nedical schools usually have or the hospital s 18 Board, and states use local |RBs instead. And we
19 have to do clinical trials, but we get confused with 19 actually did it in Shreveport where we got the ability,
20 basic research and clinical trials. Qinical trialsis |20 the chancellor said "Ckay. V¢'Il use an external IRB"
21 acontracted service, and we're doing just a terrible 21 and that didn't help the process either. And so there's
22 jobinthe state of clinical trials. V're probably -- 22 sonething that's wong, and sonehow we need to fix it.
23 you know, don't hold me to this, but we're probably last |23 And maybe if we put nore venture capital out there,
24 inthe country. Probably Arkansas, Mssissippi and 24 they'|l see that and they can fix it.
25 Louisiana are the worst, and so, you know as we're 25 I's that a good summary?

Page 54 Page 56

1 looking at conpanies, it nmight be worthwhile that you're | 1 MR BARRETT: | think it is. And another

2 going to pick, if youre going to help an industry to 2 exanpleis that the clinical trials are expensive, and,
3 helpjunp start the clinical trials, changing rules at 3 to some extent, it's local economc devel opnent. So for
4 LU So we get confused on, you know a generalization 4 Enbera, | nean, it's $30,000 a patient that we have to

5 on the difference between contracting services and basic | 5 pay. Now sone of that's the drug and sone of that --

6 research. To think of those two things, clinical trials | 6 but tothe extent that you' re paying a biostatistician,

7 and research, they're not the sane. Basic research is 7 for exanple, and they charge about 300 bucks an hour,

8 totally different. That's what LSUis set up for. 8 they kind of -- they do away with the clinical trials.

9 Qinical trialsis when the conpany cones in | 9 Sol think Dr. George has got a real good point.

10 says "I want you test ny drug, and | need it in six 10 MR GERE They al so make noney if you did
11 weeks." They can't get through the process at LSUfast |11 a good clinical trial business when you have the

12 enough to get it done, so you have very few clinical 12 patients, sonebody |ike PPD are, you know or, you know
13 trialsinthe State of Louisiana. It's been a pet peeve |13 the largest-in-the-world conpany cones to you and say
14 of mne for 10 years now \% have for 10 years, and | 14 "You know, we want to use your patients and we are going
15 don't have a solution for it, but | just -- it always 15 to pay you todoit," well, we can't seemto get our act
16 pains ne when | see a conpany have to go out of 16 together to be able to do these clinical trials.

17 Louisiana that was nade in Louisiana and can't even test |17 MR JACKSON  Gven the health status of

18  here. 18 many in Louisiana, it would seemto be a probl emworthy
19 You know, we have two very great nedical 19 of fixing.

20 centers, and it just hasn't worked. \é really need 20 M GERE It absolutely woul d, and, you
21 to -- probably Pennington, which Penningtonis a great 21 know | think maybe --

22 research center, but they don't have a medical center 22 MR JAKSON W don't have a lack of

23 attached toit. They're trying to develop a 23 supply.

24 relationship with New Oleans, but it just hasn't panned | 24 M GERE -- you got to look at

25 out as well as you woul d hope, and so they're -- we're 25 incentivizing somebody to do clinical trials, you know
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1 nmaybe a special fund or sonething, but | really think we | 1 the 1st, 2018, a liquidating trust agreement was
2 have all of the patients, we have the nedical centers, 2 executed with Ross as the trustee and a tentative
3 but we don't have the clinical trials. It just drives 3 expiration date of January 1 of 2020.
4 ne crazy. 4 And as you saw fromthe Chaffe report, as of
5 M. MTGHELL: And it sounds like a Economic | 5 June 30th, 2020, LEDC s investnent had a fair market
6 Devel opnent, State Economic Conpetitive Recert Project 6 value of 1,536,236. LEDC has received $176,950 in
7 that | need to take on. 7 returns to date and has an unrealized | oss of
8 MR JACKSON  Any other questions about this | 8 approxinately 3-nillion. The investnent portfolio
9 fund? 9 consists of debt and equity investments into seed or
10 V¢ do have another one, and then the rest of |10 early-stage investments with a portfolio val ue at
11 the report, sotinme is getting tight. 11 11,664,431
12 M RENE If | canjust make a quick 12 MR BARRETT: Qeat. And |'ve got sone
13 coment, that was one of the nost inpressive 13 updated nunbers as well. So we're holding the fair
14 presentations that we've ever heard, even nore 14 value of LEDCs 21.2 interest at 2.6-nllion. And,
15 inpressive because you work not only for the financial 15 again, those are not realized gains or realized | osses.
16 rewards in return, but for the efforts in humanity. | 16 Those are still assets that you have on the bal ance
17 just congratul ate you on that. 17 sheet.
18 MR BARRETT: Thank you very much. Mbst 18 And | did reference Esperance and Enbera. |
19  appreciated. 19 wvant to nake clear that both Themelios Ventures Il and
20 MS. BIG\ER The other fund that Ross 20 Louisiana Ventures Liquidating Trust has exposure to
21 manages is Louisiana Venture Funds. The programt hat 21 those conpanies. The Liquidating Trust has
22 governs this fund is called Louisiana Venture Capital 22 $1.252-nillion of Series B preferred stock, and
23 Match Program It's provided al so to provide venture 23 Esperance has $986,523 of Enbera stock, so there's a
24 capital for small businesses that woul d not have been 24 large anount of exposure to those two assets that we
25 able to access capital through traditional nmeans due to |25 feel will generate returns.
Page 58 Page 60
1 linited operating history, too snall to raise capital in | 1 In addition, we have a conpany that I'm
2 the public narkets or had not reached a point to where 2 going to talk about, 1.791-mllion in Callison
3 they were able to secure funding, matching investnent 3 Prarmaceuticals, and | thought that this woul d be
4 funds were invested into venture capital funds of 4 instructive because this kind of tells you the ups and
5 varying size that invest into early to |ate-staged 5 downs and the vagaries of biotechnol ogy.
6 businesses utilizing match investment in which a 6 So Gallison is a conpany that Louisiana
7 financial investor provided additional funds to equal, 7  \Ventures helped to start. Ve didit with Joe Lovett and
8 neet or conplenent funds provided by other investors. 8 Rk Babb with Louisiana Fund | and a group of out
9 The Venture Capital Fund has to be based in 9 Menphis called Menphis Bio Ventures. And inJuly -- I'm
10 Louisiana or have Louisiana-based headquarters. They 10 sorry. In 2010 to 2012 we ran the Phase 1 and Phase 2
11 could invest up to $5-mllion, but not less than a ratio |11 trials. The Phase 2 trials actually were all over the
12 of $1 of LEDC funds to $2 of privatel y-raised capital. 12 United States, two of which were in Los Angeles. And
13 Oh April the 11th of 2003, Venture Capital 13 back to the inportance of the clinical trials, this drug
14 Partners -- BWPartners -- |'msorry -- LLC request ed 14 actually treats arthritis of the knee, osteoarthritis of
15 and received a $5-nillion comitment into a 25-nillion 15 the knee. It was devel oped by Dr. David Véddell, who's
16 early-stage fund that targets conpanies that offer 16 a Shreveporter, in conjunction with the LSU Medical
17 direct benefits for the citizens of the Sate of 17 <hool .
18 Louisiana. The fund devel oped into Louisiana Ventures, 18 The drug is actual |y used for cardiac
19 LP, with LEDCinvestnent capping out at 4.75-mllion for |19 arrhythmas, but the researchers said "Hm | think
20 a 21.1513 ownership of the fund. The termof the fund 20 that it will work inarthritics," and so he got a
21 was 10 years with a ternination date of Decenber 31st, 21 practicing physician, Dr. David Wddel |, to start
22 2014 with two possible one-year extensions to allowfor |22 testingit and he used it off-labeled. So we took that
23 liquidation of the investnents. 23 tothe FDA we got approval to go straight into Phase 2,
24 The fund partnership expired on Decenber 24 because to phase -- because it's already approved, it's
25  31ist of 2017 after the allowed extension. Cnh January 25 ageneric, we got a new conposition of patent matters

