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Senat or

Appear ances of Board Menbers Present:

St eve W ndham

MIlie Atkins

Lance Bel cher

Bri an Bossi er

Mayor G enn Brasseaux
Jeffrey El nore

Andr e Fruge

Ri chard Gonsoulin

Steven Gissom

Tom Hol den

Jeral d Jones

WIliam Ki ng

Danny Marti ny

R K. Mehrotra
Representative Erich Ponti
Representative Stephen Pugh

Senator Neil Riser
Gal e Potts-Roque
Wlda Snmth

Charl es Soprano

Staff Menbers Present:
Mel i ssa Sorrell

Brenda Guess

Frank Faval oro

Becky Lanbert

Joyce Metoyer

Lori Weber

St ephen Mor et

THA|
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MR FRUGE:

| call the neeting to order.
Wel cone, | adies and gentlenen, to the
Decenber neeting of the Board of Conmmerce

and I ndustry.

At this tinme, | wll call on M.
Sorrell to give us aroll call, please.
M5. SORRELL:

Mat Par ker for Governor Jindal.
(No response).

Ms. SORRELL:

Steve W ndham for Lieutenant

Gover nor Darden.

MR, W NDHAM
Her e.

M5. SORRELL:
MIlie Atkins.
MS.  ATKI NS:
Her e.

MS. SORRELL:
Lance Bel cher.
MR, BELCHER
Her e.

M5. SORRELL:

Bri an Bossi er.

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX


http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

COMMERCE AND INDUSTRY MEETING

December 09, 2014
Page 4

MR. BOSSI ER:

Her e.

MS. SORRELL:

Mayor Brasseaux.

MAYOR BRASSEAUX:

Her e.

MS. SORRELL:

Gordon Bur gess.

(No response).

MS. SORRELL.:

Jeffrey Elnore.

MR, ELMORE:

Her e.

M5. SORRELL:

Andr e Fruge.

MR FRUGE:

Her e.

MS. SORRELL.:

Ri chard Gonsoul i n.

MR, GONSOULI N:

Her e.

MS. SORRELL:

Steven Grissomfor Secretary
Mor et .

MR GRI SSOM
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Her e.

M5. SORRELL:
Tom Hol den.
MR, HOLDEN:
Her e.

M5. SORRELL:
Jerry Jones.
MR JONES:
Her e.

M5. SORRELL:
W1 Iliam King.
MR. KI NG
Her e.

M5. SORRELL:

Senator Martiny.
SENATOR MARTI NY:

Her e.

MS. SORRELL:

R K. Mehrotra.

MR, MEHROTRA:

Her e.

MS. SORRELL:
Representative Ponti .
REPRESENTATI VE PONTI :
Her e.
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M5. SORRELL:
Represent ati ve Pugh.
REPRESENTATI VE PUGH:
Her e.

MS. SORRELL:
Senator Riser.
SENATOR RI SER:
Her e.

M5. SORRELL:

Gal e Potts- Roque.
MB. POTTS- ROQUE:
Her e.

M5. SORRELL:

Wl da Smth.

M5. SM TH:

Her e.

MS. SORRELL:
Charl| es Soprano.
MR SOPRANO.

Her e.

M5. SORRELL:

We have a quorum
MR FRUGE:

Thank you.

Menbers, do | hear a notion for
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approval of the m nutes as presented? Moved
by M. King. Second by M. Bell. Any
di scussi on on that notion?

(No response.)

MR FRUGE:

Heari ng none, all signify their
concurrence by saying "aye."

(Several nenbers respond "aye".)

MR FRUGE:

Any opposition?

(No response).

MR FRUGE:

So order ed.

Ckay. First in our agenda today
are the Quality Jobs Program presented by
M. Faval oro.

MR. FAVALORO

| have six applications for the
Quality Jobs Program 20141122 Archon
| nformati on Systens, LLC, in Ol eans.
20130036 Bentel er Steel Tube Manufacturing
Corporation in Caddo. 20130076 Conrad
Shi pyard, LLC, in Saint Mary. 20141202
Mat heson Gas in Cal casieu. 20130067

Mor ehouse Bi oEnergy, LLC, in Morehouse.
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20121219 Pelican Energy Consultants, LLC, in
Sai nt Tammany.
That concl udes the new
appl i cations.
MR FRUGE:
Ckay. Do | hear a notion for
approval ? Mved by Ms. Atkins. Second by
M. Elnore. Any discussion on this notion?
Seeing none, all in favor, signify by saying
"aye."
(Several nenbers respond "aye.")
MR FRUGE:
Any opposition?
(No response.)
MR FRUGE:
So order ed.
MR. FAVALORO
Two requests to transfer
contracts. 20120946 WSP Chemicals &
Technol ogy, LLC, to Solvay USA, Inc., in
Caddo Parish and 20080954 Bl ackwat er
M dstream Cor poration to Anerican M dstream
G P., LLC, in Jefferson.
That concl udes the speci al s.
MR FRUGE:
Baton Rouge, LA
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Ckay. Mdtion for acceptance.
Motion by Representative Pugh. Second by
M. King.
Any di scussion on the notion?
(No response.)
MR FRUGE:
Al in favor, signify by saying
"aye. "
(Several nenbers respond "aye.")
MR, FRUGE:
Any opposition.
(No response.)
MR FRUGE:
So ordered. Ckay.
MR FAVALORO
| have a renewal. 20091182
Sel ect Energy Services, LLC, in DeSoto
Pari sh.
MR FRUGE:
Ckay. | do need a notion on the
renewal . Moved by the Mayor. Second by M.
Hol den.
Any di scussion on the its
renewal ?
(No response.)
Baton Rouge, LA
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MR FRUGE:

Al in favor, signify by saying
"aye."

(Several nenbers respond "aye.")

MR FRUGE:

Any opposition.

(No response.)

MR FRUGE:

So ordered. Thank you, Frank.
Ckay, Ms. Lanbert.

MS. LAMBERT:

Good afternoon.

MR FRUGE:

Restorati on t ax.

M5. LAMBERT:

Yes, sir. W have six new
applications. First one is for 20121173
Cail l ouet Land, LLC, in Lafourche. 20110779
Carver Theater Productions DB/ A H storic
Carver Theater in Oleans. 20140962

Super

Metairie Hotel, LLC, in Jefferson. 20131410
Hospitality Omer, LLC, in East Baton
Rouge Parish. 20130848 Vi eux Nouveau
Properties, LLC, in Oleans. The |last one
Is 20121038 Wni ngder Enterprises in Ol eans

TRy
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Pari sh.
MR. FRUGE:
kay. | need to hear a notion

for acceptance. Mwved by M. Smth. Second
by Representative Pugh. Any discussion?

(No response.)

MR FRUGE:

Those in favor, signify by

sayi ng "aye.
(Several nenbers respond "
MR. FRUGE:

Any opposition.

aye.")

(No response.)

MR. FRUGE:
So ordered. W have a --
MS. LAMBERT:

We have one renewal application
for application nunber 060962 Ceneral G owth
Properties, Inc., in Jefferson Parish.

MR FRUGE:

Motion on the one renewal .

Moved by M. Soprano. Second by Senat or
Martiny. Any discussion on this notion.
(No response.)
MR FRUGE:
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Al in favor, signify by say

aye.
(Several nenbers respond "
MR. FRUGE:

Any opposition.

ay

(No response.)

MR, FRUGE:
So ordered. Nanme changes.
M5. LAMBERT:

Yes. We have three special
requests for changes in nanme only on the
follow ng RTA active contracts. First o
Is 060962 General Gowth Properties, Inc
to Gakwood Shopping Center, LLC. 201212
Ceneral G owth Properties (Cakwood Shopp
Center, LLC) to OGakwood Shopping Center,
LLC. And the last one is 20110857 G vic
Theatre Operating Conpany, LLC, DB/ A G
Theatre changed to Cvic Theatre, LLC.
concl udes the specials.

MR FRUGE:

kay. Do I have marry a not
on the specials? Mved by M. King. Se
by Representative Ponti.

Do | have any di scussion on

I ng

e.")

ne

56
I ng

Vi C
That

i on

cond

this
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not i on?
(No response.)
MR. FRUGE:
Al in favor, signify by saying

aye.
(Several menbers respond "aye.")
MR, FRUGE:
Any opposition?

(No response.)

MR, FRUGE:

So ordered. Okay. Ms. Metoyer.
MS. METOYER

Thank you.

MR FRUGE:

Did | say that right?

MS. METOYER

Yes. Correct.

We have 14 total applications,
but we're going to need to defer four.
Those four are G rcle Food Stores,
| ncor porated, 20121026 in Ol eans Pari sh;
Deroche Gills of Veterans, LLC, 20140133,
Jefferson Parish. 20141356, Progressive
Casual ty I nsurance Conpany, East Baton Rouge
Pari sh; and 20120015, Twin Brothers Mari ne,
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LLC, Saint Mary Parish. Al of those would
be deferred.

And the applications that we're
requesting approval are 20111262, Air
Products and Chem cal s, |ncorporated, Saint
Charl es Parish; 20110959, Chal nette
Refining, LLC, Saint Bernard Parish;
20120853 Enlink M dstream Operating, LP,
Ascensi on Parish; 20140207 HD Supply
Construction Supply, Ltd., Ascension Pari sh.
20130230 Loui siana Party Conpany, LLC,
Terrebonne; 20120535 Martin Specialty
Coati ngs, LLC, Caddo Parish; 20110775 Mbotiva
Conpany, Inc., Saint Charles Parish;
20100806, Orion Instrunents, LLC, East Baton
Rouge Parish. 20130171 Wal -Mart Stores
Loui siana, D/B/A WAl mart Supercenter Ol eans
Parish. 20140220 WMB Transport 2, LLC,
DB/A Two Men and a Truck, Ol eans Parish.

MR FRUGE:

Ckay.

MR SOPRANO:

| have a questi on.

MR FRUGE:

Yes.

Baton Rouge, LA
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MR.  SOPRANO:
"' m not seeing four deferrals at

one tine.
M5. METOYER:
There was a m sconmmuni cati on

wth revenue. Yes, sir. | apol ogize for

t hat .

MR FRUGE:

Do | hear a notion on these new
applications? Mved by Ms. Smth. Second
by Ri cky Gonsoulin. Any discussion on this

not i on?

(No response.)

MR FRUGE:

Al in favor, signify by saying
"aye. "

(Several nenbers respond
MR. FRUGE:
Any opposition?

aye.")

(No response.)

MR. FRUGE:
So order ed.
MS. METOYER:

The contract term nation
requests are 20110176 Tessier Building, LLC

Baton Rouge, LA
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East Baton Rouge Parish; 20090851 Tur ner
| ndustries Goup, LLC, East Baton Rouge

Pari sh; and 20101148 Waskey Bridges, |Inc.

East Bat on Rouge Pari sh.
MR FRUGE:
Ckay. Moved by M. Jones.
Second by Ms. Atkins. Any discussion?
(No response.)
MR FRUGE:

Al in favor, signify by saying

aye.
(Several nenbers respond "

MR FRUGE:

Any opposition.

(No response.)

MR. FRUGE:
None. So ordered.
MS. METOYER:

We have one request for a nane
change. It's 20120299, D versified Foods &
Seasonings, Inc., DDB/A Diversified Foods &
Seasonings. They're changing their nane to
Di versified Foods & Seasonings, LLC, DB/ A

Di versified Foods & Seasonings. That's

Sai nt Tammany Pari sh.

aye.")
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W have two requests to add
addi tional owners. The first one is
20111122, TC Packagi ng, LLC, Ol eans
Parish; and 20120958 TCl Packagi ng, LLC,
Ol eans Parish. And those are requests to
add new owners, and that concl udes ny
speci al s.

MR FRUGE:

kay. Do I hear a notion?
Motion by Senator Martiny. Second by M.
Soprano. Any discussion on this notion.

(No response.)

MR FRUGE:

Al in favor, signify by saying

aye.
(Several nenbers respond "aye.")
MR FRUGE:
Any obj ecti ons.
(No response.)
MR FRUGE:
So order ed.
Okay. Next, Ms. Weber.
M5. WVEBER:
Yes, sir. | nean, | have a very

smal | agenda, but do you want ne to just do
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www.torresreporting.com
1.866.982.6878 Toll Free

& ToRRES REPORTING 85 ASSOCIATES, .

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX


http://www.torresreporting.com/

© 00 N O 0o A W N PP

N D N NN NP P P P P P P PP
g A W N P O © 0 N O 00 » W N PP O

December 09, 2014

COMMERCE AND INDUSTRY MEETING Page 18
it in-globo.
MR, FRUGE:
Let's go ahead and take those 32
I n- gl obo.
MS. VEBER:
Ckay. Al right. | have

$127,896,691 in new investnment with 61 new
jobs for a total of salaries of $30,189. 640

and 855 construction jobs at a salary of

$37, 909. 843.

MR SOPRANO:

That's not correct. You said
37, 000.

MS. VEEBER:

MIlion. |'msorry.

MB. POTTS- ROQUE:

Can you read it again for the
record, please.

MS. VEBER:

Yes. $37,909, 8 43.

MR SOPRANO:

And also the thirty.

MB. VEBER:

$30, 189, 640.

M5. POTTS- ROQUE:

Baton Rouge, LA
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Ckay. You sai d thousand agai n.

MS. WEBER:

| didit again? 1|'msorry.

M5. POTTS- ROQUE:

Yeah. Wiy don't you just read
t he whol e thing over again for us just,
pl ease, just for the record' s sake.

M5. VEBER:

Yes, ma'am $127,896,691 i n new
investnent. 61 new jobs with $30, 189,640 in
sal aries. 855 new construction jobs with
37,909,843. Did | pass this tine.

MB. POTTS- ROQUE

Yes, you did.

MR FRUGE:

W got the math right. Menbers,
do | hear a notion? Moyved by Senator Riser.
Second by Ms. Atkins. Any discussion.

(No response.)

MR FRUGE:

Al in favor, signify by saying

aye.
(Several nenbers respond "
MR. FRUGE:

Any opposition.

aye.")

Baton Rouge, LA
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(No response.)

MR, FRUGE:

So order ed.

MS. VEBER:

Do you want all the specials
read i n one.

MR FRUGE:

Pl ease. Thank you.

MB. VEBER:

Ckay. | have two transfers of

and 20130503 to Nestle Health
Sci ence-Pam ab, Inc., in Caddo. | have
d ynpi an Machine, LLC. Contracts: 070369,
20080920, 20110235, 20120318, 20130479 and
20140557 to Parco, Inc., DB/ A dynpian
Machi ne in Terrebonne.

| have two changes in nane.
Arclin US A, Inc. Contracts: 061591,

LLC. Contracts: 20090818, 20120379,
20130338 and 20140440 to Mondi Bags USA,
LLC, in Bienville.

| "' mrequesting cancell ation of

contracts. Red R ver Pharma, LLC, 20120609

20100575 and 20110690 to Arclin U S. A, LLC,
in Wnn. | have G aphic Flexible Packagi ng,
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three contracts under DOC Ready M x, LLC,
20110761 and 20110761A and then contract
nunber 20130364. The conpany has sold their
manuf acturing assets to Builders Supply and
are no | onger manufacturing at their Caddo
of Bossier |ocations.

MR FRUGE:

Ckay. Do I hear a notion for
acceptance? Mved by Ms. Smith. Second by
Represent ati ve Pugh.

Any di scussion on this notion?

(No response.)

MR FRUGE:

Heari ng none, all in favor,

signify by saying "aye.
(Several nenbers respond "
MR FRUGE:
Any opposition? So ordered.
Ckay. Next, M. Wber.
MS. VEBER:

Al right. Under our speci al

aye.")

requests, we have received requests from
several conpanies for |ate renewal of
contracts. The departnent's policy of the

rule passed on Title 13: Section 529 A and
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B, has previously determned that if a
renewal docunent is not received before the
contract expires, or wthin four nonths
after expiration, wth the reduction of one
year of eligibility for each nonth it is
| ate, the contract will not be renewed and
will expire on the date noted for the
begi nning of the second five-year term

Arkema - in August of 2012, they
were sent contracts for renewals, (project
nunmbers 061546, 20080216, 20080230A,
20080234). LED never received the renewal
docunents. In July 2011, contracts for
renewal (project nunbers 20040122A, 070314A,
070315A, 070316A -- there's an extra 6 in
there -- 070317A, 070318A and 070319A) were
mai l ed to the consultant, wth LED
confirmng the consultant's correct nmailing
address and recei pt of the 2012 renewal s
confirmed by the consultant in a neeting at
my office. Arkema is now petitioning to
have the expired contracts renewed.

Do you want to continue?

MR FRUGE:

Conti nue, please.
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MB. VEBER:

Al right.

Weatherford U S. also is
requesting a late renewal for contract
nunber 062022 whi ch was due for renewal in
2013. The 2013 renewals were mailed in Jul
2013 and an e-mail rem nder was sent in
Cct ober 2013 to the conpany contact, M.
C.G Gast, wth the rem nder that the

contract would expire if not renewed. LED

conpany prior to the 12/31/2013 expiration
date. In Qctober 2014, a phone call from

the original point of contact, M. C J.

Gast, was no |onger with the conpany. LED

was undel i verable. Novenber 3, 2014, an
e-mail was received fromM. Kinberly

Robi nson at Jones Wal ker showi ng a copy of
the letter dated July 15, 2013, sent to M.

were in receipt of the contract intine to

never received the renewal docunent fromthe

the new controller provided information that

never received notification that the mailing

address was incorrect or the e-mail address

Gast, and stanped received Cctober 31, 2013
(presumably by the conpany) indicating they

y
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renew, but for whatever reason the contract
was not renewed. Watherford U S. signed
the 2013 renewal contract on QOctober 7,
2014, and has asked LED to bring it to the
board for approval.

The Departnent's practice is to
deny renewal s that weren't requested in tine
as required by rule. W have comruni cat ed
this to conpani es when asked to apply for an
exenption after a contract's expiration.

MR FRUGE:

Ckay. Thank you, M. Weber.

Menbers, there are a nunber of
good cards before ne and -- okay with you --
| think the way we're going to do this is
|"'mnot going to call nanes one by one. |
think what we will do is w'll take the
I ssue of Arkema first. | ask that in
keeping wwth the rules, those of you who are
going to coment as an entity, for instance,
Arkema, |imt your comrents, please, to no
nore than ten mnutes, and then we w ||
listen to all of those that want to speak to
the issue of Arkema, and then we'll ask

those who with to speak to the issue of
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Weat herford to nake their comments after,
and then M. Gissomw ||l make sone comments
relative to LED s position, and then we'l]|
see what happens after that. But that's how
we're going to get started. kay.

So that said, any of you who
have filled out a blue card that wants to
speak to the issue of Arkema, feel free,

whonmever, to step to the podiumfirst.

MS. SI Ms:
Thank you, M. Chairman.
MR. FRUCE:

Pl ease state your nanme for the
record.

Phyllis Sinms at the law firm of
Kean M|l er representing Arkema, Inc., and
t hank you, M. Chairman, and nenbers of the
board for the opportunity to bring this
I ssue before you today. | have with ne
today the CFO of Arkema, Ms. Patricia
McCarthy, who is in from Pennsyl vani a;
Arkema' s gl obal group president, Richard
Jenkins who is in from North Carolina; Brawn
Vel lue [ph], the Saint Charles Parish plant

manager; and V.J. St. Pierre, the Saint
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Charl es Parish president. Also in the
audi ence with us today in support is Geg
Browser [ph], excessive vice president of
Loui si ana Chem cal Associ ation, Stephen
Waguespack, president of Loui siana

Associ ation of Business and |Industry, and
Dan Borne, president of Louisiana Chem cal

Association, is in route from anot her

to Ms. McCarthy.

MR FRUGE:

Thank you.

