Cash Management Review Board
 Draft Minutes of 1/31/2011
The Chairman called the meeting to order at 4:38 p.m.
Members present:
Gary Hall – designee for the State Treasurer 
Afranie Adomako– designee for the Commissioner of Administration

Tom Cole – designee for the Legislative Auditor (non-voting member)

Others present:

Trudy Jackson, State Treasury

John Morehead, La. Legislative Auditor’s Office

Bill Haygood, OCD-DRU-Hazard Mitigation Grant Program

Lapa Robertson, OCD-DRU-Hazard Mitigation Grant Program

Marianne Patin, Division of Administration/OFSS

Katie Watson, JP Morgan Chase Bank
John L. Daniel, JP Morgan Chase Bank 
1.
Roll Call

2.
Approval of Minutes.  Trudy Jackson handed out minutes of the 8-24-2010 meeting and noted that the minutes have been revised at the request of Afranie Adomako to include the information discussed at the meeting by telephone with the Louisiana Agriculture Authority.  Afranie Adomako moved to approve the revised minutes as presented of the 8/24/2010 Cash Management Review Board meeting.   The motion was seconded by Gary Hall and adopted without objection.

Afranie Adomako moved to approve the minutes of the 11/22/10 meeting of the Cash Management Review Board. The motion was seconded by Gary Hall and adopted without objection.
3.
Approval of Bank Accounts: 


Division of Administration submitted an application for Board approval for a new zero balance bank account with JP Morgan Chase in Baton Rouge.  Ms. Marianne Patin explained that a new bank account is needed to issue two-party checks to eligible homeowners and contractors for the DRU-Hazard Mitigation Program.  The Division of Administration will issue 1099 forms to the contractors at the end of the year for the amount of the checks issued.  The 
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reason for the separate disbursement account is because ISIS, the state’s accounting system, is unable to prepare two-party checks.  Mr. Bill Haygood stated the purpose for these two-party checks is to insure that the contractors are paid for performing the mitigation work and to reduce fraud and hopefully save millions of dollars in grant recovery efforts and program management costs which have resulted from fraudulent use of the grant funds.  

Mr. John Morehead stated that from an auditor’s prospective, the stability of the QuickBooks program is known, but the stability of the CGI Company’s ATS system on the disk drive is unknown, which concerns of the integrity of the program.  He questioned whether the Board should take action on the request  before the system is in place. Ms. Patin stated that she is currently working on the internal controls and DOA/OFSS will be responsible for the reconciliation of the new zero balance bank account. After further comment and discussion, Tom Cole stated that the controls will be reviewed by the Legislative Auditor’s staff in a couple of weeks.
Gary Hall made a motion to approve the new zero balance bank account at JP Morgan Chase Bank for the Hazard Mitigation Program based on the fact that  Afranie Adomako will be overseeing the program and the Legislative Auditor’s office will review the internal controls.  Afranie Adomako seconded the motion which was adopted without objection.

4.
Office of Coastal Protection and Restoration requests approval for a new imprest bank account at JP Morgan Chase Bank in Baton Rouge for the Office of Coastal Protection and Restoration, which is a new executive branch agency in Schedule 01 of the general appropriations act.  The new bank account will be used to pay employee conference registrations and travel expenses and minor operating purchases.
Afranie Adomako made a motion to approve the new imprest bank account at JP Morgan Chase Bank for the Office of Coastal Protection and Restoration.  Gary Hall seconded the motion which was adopted without objection.
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Louisiana School for Math, Science and the Arts (LSMSA) resubmitted their application for Board approval of a new bank account at Peoples State Bank and Trust in Natchitoches.  The original request was deferred at the 11/22/10 Cash Management Review Board meeting.  The Board noted that the application states that the new bank account will be used by the School to receive private donations and grants and will be used to disburse funds to faculty staff members of the School who may apply for financial support to attend specific classes, perform educational research and conduct travel abroad.  The application states that the Ethics Commission will not allow the grant payments directly to the faculty; therefore the payments will be made by the school.       

The board telephoned Ms. Ruth Prudhomme, Comptroller at LSMSA, to provide the Board further information regarding the request.  Per Ms. Prudhomme, only Louisiana School Foundation funds are to be deposited into the new bank account, and are exempt from deposit in Treasury per Article VII Section 9 of the Constitution.  Further, the receipt and disbursement of the Foundation funds are not appropriated and are accounted for outside of ISIS.   Ms. Prudhomme referred to the Ethics statute R.S. 42:1111, which provides the New Orleans Center for Creative Arts an exemption to allow a Foundation to pay grants directly to faculty, administration or staff.  Ms Prudhomme said unfortunately LSMSA was omitted from the statute.  However, in the upcoming 2011 Legislative Session, LSMSA is planning to request amendment to the statute to add LSMSA as an exemption.  The new bank account will be reported in LSMSA’s financial reports to OSRAP.

Afranie Adomako made a motion to approve the new bank account at Peoples State Bank and Trust for the Louisiana School for Math, Science and the Arts. Gary Hall seconded the motion which was adopted without objection.
5.
Other Business:

There are two bank account requests that were deferred by the Board at the 11/22/10 board meeting.

Gary Hall stated that Kaye Milliner, with the Office of Group Benefits, notified Trudy Jackson that the Office of Group Benefits is withdrawing their request for Board approval of a new bank account for the Early Retiree Reinsurance Program.
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Department of Public Safety re-submitted a request on behalf of the LP Gas Commission for approval on an existing bank account with JP Morgan Chase in Baton Rouge, Louisiana.  According to the application, the bank account is being used to collect fees from permit holders and disburse expenses associated with the LPG Market Development Fund governed by Revised Statute 40:1849 et seq.  
Gary Hall referred the Board members to the Revised Statute 40:1849D(5) which states: 

1. at the end of each fiscal year, any unexpended and unencumbered monies which remain in the Liquefied Petroleum Gas Commission Rainy Day Fund, in excess of two hundred fifty thousand dollars not to exceed three hundred thousand dollars shall be deposited into a separate interest-bearing account established and maintained by the Commission.

Further Revised Statute 40:1851E(2) states: 

2. An assessment of five one-hundredths of one percent of the gross annual sales of liquefied petroleum gas shall be deposited into the separate interest-bearing account established and maintained by the Commission.

The Board contacted Mr. Scott Erwin by telephone.  Mr. Erwin told the Board the non-ISIS, interest bearing bank account was established to be used for market development and promotion of the use of liquefied petroleum gas.  Mr. Erwin noted that the LP Gas Commission is a separate appropriated agency under the Department of Public Safety.  The LP Gas Commission regulates the transportation, installation and maintenance of propane storage tanks. Recently the bank account has also been used to make rebates based on the use of energy efficient propane gas. The Department of Public Safety is providing all the accounting functions for this bank account on behalf of the LP Gas Commission.  The bank account has been in existence for approximately12 years.
Afranie Adomako made a motion to approve the existing interest bearing bank account with JP Morgan Chase in Baton Rouge for the Department of Public Safety on behalf of the LP Gas Commission. Gary Hall seconded the motion which was adopted without objection.
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6.
Adjournment

Having no further business, Afranie Adomako made a motion to adjourn and the 
motion was seconded by Gary Hall.  Without objection the Cash Management 
Review Board adjourned at 5:53 p.m.