ToRRES REPORTING 85 ASSOCIATES, .

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

New Orleans, LA
504.392.4791
504.392.4852 FAX

T




http://www.torresreporting.com/



April 08, 2021

LEDC BOARD OF DIRECTORS Pages 61..64
Page 61 Page 63
1 around it and we went straight to Phase 2. 1 actually sell that to a venture firmif they could be
2 Four out of the six sites had positive 2 persuaded of the val ue?
3 results, but two had very negative results. In fact, 3 MR BARRETT: Depending on -- right. That's
4 zero out of 30 failed -- | mean, 30 out of 30 failed. 4 correct. And, of course, that's actually a partnership
5 Wat we found out later is, again, through a 5 decision. So, you know, we would talk to all of the
6 biostatistician, was that the nurse was injecting it the | 6 partners prior to, and we woul d nake the recommendation
7 wong way. And so for about five years, that conpany, 7 "Yes, we think thisis liquidity, to go ahead and do
8 because we had no nmore capital to invest, that conpany 8 it," or, "No, it's alowball offer, go ahead and hol d
9 was static, was -- had to essentially start totry to 9 the stock."
10 get government grants. 10 M GERE Ross, is this the sane trust
11 But recently, |'mhappy to say, in fact, 11 that's handling Louisiana Fund 1?
12 tonorrow we have a meeting with the new president, we've |12 MR BARRETT: No.
13 restarted that conpany, and we are filing for new 13 MR JACKSON  Any other questions?
14 intellectual property. The new president, a kid -- 14 (No response.)
15 well, he's not a kid He's 30, but he got a PhD at 15 MR JACKSON Ckay. It's great information.
16  Louisiana Tech in nano encapsul ation, and so we are 16 | remenber the Chantix drug fromwhen you were here
17 going to put our drug inside of that and it's going to 17 before, and it's good to see that that's still
18 like extend release for up to three months. And so 18  progressing.
19 we've hired himas the president. \&'ve hired newlegal |19 MR BARRETT: Again, they put clinical
20 counsel at \Wener, V¢iss & Madison out of Shreveport. 20 trials on hold for over a year, but we started in
21 Again, keep it as local as we possibly can. And we've 21 February, March tineframe, and so we're 34 patients,
22 recently raised $100,000 froma group out of Cklahomg, 22 we've dosed 34 patient already, so...
23 and we are hiring an investment bank out of Dallas to 23 MR JACKSON  Very good.
24 raise $10-nmllion. And so that capital from Ckl ahoma 24 MR BARRETT: So we'll finish this year.
25 and Dallas is going to support Callison, so we're super |25 MR JACKSON Al right. WlI, we thank
Page 62 Page 64
1 excited about that. 1 you, and we ook forward to you coming back and gi ving
2 And that, just to give you a sense, when we 2 us some additional updates before you're all done.
3 did the last valuation, none of that was in place, so 3 MR BARRETT: Looking forward to it.
4 that's all wthinthe last, call it, four to five 4 MR JAKSON This is just an information
5 nonths. So as we goto liquidate, and this year is the 5 report? This is nothing we have to vote to accept; is
6 last year of the liquidating trust, that conpany's going | 6 that correct?
7 totake two years to run the trial, so we won't have 7 M5, RANEY: Qorrect.
8 exited. It's just not practical. Sowhat wewll dois | 8 MR JAKSON Al right. Wll, very good.
9 we own about -- the trust owns approxinately 20 percent 9 Thank you, sir.
10 of that conpany. Let's say after this next capital 10 Let's nove on to Secretary Treasurer's
11 raise it goes down to 10, so we wll distribute your pro |11 Report.
12 rata share of that company. You will be the hol der of 12 M5, MLLA  @od morning.  Amne Milla,
13 private stock and still have -- 13 Undersecretary for Louisiana Economc Devel opment. |'[l
14 MR JACKSON And the trust is going to be 14 present to you the Secretary Treasurer's Report as of
15 one of those entities you indicated was actual ly in 15 March 26, 2021 for Fiscal Year 2L
16  discussion with other venture funds -- 16 In sumary, on the first page, we have our
17 MR BARRETT: Yes. 17 FY 21 budget of $14,945,845. V¢ had approved and
18 MR JACKSON  -- buying portions or all of 18 projected expenditures of 3,099,555 which gives us a
19 it? 19  sub balance total of $11,846,290. And we had the
20 M BARRETT: Portions or all of it. That's |20 pending EDAP for $500, 000, which was approved, which
21 exactly right. V¢ don't have an offer yet. The group 21 gives us a projected ending bal ance -- |'msorry -- a
22 is alarge, billion-dollar secondary fund out of Europe, |22 projected sub balance of $11,346,290. And we currently
23 sowe've had a lot of early norning and | ate-night 23 have inhouse projects under review of 2,375,000, which
24 calls. 24 gives a projected yearend bal ance of $8, 971, 290.
25 MR JACKSON  So you woul d concei vabl y 25 O the next page i s our breakout of our
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1 Financial Assistance Programand our State Snall 1 Report.
2 Business Qedit Initiative Program which has an FY 21 2 For the SSBO Qiaranty Loan Portfolio, it
3 budget of 239,555 with expenditures expected of $49, 555 3 totals $4, 180,144 and consists of 24 |oans. The current
4 and the projected end bal ance of $190, 000. 4 balances are reflected as of February 28th, 2021. And
5 (nto the next page, we have our Capital 5 allowance for the loan | osses is $752,426 and is
6 Qutlay Appropriations for our Economc Developnent Award | 6 reflected at 18 percent. There are currently no | oans
7 Program and you can see the projects there that have 7 that are in deferment or late.
8 been approved by the Board and al so the projects that 8 As of March 24th, 2021, the EDAP Loan
9 are under reviewthat are |isted underneath our EDAP 9 Portfolio has two |oans, Town of Colfax and Aty of
10 program and those two prograns -- |'msorry -- those 10 Bastrop. The portfolio totals $505,458, and the
11 prograns conbine to a budget of 10,270, 328. 11 allowance for the EDAP | oan | osses is $75,819 and is