MB. M CARTHY:

Good afternoon, | adies and
gent| enen, nenbers of the board. M/ nane i
Patricia McCarthy. 1'mthe chief financial
officer of Arkema, Inc. Arkema is a

medi um si zed chem cal conpany and ordered i

from Total, a French oil conpany, and, as
you can hear it, | am French, but nmy nane
doesn't say it. So first and forenost, |
want to thank you for giving us the
opportunity to be here today, and |I'm gl ad

to speak in front of you.

neeting. So | will turn this over now first

France. It was created in 2006 by a spinoff

S

n
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| canme a long way to tell you
how i nportant those industry tax exenptions
have been for our business and for its
future. W operate in 16 different states
in the U S and we thought we had the
process in place to handl e our property
taxes, but it didn't work. M stakes were
made, and | apol ogi ze for that. | am not
here to blame, but to speak about the
future. W appreciate doing business in
Loui siana. W |ike the business environnment
here and the support to the chem cal
i ndustry. We have good corporate cities and
we operate safely our plant and we pay good
wages to our enployees. R chard Jenkins,
who runs this business will speak a little
bit nore about the future of this plant and
sonme plans we have to expand it.

But | just want to point out
that we have a quite strict process for
capital investnents in our conpany. Al our
capital expenditure projects have to be
approved and has sustai ned by detail ed
econom ¢ analysis. And the tax exenptions

were included in those detail ed anal yses and
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they nake a real difference to our plans and
to the future of this plant. W are
commtted to Louisiana and we need your
support for the reinstatenent of those tax
exenptions and hopefully you will help us

here. Thank you.

MR, FRUGE:
Thank you.
MR, JENKI NS:

M. Chairman, nenbers of the
board, thank you for allowing ne to cone
forward today to address these issues. M
name is R chard Jenkins. | amthe group
president for Arkema Coating Resins. M
busi ness operates the Saint Charles plant in
Hahnville. | appreciate that you' re hearing
our request. This is a critical decision in
front of us as a business and we woul d
appreci ate your support. In fact, it's
about the survivability of this plant noving
forward fromhere. W have 50 full-tine
enpl oyees and 25 contract and project
positions on average with the plant, and we
were on a pathway to invest $30 mllion into

this plant until this issue arrived.
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Over the past several weeks, we
have net with just about everybody who was
willing to neet with us to discuss this, and
| know you have the detailed information
package in front of you, and | do not with
to be redundant, but I'll summarize a few
points fromthe business side for your
convenience. First, this plant is a key
plant for us inside of our grid. W nmake a
wat er bor ne envi ronnental | y econom ¢ pol yner,
and the market for these products are
recovering and increasing in the U S and we
would like to follow the evolution of the
mar ket by increasing the output of the plant
accordingly. W cane to this plant in
January 2010. It was a divestnent fromthe
Dow Chem cal Conpany. It is ordered by the
Federal Trade Comm ssion. This plant was
not conpleted when it was divested. It was
partially built.

Two critical flaws need to be
addressed. One is it needs a renewed
control system and if it doesn't get that
by 2016, the plant will lose its license to

operate. The second set of investnents are
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designed to inprove the productivity and the
profitability of the plant. Wth those,

t hough we think we can turn this asset
around in a few years, be a very strong
contributor to the tax base here in
Louisiana. In fact, earlier this year in
June, | stood in front of the board of
Arkema and recei ved approval for those
series of investnents, and we were just
starting those. O course, now those are on
hol d, pending the resolution of this
particul ar topic.

As | | ook over the performance
of the plant, the | oss of these exenptions
woul d be devastating. The nunbers that have
come to ny attention of possibilities as
what these | osses would be, if | put it into
perspective for you, would be nore than
tw ce the incone of the plant today. And if
that noves forward over the next several
years, | will not be able to nake the
econom ¢ case to ny managenent to nake this
I nvest ment .

So wwth that, | would like to,

t herefore, nmake the request of you to
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restore the exenptions, keep good Loui siana
peopl e enpl oyed, and hel p us increase the
viability of this plant going forward from
here. Thank you very nuch.

MR FRUGE:

Thank you.

SENATOR MARTI NY:

Can | ask a question? Maybe
you' re not the right person to answer it.
Over here. And I'mnot that famliar with
this program but did Arkema actually
receive a tax bill once their five-year
exenpti on expired; do you know?

MR, JENKI NS:

The -- to ny know edge, the tax
bills received up until a conmmunication in
August were at the exenpt rate. M first
know edge of this incident was this August a
f ew weeks ago.

MR, MARTI NY:

And did they send you a bill for
the period of tinme fromwhich your exenption
expired or just for this year?

MR, JENKI NS:

Let's see. | think Patricia --
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yeah. Just this year.
MS. Mo CARTHY:
Just this year.
MR, MARTI NY:
And with that, that's when you

made your application.

MS. McCARTHY:

Exactly.

MR MARTI NY:

Ckay. Thank you.

MR FRUGE:

Any ot her questions? Thank you,
M. Jenki ns.

MR, JENKI NS:

Thank you, M. Chairman.

MR FRUGE:

Anyone el se to speak on Arkema?

MR ST. PIERRE:

M. Chairman. Good afternoon,
menbers. |'mV.J. St. Pierre, parish
president of Saint Charles Parish. |'mhere
today on the behalf of existing business
| ocated in ny comunity. | respectfully ask
that you reinstate Arkema's tax exenption

for various reasons, but nostly because you
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and | have the sane mssion, to foster the
econom ¢ devel opnent of the existing
I ndustri es.

Arkema fully understands and
acknow edges that their agents did not
conply with the rules of the program and
failed to submt a five-year renewal, and in
several neetings with the conpany, officials
and | understand that, though enbarrassed,
that their contractors did not performthe
sinpl est task, potentially costing them
mllions of dollars. This m stake may
j eopardi ze the viability of Arkema's Sai nt
Charles Parish |location, placing at risk 4.5
mllion dollars of annual economc inpact to
our community.

Arkema enpl oys about 54
I ndi vidual s, many of which are Saint Charles
Parish residents. The conpany al so enpl oys
14 Loui siana residents at their Hahnville
| ocation. | have been contacted by nmany of
the enpl oyees sinply asking that their
enpl oyer be allowed to retain this tax
exenption and to remain financially stable

so that they won't | ose their jobs.
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Forcing Arkema to pay three
years of un-budgeted back taxes would result
In a tax increase of grossly 14 tines nore
than their current tax liability. Based on
the current assessnent, the new tax bill
woul d be about 1.4 mllion dollars nore than
t hey budgeted every year.

As a fornmer business owner, |
can understand and foresee if the
unf oreseeabl e taxes are inposed, the conpany
wi || have no choice but to consider all
cost-cutting neasures, including layoffs, in
order to generate the cash needed to pay for
these taxes. In addition to the financial
calamty facing local famlies, the new
property tax liability would also risk the
30 to 40 mllion dollars in capital
I nprovenent the conpany is planning in their
Hahnville location. |In fact, Arkema has
al ready submtted an advanced notification
of phase one of the capital inprovenent
pl an, which calls for 11.8 mllion dollars
i nvestnent in the hiring of new enpl oyers at
an annual wage of over 75,000 per enpl oyee.

As the chief economc
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devel opnent agent of Saint Charles Parish,
it is nmy job to foster a heal thy business
climate, ensure that all business are
treated fairly and they are given every
opportunity to succeed.

Today as you are revi ew ng
approvi ng many inportant incentive factors
being offered in order to get themto cone
to Louisiana, |I'masking you for your help
to help me retain an existing business that
supports existing jobs and protect our
existing tax base. As you deliberate this
nost equitable and fair outconme for this
request, | respectfully ask that you
consider the mld nature of the conpany's
error. This is -- their mstake was not a
di shonest one. They did not |ie about the
val ues, the qualities, the ownership, or the
assets of their Saint Charles Parish
facility. They did not m srepresent any
data. Their m stake was trusting an
out -of -state contractor who perforned the
routine task of nailing a sinple formon a
five-year tax renewal, a mstake |I'm sure

that, given the opportunity, they wll not
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make agai n.

The conpany knows that this
predi canent is conpletely their fault and is
willing to nmake anends for their m stakes.
|, once again, ask that you favorably
consi der Arkema's request, that we can
continue to support our existing industries
while we all work to attract new industri es.
As a matter of fact, as parish president, |
travel around the nation attending sem nars,
econom ¢ sem nars, conferences, they all say
to try to attract new busi ness, but do
everything you can to retain and grow
exi sting businesses. That's where your tax
base is at.

| believe this is the right
nmessage to send to Loui siana enpl oyers. As
al ready indicated to you, his intentions to
hire nore Louisiana residents to higher
paying jobs to invest in the future. Thank
you, and | appreciate your tine and
consi derati on.

MR, FRUGE:

Thank you, sir. Anyone el se?

MR, CHAMPAGNE:
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Good afternoon. |'m Geg
Chanpagne. |'mthe sheriff of Saint Charles

Pari sh and ex-officio tax collector. |
apol ogi ze for that. Wth nme today, | have
Gary Bennett, who's the assistant director
of the Louisiana Sheriff's Association here
for informational purposes. As you know,
sheriffs, we are the ad hoc tax collectors
in the state, and we want to keep up with
these issues. Tab Troxler is our assessor
in Saint Charles Parish. | don't think he
put in a conmment card, but he certainly is
here for any questions, and Ri cky Edwards is
al so on the staff of the LSA. | believe
Paula with the Saint Charles Parish School
District cane, and in I'mnot sure if she's
goi ng to speak or not.

|"ve been the sheriff for 18 and
a half years in Saint Charles Parish.
First, let ne say that | ama big supporter
of business and industry. | have two
brothers that work full-tinme in the
petrochem cal industry in Saint Charles
Parish. M father retired from

petrochem cal. | have many, nmany friends
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and rel ative who have nmade their living in
careers at petrochemcal facilities in Saint
Charl es Parish. Just yesterday, ny entire
squad team we were performng an active
live shooting drill at Shell in Norco. W
support and we have a full-tine staff who's
dedi cated to honel and security provided by
resources to the petrochem cal industry.

"' mnot here to shut anybody
down. [I'mnot here to bankrupt them | may
sound like | am opposed to exactly what
they're asking for. I|I'mreally here with
sone questions and | ooking for sone
I nformati on, because this is ny first
opportunity in 18 and a half years to
actual ly appear before this board to have
this opportunity because | don't recall this
I ssue ever comng up. So |I'mhere for
i nformation for the future to find out
exactly what's going on here today. And, of
course, I"'mnot going to fool you and tell
you that -- taxes are the |ife blood of sone
of the taxing bodies. Saint Charles
sheriff's office receives no sal es taxes, as

the parish does and as the school board
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does. We strictly rely on normal taxes. W
do rely upon sone noderate increases, which
we have gotten over the years, fromthe
grow h and industry. So we're appreciative
of all that. So I'mnot going to stand here
and tell you that at |east ny office doesn't
stand to gain by increased taxes, but |I'm
not here to ask you to bankrupt or gut this
conpany. | frankly don't know the validity
of the information. | had one conversation
with the | obbyist of the representative from
Arkema, and the first thing he told ne when
he cane to a neeting with nme a few ago when
the issue cane up was that this was an error
on the part -- of which you just heard -- by
a third-party contractor who was responsible
for doing this. So I have a question. |

used to practice | aw before | becane

sheriff. | carried $2 mllion in liability
mal practice insurance. | run a 400 enpl oyee
operation today. | carry nedical

mal practice insurance for ny nedical staff.
We carry a professional liability policy. |
know t hose of you who nmay be attorneys know,

you mss a deadline in the legal world, you
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get your legs cut out fromunder you. |I'm

not saying to do that, but there are rules,

the rules, which | really just had the
opportunity to review in the |ast few days
that the board has pronul gated, | guess
adm nistrative rules, in which the penalty,
| was literally surprised to see, that if
you're late for a nonth, you nay be

penal i zed one year and have no tax

Is the purpose of that? |Is that for a

negl i gent person who accidentally fouls up

So I"'mnot sure if you can answer ny
guestions. | can ask them but maybe you
won't.

| do know Arkema is a
mul ti nati onal conpany. They reported 6

billion, according to the Internet, in

|"m sure they can junp up to correct ne if

|'"'mincorrect, is that their sal es revenue

and so | have sonme questions, too, about why

exenption. That's a pretty extrene penalty.

So |'masking you, why is that there? What

or whatever, or what is the reason for that?

revenue |l ast year. M understanding is, and

was 150 mllion last year. | don't know if
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that's absolutely correct. |I'msure their
officials can correct that. So ny question
IS why isn't this third-party adm ni strator
liable on a fiduciary claimof negligence
for failure to do so? M. Wber indicated
that they actually personally net with the
consultant, if | heard correctly, to advise
them of you haven't filed your exenption in
2012. So what happened there? Was that not
enough to convince you? | know that if the
IRS told ne that, G eg, we're going to give
you a tax exenption every year; all you' ve
got to dois file an application, you know,
on April 15th to get it, | prom se you that
woul d be first on ny list. So what happened
there? And why is there not liability? So
by granting what Arkema wants, full five
years of ammesty, the past three years or
two of which -- | don't know. You may do
that, but who's going to benefit fromthat?
Is it going to be that negligent contractor
who doesn't have to -- - whose nul practice
I nsurance doesn't have to kick in for this?
And for your information, | believe the tax

bill is about $1.4 mllion per year, which
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we, by law, had to yesterday nmail out, as |
did with all ny other taxpayers, nailed out
atax bill. So their bill, for your
information, is $1.4 mllion per year as has
j ust been assessed by the assessor, as he
had to do in accordance with | aw

| just wonder if they're -- you
know, ny job is under the constitution as a
chief law enforcenent officer. 1'ma
stickler for the rules. I'ma stickler for
the laws. And every day | wake up and have
to enforce laws. Sone of them are popul ar;
sone of them are unpopul ar, but that's what
| have to do. That's ny job. So |I'mjust
wondering if -- again, I'mnot trying to put
this conpany out of business. | don't want
peopl e |l osing jobs, but there are
consequences, | nean. So what is the
deterrence factor wwth law? This is a
fantastic benefit that the state of
Loui siana grants to the manufacturing
I ndustry. A great benefit. Ten years of
tax exenption. I'min favor of that, but we
don't ask a whole lot in return, and so

you -- SO ny question is are there sone
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consequences and what standards do you use?
|"'mhere really for the integrity of the
system \What are the rules that you want us
to play by as the tax collector, as the
assessor? That's what we need to know. |
want to point out that | noticed, really in
the | ast coupl e of days, you've got sone
letters fromsone public officials, sone

| egi slators, which were reformletters.

Plus, | hate to bring this up, but

unfortunately by position -- not in favor of
this -- really having questions about it.
Not that |I'mnot against it. ['mnot trying

to talk out of both sides of ny nouth, but
my position was m srepresent to a couple of
those legislators that you got that letter
on. And | wonder if they had witten it had
they known that. So | actually had sone
concerns in dealing with the representative

of Arkema because | didn't know if | was

getting the full story. [I'Il just leave it
at that. And certainly 1.4 mllion is a |ot
of money. It's all, | suppose, relative.

But, again, nmy question is what's going to

happen in two years? |f you grant Arkena
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exenption, you give themthe back three
years, you give themthe next two years, in
two years, they're going to have to begin
paying, like all taxpayers, their tax bill,
which right nowis 1.4 mllion. [If 1.4
mllion is a devastating blow to themright
now, what's it going to be in tw years? |
nmean, wll they remain in effect? | don't
know. | nean, naybe business wll get
better. | don't know. So |I really just
have these questions. First tinme |I've had
t he chance to appear before you, and maybe
you can shed sone insight for me. And |I'm
here. Look, whatever you do, I'mgoing to
wal k away -- it's great. Alittle
addi tional revenue woul d be good, but,
again, |I'mnot here to put people out of
busi ness. |I'mnot here to have peopl e | ose
j obs. You know, there's an old saying.
Just tell nme what the rules are, and |'1]1
foll ow t hem

So | appreciate you hearing from
nme. |If there are any questions, | can
answer them Thank you.

MR FRUGE:
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Thank you, Sheriff.

MS. POTTS- ROQUE:

|"d like to say sonething to the
sheriff in reference to getting his
guestions answered. Sir, you' ve net
Ms. Weber who nmanages the programfor the
depart nent ?

MR CHAMPAGNE:

| did not personally neet her.
| got sone e-mails from her.

MS. POTTS- ROQUE:

Ckay. | would ask you, in the
future, your questions, if you would work
wth her in the departnent, |'msure she can
hel p you get answers, and if not, she'll be
able to tell you who to go to get answers.

MR, CHAMPAGNE:

| understand. And this issue

has really kind of erupted fairly recently.

And | was out of town all last week in
Washi ngt on.

MS. POTTS- ROQUE:

But you still deserve to get
your questions answered. So if you'll work
with her, I"msure you-all will cone to sone
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resolve with those issues.

MR, CHAMPAGNE:

Thank you. | appreciate it.

M5. POTTS- ROQUE:

You' re wel cone.

MR FRUGE:

Ckay. And | know that M.
Gissomis going to have sone comrents about
this issue and the Wat herford.

Wiy don't we take sonme comments
from Watherford first, and then you can

make sone conmments about the whol e renewal

pr ocess.

We have blue cards froma Ms.
Robi nson and Chris Marshall. Please cone
f orwar d.

M5. ROBI NSON:

Good afternoon. Kinberly
Robi nson with Jones Wl ker.

| am here on behal f of
Weat herford, and | have with ne M. Chris
Marshal | who's the senior director for well
construction products manufacturing at
Weat herford, and we al so have -- she didn't

cone up -- Ms. Bernadette Col eman who is the
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finance controller for the manufacturing
facility in Houma. And | amgoing to

reserve ny comments to then and let Chris

start.

MR, MARSHALL.

M. Chairman, nenbers of the
board, | would like to express ny

appreciation to each of you for taking tine
today to hear our appeal to you on this tax
exenption. As | believe all of you know,
Weat herford is an oil and gas service
conpany with a presence in every nmajor oil
and gas region of the world, and we
certainly have a very large presence here in
the state of Louisiana. Qur conpany
specializes in the fields of formation,
evaluation, drilling, well construction and
conpl etion of production of the oil wells.
The services provided and technol ogi es

devel oped by Weatherford directly assist our
custonmers in reducing the cost and

I ncreasing the recovery of oil and gas
reserves. Watherford has 34 facilities in
the state of Louisiana and 10 separate

storage yards. These facilities enploy
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1,675 Loui siana residents, and Wat herford
has a year-to-date payroll for 2014 of

al nrost $103, 000, 000. The subject facility
that I'm here representing today, our shore
facility, is covered by the industrial tax
exenption contract. W're a manufacturing
facility for cenentation equipnent. This
facility was constructed post Katrina to
repl ace our manufacturing facility that was
fl ooded by the storm The buil ding,

machi nery, and equi pnent reflect a

$55, 000, 000 i nvestment by Weatherford. In
addition, we invested a further 3.2 mllion
inthis facility in 2009, which included
machi nery, equi pnent, and the addition of a
war ehouse buil ding for $425,6000. Currently,
we're in the process of investing an
additional $10 million in equi prent and
capital inprovenents, which wll be
conpleted in March 2015 to further expand
capacity and increase output. The

manuf acturing center in Terrebonne currently
has 346 enpl oyees and the payroll for
January to Novenber of this year is slightly

over $21 mllion. Along with the additional
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I nvest nent noted above and equi pnent, we're
currently aggressively recruiting and hiring
personnel. And, in fact, over the past 120
days, we've increased our skilled | abor head
count by roughly 30 percent. W've added 57
direct | abor enployees in our Schriever
manuf acturing facility. Beyond the head
count and sales fromthis facility, the
conpany has a direct econom c inpact on
state and | ocal coffers. For January of
2013 through Cctober 2014, the conpany's
pai d approximtely $7.9 mllion in sales and
use taxes, $1.3 mllion in income and
franchi se taxes, and nore than $500, 000
annually in property taxes for the |and
inventory at this facility. W' ve provided
its other operations in Terrebonne Parish,
whi ch pays just over $1 million in property
t axes annual | vy.