12 And then we have a budget for our EDRED, our |12 requested at 15 percent.
13 Economc Devel opment Site Readiness Program of 13 On the last page of the report we have the
14 4,435,962. And those are al|l of our approved projected |14 LED State Swall Business Loan Quaranty Program The
15 expenditures for the organization for our EDRED program |15 listed, approved and projected | oans exhaust the entire
16 and we have a projected budget for both of those of 16 budget. The last approved |oan guaranty rolls into the
17 14,706,290 with approved projected expenditures of 17 e of Recycled Funds section at the bottom So as of
18 3,050,000. And then the Board approved the 500, 000 for 18  March 24th, 2021, the use of recycled funds reflects
19 Avant Qganics, and we have a sub bal ance expected of 19 that one loan with the remaining guaranty to be expended
20 1,956,290. And the projects that we currently have 20 at atotal of $226,820.
21 under revieware listed there, which gives us a subtotal |21 And that concludes ny report. Are there any
22 of projects under review of 2,375,000, and a projected 22 questions?
23 yearend bal ance of 8,781, 290. 23 MR JACKSON  Any questions?
24 (n Page 4 we have our projected FY 21 Fund 24 (No response.)
25 Balance available of $21,838,088, and our projected 25 MR JACKSON  Any questions fromthe public
Page 66 Page 68
1 expenditures through appropriations of the LED project 1 regarding this report or the previous?
2 comitnents of 15,520,597, which |eaves us a subtotal 2 (No response.)
3 general appropriations fund bal ance as of -- it should 3 MR JAKSON Ckay. W'Il need a motion to
4 say 6/31 of 6,317,491 4 accept if there are no questions.
5 Any questions on the Secretary Treasurer's 5 M. Reine.
6 report? 6 M. MTGHELL:  Second.
7 (No response.) 7 MR JACKSON  Second by Ms. Mtchell.
8 MR JACKSON  Very good. 8 Al in favor of accepting the Accountant's
9 M. MLLA Vote for acceptance? 9 Report, please say "aye."
10 MR JACKSON  Yes. V% need a motion to 10 (Several menbers respond "aye.")
11 accept. 11 MR JACKSON  Any opposed?
12 M RENE So noved. 12 (No response.)
13 MR JAKSON  So noved, M. Reine. 13 MR JACKSON  Very good.
14 Second? 'l second. 14 M. Mtchell.
15 Any further discussion on the report? 15 M. MTGHELL: VYes, sir. Good norning,
16 (No response.) 16 everyone. | will be brief today. As | talked to
17 MR JAKSON Al infavor of accepting the |17 Secretary Pierson, he gave a robust report as of the
18 report as presented, please say "aye." 18 last neeting last nonth.
19 (Several menbers respond "aye.") 19 So | just want to share with you a couple of
20 MR JAKSON Ay opposed? 20 project wins. ¢ were able to partner with the Governor
21 (No response.) 21 and Turner Industries to announce their selection of the
22 MR JACKSON  Mbtion carries. 22 Port of Iberia. They're going to utilize a 95-acre site
23 Accountant' s Report. 23 at the Port of Iberia for future fabrication for major
24 M. DALGQ  Good norning. |'mQystal 24 energy projects. \Very excited about that because the
25 Dalgo. I'Il be presenting to you the LEDC Accountant's |25 Port of Iberia was in conpetition with 28 other coastal
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1 ports. They were narrowed down between Port of |beria 1 that the application process, or we should really know
2 and Corpus Christi, and we won. So that's exciting to 2 nmaybe within the next week or so exactly how much money
3 have that work comng, yet again, to another rural 3 Louisiana will be allocated. They've indicated to the
4 Louisiana conmunity. V¢ don't yet have the jobs and 4 state that that's probably the first step for everyone
5 capital investnent information to share. The conpany's 5 to know what the allocationis.
6 noving at breakneck speed, and we just wanted to get out 6 V¢ got 13.1in 2012, and it"'s indicated that
7 the information about the selection, highly-conpetitive 7 we nay get three to four tinmes that original allocation
8 selection process. 8 along wth sone other things. So we're dividing up and
9 Another project that was announced just a 9 conquering, we're signing up for wehcasts and really
10 coupl e days ago, Lineage Logistics is going to be 10 getting additional information. |'ve talked with the
11  expanding at the Port of New Qleans. It's a coal 11 chair inthe last month and we started tal king about
12 storage conpany that supports our state's $1.6-hillion 12 some things and this Board is going to be very
13 dollars poultry industry. So Lineage is investing 13 instrunental in our prelimnary discussions as to how we
14 $42-nillion dollars at their facility. They're going 14 see we might want to proceed with the dollars we'll be
15  from 160,000 square feet to over 300,000 square feet, 15 spending. V¢ hope to bring something to you probably a
16 and they're adding 50 new jobs to their existing 188 16 little bit nore next month because | suspect that
17 jobs. Sothat's an exciting announcenent there. 17 probably by md-My or hopefully late April we'll have a
18 M RENE Were's it at? 18 little bit nore guidance, but the applications process
19 MS. MTGHELL: In New Qleans at the port. 19 wll start with the states advising Treasury, the US.
20 And just want to share one other thing, one |20 Treasury that, yes, we would |like to participate, and
21 another announcenent. \¢'re doing -- well, we did a 21 that wll come fromthe Governor indicating that
22 virtual career fair. You know we're getting creative 22 Louisiana wll be looking to provide an application for
23 with our workforce devel opment partnership and 23 these particular funds. So that gets the ball rolling,
24 opportunities in the COAD and pandemc environnent, so |24 and | think that's due like md-June. So we'll keep you
25 we hosted a virtual career fair offering mdlevel tech 25 updat ed.
Page 70 Page 72
1 jobs to conpanies in four Louisiana cities. Sothe 1 MR JACKSON  Ckay. \Very good.
2 career fair hopefully will benefit tech conpany 2 MR RENE Mandi, is anybody |ooking at or
3 applicants, but also these conpanies, O3 in Lafayette, 3 keeping track of the latest congressional package and
4 DXCin NewQleans, Hgh Voltage in New Ol eans, Netchex | 4 howthat's affecting small business in Louisiana, and is
5 in Qovington, another conpany called Proficient out of 5 it helpingor...
6 Lafayette, Pixel Dash Sudios in Baton Rouge and 6 M. MTGHELL: VYes, sir. ¢ have been
7 SchoolMnt in Lafayette. So these are sone of the 7 trying to keep close tabs on the Paycheck Protection
8 conpanies we' ve had sone recent, positive growh 8 Programfund, and | just packed up everything, but |
9 announcenents with, and now we're hel ping bridge the gap | 9 have some information | can share with the LEDCin
10 to help themfound Louisiana talent. 10 between this neeting and the next neeting. V¢ are
11 And that's it for today. That's concludes 11 trying to get nore granular data fromthe SBA
12 ny report. 12 Wfortunately, at the end of last year, they -- it could
13 MR JAKSON Ckay. Thank you very much. 13 be transition issues, but they have not issued to us yet
14 I's there any other business? 14 a detailed report fromthe latest round of CARES Act
15 M. Quess, did you want to talk about SSBO 15 funding and American Rescue Plan Act funding as it
16 or shall we wait until another Board neeting? 16 pertains to the Economc Injury Dsaster Loan and the
17 M5, GESS. Yeah. I'll give a brief update. |17 Paycheck Protection Program but | wll tell you that
18 In fact, we have a briefing with the US Treasury on 18  Loui si ana conpani es have benefitted in a robust way from
19 tonorrow The rules of engagenent, if you will, have 19 Dboth prograns. Small businesses in particular, helping
20 not been fully devel oped and rolled out to us as of yet. |20 us small businesses to say afl oat because what happens
21 W have been talking internally in looking to see howwe |21 isit's -- what the concernisis if they shutter, it's
22 nmight be bringing something to you guys for 22 10 times or nore harder to get themto reopen. So the
23 consideration for those prograns that are tweaking into |23 funds are helping themto naintain status quo, keep your
24 prograns as we try to devel op our application. 24 staff on payroll, keep that in place until the econony
25 V¢ did have some prelininary infornation 25 rebounds, which will happen when we get herd imunity
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1 and people begin to warmup to the vaccine. Mre 1 small businesses, direct access to capital, and al so,
2 people. But, yes, we are keeping track of SBA funds. 2 I'Il say, indirect through potentially seeding venture
3 LED al so received $2.4-mllion fromthe 3 capital funds Iike we heard fromtoday.
4 Federal Governnent fromthe Economic Devel oprent 4 So at the last go around, when we received
5 Adninistration, which we are matching up with 600, 000 of 5 13.1-mllion, 8-nllion -- or 8 1-nllion was provided
6 our funds, to provide small business technical 6 for Loan Quaranty funds, which we see those conpanies
7 assistance. And, you know what that's about is youcan | 7 coningin and we talk tothemand their bankers and we
8 bring all of the access to capital that you'd Iike, but 8 approve themand ask questions and that hel ps them get
9 there are sone busi nesses who do need techni cal 9 access to those |oans at a better interest rate, but it
10 assistance with basic things, like a business plan or 10 helps themget access to the | oan where a bank may not
11 resiliency plan or howdo -- 11 have | oaned those funds before because they consi dered
12 M RENE Hwto apply for it. 12 that business to be too risky.
13 M. MTGHELL: Hwto apply for it. That's |13 The other portion could be Venture Capital
14 another thing, which we've partnered with the Small 14 funds. Again, which is where we're providing funds to
15  Business Devel opment Centers to help with that to assist |15 experienced Venture Capital firns that vet out these
16 with those applications. But other things Iike 16 startup and early-stage and innovative conpanies and go
17 e-commerce, howdo | set ny business up so that if we're |17 out and seek to get a return on investnent.
18 ever faced with another pandemc or this one goes on 18 M. GLOVER Mandi, this will be ny soapbox
19 longer, howcan | pivot to online sales. So technical 19 for ever and a day, but | would just ask that you be
20 assistance, those are the types of things we're working |20 very thoughtful, and | knowy'all always are, of small
21 onthrough this grant process, and we hope very soon to |21 businesses that are not quite at capacity, but that are
22 have those entities selected that will be deliveredin 22 (inaudible), that have an office, there's no flyer,
23 this technical assistance. 23 unless you think you want to put a price tagonit. And
24 So | promise I'll have some data for you on |24 sothere are alot of small businesses out there that |
25 how many busi nesses and average awards for Paycheck 25 feel like are never going to make it to the table
Page 74 Page 76
1 Protection Programand Economic Injury Dsaster Loan. 1 because they don't have a Qrest or an investnent or
2 W arewaiting for our friends at SBAto give us updated | 2 other people who can provide the history, robust
3 information. V¢ have nonths -- we have infornation 3 financial systemsnall businesses can't do, but it
4 that's a couple months ol d. 4 doesn't mean that they can't grow
5 MR JAKSIN M. Roy. 5 M. MTCHELL: That's a great comment. |'ll
6 MR ROY: Back to what you said, | know 6 tell you, also Qollateral Support Programcoul d
7 things are still in their infancy, but any idea hownmuch | 7 potentially be a part of this next round, and that's why
8 noney we mght stand to receive fromthe Federal 8 we're going to have that conversation with this Board
9  (Covernnent? 9 and other stakehol der groups.
10 M5, GESS. Uwerds of about 40, 50-mllion, |10 But the other thing I'd like to point out,
11 | believe. 11 and it's been enphasized by the President, by his
12 M. MTCGHELL: VeI, | would just say that 12 admnistration, that in any rounds of funding for access