The | ate subm ssion of the
subj ect renewal application for the
I ndustrial tax exenption program contract
was absol utely an adm nistrative oversi ght
on our part resulting froma personnel

change. The conpany contact |isted on the
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LED application is no | onger an enpl oyee of
Weat herford. The renewal notice was sent to
his attention by mail. It was inadvertently
over| ooked, and the el ectronic communi cati on
subsequently sent to this enployee by LED
was not returned as undeliverable since his
e-mai | account was still active. Once we
were nade aware of this oversight, we

I mredi ately contacted LED to initiate the
renewal process.

Weat herford has all the over
requi renents under the contract for the
renewal. The only issue is a late
subm ssion of the renewal application, which
we agree is an inportant adm ssion, but that
Is the only adm ssion. W have been in
contact with the Terrebonne Parish assessor,
and he has confirned that no property taxes
have been paid on the facility in 2014 and
that he has no opposition to the board
approving this renewal. This oversight and
subsequent | ate subm ssion of the renewal
application is not the normfor Watherford,
and it is in no way an indication that the

property tax exenption is not critical to
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the continued operation and growmh of this
facility.

In fact, there were three
renewal applications associated wth other
i nvestor tax exenpt programcontracts in
2014, two in Scott, Louisiana, and the $2.3
mllion additional tax facility in
Terrebonne Parish that we're speaking of.
All three were mailed to our contact at our
Scott, Louisiana, facility and all three
sent in a tinmely manner.

Qur manufacturing facility in
Schriever has taken steps to ensure this
does not happen on any other contracts with
LED. Those step include providing LED with
updat ed contact information for three
persons at the facility, including plant
controller, the general nmanager, and the
senior director of manufacturing. A new
procedure in HR where a manager departs a
facility will have that e-nail of that
manager routed to anot her enpl oyee, and not
only that, but the e-mail will automatically
deactivate and wll kick back a notice to

the e-mail sender in 60 days. And the plant
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controller now has remnders in their
el ectronic cal endar two nonths in advance of
t he deadline for new applications.

The cenentation products
manufacturing facility in Terrebonne Parish
Is a key part of Weatherford' s capacity in
meeting the needs of both our U S. and
gl obal custonmers. Qur conpetitiveness in
attracting skilled | abor resources as well
as ensuring a cost conpetitive environnment
are critical to our success.

| thank you again for taking the
tinme to hear our appeal today. W
understand we nade an error in processing
the renewal, and |I'm confident that we've
put inprovenents in place to avoid any
simlar occurrence. | respectfully request
that our application for renew ng our
contract under the industrial tax exenption
programis granted w thout penalty and that
our partnership in providing the oil and gas
I ndustry superior products and services from
our manufacturing center in Terrebonne
Pari sh can continue as in years past. Thank

you very nuch.
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MR FRUGE:
Thank you.
M5. JEANSONNE:
Thank you, nenbers. | know M.

relates to the

Gissom has comments. Before that,
just nmake one statenent as it
I,

regulation in depth for the |ast few weeks

regul ati on. t oo, have gone through this

since we discovered this, and the regul ation
does have a perm ssive provision allow ng

this board to approve a contract renewal
after the expiration date, and we woul d ask
that you pl ease consider the investnent that
Weat herford has nade, its conti nuing

Investnent in this state, and the enpl oyees
that are working at that plant and the
custoners in Louisiana that rely on the
products manufactured there and renew this
contract. Thank you.

MR FRUGE:

Thank you.

There's a question. M. Jones.
MR JONES:
M. Marshall, |

probably directed toward you.

think this is
And you nmay
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have indicated this in your comments. |If
so, | mssed it. The nunber of years that
you're out of date, | guess, is it one year?

MR, MARSHALL.:

One year. Yes, sir.

MR JONES:

And what was the anount of taxes
for that one year?

MR MARSHALL:

The net inpact to us was
$870, 000, | believe. $860,000. Yes, sir.

MR JONES:

Thank you.

MR, MARSHALL.:

Just for clarification, just to
reiterate, that has not been paid yet
either, so we certainly wouldn't be asking
for rebate or anything like that. W're
just asking 2014 to be considered as part of
it.

MR JONES:
| understand. Thank you.
MR, FRUGE:

Any ot her questions? Anyone

el se in the audi ence want to speak to this
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I ssue?

(No response.)

MR FRUGE:

Ckay. Next we'll hear from
M. Gissomwho will nake sonme comments on
behal f of LED

MR GRI SSOM

Thank you, M. Chairman. Board
menbers, | did want to reference several

letters that should be placed in front of
you regarding the issue at hand. | just
want to nake sure that you' re aware of those
|l etters and had a chance to review those.
What we have in front of us is a
request for a five-year renewal, and the
renewal is being filed late. The industrial
tax exenption programis a |ong-standing tax
exenption programin Louisiana that LED
markets as a ten-year programwth a five
and five renewal process. So an original
contract of five years, a five-year renewal
as the initial five years wi nds down. CNI
has historically, when we've | ooked at these
contracts, that renewal decision has been

very consistently positive as long as the
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conpany neets the basic eligibility

requi renments. So essentially, the LED team
the staff, the board looks at if this
conpany is still manufacturing. |If it does,
in alnost all instances, the approval has
been granted, at least that's the history of
the prograns |'ve been with involved with
CNA in the last six years.

From LED s perspective, we
believe that a clerical issue |ike those
that we've seen today should not stop the
conpany fromreceiving an exenption for
whi ch they have made a qualifying investnent
and for which the board has the | egal
ability to be able to grant the late
approval .

In fact, we took a | ook over the
past three years, and the board has actually
granted a nunber of |ate approvals w thout
penalty. W counted 28 over the three-year
time period. Now, previously, these late
renewal s have not been highlighted. They
were actually included in the standard
renewal s that were brought to the board.

We' ve revi ewed our processes, and we'll now,
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nmovi ng forward, ensure that we break those

out if there are any late renewal s goi ng

are separated into a separate agenda item
So, again, the depart nment

believes that a clerical issue like this

shoul d not prevent the conpany from

recei ving the exenption, and before I wap

we do encourage all conpanies to submt

certainly streamine the process for the
board. But given that these are largely
clerical issues that result in a late
renewal file, we would |ike to see the

conpani es recei ve those exenpti ons.

for | ate application?
MR CRI SSOM

The 28 that | nentioned were

forward. (Qbviously, these two are |ate and

up ny comments, | do want to highlight that

their tinely renewal applications. It would

MR FRUGE:

Questions?

MR, MARTI NY:

| have a question. |'mjust
curious that -- is it -- are you saying that
it's -- does the board ever penalize anybody
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wi t hout penalty, so I'mnot aware of a

renewal that has been processed wth a

penal ty.

MR, MARTI NY:

Let nme say, |I'ma big fan of the
program | think it's great, but it seens
to ne that -- I'mlooking at the rul es that

tal k about if you're nonthly they can
penal i ze you a year, tw nonths. And
can't imagine that, given the benefits from
the program that anybody is going to
intentionally not apply for it, so it seens
to nme that every opportunity -- | nean,
every possibility of granting this thing
woul d cone about as a result of a clerical
error or if sonebody, as these two entities
have suggested, sonebody dropped the ball in
asking for it. There would be no reason for
themnot to ask for it. So | guess ny
gquestion is what do you have the penalty --
what do you have the penalty provisions in
your rules if, | would inmagine, they're
never going to be enforced?

MR GRI SSOM

See, the penalty provisions, as
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| understand them are, | guess, described
that the board may apply those. The board
has the discretion to apply construct that
they woul d choose to apply. | agree with
your comments in that if the departnent
would like to see a clerical issue not
prevent a conpany fromreceiving those
exenptions, it would be unlikely that the
board, if the board aligned with that
policy, would be applying those penalties
for being | ate because those woul d be

associated with clerical issues.

VR, MARTI NY:
As | read it, it says -- it
doesn't have to be -- it's not a year. |It's

not a full year or any portion. A cal endar
month. |If they mss it, they could
potentially | ose a year of the exenption,
and |'mjust asking you. Has the board ever
penal i zed any of those 28? | nean, they

dr opped the ball and, obviously, as | think
G eg Chanpagne poi nted out, sonebody

obvi ously got paid to do this and didn't do
it. And the only consequence seens to be on

the recipients of the tax revenue. |'mjust
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maki ng ny point. |'mnot asking you to

I npose the five years, but I do think it
doesn't make a lot to sense to have these
rules in here that have been in place maybe
since 1947. | wasn't around in 1947, but it
just seens like there's no penalty. W

m ght as well take themout of the rules
because nobody is going to intentionally not
try to renew anything. So just an
observation. |1'll go back in Metairie and,
you know.

Ch, | did want to ask this. It
was my understandi ng that the Saint Charles
Pari sh School Board had taken a position on
this and sent in sone sonething. Maybe |I'm
wrong, but I didn't see that position in the
terms. O did they not take a position?

MB. JEANSONNE:

Excuse ne. | apologize. I'm
with Saint Charles Parish.

MR FRUGE:

Conme to the podium State your
nane.

M5. JEANSONNE:

| ' m Paul a Jeansonne with Sai nt
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Charl es Parish School Board. The school
board did send a letter to LED and the

we wanted -- Arkema did not file for the

situation, taxpayers have to pay the
consequences just |ike we do when we m ss
our deadlines, and the public's been
I nvol ved and infornmed of this in the

newspaper. The parishes are getting a

so that's our position. Thank you.
M5. POTTS-ROQUE: 1'd like to

make a conmmence in reference to the rule.

t hat opti on.
MR CRI SSOM

Yes, | believe that's correct.

on the rules and how it applies to this
particul ar situation.
M5. GRECO

Leu Anne Greco, executive

governor's office stating our position, that

renewal , and in any other case and any ot her

wi ndfall and now here we are today, rules in

pl ace, but not being followed by LED. And

The operative work is "may." It may inpose

a penalty, and they have just not exercised

And perhaps our |egal counsel could conment
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counsel at LED. | think the source of the
confusion is the structure of Rule 529. | t

starts off with what sounds |i ke an absol ute
deadl ine, but then in Part B it clearly
enconpasses the board exercise of discretion
on what penalty, if any, to assess on a |late
request for renewal.

You know, frankly, the only tine
| think that a penalty woul d nake sense
woul d be if a conpany was so | ax that they
were billed, paid taxes, and you have a tax
reci pient body in the posture of having to
make a refund if exenption was granted that
way. And so | think in that case the board
woul d probably want to consider knocking a

year or two off of the exenption

eligibility.

MR, FRUGE:

Thank you, Ms. Greco. M.
Jones.

MR JONES:

| wanted to -- | know |I've been

sitting on this board for now seven years,
and | have never been aware of a situation

where we' ve granted such a request, but |
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understand from M. Gissom s conments
that's because the issue's never been
squarely put before this board. So while
there may have 28 where it's been approved,
there's not been a situation where this

board has actually had to consider the issue

before it. | think 1t is an unusual
situation. | would -- yes, Senator Martiny
IS correct. lt's a clerical error, but |

think that the great thing about boards Iike
this is we have the opportunity to consider
situations.

M. Jenkins, do you mnd com ng

to the podiunf? | just have a coupl e of
foll owup questions, | think, especially
fromthe Arkema situation. | understand

fromyour coments that your board has
approved a $30 mllion investnment for this

pl an and that investnent was approved prior

to your learning of this error. Is that
correct?
MR, JENKI NS:
Yes, sir. That's correct.
MR JONES:

How nmany j obs would cone with
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that $30 million investnent.

MR, JENKI NS:

The construction projects
t hensel ves woul d bring several dozen
contractors and so on into the scope of
things, and as the output is increased, we
woul d | ook at addi ng additional shifts. So
we're estimating on the order of another 10

to 20 over tine.

MR JONES:

Over time being how | ong?
MR, JENKI NS:

Over the next five years.
MR JONES:

Are you aware of any inpedi nents
to noving forward with the project other

than this issue that we're before the board

t oday?
MR, JENKI NS:
No, sir. This is it.
MR JONES:

So as far as you're concerned,
If the board were to grant this renewal,
then Arkema will, in fact, nove forward with

this $30 mllion i nvest nent.
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MR JENKI NS:

That's correct.

MR JONES:

Let's go to the sheriff's
guestions that he raised. | think it's a
good question. Have you-all contacted the

errors adm ssions here for your consultant?

MR, JENKI NS:
Coul d you repeat the question?
MR JONES:

Have you-all contacted your
consultant who nmade this error or their
errors in adm ssions insurance carrier?

MR, JENKI NS:

Yes. W have been in contact
with this particular contractor.

MR JONES:

And has there been any comment
or response as to whether they were willing
or able to neet any deficit that you may
I ncur because of this error?

MR, JENKI NS:

The nature of this particular
firmis a small famly firmin Texas. |It's

not one of the big accounting type firnms.
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Because of the nature of the vestnment from
Dow, the major asset required by Arkema was
In Texas, and that's why this particular
consultant was just continuing and in that
service. O course, we no |onger enploy
that consultant, so that's one renedy that
we made, and then the other --

MR JONES:

|"'mnot attenpting to make |ight
of the situation, but what have we | earned
fromthis? WIlIl, you don't get a Texas

consultant for a Louisiana program do you.

MR JENKI NS:

| absolutely agree, sir.

MR JONES:

| amvery synpathetic -- or

enpat hetic, | should say. Not synpathetic,
but enpathetic to your condition, but | am
nmore interested in a scenario in which this
board, should it vote to approve this
renewal , and then Arkema not proceed with
this capital investnent. That would | ook
bad for all of us, and so hence ny question
to you in this public formthat you are

intending to nove forward with this
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I nvestnent and you are aware of no

I npedi nents to your doing so at this point.

MR, JENKI NS:

Yes, sir. That's correct.

MR, JONES.

That's all the questions | have.
MR FRUGE:

Thank you, sir. Any other
guestions or comments? Representative Pugh.
REPRESENTATI VE PUGH:

M. Chairman, fromthe
information that we've heard today and we've
received in ny office and from Percy as
well, I think it's a favorable tine to nove
forward and reinstate these two conpani es

into the program

MR FRUGE:

That is a notion, | believe.

M5. POTTS- ROQUE:

| second.

MR FRUGE:

Second by Ms. Potts-Roque. W
have a notion on the floor. |s there any

further decision on this notion? Wat say

you, nenbers? Al in favor, signify by
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sayi ng "aye.
(Several nenbers respond "
MR. FRUGE:

Anybody i n opposition?

ay

(Several nenbers respond.)

MR FRUGE:

One vote. Three votes. The
nunber s grow ng.

MR JONES:

M. Chairman, |1'd ask for a
call vote.

MR FRUGE:

Ckay. Roll call vote. kay
We'll start on our right, I guess. O -
no, go ahead in the order that you have.

MB. SORRELL:

St eve W ndham

MR W NDHAM

Aye.

MS. SORRELL:

MIllie Atkins.

MS.  ATKI NS:

Aye.

M5. SORRELL:

Lance Bel cher.

e.")

roll
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MR BELCHER
Aye.
MS. SORRELL:

Bri an Bossi er.
BRI AN BCSSI ER:
Nay .

MS. SORRELL:
Mayor Brasseaux.
MAYOR BRASSEAUX:
Aye.

MS. SORRELL:
Jeffrey El nore.
M. El nore:

Nay .

M5. SORRELL:
Andr e Fruge.

MR FRUGE:

Aye.

MS. SORRELL:

Ri chard Gonsoul i n.
MR, GONSOULI N.
Aye.

M5. SORRELL:
Steven Gi ssom
MR GRI SSOM
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Aye.

MS. SORRELL:
Thomas Hol den.
MR, HOLDEN:
Aye.

M5. SORRELL:
Jerry Jones.
MR JONES:
Aye.

MS. SORRELL:
W1 Iliam King.
MR KI NG
Nay .

M5. SORRELL:

Senator Martiny.
SENATOR MARTI NY:

Nay .

MS. SORRELL:

R K. Mehrotra.

MR, MEHROTRA:

Aye.

MS. SORREL:
Representative Ponti .
REPRESENTATI VE PONTI :
Aye.
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carri ed.

M5. SORRELL:

Represent ati ve Pugh.
REPRESENTATI VE PUGH:

Yes.

M5. SORRELL:
Senator Riser.
SENATOR RI SER:
Aye.

M5. SORRELL:

Gal e Potts- Roque.
MS. POTTS- ROQUE.

Aye.

M5. SORRELL:

Wl da Smith.

M5. SM TH:

Aye.

M5. SORREL:
Charl es Soprano.
MR SOPRANO.
Aye.

M5. SORRELL:

W have 4 nays, 16 ayes.

MR, FRUCE:

16 ayes, 4 nays. Motion

So order ed.

TRy
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Ms. Weber, would you pl ease
continue with the tinely renewal s for today.

MS. POTTS- ROQUE:

Excuse nme. Sir, we haven't
taken up Weat herf ord.

MR FRUGE:

The notion covered both.

M5. POTTS- ROQUE:

The notion covered both? Ckay.

MR JONES:

That' s nmy under st andi ng.

M5. POTTS- ROQUE:

Was it?

MR JONES:

Yes.

M5. POTTS- ROQUE:

Ckay.

MS. WEBER:

| have 37 renewals for the
I ndustrial tax exenption program Do you

want ne to read thenf

MR. FRUGE:
Way don't we go in-globo.
M5. WVEEBER:

Yes, sir. That's it.
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MR FRUGE:

Ckay. Thirty-seven applications
for renewal. Do | hear a notion on
approval ? Mved by M. Soprano. Second by
Senator Martiny. Any discussions on this
not i on?

(No response.)

MR FRUGE:

Bei ng none, all in favor,

signify by saying "aye:

(Several nenbers respond "
MR. FRUGE:

Any opposition?

aye.")

(No response.)

MR FRUGE:

So order ed.

M. Gissom do you have any
comments for us today, any further comments

for us today?

MR CRI SSOM
| do, and I'Il be brief with ny
coments. | just wanted to provide the

board nenbers an update with activities
across the state.

The Novenber associated with the
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Bentel er Steel Tube project in the
Shreveport area, the $22 mllion advanced
manuf acturing center that's associated with
the project was dedicated, and this is a --
t he Bossier Parish Communities Coll ege, the
Bl BC center for advanced manufacturing and
engi neering technology will initially train
wor kers for the project but then support
training efforts for other manufacturers in
the northwest region of Louisiana. So this
IS an exciting addition in higher education,
particularly in higher education assets that
are really focused on growi ng i ndustry need.
| "' m excited about that dedication. The
potential for that new facility and the
program associated with that facility for
not only the Bentel er Steel Tube project but
ot her manufacturers in the region as well.
The first phase of the Benteler Steel Tube
project is now 70 percent conplete. This is
a $975 mllion project, 1.35 mllion square
feet manufacturing conplex in Bossier. So
the first phase is nearly 70 percent

conpl ete. The conpany is scheduled to begin

commerci al production by the third quarter
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of 2015, and the second phase still to
follow | ater and be conpl eted about 2020.

Al so, on the business rankings
front, we received additional good news over
the | ast several nonths. [In Novenber,

For bes, ranking best states for business,
Loui si ana recei ved a reconmended nunber 29.
So since 2008, we've noved from nunber 49 to
nunmber 29. Nunber 29 is the highest ever
position in this publication's ranking.

Qovi ously, we want to continue
moving in a positive direction, but great to
see us noving fromnunber 49 to 29. 1In the
report, Forbes stated that the biggest gain
for the year was Loui siana. They noted that
I ncome growth and econom c growth are anopng
the best in the U S. over the last five
years and that | ower business costs and an
i nproved econom ¢ outl ook al so pushed up the
bayou state. So good news for the Forbes
r anki ng.

Addi tionally, in Novenber, Site
Sel ection ranked Loui siana nunber 2 in the
nation for national business nonitor

ranking. The nunber 2 ranking in 2014 is
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Louisiana's fifth consecutive year in the
top 10, and just five years ago, Louisiana
ranked nunber 25. So a great positive
novenent for the Site Sel ection ranking as
wel | .