13 that is just a guesstinate based on what we received 13 to capital for small business and entrepreneurial
14 last time as conpared to what the federal funds were 14 support, there will be support and funds set aside for
15 last tine. Sothe first round was 1.5-billion. This 15  disadvantaged businesses, and with that wll cone along
16 timeit's 10-billion. Ten billion in federal SSBO 16 as vell nanagerial and technical assistance. So we can
17  funds wll be pushed out to the states, and it wll be 17 comit that here today, not just because it's going to
18  based upon your state's 2020 unenpl oynent figures, which |18 be a part of the Federal Quidance, but because it's
19 we know in Louisiana, unfortunately we hit sone record 19 sonething we have been doing at LED and we shoul d be
20 unenpl oyment figures in 2020. So that's just a rough 20 doing nore of. And | think Brenda wanted to add sore
21 guess, but we -- it's probably an educated, as best of 21 nore.
22 an educated guess we can give right now 22 M5, GESS. | just wanted to tell M. Qover
23 M REINE Wat was the noney going to be 23 we can put our soaphoxes side by side because, you know
24 used for? 24 |'ve been on that for a while, and one of the things
25 M. MTGHELL: For access to capital for 25 Mandi nentioned, the ol lateral Support Program which
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1 we'relooking at, will be one of the itens that we will 1 MR JACKSON: My appreciation of M. Roy for
2 probably bring for us to look at to see how we woul d 2 allowing me to finish out the meeting.
3  take care of those issues. 3 MR ROY: The pleasure is all mine. Thank
4 M. MTGHELL: And the pandem ¢ exposed a 4 you.
5 good hit about some issues inpacting the disadvantaged 5 MR JACKSON:  And | apol ogi ze for any
6 businesses throughout the country, and so if you want to | 6 missteps for notifying the public of comments and things
7 go out and secure a loan, oftentines people nay use 7 of that nature.
8 their hone equity. Véll, what if you're not a 8 Good meeting. | appreciate the rigorous
9 honeowner, but you have a really darn good business idea | 9 discussion and questioning. And, ny goodness, Dr.
10 and you have the experience to bring that idea to 10  Ceorge, | nean, you may have put us on a whole new track
11 fruition? So, you know it's those type of issues that |11 with sonething that could be very, very useful, and it's
12 will be working to address as well. 12 a time when there might actually be funds available to
13 M5. MILLA The only thing | may add to the 13 really think about how to fix sonething like that. So |
14 conversation is that one thing that we continue to hear |14 hope we'll continue to review all of our operations Iike
15 as we participate on the TDOFA calls every Friday, it 15  that.
16 seens like, but the one thing that Treasury wanted to do |16 If there's no further comments --
17 was get that initial tranche out to the states as 17 MR REINE: Move to adjourn.
18 quickly as possible, so alot of that first tranche -- 18 MR JACKSON:  We've got a notion to adjourn.
19 it's going to bein three tranches -- is going to be to |19 ALl in favor, say "aye."
20 those who had a proven track record, which the Sate of |20 (Several menbers respond "aye.")
21 Louisiana through LEDC has a very proven track record 21 (Meeting concludes at 11:25 a.m)
22 with successful Inspector General reports, successful 22
23 allocation of the funds that we were given the first 23
24 time. Soit looks like that first tranche will come to |24
25 us, and whatever that amount is the amount. 25
Page 78 Page 80
1 | think Brenda disclosed kind of sonething 1 REPCRTER S CERTI FI CATE:
2 that ve think is overarching, but that first tranche is | 2 I, ELICTA H WOCDWORTH, Certified Court
3 going to need to be broken out the way that our 3 Reporter in and for the State of Louisiana, as the
4 application was successful the first go around, which 4 officer before whomthis meeting for the Board of
5 was between the Loan Quaranty Programand the Venture 5 Direct Or_s of the Louisiana _Econom ¢ De_Ve' Opne_m
. 6 Corporation, do hereby certify that this neeting was
6 Cap|tal funds. ) 7 reported by nme in the stenotype reporting method, was
7 And then as Mandi and Brenda tal ked about, 8 prepared and transcribed by ne or under my personal
8 we'll then conplete our application, because that 9 direction and supervision, and is a true and correct
9 application period, | believe extends through the end of |15 {yanscript to the best of my ability and understanding;
10 the calendar year, and so at that time we'll enbrace and |11 That the transcript has been prepared in
11 engage with all of our stakehol ders throughout the state |12 conpliance with transcript format required by statute or
12 to see really what's nmissing, because Brenda and | know, |13 by rules of the board, that | have acted in conpliance
13 as you mentioned, collateral support was a huge mss for |14 with the prohibition on contractual relationships, as
14 us last go around. V¢ couldn't -- unfortunately we 15 defined by Louisiana Code of Civil Procedure Article
15 couldn't anend our application to bring it in there when 16 1434 and in rules and advisory opinions of the board;
16 ve realized that e really had issue within our state. v That | amnot related to counsel or to the
17 So those types messaging that e received back fromour 18 parties herei n nor am| otherw se interested in the
18  stakehol ders, what we know that we missed the first go :z outcore of this matter.
19 arou.nd a.re going to really help us in putting that 21 Dated this ath day of May, 2021,
20 application together, and your support as vell. So 22
21 we'relooking forvard toit, we're excited about it, and
22 | think the teamis up to the task. 23
23 MR JACKSON Ckay. Any other questions or ELICIA H WOODWORTH, OCR
24 comment s? 24 CERTI FI ED COURT REPORTER
25 (No response.) 25
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			533									LN			21			4			false			 4   bringing the jobs or using the assets, it's good to see						false