As | nmentioned during our | ast
nmeeting, Louisiana received its first ever
nunber 1 ranking by for state business
climate by Business Bissole in August. So
conti nued positive novenent, positive
recogni tion associated with our business
climate.

The state now ranks higher in
every national state business climate
ranking than it ever did prior to 2008, and
we're in the top 10 now in business climte
rankings for five nmajor national business
publications. So excited about that
conti nued recognition, and, you know,
hopefully we'll see additional novenent in
the com ng year of next cal endar year.

To wap things up, just want to
thank all of our board nenbers for your
participation today, for your service with

this board, and I'll be happy to answer any
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guesti ons.

MR, FRUGE:

Any questions? |s there any
ot her business to conme before this board
t oday?

(No response.)

MR FRUGE:

Bei ng none, nenbers, as al ways,
t hank you for your service. W stand
adj our ned.

(Meeting concludes at 2:43 p.m)
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REPORTER S CERTI FI CATE:

|, DESI REE DELATTE, Certified
Court Reporter in and for the State of Loui siana,
as the officer before whomthis neeting for the
Board of Conmerce of the Louisiana Econom c
Devel opnent Corporation, do hereby certify that
this nmeeting was reported by ne in the stenotype
reporting nethod, was prepared and transcribed by
me or under mny personal direction and
supervision, and is a true and correct transcript
to the best of ny ability and understandi ng;

That the transcript has been
prepared in conpliance with transcript format
required by statute or by rules of the board,
that | have acted in conpliance with the
prohi bition on contractual relationships, as
defined by Louisiana Code of Civil Procedure
Article 1434 and in rules and advi sory opinions
of the board;

That | amnot related to counse

or to the parties herein, nor am| otherw se
interested in the outcone of this matter.

Dated this 5th day of January, 2015.

DESI RE DELATTE, CCR, RPR
CERTI FI ED COURT REPORTER
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 1               MR. FRUGE:

 2               I call the meeting to order.

 3   Welcome, ladies and gentlemen, to the

 4   December meeting of the Board of Commerce

 5   and Industry.

 6               At this time, I will call on Ms.

 7   Sorrell to give us a roll call, please.

 8               MS. SORRELL:

 9               Mat Parker for Governor Jindal.

10               (No response).

11               Ms. SORRELL:

12               Steve Windham for Lieutenant

13   Governor Darden.

14               MR. WINDHAM:

15               Here.

16               MS. SORRELL:

17               Millie Atkins.

18               MS. ATKINS:

19               Here.

20               MS. SORRELL:

21               Lance Belcher.

22               MR. BELCHER:

23               Here.

24               MS. SORRELL:

25               Brian Bossier.
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 1               MR. BOSSIER:

 2               Here.

 3               MS. SORRELL:

 4               Mayor Brasseaux.

 5               MAYOR BRASSEAUX:

 6               Here.

 7               MS. SORRELL:

 8               Gordon Burgess.

 9               (No response).

10               MS. SORRELL:

11               Jeffrey Elmore.

12               MR. ELMORE:

13               Here.

14               MS. SORRELL:

15               Andre Fruge.

16               MR. FRUGE:

17               Here.

18               MS. SORRELL:

19               Richard Gonsoulin.

20               MR. GONSOULIN:

21               Here.

22               MS. SORRELL:

23               Steven Grissom for Secretary

24   Moret.

25               MR. GRISSOM:
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 1   Here.

 2   MS. SORRELL:

 3   Tom Holden.

 4   MR. HOLDEN:

 5   Here.

 6   MS. SORRELL:

 7   Jerry Jones.

 8   MR. JONES:

 9   Here.

10   MS. SORRELL:

11   William King.

12   MR. KING:

13   Here.

14   MS. SORRELL:

15   Senator Martiny.

16   SENATOR MARTINY:

17   Here.

18   MS. SORRELL:

19   R.K. Mehrotra.

20   MR. MEHROTRA:

21   Here.

22   MS. SORRELL:

23   Representative Ponti.

24   REPRESENTATIVE PONTI:

25   Here.
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 1   MS. SORRELL:

 2   Representative Pugh.

 3   REPRESENTATIVE PUGH:

 4   Here.

 5   MS. SORRELL:

 6   Senator Riser.

 7   SENATOR RISER:

 8   Here.

 9   MS. SORRELL:

10   Gale Potts-Roque.

11   MS. POTTS-ROQUE:

12   Here.

13   MS. SORRELL:

14   Wilda Smith.

15   MS. SMITH:

16   Here.

17   MS. SORRELL:

18   Charles Soprano.

19   MR. SOPRANO:

20   Here.

21   MS. SORRELL:

22   We have a quorum.

23   MR. FRUGE:

24   Thank you.

25   Members, do I hear a motion for

0007

 1   approval of the minutes as presented?  Moved

 2   by Mr. King.  Second by Mr. Bell.  Any

 3   discussion on that motion?

 4               (No response.)

 5               MR. FRUGE:

 6               Hearing none, all signify their

 7   concurrence by saying "aye."

 8               (Several members respond "aye".)

 9               MR. FRUGE:

10               Any opposition?

11               (No response).

12               MR. FRUGE:

13               So ordered.

14               Okay.  First in our agenda today

15   are the Quality Jobs Program presented by

16   Mr. Favaloro.

17               MR. FAVALORO:

18               I have six applications for the

19   Quality Jobs Program.  20141122 Archon

20   Information Systems, LLC, in Orleans.

21   20130036 Benteler Steel Tube Manufacturing

22   Corporation in Caddo.  20130076 Conrad

23   Shipyard, LLC, in Saint Mary.  20141202

24   Matheson Gas in Calcasieu.  20130067

25   Morehouse BioEnergy, LLC, in Morehouse.
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 1   20121219 Pelican Energy Consultants, LLC, in

 2   Saint Tammany.

 3               That concludes the new

 4   applications.

 5               MR. FRUGE:

 6               Okay.  Do I hear a motion for

 7   approval?  Moved by Ms. Atkins.  Second by

 8   Mr. Elmore.  Any discussion on this motion?

 9   Seeing none, all in favor, signify by saying

10   "aye."

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               MR. FAVALORO:

18               Two requests to transfer

19   contracts.  20120946 WSP Chemicals &

20   Technology, LLC, to Solvay USA, Inc., in

21   Caddo Parish and 20080954 Blackwater

22   Midstream Corporation to American Midstream

23   G.P., LLC, in Jefferson.

24               That concludes the specials.

25               MR. FRUGE:
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 1               Okay.  Motion for acceptance.

 2   Motion by Representative Pugh.  Second by

 3   Mr. King.

 4               Any discussion on the motion?

 5               (No response.)

 6               MR. FRUGE:

 7               All in favor, signify by saying

 8   "aye."

 9               (Several members respond "aye.")

10               MR. FRUGE:

11               Any opposition.

12               (No response.)

13               MR. FRUGE:

14               So ordered.  Okay.

15               MR. FAVALORO:

16               I have a renewal.  20091182

17   Select Energy Services, LLC, in DeSoto

18   Parish.

19               MR. FRUGE:

20               Okay.  I do need a motion on the

21   renewal.  Moved by the Mayor.  Second by Mr.

22   Holden.

23               Any discussion on the its

24   renewal?

25               (No response.)
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 1               MR. FRUGE:

 2               All in favor, signify by saying

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. FRUGE:

 6               Any opposition.

 7               (No response.)

 8               MR. FRUGE:

 9               So ordered.  Thank you, Frank.

10   Okay, Ms. Lambert.

11               MS. LAMBERT:

12               Good afternoon.

13               MR. FRUGE:

14               Restoration tax.

15               MS. LAMBERT:

16               Yes, sir.  We have six new

17   applications.  First one is for 20121173

18   Caillouet Land, LLC, in Lafourche.  20110779

19   Carver Theater Productions D/B/A Historic

20   Carver Theater in Orleans.  20140962

21   Metairie Hotel, LLC, in Jefferson.  20131410

22   Super Hospitality Owner, LLC, in East Baton

23   Rouge Parish.  20130848 Vieux Nouveau

24   Properties, LLC, in Orleans.  The last one

25   is 20121038 Winingder Enterprises in Orleans
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 1   Parish.

 2               MR. FRUGE:

 3               Okay.  I need to hear a motion

 4   for acceptance.  Moved by Mr. Smith.  Second

 5   by Representative Pugh.  Any discussion?

 6               (No response.)

 7               MR. FRUGE:

 8               Those in favor, signify by

 9   saying "aye."

10               (Several members respond "aye.")

11               MR. FRUGE:

12               Any opposition.

13               (No response.)

14               MR. FRUGE:

15               So ordered.  We have a --

16               MS. LAMBERT:

17               We have one renewal application

18   for application number 060962 General Growth

19   Properties, Inc., in Jefferson Parish.

20               MR. FRUGE:

21               Motion on the one renewal.

22   Moved by Mr. Soprano.  Second by Senator

23   Martiny.  Any discussion on this motion.

24               (No response.)

25               MR. FRUGE:
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 1               All in favor, signify by saying

 2   "aye."

 3               (Several members respond "aye.")

 4               MR. FRUGE:

 5               Any opposition.

 6               (No response.)

 7               MR. FRUGE:

 8               So ordered.  Name changes.

 9               MS. LAMBERT:

10               Yes.  We have three special

11   requests for changes in name only on the

12   following RTA active contracts.  First one

13   is 060962 General Growth Properties, Inc.,

14   to Oakwood Shopping Center, LLC.  20121256

15   General Growth Properties (Oakwood Shopping

16   Center, LLC) to Oakwood Shopping Center,

17   LLC.  And the last one is 20110857 Civic

18   Theatre Operating Company, LLC, D/B/A Civic

19   Theatre changed to Civic Theatre, LLC.  That

20   concludes the specials.

21               MR. FRUGE:

22               Okay.  Do I have marry a motion

23   on the specials?  Moved by Mr. King.  Second

24   by Representative Ponti.

25               Do I have any discussion on this
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 1   motion?

 2               (No response.)

 3               MR. FRUGE:

 4               All in favor, signify by saying

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. FRUGE:

 8               Any opposition?

 9               (No response.)

10               MR. FRUGE:

11               So ordered.  Okay.  Ms. Metoyer.

12               MS. METOYER:

13               Thank you.

14               MR. FRUGE:

15               Did I say that right?

16               MS. METOYER:

17               Yes.  Correct.

18               We have 14 total applications,

19   but we're going to need to defer four.

20   Those four are Circle Food Stores,

21   Incorporated, 20121026 in Orleans Parish;

22   Deroche Grills of Veterans, LLC, 20140133,

23   Jefferson Parish.  20141356, Progressive

24   Casualty Insurance Company, East Baton Rouge

25   Parish; and 20120015, Twin Brothers Marine,
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 1   LLC, Saint Mary Parish.  All of those would

 2   be deferred.

 3               And the applications that we're

 4   requesting approval are 20111262, Air

 5   Products and Chemicals, Incorporated, Saint

 6   Charles Parish; 20110959, Chalmette

 7   Refining, LLC, Saint Bernard Parish;

 8   20120853 Enlink Midstream Operating, LP,

 9   Ascension Parish; 20140207 HD Supply

10   Construction Supply, Ltd., Ascension Parish.

11   20130230 Louisiana Party Company, LLC,

12   Terrebonne; 20120535 Martin Specialty

13   Coatings, LLC, Caddo Parish; 20110775 Motiva

14   Company, Inc., Saint Charles Parish;

15   20100806, Orion Instruments, LLC, East Baton

16   Rouge Parish.  20130171 Wal-Mart Stores

17   Louisiana, D/B/A Walmart Supercenter Orleans

18   Parish.  20140220 WJMB Transport 2, LLC,

19   D/B/A Two Men and a Truck, Orleans Parish.

20               MR. FRUGE:

21               Okay.

22               MR. SOPRANO:

23               I have a question.

24               MR. FRUGE:

25               Yes.
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 1               MR. SOPRANO:

 2               I'm not seeing four deferrals at

 3   one time.

 4               MS. METOYER:

 5               There was a miscommunication

 6   with revenue.  Yes, sir.  I apologize for

 7   that.

 8               MR. FRUGE:

 9               Do I hear a motion on these new

10   applications?  Moved by Ms. Smith.  Second

11   by Ricky Gonsoulin.  Any discussion on this

12   motion?

13               (No response.)

14               MR. FRUGE:

15               All in favor, signify by saying

16   "aye."

17               (Several members respond "aye.")

18               MR. FRUGE:

19               Any opposition?

20               (No response.)

21               MR. FRUGE:

22               So ordered.

23               MS. METOYER:

24               The contract termination

25   requests are 20110176 Tessier Building, LLC,
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 1   East Baton Rouge Parish; 20090851 Turner

 2   Industries Group, LLC, East Baton Rouge

 3   Parish; and 20101148 Waskey Bridges, Inc.,

 4   East Baton Rouge Parish.

 5               MR. FRUGE:

 6               Okay.  Moved by Mr. Jones.

 7   Second by Ms. Atkins.  Any discussion?

 8               (No response.)

 9               MR. FRUGE:

10               All in favor, signify by saying

11   "aye."

12               (Several members respond "aye.")

13               MR. FRUGE:

14               Any opposition.

15               (No response.)

16               MR. FRUGE:

17               None.  So ordered.

18               MS. METOYER:

19               We have one request for a name

20   change.  It's 20120299, Diversified Foods &

21   Seasonings, Inc., D/B/A Diversified Foods &

22   Seasonings.  They're changing their name to

23   Diversified Foods & Seasonings, LLC, D/B/A

24   Diversified Foods & Seasonings.  That's

25   Saint Tammany Parish.
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 1               We have two requests to add

 2   additional owners.  The first one is

 3   20111122, TCI Packaging, LLC, Orleans

 4   Parish; and 20120958 TCI Packaging, LLC,

 5   Orleans Parish.  And those are requests to

 6   add new owners, and that concludes my

 7   specials.

 8               MR. FRUGE:

 9               Okay.  Do I hear a motion?

10   Motion by Senator Martiny.  Second by Mr.

11   Soprano.  Any discussion on this motion.

12               (No response.)

13               MR. FRUGE:

14               All in favor, signify by saying

15   "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any objections.

19               (No response.)

20               MR. FRUGE:

21               So ordered.

22               Okay.  Next, Ms. Weber.

23               MS. WEBER:

24               Yes, sir.  I mean, I have a very

25   small agenda, but do you want me to just do
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 1   it in-globo.

 2               MR. FRUGE:

 3               Let's go ahead and take those 32

 4   in-globo.

 5               MS. WEBER:

 6               Okay.  All right.  I have

 7   $127,896,691 in new investment with 61 new

 8   jobs for a total of salaries of $30,189.640

 9   and 855 construction jobs at a salary of

10   $37,909.843.

11               MR. SOPRANO:

12               That's not correct.  You said

13   37,000.

14               MS. WEBER:

15               Million.  I'm sorry.

16               MS. POTTS-ROQUE:

17               Can you read it again for the

18   record, please.

19               MS. WEBER:

20               Yes.  $37,909,8 43.

21               MR. SOPRANO:

22               And also the thirty.

23               MS. WEBER:

24               $30,189,640.

25               MS. POTTS-ROQUE:
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 1               Okay.  You said thousand again.

 2               MS. WEBER:

 3               I did it again?  I'm sorry.

 4               MS. POTTS-ROQUE:

 5               Yeah.  Why don't you just read

 6   the whole thing over again for us just,

 7   please, just for the record's sake.

 8               MS. WEBER:

 9               Yes, ma'am.  $127,896,691 in new

10   investment.  61 new jobs with $30,189,640 in

11   salaries.  855 new construction jobs with

12   37,909,843.  Did I pass this time.

13               MS. POTTS-ROQUE:

14               Yes, you did.

15               MR. FRUGE:

16               We got the math right.  Members,

17   do I hear a motion?  Moved by Senator Riser.

18   Second by Ms. Atkins.  Any discussion.

19               (No response.)

20               MR. FRUGE:

21               All in favor, signify by saying

22   "aye."

23               (Several members respond "aye.")

24               MR. FRUGE:

25               Any opposition.
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 1               (No response.)

 2               MR. FRUGE:

 3               So ordered.

 4               MS. WEBER:

 5               Do you want all the specials

 6   read in one.

 7               MR. FRUGE:

 8               Please.  Thank you.

 9               MS. WEBER:

10               Okay.  I have two transfers of

11   contracts.  Red River Pharma, LLC, 20120609

12   and 20130503 to Nestle Health

13   Science-Pamlab, Inc., in Caddo.  I have

14   Olympian Machine, LLC.  Contracts: 070369,

15   20080920, 20110235, 20120318, 20130479 and

16   20140557 to Parco, Inc., D/B/A Olympian

17   Machine in Terrebonne.

18               I have two changes in name.

19   Arclin U.S.A., Inc.  Contracts: 061591,

20   20100575 and 20110690 to Arclin U.S.A., LLC,

21   in Winn.  I have Graphic Flexible Packaging,

22   LLC.  Contracts: 20090818, 20120379,

23   20130338 and 20140440 to Mondi Bags USA,

24   LLC, in Bienville.

25               I'm requesting cancellation of
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 1   three contracts under DOC Ready Mix, LLC,

 2   20110761 and 20110761A and then contract

 3   number 20130364.  The company has sold their

 4   manufacturing assets to Builders Supply and

 5   are no longer manufacturing at their Caddo

 6   of Bossier locations.

 7               MR. FRUGE:

 8               Okay.  Do I hear a motion for

 9   acceptance?  Moved by Ms. Smith.  Second by

10   Representative Pugh.

11               Any discussion on this motion?

12               (No response.)

13               MR. FRUGE:

14               Hearing none, all in favor,

15   signify by saying "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any opposition?  So ordered.

19   Okay.  Next, Ms. Weber.

20               MS. WEBER:

21               All right.  Under our special

22   requests, we have received requests from

23   several companies for late renewal of

24   contracts.  The department's policy of the

25   rule passed on Title 13: Section 529 A and
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 1   B, has previously determined that if a

 2   renewal document is not received before the

 3   contract expires, or within four months

 4   after expiration, with the reduction of one

 5   year of eligibility for each month it is

 6   late, the contract will not be renewed and

 7   will expire on the date noted for the

 8   beginning of the second five-year term.

 9               Arkema - in August of 2012, they

10   were sent contracts for renewals, (project

11   numbers 061546, 20080216, 20080230A,

12   20080234).  LED never received the renewal

13   documents.  In July 2011, contracts for

14   renewal (project numbers 20040122A, 070314A,

15   070315A, 070316A -- there's an extra 6 in

16   there -- 070317A, 070318A and 070319A) were

17   mailed to the consultant, with LED

18   confirming the consultant's correct mailing

19   address and receipt of the 2012 renewals

20   confirmed by the consultant in a meeting at

21   my office.  Arkema is now petitioning to

22   have the expired contracts renewed.

23               Do you want to continue?

24               MR. FRUGE:

25               Continue, please.
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 1               MS. WEBER:

 2               All right.

 3               Weatherford U.S. also is

 4   requesting a late renewal for contract

 5   number 062022 which was due for renewal in

 6   2013.  The 2013 renewals were mailed in July

 7   2013 and an e-mail reminder was sent in

 8   October 2013 to the company contact, Mr.

 9   C.G. Gast, with the reminder that the

10   contract would expire if not renewed.  LED

11   never received the renewal document from the

12   company prior to the 12/31/2013 expiration

13   date.  In October 2014, a phone call from

14   the new controller provided information that

15   the original point of contact, Mr. C.J.

16   Gast, was no longer with the company.  LED

17   never received notification that the mailing

18   address was incorrect or the e-mail address

19   was undeliverable.  November 3, 2014, an

20   e-mail was received from Ms. Kimberly

21   Robinson at Jones Walker showing a copy of

22   the letter dated July 15, 2013, sent to Mr.