			534									LN			21			5			false			 5   the area itself kind of behind the bootstrap, so...						false


			535									LN			21			6			false			 6               MR. B. FONTENOT:  Appreciate that.						false


			536									LN			21			7			false			 7               MR. JACKSON:  Any other questions?						false


			537									LN			21			8			false			 8               MS. MITCHELL:  One another point.  One of						false


			538									LN			21			9			false			 9   the most important points that I failed to mention is						false


			539									LN			21			10			false			10   that we are projecting a net positive state revenue						false


			540									LN			21			11			false			11   impact as a result of this project.  So, Louis, I know						false


			541									LN			21			12			false			12   you'd like that too.						false


			542									LN			21			13			false			13               MR. REINE:  I couldn't figure out where it's						false


			543									LN			21			14			false			14   coming from, but, okay.						false


			544									LN			21			15			false			15               MR. JACKSON:  Are there any other questions?						false


			545									LN			21			16			false			16               We've got a motion, we've got a second.  If						false


			546									LN			21			17			false			17   there are no other questions, then I would ask that all						false


			547									LN			21			18			false			18   in favor, please say "aye."						false


			548									LN			21			19			false			19               (Several members respond "aye.")						false


			549									LN			21			20			false			20               MR. JACKSON:  Any opposed?						false


			550									LN			21			21			false			21               (No response.)						false


			551									LN			21			22			false			22               MR. JACKSON:  So, congratulations, and if						false


			552									LN			21			23			false			23   Mr. Roy was here, he would say please feel free to come						false


			553									LN			21			24			false			24   back and tell us about your success in the years ahead.						false


			554									LN			21			25			false			25               MR. T. FONTENOT:  Will do.						false


			555									PG			22			0			false			page 22						false


			556									LN			22			1			false			 1               MR. B. FONTENOT:  Thank you.  Appreciate you						false


			557									LN			22			2			false			 2   having us.						false


			558									LN			22			3			false			 3               MR. T. FONTENOT:  Thank y'all.						false


			559									LN			22			4			false			 4               MR. JACKSON:  Okay.  The next order of						false


			560									LN			22			5			false			 5   business is review of the audited financials.  Is						false


			561									LN			22			6			false			 6   Mr. Cooper present?						false


			562									LN			22			7			false			 7               MR. COOPER:  Thank you.  I think everybody						false


			563									LN			22			8			false			 8   should have a copy of the audit report in the Board						false


			564									LN			22			9			false			 9   package.  This is the audit of the financials for the						false


			565									LN			22			10			false			10   year ending June 30, 2020.						false


			566									LN			22			11			false			11               I'll refer to my audit opinion.  This is						false


			567									LN			22			12			false			12   what we call an unqualified opinion.  It's basically the						false


			568									LN			22			13			false			13   best result that can come out of an audit.  So it states						false


			569									LN			22			14			false			14   that the numbers herein are fairly stated in all						false


			570									LN			22			15			false			15   material respects.						false


			571									LN			22			16			false			16               I'm going to turn over to Page 3.  This is						false


			572									LN			22			17			false			17   the statement and net position as of June 30, 2020.  We						false


			573									LN			22			18			false			18   show current assets of 30,464,000, noncurrent assets of						false


			574									LN			22			19			false			19   22,393,000.  That give us a total assets of $52,858,000.						false


			575									LN			22			20			false			20               We have current liabilities of 1,109,000,						false


			576									LN			22			21			false			21   noncurrent liabilities, 853,000.  That give us a total						false


			577									LN			22			22			false			22   liabilities of 1,963,000.  That leaves us net position,						false


			578									LN			22			23			false			23   which is total assets less total liabilities at the end						false


			579									LN			22			24			false			24   of the year $50,894,000.						false


			580									LN			22			25			false			25               Any questions on that?						false


			581									PG			23			0			false			page 23						false


			582									LN			23			1			false			 1               (No response.)						false


			583									LN			23			2			false			 2               MR. COOPER:  Okay.  I'm going to turn over						false


			584									LN			23			3			false			 3   to Page 4.  This is operating statement for the year						false


			585									LN			23			4			false			 4   ending June 30, 2020.  We had for the year $290,000 of						false


			586									LN			23			5			false			 5   operating revenues, operating expenses of $18,705,000,						false


			587									LN			23			6			false			 6   so that leaves us an operating loss of $18,414,000.						false


			588									LN			23			7			false			 7   Nonoperating revenues, which is primarily vendors comp,						false


			589									LN			23			8			false			 8   is 13,484,000.  That leaves us a decrease in net						false


			590									LN			23			9			false			 9   position of 4,930,000.  At the beginning of the year, we						false


			591									LN			23			10			false			10   had 55,825,000, and at the end of the year, we had						false


			592									LN			23			11			false			11   50,894,000.						false


			593									LN			23			12			false			12               MR. JACKSON:  We've got a number of new						false


			594									LN			23			13			false			13   members of the Board at this time.  Can you explain						false


			595									LN			23			14			false			14   vendors comp?						false


			596									LN			23			15			false			15               MR. COOPER:  It's a portion of the sales						false


			597									LN			23			16			false			16   taxes that are allocated to the --						false


			598									LN			23			17			false			17               MR. JACKSON:  By statute, it's allocated to						false


			599									LN			23			18			false			18   fund our operation?						false


			600									LN			23			19			false			19               MR. COOPER:  Yes, sir.						false


			601									LN			23			20			false			20               MR. JACKSON:  Okay.  It's just a big number						false


			602									LN			23			21			false			21   to say, so...						false


			603									LN			23			22			false			22               MR. COOPER:  Yeah, for sure.						false


			604									LN			23			23			false			23               MR. JACKSON:  All right.  Thank you.						false


			605									LN			23			24			false			24               MR. COOPER:  Any other questions?						false


			606									LN			23			25			false			25               MR. REINE:  Did you provide any questions or						false


			607									PG			24			0			false			page 24						false


			608									LN			24			1			false			 1   notes?						false


			609									LN			24			2			false			 2               MR. COOPER:  I was fixing to refer to the						false


			610									LN			24			3			false			 3   back of the report.  On Page 24 is the schedule of						false


			611									LN			24			4			false			 4   findings and questioned costs.  We didn't have any						false


			612									LN			24			5			false			 5   findings for the year.						false


			613									LN			24			6			false			 6               MR. REINE:  What page?  My pages are						false


			614									LN			24			7			false			 7   numbered different.  I don't have a 24.						false


			615									LN			24			8			false			 8               MR. COOPER:  The opinions don't have page						false


			616									LN			24			9			false			 9   numbers, but...						false


			617									LN			24			10			false			10               MR. REINE:  If there is none, then...						false


			618									LN			24			11			false			11               MR. JACKSON:  Any other questions?						false


			619									LN			24			12			false			12               (No response.)						false


			620									LN			24			13			false			13               MR. JACKSON:  All right.  Does this require						false


			621									LN			24			14			false			14   a motion to accept or is this just a presented report?						false


			622									LN			24			15			false			15               MS. PORTER:  It's required.						false


			623									LN			24			16			false			16               MR. JACKSON:  All right.  Then at this time,						false


			624									LN			24			17			false			17   I would entertain a motion to accept the audit report as						false


			625									LN			24			18			false			18   reviewed with us.						false


			626									LN			24			19			false			19               MR. ADLEY:  So moved.						false


			627									LN			24			20			false			20               MR. JACKSON:  So moved, Mr. Adley; second,						false


			628									LN			24			21			false			21   Mandi Mitchell.						false


			629									LN			24			22			false			22               Any further discussion?						false


			630									LN			24			23			false			23               (No response.)						false


			631									LN			24			24			false			24               MR. JACKSON:  All in favor of accepting the						false


			632									LN			24			25			false			25   report as presented, please say "aye."						false


			633									PG			25			0			false			page 25						false


			634									LN			25			1			false			 1               (Several members respond "aye.")						false


			635									LN			25			2			false			 2               MR. JACKSON:  Any opposed?						false


			636									LN			25			3			false			 3               (No response.)						false


			637									LN			25			4			false			 4               MR. JACKSON:  All right.  Thank you very						false


			638									LN			25			5			false			 5   much.  We'll see you next year.						false


			639									LN			25			6			false			 6               Chaffe report.  This is a valuation of our						false


			640									LN			25			7			false			 7   various investments.  As we discussed a little bit at						false


			641									LN			25			8			false			 8   the last meeting, we actually had some long-term Venture						false


			642									LN			25			9			false			 9   Capital funds that we've had for a number of years now						false


			643									LN			25			10			false			10   for some federal initiatives, and so every year we have						false


			644									LN			25			11			false			11   to have those valuated as part of the audit process and						false


			645									LN			25			12			false			12   Chaffe has been our valuation specialist for those						false


			646									LN			25			13			false			13   purposes.						false


			647									LN			25			14			false			14               MR. KATSANSIS:  Thank you, everyone.  I						false


			648									LN			25			15			false			15   guess I'll start off, because I know there are a number						false


			649									LN			25			16			false			16   of new faces on the Board, and just give a little						false


			650									LN			25			17			false			17   background on myself.						false


			651									LN			25			18			false			18               I'm with Chaffe & Associates.  We're a						false


			652									LN			25			19			false			19   business valuation and investment banking firm based in						false


			653									LN			25			20			false			20   New Orleans, and as Mr. Jackson just mentioned, we've						false


			654									LN			25			21			false			21   been engaged to value, as of closing fiscal year June						false


			655									LN			25			22			false			22   30th, 2020, all of LEDC's investments.						false


			656									LN			25			23			false			23               I'll get you to turn to -- let's see --						false


			657									LN			25			24			false			24   Exhibit 1 of the packet of our report.  Let me see what						false


			658									LN			25			25			false			25   page that is.  It's after Page -- the page after Page						false


			659									PG			26			0			false			page 26						false


			660									LN			26			1			false			 1   33.  Just to give you really kind of an overview, we're						false


			661									LN			26			2			false			 2   looking at it as of 6/30/2020, and I guess the really						false


			662									LN			26			3			false			 3   one exception, the overlying theme is that most of the						false


			663									LN			26			4			false			 4   investments showed a decline as a result of the pandemic						false


			664									LN			26			5			false			 5   and the increased expectation of timing as to when these						false


			665									LN			26			6			false			 6   investments will be realized.						false


			666									LN			26			7			false			 7               I guess, basically I'll start off at the top						false


			667									LN			26			8			false			 8   and just give a summary of each one.  If you guys have						false


			668									LN			26			9			false			 9   any type questions, please feel free to stop me and ask.						false


			669									LN			26			10			false			10               Starting off with the investment companies,						false


			670									LN			26			11			false			11   Aurora Ventures, which is a venture capital investment						false


			671									LN			26			12			false			12   firm, has a little market value right now, and I guess						false


			672									LN			26			13			false			13   they also had an exit in Fiscal 2020 and returned						false


			673									LN			26			14			false			14   155,000 in capital back to LEDC.						false


			674									LN			26			15			false			15               Next one on the list is Business Resource						false


			675									LN			26			16			false			16   Capital Specialty BIDCO.  That is -- that's basically a						false


			676									LN			26			17			false			17   BIDCO lender, mostly makes SBA loans.  They did have						false


			677									LN			26			18			false			18   some write downs of $220,000 as a result of the						false


			678									LN			26			19			false			19   pandemic.						false


			679									LN			26			20			false			20               Catalyst Fund, which is an early-stage seed						false


			680									LN			26			21			false			21   investment fund in the Baton Rouge market, also had						false


			681									LN			26			22			false			22   492,000 in breakdowns as of 6/30, June 2020.						false


			682									LN			26			23			false			23               Moving down the list, Healthcare Innovations						false


			683									LN			26			24			false			24   Fund, which is a healthcare-focused, early-stage venture						false


			684									LN			26			25			false			25   fund in Lafayette, had a value decline of 211,000.						false


			685									PG			27			0			false			page 27						false


			686									LN			27			1			false			 1               Louisiana Fund, which is an early stage						false


			687									LN			27			2			false			 2   Venture fund, also had a write down of a million value						false


			688									LN			27			3			false			 3   decline.						false


			689									LN			27			4			false			 4               Louisiana Ventures, which is a former fund						false


			690									LN			27			5			false			 5   that is in sort of liquidation mode at the present time,						false


			691									LN			27			6			false			 6   had a write down of 580,000.						false


			692									LN			27			7			false			 7               Murphree Ventures, which is maybe a little						false