23   Gast, and stamped received October 31, 2013

24   (presumably by the company) indicating they

25   were in receipt of the contract in time to
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 1   renew, but for whatever reason the contract

 2   was not renewed.  Weatherford U.S. signed

 3   the 2013 renewal contract on October 7,

 4   2014, and has asked LED to bring it to the

 5   board for approval.

 6               The Department's practice is to

 7   deny renewals that weren't requested in time

 8   as required by rule.  We have communicated

 9   this to companies when asked to apply for an

10   exemption after a contract's expiration.

11               MR. FRUGE:

12               Okay.  Thank you, Ms. Weber.

13               Members, there are a number of

14   good cards before me and -- okay with you --

15   I think the way we're going to do this is

16   I'm not going to call names one by one.  I

17   think what we will do is we'll take the

18   issue of Arkema first.  I ask that in

19   keeping with the rules, those of you who are

20   going to comment as an entity, for instance,

21   Arkema, limit your comments, please, to no

22   more than ten minutes, and then we will

23   listen to all of those that want to speak to

24   the issue of Arkema, and then we'll ask

25   those who with to speak to the issue of
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 1   Weatherford to make their comments after,

 2   and then Mr. Grissom will make some comments

 3   relative to LED's position, and then we'll

 4   see what happens after that.  But that's how

 5   we're going to get started.  Okay.

 6               So that said, any of you who

 7   have filled out a blue card that wants to

 8   speak to the issue of Arkema, feel free,

 9   whomever, to step to the podium first.

10               MS. SIMS:

11               Thank you, Mr. Chairman.

12               MR. FRUGE:

13               Please state your name for the

14   record.

15               Phyllis Sims at the law firm of

16   Kean Miller representing Arkema, Inc., and

17   thank you, Mr. Chairman, and members of the

18   board for the opportunity to bring this

19   issue before you today.  I have with me

20   today the CFO of Arkema, Ms. Patricia

21   McCarthy, who is in from Pennsylvania;

22   Arkema's global group president, Richard

23   Jenkins who is in from North Carolina; Brawn

24   Vellue [ph], the Saint Charles Parish plant

25   manager; and V.J. St. Pierre, the Saint
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 1   Charles Parish president.  Also in the

 2   audience with us today in support is Greg

 3   Browser [ph], excessive vice president of

 4   Louisiana Chemical Association, Stephen

 5   Waguespack, president of Louisiana

 6   Association of Business and Industry, and

 7   Dan Borne, president of Louisiana Chemical

 8   Association, is in route from another

 9   meeting.  So I will turn this over now first

10   to Ms. McCarthy.

11               MR. FRUGE:

12               Thank you.

13               MS. McCARTHY:

14               Good afternoon, ladies and

15   gentlemen, members of the board.  My name is

16   Patricia McCarthy.  I'm the chief financial

17   officer of Arkema, Inc.  Arkema is a

18   medium-sized chemical company and ordered in

19   France.  It was created in 2006 by a spinoff

20   from Total, a French oil company, and, as

21   you can hear it, I am French, but my name

22   doesn't say it.  So first and foremost, I

23   want to thank you for giving us the

24   opportunity to be here today, and I'm glad

25   to speak in front of you.
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 1               I came a long way to tell you

 2   how important those industry tax exemptions

 3   have been for our business and for its

 4   future.  We operate in 16 different states

 5   in the U.S. and we thought we had the

 6   process in place to handle our property

 7   taxes, but it didn't work.  Mistakes were

 8   made, and I apologize for that.  I am not

 9   here to blame, but to speak about the

10   future.  We appreciate doing business in

11   Louisiana.  We like the business environment

12   here and the support to the chemical

13   industry.  We have good corporate cities and

14   we operate safely our plant and we pay good

15   wages to our employees.  Richard Jenkins,

16   who runs this business will speak a little

17   bit more about the future of this plant and

18   some plans we have to expand it.

19               But I just want to point out

20   that we have a quite strict process for

21   capital investments in our company.  All our

22   capital expenditure projects have to be

23   approved and has sustained by detailed

24   economic analysis.  And the tax exemptions

25   were included in those detailed analyses and
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 1   they make a real difference to our plans and

 2   to the future of this plant.  We are

 3   committed to Louisiana and we need your

 4   support for the reinstatement of those tax

 5   exemptions and hopefully you will help us

 6   here.  Thank you.

 7               MR. FRUGE:

 8               Thank you.

 9               MR. JENKINS:

10               Mr. Chairman, members of the

11   board, thank you for allowing me to come

12   forward today to address these issues.  My

13   name is Richard Jenkins.  I am the group

14   president for Arkema Coating Resins.  My

15   business operates the Saint Charles plant in

16   Hahnville.  I appreciate that you're hearing

17   our request.  This is a critical decision in

18   front of us as a business and we would

19   appreciate your support.  In fact, it's

20   about the survivability of this plant moving

21   forward from here.  We have 50 full-time

22   employees and 25 contract and project

23   positions on average with the plant, and we

24   were on a pathway to invest $30 million into

25   this plant until this issue arrived.
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 1               Over the past several weeks, we

 2   have met with just about everybody who was

 3   willing to meet with us to discuss this, and

 4   I know you have the detailed information

 5   package in front of you, and I do not with

 6   to be redundant, but I'll summarize a few

 7   points from the business side for your

 8   convenience.  First, this plant is a key

 9   plant for us inside of our grid.  We make a

10   waterborne environmentally economic polymer,

11   and the market for these products are

12   recovering and increasing in the U.S. and we

13   would like to follow the evolution of the

14   market by increasing the output of the plant

15   accordingly.  We came to this plant in

16   January 2010.  It was a divestment from the

17   Dow Chemical Company.  It is ordered by the

18   Federal Trade Commission.  This plant was

19   not completed when it was divested.  It was

20   partially built.

21               Two critical flaws need to be

22   addressed.  One is it needs a renewed

23   control system, and if it doesn't get that

24   by 2016, the plant will lose its license to

25   operate.  The second set of investments are
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 1   designed to improve the productivity and the

 2   profitability of the plant.  With those,

 3   though we think we can turn this asset

 4   around in a few years, be a very strong

 5   contributor to the tax base here in

 6   Louisiana.  In fact, earlier this year in

 7   June, I stood in front of the board of

 8   Arkema and received approval for those

 9   series of investments, and we were just

10   starting those.  Of course, now those are on

11   hold, pending the resolution of this

12   particular topic.

13               As I look over the performance

14   of the plant, the loss of these exemptions

15   would be devastating.  The numbers that have

16   come to my attention of possibilities as

17   what these losses would be, if I put it into

18   perspective for you, would be more than

19   twice the income of the plant today.  And if

20   that moves forward over the next several

21   years, I will not be able to make the

22   economic case to my management to make this

23   investment.

24               So with that, I would like to,

25   therefore, make the request of you to
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 1   restore the exemptions, keep good Louisiana

 2   people employed, and help us increase the

 3   viability of this plant going forward from

 4   here.  Thank you very much.

 5               MR. FRUGE:

 6               Thank you.

 7               SENATOR MARTINY:

 8               Can I ask a question?  Maybe

 9   you're not the right person to answer it.

10   Over here.  And I'm not that familiar with

11   this program, but did Arkema actually

12   receive a tax bill once their five-year

13   exemption expired; do you know?

14               MR. JENKINS:

15               The -- to my knowledge, the tax

16   bills received up until a communication in

17   August were at the exempt rate.  My first

18   knowledge of this incident was this August a

19   few weeks ago.

20               MR. MARTINY:

21               And did they send you a bill for

22   the period of time from which your exemption

23   expired or just for this year?

24               MR. JENKINS:

25               Let's see.  I think Patricia --
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 1   yeah.  Just this year.

 2               MS. McCARTHY:

 3               Just this year.

 4               MR. MARTINY:

 5               And with that, that's when you

 6   made your application.

 7               MS. McCARTHY:

 8               Exactly.

 9               MR. MARTINY:

10               Okay.  Thank you.

11               MR. FRUGE:

12               Any other questions?  Thank you,

13   Mr. Jenkins.

14               MR. JENKINS:

15               Thank you, Mr. Chairman.

16               MR. FRUGE:

17               Anyone else to speak on Arkema?

18               MR. ST. PIERRE:

19               Mr. Chairman.  Good afternoon,

20   members.  I'm V.J. St. Pierre, parish

21   president of Saint Charles Parish.  I'm here

22   today on the behalf of existing business

23   located in my community.  I respectfully ask

24   that you reinstate Arkema's tax exemption

25   for various reasons, but mostly because you
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 1   and I have the same mission, to foster the

 2   economic development of the existing

 3   industries.

 4               Arkema fully understands and

 5   acknowledges that their agents did not

 6   comply with the rules of the program and

 7   failed to submit a five-year renewal, and in

 8   several meetings with the company, officials

 9   and I understand that, though embarrassed,

10   that their contractors did not perform the

11   simplest task, potentially costing them

12   millions of dollars.  This mistake may

13   jeopardize the viability of Arkema's Saint

14   Charles Parish location, placing at risk 4.5

15   million dollars of annual economic impact to

16   our community.

17               Arkema employs about 54

18   individuals, many of which are Saint Charles

19   Parish residents.  The company also employs

20   14 Louisiana residents at their Hahnville

21   location.  I have been contacted by many of

22   the employees simply asking that their

23   employer be allowed to retain this tax

24   exemption and to remain financially stable

25   so that they won't lose their jobs.
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 1               Forcing Arkema to pay three

 2   years of un-budgeted back taxes would result

 3   in a tax increase of grossly 14 times more

 4   than their current tax liability.  Based on

 5   the current assessment, the new tax bill

 6   would be about 1.4 million dollars more than

 7   they budgeted every year.

 8               As a former business owner, I

 9   can understand and foresee if the

10   unforeseeable taxes are imposed, the company

11   will have no choice but to consider all

12   cost-cutting measures, including layoffs, in

13   order to generate the cash needed to pay for

14   these taxes.  In addition to the financial

15   calamity facing local families, the new

16   property tax liability would also risk the

17   30 to 40 million dollars in capital

18   improvement the company is planning in their

19   Hahnville location.  In fact, Arkema has

20   already submitted an advanced notification

21   of phase one of the capital improvement

22   plan, which calls for 11.8 million dollars

23   investment in the hiring of new employers at

24   an annual wage of over 75,000 per employee.

25               As the chief economic

0035

 1   development agent of Saint Charles Parish,

 2   it is my job to foster a healthy business

 3   climate, ensure that all business are

 4   treated fairly and they are given every

 5   opportunity to succeed.

 6               Today as you are reviewing

 7   approving many important incentive factors

 8   being offered in order to get them to come

 9   to Louisiana, I'm asking you for your help

10   to help me retain an existing business that

11   supports existing jobs and protect our

12   existing tax base.  As you deliberate this

13   most equitable and fair outcome for this

14   request, I respectfully ask that you

15   consider the mild nature of the company's

16   error.  This is -- their mistake was not a

17   dishonest one.  They did not lie about the

18   values, the qualities, the ownership, or the

19   assets of their Saint Charles Parish

20   facility.  They did not misrepresent any

21   data.  Their mistake was trusting an

22   out-of-state contractor who performed the

23   routine task of nailing a simple form on a

24   five-year tax renewal, a mistake I'm sure

25   that, given the opportunity, they will not
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 1   make again.

 2               The company knows that this

 3   predicament is completely their fault and is

 4   willing to make amends for their mistakes.

 5   I, once again, ask that you favorably

 6   consider Arkema's request, that we can

 7   continue to support our existing industries

 8   while we all work to attract new industries.

 9   As a matter of fact, as parish president, I

10   travel around the nation attending seminars,

11   economic seminars, conferences, they all say

12   to try to attract new business, but do

13   everything you can to retain and grow

14   existing businesses.  That's where your tax

15   base is at.

16               I believe this is the right

17   message to send to Louisiana employers.  As

18   already indicated to you, his intentions to

19   hire more Louisiana residents to higher

20   paying jobs to invest in the future.  Thank

21   you, and I appreciate your time and

22   consideration.

23               MR. FRUGE:

24               Thank you, sir.  Anyone else?

25               MR. CHAMPAGNE:
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 1               Good afternoon.  I'm Greg

 2   Champagne.  I'm the sheriff of Saint Charles

 3   Parish and ex-officio tax collector.  I

 4   apologize for that.  With me today, I have

 5   Gary Bennett, who's the assistant director

 6   of the Louisiana Sheriff's Association here

 7   for informational purposes.  As you know,

 8   sheriffs, we are the ad hoc tax collectors

 9   in the state, and we want to keep up with

10   these issues.  Tab Troxler is our assessor

11   in Saint Charles Parish.  I don't think he

12   put in a comment card, but he certainly is

13   here for any questions, and Ricky Edwards is

14   also on the staff of the LSA.  I believe

15   Paula with the Saint Charles Parish School

16   District came, and in I'm not sure if she's

17   going to speak or not.

18               I've been the sheriff for 18 and

19   a half years in Saint Charles Parish.

20   First, let me say that I am a big supporter

21   of business and industry.  I have two

22   brothers that work full-time in the

23   petrochemical industry in Saint Charles

24   Parish.  My father retired from

25   petrochemical.  I have many, many friends
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 1   and relative who have made their living in

 2   careers at petrochemical facilities in Saint

 3   Charles Parish.  Just yesterday, my entire

 4   squad team, we were performing an active

 5   live shooting drill at Shell in Norco.  We

 6   support and we have a full-time staff who's

 7   dedicated to homeland security provided by

 8   resources to the petrochemical industry.

 9               I'm not here to shut anybody

10   down.  I'm not here to bankrupt them.  I may

11   sound like I am opposed to exactly what

12   they're asking for.  I'm really here with

13   some questions and looking for some

14   information, because this is my first

15   opportunity in 18 and a half years to

16   actually appear before this board to have

17   this opportunity because I don't recall this

18   issue ever coming up.  So I'm here for

19   information for the future to find out

20   exactly what's going on here today.  And, of

21   course, I'm not going to fool you and tell

22   you that -- taxes are the life blood of some

23   of the taxing bodies.  Saint Charles

24   sheriff's office receives no sales taxes, as

25   the parish does and as the school board

0039

 1   does.  We strictly rely on normal taxes.  We

 2   do rely upon some moderate increases, which

 3   we have gotten over the years, from the

 4   growth and industry.  So we're appreciative

 5   of all that.  So I'm not going to stand here

 6   and tell you that at least my office doesn't

 7   stand to gain by increased taxes, but I'm

 8   not here to ask you to bankrupt or gut this

 9   company.  I frankly don't know the validity

10   of the information.  I had one conversation

11   with the lobbyist of the representative from

12   Arkema, and the first thing he told me when

13   he came to a meeting with me a few ago when

14   the issue came up was that this was an error

15   on the part -- of which you just heard -- by

16   a third-party contractor who was responsible

17   for doing this.  So I have a question.  I

18   used to practice law before I became

19   sheriff.  I carried $2 million in liability

20   malpractice insurance.  I run a 400 employee

21   operation today.  I carry medical

22   malpractice insurance for my medical staff.

23   We carry a professional liability policy.  I

24   know those of you who may be attorneys know,

25   you miss a deadline in the legal world, you
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 1   get your legs cut out from under you.  I'm

 2   not saying to do that, but there are rules,

 3   and so I have some questions, too, about why

 4   the rules, which I really just had the

 5   opportunity to review in the last few days

 6   that the board has promulgated, I guess

 7   administrative rules, in which the penalty,

 8   I was literally surprised to see, that if

 9   you're late for a month, you may be

10   penalized one year and have no tax

11   exemption.  That's a pretty extreme penalty.

12   So I'm asking you, why is that there?  What

13   is the purpose of that?  Is that for a

14   negligent person who accidentally fouls up

15   or whatever, or what is the reason for that?

16   So I'm not sure if you can answer my

17   questions.  I can ask them, but maybe you

18   won't.

19               I do know Arkema is a

20   multinational company.  They reported 6

21   billion, according to the Internet, in

22   revenue last year.  My understanding is, and

23   I'm sure they can jump up to correct me if

24   I'm incorrect, is that their sales revenue

25   was 150 million last year.  I don't know if
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 1   that's absolutely correct.  I'm sure their

 2   officials can correct that.  So my question

 3   is why isn't this third-party administrator

 4   liable on a fiduciary claim of negligence

 5   for failure to do so?  Ms. Weber indicated

 6   that they actually personally met with the

 7   consultant, if I heard correctly, to advise

 8   them of you haven't filed your exemption in

 9   2012.  So what happened there?  Was that not

10   enough to convince you?  I know that if the

11   IRS told me that, Greg, we're going to give

12   you a tax exemption every year; all you've

13   got to do is file an application, you know,

14   on April 15th to get it, I promise you that

15   would be first on my list.  So what happened

16   there?  And why is there not liability?  So

17   by granting what Arkema wants, full five

18   years of amnesty, the past three years or

19   two of which -- I don't know.  You may do

20   that, but who's going to benefit from that?

21   Is it going to be that negligent contractor

22   who doesn't have to -- - whose malpractice

23   insurance doesn't have to kick in for this?

24   And for your information, I believe the tax

25   bill is about $1.4 million per year, which
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 1   we, by law, had to yesterday mail out, as I

 2   did with all my other taxpayers, mailed out

 3   a tax bill.  So their bill, for your

 4   information, is $1.4 million per year as has

 5   just been assessed by the assessor, as he

 6   had to do in accordance with law.

 7               I just wonder if they're -- you

 8   know, my job is under the constitution as a

 9   chief law enforcement officer.  I'm a

10   stickler for the rules.  I'm a stickler for

11   the laws.  And every day I wake up and have

12   to enforce laws.  Some of them are popular;

13   some of them are unpopular, but that's what

14   I have to do.  That's my job.  So I'm just

15   wondering if -- again, I'm not trying to put

16   this company out of business.  I don't want

17   people losing jobs, but there are

18   consequences, I mean.  So what is the

19   deterrence factor with law?  This is a

20   fantastic benefit that the state of

21   Louisiana grants to the manufacturing

22   industry.  A great benefit.  Ten years of

23   tax exemption.  I'm in favor of that, but we

24   don't ask a whole lot in return, and so

25   you -- so my question is are there some
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 1   consequences and what standards do you use?

 2   I'm here really for the integrity of the

 3   system.  What are the rules that you want us

 4   to play by as the tax collector, as the

 5   assessor?  That's what we need to know.  I

 6   want to point out that I noticed, really in

 7   the last couple of days, you've got some

 8   letters from some public officials, some

 9   legislators, which were reform letters.

10   Plus, I hate to bring this up, but

11   unfortunately by position -- not in favor of

12   this -- really having questions about it.

13   Not that I'm not against it.  I'm not trying

14   to talk out of both sides of my mouth, but

15   my position was misrepresent to a couple of

16   those legislators that you got that letter

17   on.  And I wonder if they had written it had

18   they known that.  So I actually had some

19   concerns in dealing with the representative

20   of Arkema because I didn't know if I was

21   getting the full story.  I'll just leave it

22   at that.  And certainly 1.4 million is a lot

23   of money.  It's all, I suppose, relative.

24   But, again, my question is what's going to

25   happen in two years?  If you grant Arkema
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 1   exemption, you give them the back three

 2   years, you give them the next two years, in

 3   two years, they're going to have to begin

 4   paying, like all taxpayers, their tax bill,

 5   which right now is 1.4 million.  If 1.4

 6   million is a devastating blow to them right

 7   now, what's it going to be in two years?  I

 8   mean, will they remain in effect?  I don't

 9   know.  I mean, maybe business will get

10   better.  I don't know.  So I really just

11   have these questions.  First time I've had

12   the chance to appear before you, and maybe

13   you can shed some insight for me.  And I'm

14   here.  Look, whatever you do, I'm going to

15   walk away -- it's great.  A little

16   additional revenue would be good, but,

17   again, I'm not here to put people out of

18   business.  I'm not here to have people lose

19   jobs.  You know, there's an old saying.

20   Just tell me what the rules are, and I'll

21   follow them.