			693									LN			27			8			false			 8   bit of a later-stage investment fund, had a write down						false


			694									LN			27			9			false			 9   of value 700,000.						false


			695									LN			27			10			false			10               The New Orleans Startup Fund, which is an						false


			696									LN			27			11			false			11   early-stage seed fund focusing on the New Orleans						false


			697									LN			27			12			false			12   market, had a value decline of 440,000.						false


			698									LN			27			13			false			13               Source Capital, which for all intents and						false


			699									LN			27			14			false			14   purposes, really had one investment left, had an						false


			700									LN			27			15			false			15   increase that was due to its investment in PreSonus						false


			701									LN			27			16			false			16   Audio Electronics, which LEDC also had an investment in,						false


			702									LN			27			17			false			17   which I'll get to at the end of the list, had a nice						false


			703									LN			27			18			false			18   increase in value.						false


			704									LN			27			19			false			19               The last investment company, Themelios						false


			705									LN			27			20			false			20   Ventures, which had a write down of 150,000.  That's a						false


			706									LN			27			21			false			21   venture fund essentially focusing on early-stage life						false


			707									LN			27			22			false			22   sciences.						false


			708									LN			27			23			false			23               And I guess the last one on the list is						false


			709									LN			27			24			false			24   PreSonus Audio Electronics, which is a manufacturer that						false


			710									LN			27			25			false			25   is based here in Baton Rouge of electronic equipment for						false


			711									PG			28			0			false			page 28						false


			712									LN			28			1			false			 1   essentially musicians and other sound types of						false


			713									LN			28			2			false			 2   application.  Apparently they did well in the pandemic						false


			714									LN			28			3			false			 3   as people were at home, and sales of electronics for						false


			715									LN			28			4			false			 4   music actually benefitted from the lockdown and so						false


			716									LN			28			5			false			 5   forth.						false


			717									LN			28			6			false			 6               I guess if you guys have any questions or						false


			718									LN			28			7			false			 7   would like --						false


			719									LN			28			8			false			 8               MR. JACKSON:  Are there any questions?						false


			720									LN			28			9			false			 9               MR. REINE:  Yeah.  Give me the quick, where						false


			721									LN			28			10			false			10   did the money come from, what do we do with it and what						false


			722									LN			28			11			false			11   are we going to do in the end?						false


			723									LN			28			12			false			12               MR. KATSANIS:  Let's see.  I guess the						false


			724									LN			28			13			false			13   majority of these investments were made -- Brenda can						false


			725									LN			28			14			false			14   maybe help me with the timing of this.  It was probably						false


			726									LN			28			15			false			15   early 2000s.						false


			727									LN			28			16			false			16               MS. GUESS:  Yeah.  The investments were made						false


			728									LN			28			17			false			17   early 2000s, probably some as late as the late '90s,						false


			729									LN			28			18			false			18   maybe '97.  All of these that are in the portfolio						false


			730									LN			28			19			false			19   aren't necessarily associated with SSBCI.  It's a						false


			731									LN			28			20			false			20   mixture, so they, when they do valuation, it's done on						false


			732									LN			28			21			false			21   our entire portfolio of those that were pre-SSBCI and						false


			733									LN			28			22			false			22   those that were done under the federal guidelines.						false


			734									LN			28			23			false			23               The question as to when we will do some						false


			735									LN			28			24			false			24   more, that, right now, there is no money earmarked for						false


			736									LN			28			25			false			25   investment into Venture Capital.  The last money we had						false


			737									PG			29			0			false			page 29						false


			738									LN			29			1			false			 1   was as a result of the SSBCI allocation we received in						false


			739									LN			29			2			false			 2   2012 where we received a total of 13-million, of which						false


			740									LN			29			3			false			 3   5.1 was dedicated to the our Venture portfolio.						false


			741									LN			29			4			false			 4               So at this time, we are -- there's no						false


			742									LN			29			5			false			 5   leftover money, if you will, to put into Venture, but						false


			743									LN			29			6			false			 6   we're hopeful that there may be something on the						false


			744									LN			29			7			false			 7   horizon.						false


			745									LN			29			8			false			 8               MR. REINE:  So once the investment is made,						false


			746									LN			29			9			false			 9   it just kind of sits there investing?  I mean, is...						false


			747									LN			29			10			false			10               MR. KATSANIS:  I think some of these are --						false


			748									LN			29			11			false			11   a few of these are evergreen funds where the money was						false


			749									LN			29			12			false			12   put into the fund, and as companies are sold or there's						false


			750									LN			29			13			false			13   an exit, it will go back to the fund and then be						false


			751									LN			29			14			false			14   available for the fund to reinvest in the community.						false


			752									LN			29			15			false			15   Those are primarily ones that were using SSBCI funds.						false


			753									LN			29			16			false			16               The ones that were pre-SSBCI were invested						false


			754									LN			29			17			false			17   in, I guess you would just call it sort of typical						false


			755									LN			29			18			false			18   Venture Capital-type of fund that is self liquidating.						false


			756									LN			29			19			false			19   So initial investment was made, they invested their						false


			757									LN			29			20			false			20   portfolio, and as the companies are sold off, the						false


			758									LN			29			21			false			21   money's returned back to the LEDC and/or the other						false


			759									LN			29			22			false			22   limited partners that invest in the firm.						false


			760									LN			29			23			false			23               MR. REINE:  So at some point there's						false


			761									LN			29			24			false			24   possibilities that LEDC gets money back from these?						false


			762									LN			29			25			false			25               MS. GUESS:  At some point.						false
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			764									LN			30			1			false			 1               MR. REINE:  Have they got to that point?						false


			765									LN			30			2			false			 2               MS. GUESS:  We have had, I think last year,						false


			766									LN			30			3			false			 3   maybe early last year, we started having our portfolio,						false


			767									LN			30			4			false			 4   the companies in our portfolio come and give us a report						false


			768									LN			30			5			false			 5   because we were looking at the contracts that we had						false


			769									LN			30			6			false			 6   with them, looking at what type of exit strategy was						false
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