22               So I appreciate you hearing from

23   me.  If there are any questions, I can

24   answer them.  Thank you.

25               MR. FRUGE:
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 1               Thank you, Sheriff.

 2               MS. POTTS-ROQUE:

 3               I'd like to say something to the

 4   sheriff in reference to getting his

 5   questions answered.  Sir, you've met

 6   Ms. Weber who manages the program for the

 7   department?

 8               MR. CHAMPAGNE:

 9               I did not personally meet her.

10   I got some e-mails from her.

11               MS. POTTS-ROQUE:

12               Okay.  I would ask you, in the

13   future, your questions, if you would work

14   with her in the department, I'm sure she can

15   help you get answers, and if not, she'll be

16   able to tell you who to go to get answers.

17               MR. CHAMPAGNE:

18               I understand.  And this issue

19   has really kind of erupted fairly recently.

20   And I was out of town all last week in

21   Washington.

22               MS. POTTS-ROQUE:

23               But you still deserve to get

24   your questions answered.  So if you'll work

25   with her, I'm sure you-all will come to some
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 1   resolve with those issues.

 2               MR. CHAMPAGNE:

 3               Thank you.  I appreciate it.

 4               MS. POTTS-ROQUE:

 5               You're welcome.

 6               MR. FRUGE:

 7               Okay.  And I know that Mr.

 8   Grissom is going to have some comments about

 9   this issue and the Weatherford.

10               Why don't we take some comments

11   from Weatherford first, and then you can

12   make some comments about the whole renewal

13   process.

14               We have blue cards from a Ms.

15   Robinson and Chris Marshall.  Please come

16   forward.

17               MS. ROBINSON:

18               Good afternoon.  Kimberly

19   Robinson with Jones Walker.

20               I am here on behalf of

21   Weatherford, and I have with me Mr. Chris

22   Marshall who's the senior director for well

23   construction products manufacturing at

24   Weatherford, and we also have -- she didn't

25   come up -- Ms. Bernadette Coleman who is the
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 1   finance controller for the manufacturing

 2   facility in Houma.  And I am going to

 3   reserve my comments to then and let Chris

 4   start.

 5               MR. MARSHALL.

 6               Mr. Chairman, members of the

 7   board, I would like to express my

 8   appreciation to each of you for taking time

 9   today to hear our appeal to you on this tax

10   exemption.  As I believe all of you know,

11   Weatherford is an oil and gas service

12   company with a presence in every major oil

13   and gas region of the world, and we

14   certainly have a very large presence here in

15   the state of Louisiana.  Our company

16   specializes in the fields of formation,

17   evaluation, drilling, well construction and

18   completion of production of the oil wells.

19   The services provided and technologies

20   developed by Weatherford directly assist our

21   customers in reducing the cost and

22   increasing the recovery of oil and gas

23   reserves.  Weatherford has 34 facilities in

24   the state of Louisiana and 10 separate

25   storage yards.  These facilities employ
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 1   1,675 Louisiana residents, and Weatherford

 2   has a year-to-date payroll for 2014 of

 3   almost $103,000,000.  The subject facility

 4   that I'm here representing today, our shore

 5   facility, is covered by the industrial tax

 6   exemption contract.  We're a manufacturing

 7   facility for cementation equipment.  This

 8   facility was constructed post Katrina to

 9   replace our manufacturing facility that was

10   flooded by the storm.  The building,

11   machinery, and equipment reflect a

12   $55,000,000 investment by Weatherford.  In

13   addition, we invested a further 3.2 million

14   in this facility in 2009, which included

15   machinery, equipment, and the addition of a

16   warehouse building for $425,000.  Currently,

17   we're in the process of investing an

18   additional $10 million in equipment and

19   capital improvements, which will be

20   completed in March 2015 to further expand

21   capacity and increase output.  The

22   manufacturing center in Terrebonne currently

23   has 346 employees and the payroll for

24   January to November of this year is slightly

25   over $21 million.  Along with the additional
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 1   investment noted above and equipment, we're

 2   currently aggressively recruiting and hiring

 3   personnel.  And, in fact, over the past 120

 4   days, we've increased our skilled labor head

 5   count by roughly 30 percent.  We've added 57

 6   direct labor employees in our Schriever

 7   manufacturing facility.  Beyond the head

 8   count and sales from this facility, the

 9   company has a direct economic impact on

10   state and local coffers.  For January of

11   2013 through October 2014, the company's

12   paid approximately $7.9 million in sales and

13   use taxes, $1.3 million in income and

14   franchise taxes, and more than $500,000

15   annually in property taxes for the land

16   inventory at this facility.  We've provided

17   its other operations in Terrebonne Parish,

18   which pays just over $1 million in property

19   taxes annually.

20               The late submission of the

21   subject renewal application for the

22   industrial tax exemption program contract

23   was absolutely an administrative oversight

24   on our part resulting from a personnel

25   change.  The company contact listed on the
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 1   LED application is no longer an employee of

 2   Weatherford.  The renewal notice was sent to

 3   his attention by mail.  It was inadvertently

 4   overlooked, and the electronic communication

 5   subsequently sent to this employee by LED

 6   was not returned as undeliverable since his

 7   e-mail account was still active.  Once we

 8   were made aware of this oversight, we

 9   immediately contacted LED to initiate the

10   renewal process.

11               Weatherford has all the over

12   requirements under the contract for the

13   renewal.  The only issue is a late

14   submission of the renewal application, which

15   we agree is an important admission, but that

16   is the only admission.  We have been in

17   contact with the Terrebonne Parish assessor,

18   and he has confirmed that no property taxes

19   have been paid on the facility in 2014 and

20   that he has no opposition to the board

21   approving this renewal.  This oversight and

22   subsequent late submission of the renewal

23   application is not the norm for Weatherford,

24   and it is in no way an indication that the

25   property tax exemption is not critical to
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 1   the continued operation and growth of this

 2   facility.

 3               In fact, there were three

 4   renewal applications associated with other

 5   investor tax exempt program contracts in

 6   2014, two in Scott, Louisiana, and the $2.3

 7   million additional tax facility in

 8   Terrebonne Parish that we're speaking of.

 9   All three were mailed to our contact at our

10   Scott, Louisiana, facility and all three

11   sent in a timely manner.

12               Our manufacturing facility in

13   Schriever has taken steps to ensure this

14   does not happen on any other contracts with

15   LED.  Those step include providing LED with

16   updated contact information for three

17   persons at the facility, including plant

18   controller, the general manager, and the

19   senior director of manufacturing.  A new

20   procedure in HR where a manager departs a

21   facility will have that e-mail of that

22   manager routed to another employee, and not

23   only that, but the e-mail will automatically

24   deactivate and will kick back a notice to

25   the e-mail sender in 60 days.  And the plant
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 1   controller now has reminders in their

 2   electronic calendar two months in advance of

 3   the deadline for new applications.

 4               The cementation products

 5   manufacturing facility in Terrebonne Parish

 6   is a key part of Weatherford's capacity in

 7   meeting the needs of both our U.S. and

 8   global customers.  Our competitiveness in

 9   attracting skilled labor resources as well

10   as ensuring a cost competitive environment

11   are critical to our success.

12               I thank you again for taking the

13   time to hear our appeal today.  We

14   understand we made an error in processing

15   the renewal, and I'm confident that we've

16   put improvements in place to avoid any

17   similar occurrence.  I respectfully request

18   that our application for renewing our

19   contract under the industrial tax exemption

20   program is granted without penalty and that

21   our partnership in providing the oil and gas

22   industry superior products and services from

23   our manufacturing center in Terrebonne

24   Parish can continue as in years past.  Thank

25   you very much.
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 1               MR. FRUGE:

 2               Thank you.

 3               MS. JEANSONNE:

 4               Thank you, members.  I know Mr.

 5   Grissom has comments.  Before that, I'll

 6   just make one statement as it relates to the

 7   regulation.  I, too, have gone through this

 8   regulation in depth for the last few weeks

 9   since we discovered this, and the regulation

10   does have a permissive provision allowing

11   this board to approve a contract renewal

12   after the expiration date, and we would ask

13   that you please consider the investment that

14   Weatherford has made, its continuing

15   investment in this state, and the employees

16   that are working at that plant and the

17   customers in Louisiana that rely on the

18   products manufactured there and renew this

19   contract.  Thank you.

20               MR. FRUGE:

21               Thank you.

22               There's a question.  Mr. Jones.

23               MR. JONES:

24               Mr. Marshall, I think this is

25   probably directed toward you.  And you may
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 1   have indicated this in your comments.  If

 2   so, I missed it.  The number of years that

 3   you're out of date, I guess, is it one year?

 4               MR. MARSHALL:

 5               One year.  Yes, sir.

 6               MR. JONES:

 7               And what was the amount of taxes

 8   for that one year?

 9               MR. MARSHALL:

10               The net impact to us was

11   $870,000, I believe.  $860,000.  Yes, sir.

12               MR. JONES:

13               Thank you.

14               MR. MARSHALL:

15               Just for clarification, just to

16   reiterate, that has not been paid yet

17   either, so we certainly wouldn't be asking

18   for rebate or anything like that.  We're

19   just asking 2014 to be considered as part of

20   it.

21               MR. JONES:

22               I understand.  Thank you.

23               MR. FRUGE:

24               Any other questions?  Anyone

25   else in the audience want to speak to this
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 1   issue?

 2               (No response.)

 3               MR. FRUGE:

 4               Okay.  Next we'll hear from

 5   Mr. Grissom who will make some comments on

 6   behalf of LED.

 7               MR. GRISSOM:

 8               Thank you, Mr. Chairman.  Board

 9   members, I did want to reference several

10   letters that should be placed in front of

11   you regarding the issue at hand.  I just

12   want to make sure that you're aware of those

13   letters and had a chance to review those.

14               What we have in front of us is a

15   request for a five-year renewal, and the

16   renewal is being filed late.  The industrial

17   tax exemption program is a long-standing tax

18   exemption program in Louisiana that LED

19   markets as a ten-year program with a five

20   and five renewal process.  So an original

21   contract of five years, a five-year renewal

22   as the initial five years winds down.  CNI

23   has historically, when we've looked at these

24   contracts, that renewal decision has been

25   very consistently positive as long as the
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 1   company meets the basic eligibility

 2   requirements.  So essentially, the LED team,

 3   the staff, the board looks at if this

 4   company is still manufacturing.  If it does,

 5   in almost all instances, the approval has

 6   been granted, at least that's the history of

 7   the programs I've been with involved with

 8   CNA in the last six years.

 9               From LED's perspective, we

10   believe that a clerical issue like those

11   that we've seen today should not stop the

12   company from receiving an exemption for

13   which they have made a qualifying investment

14   and for which the board has the legal

15   ability to be able to grant the late

16   approval.

17               In fact, we took a look over the

18   past three years, and the board has actually

19   granted a number of late approvals without

20   penalty.  We counted 28 over the three-year

21   time period.  Now, previously, these late

22   renewals have not been highlighted.  They

23   were actually included in the standard

24   renewals that were brought to the board.

25   We've reviewed our processes, and we'll now,
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 1   moving forward, ensure that we break those

 2   out if there are any late renewals going

 3   forward.  Obviously, these two are late and

 4   are separated into a separate agenda item.

 5               So, again, the department

 6   believes that a clerical issue like this

 7   should not prevent the company from

 8   receiving the exemption, and before I wrap

 9   up my comments, I do want to highlight that

10   we do encourage all companies to submit

11   their timely renewal applications.  It would

12   certainly streamline the process for the

13   board.  But given that these are largely

14   clerical issues that result in a late

15   renewal file, we would like to see the

16   companies receive those exemptions.

17               MR. FRUGE:

18               Questions?

19               MR. MARTINY:

20               I have a question.  I'm just

21   curious that -- is it -- are you saying that

22   it's -- does the board ever penalize anybody

23   for late application?

24               MR. GRISSOM:

25               The 28 that I mentioned were
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 1   without penalty, so I'm not aware of a

 2   renewal that has been processed with a

 3   penalty.

 4               MR. MARTINY:

 5               Let me say, I'm a big fan of the

 6   program.  I think it's great, but it seems

 7   to me that -- I'm looking at the rules that

 8   talk about if you're monthly they can

 9   penalize you a year, two months.  And I

10   can't imagine that, given the benefits from

11   the program, that anybody is going to

12   intentionally not apply for it, so it seems

13   to me that every opportunity -- I mean,

14   every possibility of granting this thing

15   would come about as a result of a clerical

16   error or if somebody, as these two entities

17   have suggested, somebody dropped the ball in

18   asking for it.  There would be no reason for

19   them not to ask for it.  So I guess my

20   question is what do you have the penalty --

21   what do you have the penalty provisions in

22   your rules if, I would imagine, they're

23   never going to be enforced?

24               MR. GRISSOM:

25               See, the penalty provisions, as
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 1   I understand them, are, I guess, described

 2   that the board may apply those.  The board

 3   has the discretion to apply construct that

 4   they would choose to apply.  I agree with

 5   your comments in that if the department

 6   would like to see a clerical issue not

 7   prevent a company from receiving those

 8   exemptions, it would be unlikely that the

 9   board, if the board aligned with that

10   policy, would be applying those penalties

11   for being late because those would be

12   associated with clerical issues.

13               MR. MARTINY:

14               As I read it, it says -- it

15   doesn't have to be -- it's not a year.  It's

16   not a full year or any portion.  A calendar

17   month.  If they miss it, they could

18   potentially lose a year of the exemption,

19   and I'm just asking you.  Has the board ever

20   penalized any of those 28?  I mean, they

21   dropped the ball and, obviously, as I think

22   Greg Champagne pointed out, somebody

23   obviously got paid to do this and didn't do

24   it.  And the only consequence seems to be on

25   the recipients of the tax revenue.  I'm just
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 1   making my point.  I'm not asking you to

 2   impose the five years, but I do think it

 3   doesn't make a lot to sense to have these

 4   rules in here that have been in place maybe

 5   since 1947.  I wasn't around in 1947, but it

 6   just seems like there's no penalty.  We

 7   might as well take them out of the rules

 8   because nobody is going to intentionally not

 9   try to renew anything.  So just an

10   observation.  I'll go back in Metairie and,

11   you know.

12               Oh, I did want to ask this.  It

13   was my understanding that the Saint Charles

14   Parish School Board had taken a position on

15   this and sent in some something.  Maybe I'm

16   wrong, but I didn't see that position in the

17   terms.  Or did they not take a position?

18               MS. JEANSONNE:

19               Excuse me.  I apologize.  I'm

20   with Saint Charles Parish.

21               MR. FRUGE:

22               Come to the podium.  State your

23   name.

24               MS. JEANSONNE:

25               I'm Paula Jeansonne with Saint
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 1   Charles Parish School Board.  The school

 2   board did send a letter to LED and the

 3   governor's office stating our position, that

 4   we wanted -- Arkema did not file for the

 5   renewal, and in any other case and any other

 6   situation, taxpayers have to pay the

 7   consequences just like we do when we miss

 8   our deadlines, and the public's been

 9   involved and informed of this in the

10   newspaper.  The parishes are getting a

11   windfall and now here we are today, rules in

12   place, but not being followed by LED.  And

13   so that's our position.  Thank you.

14               MS. POTTS-ROQUE:  I'd like to

15   make a commence in reference to the rule.

16   The operative work is "may."  It may impose

17   a penalty, and they have just not exercised

18   that option.

19               MR. GRISSOM:

20               Yes, I believe that's correct.

21   And perhaps our legal counsel could comment

22   on the rules and how it applies to this

23   particular situation.

24               MS. GRECO:

25               Leu Anne Greco, executive
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 1   counsel at LED.  I think the source of the

 2   confusion is the structure of Rule 529.  It

 3   starts off with what sounds like an absolute

 4   deadline, but then in Part B it clearly

 5   encompasses the board exercise of discretion

 6   on what penalty, if any, to assess on a late

 7   request for renewal.

 8               You know, frankly, the only time

 9   I think that a penalty would make sense

10   would be if a company was so lax that they

11   were billed, paid taxes, and you have a tax

12   recipient body in the posture of having to

13   make a refund if exemption was granted that

14   way.  And so I think in that case the board

15   would probably want to consider knocking a

16   year or two off of the exemption

17   eligibility.

18               MR. FRUGE:

19               Thank you, Ms. Greco.  Mr.

20   Jones.

21               MR. JONES:

22               I wanted to -- I know I've been

23   sitting on this board for now seven years,

24   and I have never been aware of a situation

25   where we've granted such a request, but I
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 1   understand from Mr. Grissom's comments

 2   that's because the issue's never been

 3   squarely put before this board.  So while

 4   there may have 28 where it's been approved,

 5   there's not been a situation where this

 6   board has actually had to consider the issue

 7   before it.  I think it is an unusual

 8   situation.  I would -- yes, Senator Martiny

 9   is correct.  It's a clerical error, but I

10   think that the great thing about boards like

11   this is we have the opportunity to consider

12   situations.

13               Mr. Jenkins, do you mind coming

14   to the podium?  I just have a couple of

15   follow-up questions, I think, especially

16   from the Arkema situation.  I understand

17   from your comments that your board has

18   approved a $30 million investment for this

19   plan and that investment was approved prior

20   to your learning of this error.  Is that

21   correct?

22               MR. JENKINS:

23               Yes, sir.  That's correct.

24               MR. JONES:

25               How many jobs would come with
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 1   that $30 million investment.

 2               MR. JENKINS:

 3               The construction projects

 4   themselves would bring several dozen

 5   contractors and so on into the scope of

 6   things, and as the output is increased, we

 7   would look at adding additional shifts.  So

 8   we're estimating on the order of another 10

 9   to 20 over time.

10               MR. JONES:

11               Over time being how long?

12               MR. JENKINS:

13               Over the next five years.

14               MR. JONES:

15               Are you aware of any impediments

16   to moving forward with the project other

17   than this issue that we're before the board

18   today?

19               MR. JENKINS:

20               No, sir.  This is it.

21               MR. JONES:

22               So as far as you're concerned,

23   if the board were to grant this renewal,

24   then Arkema will, in fact, move forward with

25   this $30 million investment.
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 1               MR. JENKINS:

 2               That's correct.

 3               MR. JONES:

 4               Let's go to the sheriff's

 5   questions that he raised.  I think it's a

 6   good question.  Have you-all contacted the

 7   errors admissions here for your consultant?

 8               MR. JENKINS:

 9               Could you repeat the question?

10               MR. JONES:

11               Have you-all contacted your

12   consultant who made this error or their

13   errors in admissions insurance carrier?

14               MR. JENKINS:

15               Yes.  We have been in contact

16   with this particular contractor.

17               MR. JONES:

18               And has there been any comment

19   or response as to whether they were willing

20   or able to meet any deficit that you may

21   incur because of this error?

22               MR. JENKINS:

23               The nature of this particular

24   firm is a small family firm in Texas.  It's

25   not one of the big accounting type firms.
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 1   Because of the nature of the vestment from

 2   Dow, the major asset required by Arkema was

 3   in Texas, and that's why this particular

 4   consultant was just continuing and in that

 5   service.  Of course, we no longer employ

 6   that consultant, so that's one remedy that

 7   we made, and then the other --

 8               MR. JONES:

 9               I'm not attempting to make light

10   of the situation, but what have we learned

11   from this?  Well, you don't get a Texas

12   consultant for a Louisiana program, do you.

13               MR. JENKINS:

14               I absolutely agree, sir.

15               MR. JONES:

16               I am very sympathetic -- or

17   empathetic, I should say.  Not sympathetic,

18   but empathetic to your condition, but I am

19   more interested in a scenario in which this

20   board, should it vote to approve this

21   renewal, and then Arkema not proceed with

22   this capital investment.  That would look

23   bad for all of us, and so hence my question

24   to you in this public form that you are

25   intending to move forward with this
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 1   investment and you are aware of no

 2   impediments to your doing so at this point.

 3               MR. JENKINS:

 4               Yes, sir.  That's correct.

 5               MR. JONES.

 6               That's all the questions I have.

 7               MR. FRUGE:

 8               Thank you, sir.  Any other

 9   questions or comments?  Representative Pugh.

10               REPRESENTATIVE PUGH:

11               Mr. Chairman, from the

12   information that we've heard today and we've

13   received in my office and from Percy as

14   well, I think it's a favorable time to move

15   forward and reinstate these two companies

16   into the program.

17               MR. FRUGE:

18               That is a motion, I believe.

19               MS. POTTS-ROQUE:

20               I second.

21               MR. FRUGE:

22               Second by Ms. Potts-Roque.  We

23   have a motion on the floor.  Is there any

24   further decision on this motion?  What say

25   you, members?  All in favor, signify by
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 1   saying "aye."

 2               (Several members respond "aye.")

 3               MR. FRUGE:

 4               Anybody in opposition?

 5               (Several members respond.)

 6               MR. FRUGE:

 7               One vote.  Three votes.  The

 8   number is growing.

 9               MR. JONES:

10               Mr. Chairman, I'd ask for a roll

11   call vote.

12               MR. FRUGE:

13               Okay.  Roll call vote.  Okay.

14   We'll start on our right, I guess.  Or --

15   no, go ahead in the order that you have.

16               MS. SORRELL:

17               Steve Windham.

18               MR. WINDHAM:

19               Aye.

20               MS. SORRELL:

21               Millie Atkins.

22               MS. ATKINS:

23               Aye.

24               MS. SORRELL:

25               Lance Belcher.
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 1   MR. BELCHER:

 2   Aye.

 3   MS. SORRELL:

 4   Brian Bossier.

 5   BRIAN BOSSIER:

 6   Nay.

 7   MS. SORRELL:

 8   Mayor Brasseaux.

 9   MAYOR BRASSEAUX:

10   Aye.

11   MS. SORRELL:

12   Jeffrey Elmore.

13   Mr. Elmore:

14   Nay.

15   MS. SORRELL:

16   Andre Fruge.

17   MR. FRUGE:

18   Aye.

19   MS. SORRELL:

20   Richard Gonsoulin.

21   MR. GONSOULIN.

22   Aye.

23   MS. SORRELL:

24   Steven Grissom.

25   MR. GRISSOM:
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 1   Aye.

 2   MS. SORRELL:

 3   Thomas Holden.

 4   MR. HOLDEN:

 5   Aye.

 6   MS. SORRELL:

 7   Jerry Jones.

 8   MR. JONES:

 9   Aye.

10   MS. SORRELL:

11   William King.

12   MR. KING.

13   Nay.

14   MS. SORRELL:

15   Senator Martiny.

16   SENATOR MARTINY:

17   Nay.

18   MS. SORRELL:

19   R.K. Mehrotra.

20   MR. MEHROTRA:

21   Aye.

22   MS. SORREL:

23   Representative Ponti.

24   REPRESENTATIVE PONTI:

25   Aye.
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 1               MS. SORRELL:

 2               Representative Pugh.

 3               REPRESENTATIVE PUGH:

 4               Yes.

 5               MS. SORRELL:

 6               Senator Riser.

 7               SENATOR RISER:

 8               Aye.

 9               MS. SORRELL:

10               Gale Potts-Roque.

11               MS. POTTS-ROQUE.

12               Aye.

13               MS. SORRELL:

14               Wilda Smith.

15               MS. SMITH:

16               Aye.

17               MS. SORREL:

18               Charles Soprano.

19               MR. SOPRANO:

20               Aye.

21               MS. SORRELL:

22               We have 4 nays, 16 ayes.

23               MR. FRUGE:

24               16 ayes, 4 nays.  Motion

25   carried.  So ordered.

0072

 1               Ms. Weber, would you please

 2   continue with the timely renewals for today.

 3               MS. POTTS-ROQUE:

 4               Excuse me.  Sir, we haven't

 5   taken up Weatherford.

 6               MR. FRUGE:

 7               The motion covered both.

 8               MS. POTTS-ROQUE:

 9               The motion covered both?  Okay.

10               MR. JONES:

11               That's my understanding.

12               MS. POTTS-ROQUE:

13               Was it?

14               MR. JONES:

15               Yes.

16               MS. POTTS-ROQUE:

17               Okay.

18               MS. WEBER:

19               I have 37 renewals for the

20   industrial tax exemption program.  Do you

21   want me to read them?

22               MR. FRUGE:

23               Why don't we go in-globo.

24               MS. WEBER:

25               Yes, sir.  That's it.
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 1               MR. FRUGE:

 2               Okay.  Thirty-seven applications

 3   for renewal.  Do I hear a motion on

 4   approval?  Moved by Mr. Soprano.  Second by

 5   Senator Martiny.  Any discussions on this

 6   motion?

 7               (No response.)

 8               MR. FRUGE:

 9               Being none, all in favor,

10   signify by saying "aye:

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               Mr. Grissom, do you have any

18   comments for us today, any further comments

19   for us today?

20               MR. GRISSOM:

21               I do, and I'll be brief with my

22   comments.  I just wanted to provide the

23   board members an update with activities

24   across the state.

25               The November associated with the
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 1   Benteler Steel Tube project in the

 2   Shreveport area, the $22 million advanced

 3   manufacturing center that's associated with

 4   the project was dedicated, and this is a --

 5   the Bossier Parish Communities College, the

 6   BIBC center for advanced manufacturing and

 7   engineering technology will initially train

 8   workers for the project but then support

 9   training efforts for other manufacturers in

10   the northwest region of Louisiana.  So this

11   is an exciting addition in higher education,

12   particularly in higher education assets that

13   are really focused on growing industry need.

14   I'm excited about that dedication.  The

15   potential for that new facility and the

16   program associated with that facility for

17   not only the Benteler Steel Tube project but

18   other manufacturers in the region as well.

19   The first phase of the Benteler Steel Tube

20   project is now 70 percent complete.  This is

21   a $975 million project, 1.35 million square

22   feet manufacturing complex in Bossier.  So

23   the first phase is nearly 70 percent

24   complete.  The company is scheduled to begin

25   commercial production by the third quarter
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 1   of 2015, and the second phase still to

 2   follow later and be completed about 2020.

 3               Also, on the business rankings

 4   front, we received additional good news over

 5   the last several months.  In November,

 6   Forbes, ranking best states for business,

 7   Louisiana received a recommended number 29.

 8   So since 2008, we've moved from number 49 to

 9   number 29.  Number 29 is the highest ever

10   position in this publication's ranking.

11               Obviously, we want to continue

12   moving in a positive direction, but great to

13   see us moving from number 49 to 29.  In the

14   report, Forbes stated that the biggest gain

15   for the year was Louisiana.  They noted that

16   income growth and economic growth are among

17   the best in the U.S. over the last five

18   years and that lower business costs and an

19   improved economic outlook also pushed up the

20   bayou state.  So good news for the Forbes

21   ranking.

22               Additionally, in November, Site

23   Selection ranked Louisiana number 2 in the

24   nation for national business monitor

25   ranking.  The number 2 ranking in 2014 is
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 1   Louisiana's fifth consecutive year in the

 2   top 10, and just five years ago, Louisiana

 3   ranked number 25.  So a great positive

 4   movement for the Site Selection ranking as

 5   well.

 6               As I mentioned during our last

 7   meeting, Louisiana received its first ever

 8   number 1 ranking by for state business

 9   climate by Business Bissole in August.  So

10   continued positive movement, positive

11   recognition associated with our business

12   climate.

13               The state now ranks higher in

14   every national state business climate

15   ranking than it ever did prior to 2008, and

16   we're in the top 10 now in business climate

17   rankings for five major national business

18   publications.  So excited about that

19   continued recognition, and, you know,

20   hopefully we'll see additional movement in

21   the coming year of next calendar year.

22               To wrap things up, just want to

23   thank all of our board members for your

24   participation today, for your service with

25   this board, and I'll be happy to answer any
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 1   questions.

 2               MR. FRUGE:

 3               Any questions?  Is there any

 4   other business to come before this board

 5   today?

 6               (No response.)

 7               MR. FRUGE:

 8               Being none, members, as always,

 9   thank you for your service.  We stand

10   adjourned.

11            (Meeting concludes at 2:43 p.m.)
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 1                 REPORTER'S CERTIFICATE:

 2

 3
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		142						LN		5		23		false		23               Representative Ponti.				false

		143						LN		5		24		false		24               REPRESENTATIVE PONTI:				false

		144						LN		5		25		false		25               Here.				false

		145						PG		6		0		false		page 6				false

		146						LN		6		1		false		 1               MS. SORRELL:				false

		147						LN		6		2		false		 2               Representative Pugh.				false

		148						LN		6		3		false		 3               REPRESENTATIVE PUGH:				false

		149						LN		6		4		false		 4               Here.				false

		150						LN		6		5		false		 5               MS. SORRELL:				false

		151						LN		6		6		false		 6               Senator Riser.				false

		152						LN		6		7		false		 7               SENATOR RISER:				false

		153						LN		6		8		false		 8               Here.				false

		154						LN		6		9		false		 9               MS. SORRELL:				false

		155						LN		6		10		false		10               Gale Potts-Roque.				false

		156						LN		6		11		false		11               MS. POTTS-ROQUE:				false

		157						LN		6		12		false		12               Here.				false

		158						LN		6		13		false		13               MS. SORRELL:				false

		159						LN		6		14		false		14               Wilda Smith.				false

		160						LN		6		15		false		15               MS. SMITH:				false

		161						LN		6		16		false		16               Here.				false

		162						LN		6		17		false		17               MS. SORRELL:				false

		163						LN		6		18		false		18               Charles Soprano.				false

		164						LN		6		19		false		19               MR. SOPRANO:				false

		165						LN		6		20		false		20               Here.				false

		166						LN		6		21		false		21               MS. SORRELL:				false

		167						LN		6		22		false		22               We have a quorum.				false

		168						LN		6		23		false		23               MR. FRUGE:				false

		169						LN		6		24		false		24               Thank you.				false

		170						LN		6		25		false		25               Members, do I hear a motion for				false

		171						PG		7		0		false		page 7				false

		172						LN		7		1		false		 1   approval of the minutes as presented?  Moved				false

		173						LN		7		2		false		 2   by Mr. King.  Second by Mr. Bell.  Any				false

		174						LN		7		3		false		 3   discussion on that motion?				false

		175						LN		7		4		false		 4               (No response.)				false

		176						LN		7		5		false		 5               MR. FRUGE:				false

		177						LN		7		6		false		 6               Hearing none, all signify their				false

		178						LN		7		7		false		 7   concurrence by saying "aye."				false

		179						LN		7		8		false		 8               (Several members respond "aye".)				false

		180						LN		7		9		false		 9               MR. FRUGE:				false

		181						LN		7		10		false		10               Any opposition?				false

		182						LN		7		11		false		11               (No response).				false

		183						LN		7		12		false		12               MR. FRUGE:				false

		184						LN		7		13		false		13               So ordered.				false

		185						LN		7		14		false		14               Okay.  First in our agenda today				false

		186						LN		7		15		false		15   are the Quality Jobs Program presented by				false

		187						LN		7		16		false		16   Mr. Favaloro.				false

		188						LN		7		17		false		17               MR. FAVALORO:				false

		189						LN		7		18		false		18               I have six applications for the				false

		190						LN		7		19		false		19   Quality Jobs Program.  20141122 Archon				false

		191						LN		7		20		false		20   Information Systems, LLC, in Orleans.				false

		192						LN		7		21		false		21   20130036 Benteler Steel Tube Manufacturing				false

		193						LN		7		22		false		22   Corporation in Caddo.  20130076 Conrad				false

		194						LN		7		23		false		23   Shipyard, LLC, in Saint Mary.  20141202				false

		195						LN		7		24		false		24   Matheson Gas in Calcasieu.  20130067				false

		196						LN		7		25		false		25   Morehouse BioEnergy, LLC, in Morehouse.				false

		197						PG		8		0		false		page 8				false

		198						LN		8		1		false		 1   20121219 Pelican Energy Consultants, LLC, in				false

		199						LN		8		2		false		 2   Saint Tammany.				false

		200						LN		8		3		false		 3               That concludes the new				false

		201						LN		8		4		false		 4   applications.				false

		202						LN		8		5		false		 5               MR. FRUGE:				false

		203						LN		8		6		false		 6               Okay.  Do I hear a motion for				false

		204						LN		8		7		false		 7   approval?  Moved by Ms. Atkins.  Second by				false

		205						LN		8		8		false		 8   Mr. Elmore.  Any discussion on this motion?				false

		206						LN		8		9		false		 9   Seeing none, all in favor, signify by saying				false

		207						LN		8		10		false		10   "aye."				false

		208						LN		8		11		false		11               (Several members respond "aye.")				false

		209						LN		8		12		false		12               MR. FRUGE:				false

		210						LN		8		13		false		13               Any opposition?				false

		211						LN		8		14		false		14               (No response.)				false

		212						LN		8		15		false		15               MR. FRUGE:				false

		213						LN		8		16		false		16               So ordered.				false

		214						LN		8		17		false		17               MR. FAVALORO:				false

		215						LN		8		18		false		18               Two requests to transfer				false

		216						LN		8		19		false		19   contracts.  20120946 WSP Chemicals &				false

		217						LN		8		20		false		20   Technology, LLC, to Solvay USA, Inc., in				false

		218						LN		8		21		false		21   Caddo Parish and 20080954 Blackwater				false

		219						LN		8		22		false		22   Midstream Corporation to American Midstream				false

		220						LN		8		23		false		23   G.P., LLC, in Jefferson.				false

		221						LN		8		24		false		24               That concludes the specials.				false

		222						LN		8		25		false		25               MR. FRUGE:				false

		223						PG		9		0		false		page 9				false

		224						LN		9		1		false		 1               Okay.  Motion for acceptance.				false

		225						LN		9		2		false		 2   Motion by Representative Pugh.  Second by				false

		226						LN		9		3		false		 3   Mr. King.				false

		227						LN		9		4		false		 4               Any discussion on the motion?				false

		228						LN		9		5		false		 5               (No response.)				false

		229						LN		9		6		false		 6               MR. FRUGE:				false

		230						LN		9		7		false		 7               All in favor, signify by saying				false

		231						LN		9		8		false		 8   "aye."				false

		232						LN		9		9		false		 9               (Several members respond "aye.")				false

		233						LN		9		10		false		10               MR. FRUGE:				false

		234						LN		9		11		false		11               Any opposition.				false

		235						LN		9		12		false		12               (No response.)				false

		236						LN		9		13		false		13               MR. FRUGE:				false

		237						LN		9		14		false		14               So ordered.  Okay.				false

		238						LN		9		15		false		15               MR. FAVALORO:				false

		239						LN		9		16		false		16               I have a renewal.  20091182				false

		240						LN		9		17		false		17   Select Energy Services, LLC, in DeSoto				false

		241						LN		9		18		false		18   Parish.				false

		242						LN		9		19		false		19               MR. FRUGE:				false

		243						LN		9		20		false		20               Okay.  I do need a motion on the				false

		244						LN		9		21		false		21   renewal.  Moved by the Mayor.  Second by Mr.				false

		245						LN		9		22		false		22   Holden.				false

		246						LN		9		23		false		23               Any discussion on the its				false

		247						LN		9		24		false		24   renewal?				false

		248						LN		9		25		false		25               (No response.)				false

		249						PG		10		0		false		page 10				false

		250						LN		10		1		false		 1               MR. FRUGE:				false

		251						LN		10		2		false		 2               All in favor, signify by saying				false

		252						LN		10		3		false		 3   "aye."				false

		253						LN		10		4		false		 4               (Several members respond "aye.")				false

		254						LN		10		5		false		 5               MR. FRUGE:				false

		255						LN		10		6		false		 6               Any opposition.				false

		256						LN		10		7		false		 7               (No response.)				false

		257						LN		10		8		false		 8               MR. FRUGE:				false

		258						LN		10		9		false		 9               So ordered.  Thank you, Frank.				false

		259						LN		10		10		false		10   Okay, Ms. Lambert.				false

		260						LN		10		11		false		11               MS. LAMBERT:				false

		261						LN		10		12		false		12               Good afternoon.				false

		262						LN		10		13		false		13               MR. FRUGE:				false

		263						LN		10		14		false		14               Restoration tax.				false

		264						LN		10		15		false		15               MS. LAMBERT:				false

		265						LN		10		16		false		16               Yes, sir.  We have six new				false

		266						LN		10		17		false		17   applications.  First one is for 20121173				false

		267						LN		10		18		false		18   Caillouet Land, LLC, in Lafourche.  20110779				false

		268						LN		10		19		false		19   Carver Theater Productions D/B/A Historic				false

		269						LN		10		20		false		20   Carver Theater in Orleans.  20140962				false

		270						LN		10		21		false		21   Metairie Hotel, LLC, in Jefferson.  20131410				false

		271						LN		10		22		false		22   Super Hospitality Owner, LLC, in East Baton				false

		272						LN		10		23		false		23   Rouge Parish.  20130848 Vieux Nouveau				false

		273						LN		10		24		false		24   Properties, LLC, in Orleans.  The last one				false

		274						LN		10		25		false		25   is 20121038 Winingder Enterprises in Orleans				false

		275						PG		11		0		false		page 11				false

		276						LN		11		1		false		 1   Parish.				false

		277						LN		11		2		false		 2               MR. FRUGE:				false

		278						LN		11		3		false		 3               Okay.  I need to hear a motion				false

		279						LN		11		4		false		 4   for acceptance.  Moved by Mr. Smith.  Second				false

		280						LN		11		5		false		 5   by Representative Pugh.  Any discussion?				false

		281						LN		11		6		false		 6               (No response.)				false

		282						LN		11		7		false		 7               MR. FRUGE:				false

		283						LN		11		8		false		 8               Those in favor, signify by				false

		284						LN		11		9		false		 9   saying "aye."				false

		285						LN		11		10		false		10               (Several members respond "aye.")				false

		286						LN		11		11		false		11               MR. FRUGE:				false

		287						LN		11		12		false		12               Any opposition.				false

		288						LN		11		13		false		13               (No response.)				false

		289						LN		11		14		false		14               MR. FRUGE:				false

		290						LN		11		15		false		15               So ordered.  We have a --				false

		291						LN		11		16		false		16               MS. LAMBERT:				false

		292						LN		11		17		false		17               We have one renewal application				false

		293						LN		11		18		false		18   for application number 060962 General Growth				false

		294						LN		11		19		false		19   Properties, Inc., in Jefferson Parish.				false

		295						LN		11		20		false		20               MR. FRUGE:				false

		296						LN		11		21		false		21               Motion on the one renewal.				false

		297						LN		11		22		false		22   Moved by Mr. Soprano.  Second by Senator				false

		298						LN		11		23		false		23   Martiny.  Any discussion on this motion.				false

		299						LN		11		24		false		24               (No response.)				false

		300						LN		11		25		false		25               MR. FRUGE:				false

		301						PG		12		0		false		page 12				false

		302						LN		12		1		false		 1               All in favor, signify by saying				false

		303						LN		12		2		false		 2   "aye."				false

		304						LN		12		3		false		 3               (Several members respond "aye.")				false

		305						LN		12		4		false		 4               MR. FRUGE:				false

		306						LN		12		5		false		 5               Any opposition.				false

		307						LN		12		6		false		 6               (No response.)				false

		308						LN		12		7		false		 7               MR. FRUGE:				false

		309						LN		12		8		false		 8               So ordered.  Name changes.				false

		310						LN		12		9		false		 9               MS. LAMBERT:				false

		311						LN		12		10		false		10               Yes.  We have three special				false

		312						LN		12		11		false		11   requests for changes in name only on the				false

		313						LN		12		12		false		12   following RTA active contracts.  First one				false

		314						LN		12		13		false		13   is 060962 General Growth Properties, Inc.,				false

		315						LN		12		14		false		14   to Oakwood Shopping Center, LLC.  20121256				false

		316						LN		12		15		false		15   General Growth Properties (Oakwood Shopping				false

		317						LN		12		16		false		16   Center, LLC) to Oakwood Shopping Center,				false

		318						LN		12		17		false		17   LLC.  And the last one is 20110857 Civic				false

		319						LN		12		18		false		18   Theatre Operating Company, LLC, D/B/A Civic				false

		320						LN		12		19		false		19   Theatre changed to Civic Theatre, LLC.  That				false

		321						LN		12		20		false		20   concludes the specials.				false

		322						LN		12		21		false		21               MR. FRUGE:				false

		323						LN		12		22		false		22               Okay.  Do I have marry a motion				false

		324						LN		12		23		false		23   on the specials?  Moved by Mr. King.  Second				false

		325						LN		12		24		false		24   by Representative Ponti.				false

		326						LN		12		25		false		25               Do I have any discussion on this				false

		327						PG		13		0		false		page 13				false

		328						LN		13		1		false		 1   motion?				false

		329						LN		13		2		false		 2               (No response.)				false

		330						LN		13		3		false		 3               MR. FRUGE:				false

		331						LN		13		4		false		 4               All in favor, signify by saying				false

		332						LN		13		5		false		 5   "aye."				false

		333						LN		13		6		false		 6               (Several members respond "aye.")				false

		334						LN		13		7		false		 7               MR. FRUGE:				false

		335						LN		13		8		false		 8               Any opposition?				false

		336						LN		13		9		false		 9               (No response.)				false

		337						LN		13		10		false		10               MR. FRUGE:				false

		338						LN		13		11		false		11               So ordered.  Okay.  Ms. Metoyer.				false

		339						LN		13		12		false		12               MS. METOYER:				false

		340						LN		13		13		false		13               Thank you.				false

		341						LN		13		14		false		14               MR. FRUGE:				false

		342						LN		13		15		false		15               Did I say that right?				false

		343						LN		13		16		false		16               MS. METOYER:				false

		344						LN		13		17		false		17               Yes.  Correct.				false

		345						LN		13		18		false		18               We have 14 total applications,				false

		346						LN		13		19		false		19   but we're going to need to defer four.				false

		347						LN		13		20		false		20   Those four are Circle Food Stores,				false

		348						LN		13		21		false		21   Incorporated, 20121026 in Orleans Parish;				false

		349						LN		13		22		false		22   Deroche Grills of Veterans, LLC, 20140133,				false

		350						LN		13		23		false		23   Jefferson Parish.  20141356, Progressive				false

		351						LN		13		24		false		24   Casualty Insurance Company, East Baton Rouge				false

		352						LN		13		25		false		25   Parish; and 20120015, Twin Brothers Marine,				false

		353						PG		14		0		false		page 14				false

		354						LN		14		1		false		 1   LLC, Saint Mary Parish.  All of those would				false

		355						LN		14		2		false		 2   be deferred.				false

		356						LN		14		3		false		 3               And the applications that we're				false

		357						LN		14		4		false		 4   requesting approval are 20111262, Air				false

		358						LN		14		5		false		 5   Products and Chemicals, Incorporated, Saint				false

		359						LN		14		6		false		 6   Charles Parish; 20110959, Chalmette				false

		360						LN		14		7		false		 7   Refining, LLC, Saint Bernard Parish;				false

		361						LN		14		8		false		 8   20120853 Enlink Midstream Operating, LP,				false

		362						LN		14		9		false		 9   Ascension Parish; 20140207 HD Supply				false

		363						LN		14		10		false		10   Construction Supply, Ltd., Ascension Parish.				false

		364						LN		14		11		false		11   20130230 Louisiana Party Company, LLC,				false

		365						LN		14		12		false		12   Terrebonne; 20120535 Martin Specialty				false

		366						LN		14		13		false		13   Coatings, LLC, Caddo Parish; 20110775 Motiva				false

		367						LN		14		14		false		14   Company, Inc., Saint Charles Parish;				false

		368						LN		14		15		false		15   20100806, Orion Instruments, LLC, East Baton				false

		369						LN		14		16		false		16   Rouge Parish.  20130171 Wal-Mart Stores				false

		370						LN		14		17		false		17   Louisiana, D/B/A Walmart Supercenter Orleans				false

		371						LN		14		18		false		18   Parish.  20140220 WJMB Transport 2, LLC,				false

		372						LN		14		19		false		19   D/B/A Two Men and a Truck, Orleans Parish.				false

		373						LN		14		20		false		20               MR. FRUGE:				false

		374						LN		14		21		false		21               Okay.				false

		375						LN		14		22		false		22               MR. SOPRANO:				false

		376						LN		14		23		false		23               I have a question.				false

		377						LN		14		24		false		24               MR. FRUGE:				false

		378						LN		14		25		false		25               Yes.				false

		379						PG		15		0		false		page 15				false

		380						LN		15		1		false		 1               MR. SOPRANO:				false

		381						LN		15		2		false		 2               I'm not seeing four deferrals at				false

		382						LN		15		3		false		 3   one time.				false

		383						LN		15		4		false		 4               MS. METOYER:				false

		384						LN		15		5		false		 5               There was a miscommunication				false

		385						LN		15		6		false		 6   with revenue.  Yes, sir.  I apologize for				false

		386						LN		15		7		false		 7   that.				false

		387						LN		15		8		false		 8               MR. FRUGE:				false

		388						LN		15		9		false		 9               Do I hear a motion on these new				false

		389						LN		15		10		false		10   applications?  Moved by Ms. Smith.  Second				false

		390						LN		15		11		false		11   by Ricky Gonsoulin.  Any discussion on this				false

		391						LN		15		12		false		12   motion?				false

		392						LN		15		13		false		13               (No response.)				false

		393						LN		15		14		false		14               MR. FRUGE:				false

		394						LN		15		15		false		15               All in favor, signify by saying				false

		395						LN		15		16		false		16   "aye."				false

		396						LN		15		17		false		17               (Several members respond "aye.")				false

		397						LN		15		18		false		18               MR. FRUGE:				false

		398						LN		15		19		false		19               Any opposition?				false

		399						LN		15		20		false		20               (No response.)				false

		400						LN		15		21		false		21               MR. FRUGE:				false

		401						LN		15		22		false		22               So ordered.				false

		402						LN		15		23		false		23               MS. METOYER:				false

		403						LN		15		24		false		24               The contract termination				false

		404						LN		15		25		false		25   requests are 20110176 Tessier Building, LLC,				false

		405						PG		16		0		false		page 16				false

		406						LN		16		1		false		 1   East Baton Rouge Parish; 20090851 Turner				false

		407						LN		16		2		false		 2   Industries Group, LLC, East Baton Rouge				false

		408						LN		16		3		false		 3   Parish; and 20101148 Waskey Bridges, Inc.,				false

		409						LN		16		4		false		 4   East Baton Rouge Parish.				false

		410						LN		16		5		false		 5               MR. FRUGE:				false

		411						LN		16		6		false		 6               Okay.  Moved by Mr. Jones.				false

		412						LN		16		7		false		 7   Second by Ms. Atkins.  Any discussion?				false

		413						LN		16		8		false		 8               (No response.)				false

		414						LN		16		9		false		 9               MR. FRUGE:				false

		415						LN		16		10		false		10               All in favor, signify by saying				false

		416						LN		16		11		false		11   "aye."				false

		417						LN		16		12		false		12               (Several members respond "aye.")				false

		418						LN		16		13		false		13               MR. FRUGE:				false

		419						LN		16		14		false		14               Any opposition.				false

		420						LN		16		15		false		15               (No response.)				false

		421						LN		16		16		false		16               MR. FRUGE:				false

		422						LN		16		17		false		17               None.  So ordered.				false

		423						LN		16		18		false		18               MS. METOYER:				false

		424						LN		16		19		false		19               We have one request for a name				false

		425						LN		16		20		false		20   change.  It's 20120299, Diversified Foods &				false

		426						LN		16		21		false		21   Seasonings, Inc., D/B/A Diversified Foods &				false

		427						LN		16		22		false		22   Seasonings.  They're changing their name to				false

		428						LN		16		23		false		23   Diversified Foods & Seasonings, LLC, D/B/A				false

		429						LN		16		24		false		24   Diversified Foods & Seasonings.  That's				false

		430						LN		16		25		false		25   Saint Tammany Parish.				false

		431						PG		17		0		false		page 17				false

		432						LN		17		1		false		 1               We have two requests to add				false

		433						LN		17		2		false		 2   additional owners.  The first one is				false

		434						LN		17		3		false		 3   20111122, TCI Packaging, LLC, Orleans				false

		435						LN		17		4		false		 4   Parish; and 20120958 TCI Packaging, LLC,				false

		436						LN		17		5		false		 5   Orleans Parish.  And those are requests to				false

		437						LN		17		6		false		 6   add new owners, and that concludes my				false

		438						LN		17		7		false		 7   specials.				false

		439						LN		17		8		false		 8               MR. FRUGE:				false

		440						LN		17		9		false		 9               Okay.  Do I hear a motion?				false

		441						LN		17		10		false		10   Motion by Senator Martiny.  Second by Mr.				false

		442						LN		17		11		false		11   Soprano.  Any discussion on this motion.				false

		443						LN		17		12		false		12               (No response.)				false

		444						LN		17		13		false		13               MR. FRUGE:				false

		445						LN		17		14		false		14               All in favor, signify by saying				false

		446						LN		17		15		false		15   "aye."				false

		447						LN		17		16		false		16               (Several members respond "aye.")				false

		448						LN		17		17		false		17               MR. FRUGE:				false

		449						LN		17		18		false		18               Any objections.				false

		450						LN		17		19		false		19               (No response.)				false

		451						LN		17		20		false		20               MR. FRUGE:				false

		452						LN		17		21		false		21               So ordered.				false

		453						LN		17		22		false		22               Okay.  Next, Ms. Weber.				false

		454						LN		17		23		false		23               MS. WEBER:				false

		455						LN		17		24		false		24               Yes, sir.  I mean, I have a very				false

		456						LN		17		25		false		25   small agenda, but do you want me to just do				false

		457						PG		18		0		false		page 18				false

		458						LN		18		1		false		 1   it in-globo.				false

		459						LN		18		2		false		 2               MR. FRUGE:				false

		460						LN		18		3		false		 3               Let's go ahead and take those 32				false

		461						LN		18		4		false		 4   in-globo.				false

		462						LN		18		5		false		 5               MS. WEBER:				false

		463						LN		18		6		false		 6               Okay.  All right.  I have				false

		464						LN		18		7		false		 7   $127,896,691 in new investment with 61 new				false

		465						LN		18		8		false		 8   jobs for a total of salaries of $30,189.640				false

		466						LN		18		9		false		 9   and 855 construction jobs at a salary of				false

		467						LN		18		10		false		10   $37,909.843.				false

		468						LN		18		11		false		11               MR. SOPRANO:				false

		469						LN		18		12		false		12               That's not correct.  You said				false

		470						LN		18		13		false		13   37,000.				false

		471						LN		18		14		false		14               MS. WEBER:				false

		472						LN		18		15		false		15               Million.  I'm sorry.				false

		473						LN		18		16		false		16               MS. POTTS-ROQUE:				false

		474						LN		18		17		false		17               Can you read it again for the				false

		475						LN		18		18		false		18   record, please.				false

		476						LN		18		19		false		19               MS. WEBER:				false

		477						LN		18		20		false		20               Yes.  $37,909,8 43.				false

		478						LN		18		21		false		21               MR. SOPRANO:				false

		479						LN		18		22		false		22               And also the thirty.				false

		480						LN		18		23		false		23               MS. WEBER:				false

		481						LN		18		24		false		24               $30,189,640.				false

		482						LN		18		25		false		25               MS. POTTS-ROQUE:				false

		483						PG		19		0		false		page 19				false

		484						LN		19		1		false		 1               Okay.  You said thousand again.				false

		485						LN		19		2		false		 2               MS. WEBER:				false

		486						LN		19		3		false		 3               I did it again?  I'm sorry.				false

		487						LN		19		4		false		 4               MS. POTTS-ROQUE:				false

		488						LN		19		5		false		 5               Yeah.  Why don't you just read				false

		489						LN		19		6		false		 6   the whole thing over again for us just,				false

		490						LN		19		7		false		 7   please, just for the record's sake.				false

		491						LN		19		8		false		 8               MS. WEBER:				false

		492						LN		19		9		false		 9               Yes, ma'am.  $127,896,691 in new				false

		493						LN		19		10		false		10   investment.  61 new jobs with $30,189,640 in				false

		494						LN		19		11		false		11   salaries.  855 new construction jobs with				false

		495						LN		19		12		false		12   37,909,843.  Did I pass this time.				false

		496						LN		19		13		false		13               MS. POTTS-ROQUE:				false

		497						LN		19		14		false		14               Yes, you did.				false

		498						LN		19		15		false		15               MR. FRUGE:				false

		499						LN		19		16		false		16               We got the math right.  Members,				false

		500						LN		19		17		false		17   do I hear a motion?  Moved by Senator Riser.				false

		501						LN		19		18		false		18   Second by Ms. Atkins.  Any discussion.				false

		502						LN		19		19		false		19               (No response.)				false

		503						LN		19		20		false		20               MR. FRUGE:				false

		504						LN		19		21		false		21               All in favor, signify by saying				false

		505						LN		19		22		false		22   "aye."				false

		506						LN		19		23		false		23               (Several members respond "aye.")				false

		507						LN		19		24		false		24               MR. FRUGE:				false

		508						LN		19		25		false		25               Any opposition.				false

		509						PG		20		0		false		page 20				false

		510						LN		20		1		false		 1               (No response.)				false

		511						LN		20		2		false		 2               MR. FRUGE:				false

		512						LN		20		3		false		 3               So ordered.				false

		513						LN		20		4		false		 4               MS. WEBER:				false

		514						LN		20		5		false		 5               Do you want all the specials				false

		515						LN		20		6		false		 6   read in one.				false

		516						LN		20		7		false		 7               MR. FRUGE:				false

		517						LN		20		8		false		 8               Please.  Thank you.				false

		518						LN		20		9		false		 9               MS. WEBER:				false

		519						LN		20		10		false		10               Okay.  I have two transfers of				false

		520						LN		20		11		false		11   contracts.  Red River Pharma, LLC, 20120609				false

		521						LN		20		12		false		12   and 20130503 to Nestle Health				false

		522						LN		20		13		false		13   Science-Pamlab, Inc., in Caddo.  I have				false

		523						LN		20		14		false		14   Olympian Machine, LLC.  Contracts: 070369,				false

		524						LN		20		15		false		15   20080920, 20110235, 20120318, 20130479 and				false

		525						LN		20		16		false		16   20140557 to Parco, Inc., D/B/A Olympian				false

		526						LN		20		17		false		17   Machine in Terrebonne.				false

		527						LN		20		18		false		18               I have two changes in name.				false

		528						LN		20		19		false		19   Arclin U.S.A., Inc.  Contracts: 061591,				false

		529						LN		20		20		false		20   20100575 and 20110690 to Arclin U.S.A., LLC,				false

		530						LN		20		21		false		21   in Winn.  I have Graphic Flexible Packaging,				false

		531						LN		20		22		false		22   LLC.  Contracts: 20090818, 20120379,				false

		532						LN		20		23		false		23   20130338 and 20140440 to Mondi Bags USA,				false

		533						LN		20		24		false		24   LLC, in Bienville.				false

		534						LN		20		25		false		25               I'm requesting cancellation of				false

		535						PG		21		0		false		page 21				false

		536						LN		21		1		false		 1   three contracts under DOC Ready Mix, LLC,				false

		537						LN		21		2		false		 2   20110761 and 20110761A and then contract				false

		538						LN		21		3		false		 3   number 20130364.  The company has sold their				false

		539						LN		21		4		false		 4   manufacturing assets to Builders Supply and				false

		540						LN		21		5		false		 5   are no longer manufacturing at their Caddo				false

		541						LN		21		6		false		 6   of Bossier locations.				false

		542						LN		21		7		false		 7               MR. FRUGE:				false

		543						LN		21		8		false		 8               Okay.  Do I hear a motion for				false

		544						LN		21		9		false		 9   acceptance?  Moved by Ms. Smith.  Second by				false

		545						LN		21		10		false		10   Representative Pugh.				false

		546						LN		21		11		false		11               Any discussion on this motion?				false

		547						LN		21		12		false		12               (No response.)				false

		548						LN		21		13		false		13               MR. FRUGE:				false

		549						LN		21		14		false		14               Hearing none, all in favor,				false

		550						LN		21		15		false		15   signify by saying "aye."				false

		551						LN		21		16		false		16               (Several members respond "aye.")				false

		552						LN		21		17		false		17               MR. FRUGE:				false

		553						LN		21		18		false		18               Any opposition?  So ordered.				false

		554						LN		21		19		false		19   Okay.  Next, Ms. Weber.				false

		555						LN		21		20		false		20               MS. WEBER:				false

		556						LN		21		21		false		21               All right.  Under our special				false

		557						LN		21		22		false		22   requests, we have received requests from				false

		558						LN		21		23		false		23   several companies for late renewal of				false

		559						LN		21		24		false		24   contracts.  The department's policy of the				false

		560						LN		21		25		false		25   rule passed on Title 13: Section 529 A and				false

		561						PG		22		0		false		page 22				false

		562						LN		22		1		false		 1   B, has previously determined that if a				false

		563						LN		22		2		false		 2   renewal document is not received before the				false

		564						LN		22		3		false		 3   contract expires, or within four months				false

		565						LN		22		4		false		 4   after expiration, with the reduction of one				false

		566						LN		22		5		false		 5   year of eligibility for each month it is				false

		567						LN		22		6		false		 6   late, the contract will not be renewed and				false

		568						LN		22		7		false		 7   will expire on the date noted for the				false

		569						LN		22		8		false		 8   beginning of the second five-year term.				false

		570						LN		22		9		false		 9               Arkema - in August of 2012, they				false

		571						LN		22		10		false		10   were sent contracts for renewals, (project				false

		572						LN		22		11		false		11   numbers 061546, 20080216, 20080230A,				false

		573						LN		22		12		false		12   20080234).  LED never received the renewal				false

		574						LN		22		13		false		13   documents.  In July 2011, contracts for				false

		575						LN		22		14		false		14   renewal (project numbers 20040122A, 070314A,				false

		576						LN		22		15		false		15   070315A, 070316A -- there's an extra 6 in				false

		577						LN		22		16		false		16   there -- 070317A, 070318A and 070319A) were				false

		578						LN		22		17		false		17   mailed to the consultant, with LED				false

		579						LN		22		18		false		18   confirming the consultant's correct mailing				false

		580						LN		22		19		false		19   address and receipt of the 2012 renewals				false

		581						LN		22		20		false		20   confirmed by the consultant in a meeting at				false

		582						LN		22		21		false		21   my office.  Arkema is now petitioning to				false

		583						LN		22		22		false		22   have the expired contracts renewed.				false

		584						LN		22		23		false		23               Do you want to continue?				false

		585						LN		22		24		false		24               MR. FRUGE:				false

		586						LN		22		25		false		25               Continue, please.				false

		587						PG		23		0		false		page 23				false

		588						LN		23		1		false		 1               MS. WEBER:				false

		589						LN		23		2		false		 2               All right.				false

		590						LN		23		3		false		 3               Weatherford U.S. also is				false

		591						LN		23		4		false		 4   requesting a late renewal for contract				false

		592						LN		23		5		false		 5   number 062022 which was due for renewal in				false

		593						LN		23		6		false		 6   2013.  The 2013 renewals were mailed in July				false

		594						LN		23		7		false		 7   2013 and an e-mail reminder was sent in				false

		595						LN		23		8		false		 8   October 2013 to the company contact, Mr.				false

		596						LN		23		9		false		 9   C.G. Gast, with the reminder that the				false

		597						LN		23		10		false		10   contract would expire if not renewed.  LED				false

		598						LN		23		11		false		11   never received the renewal document from the				false

		599						LN		23		12		false		12   company prior to the 12/31/2013 expiration				false

		600						LN		23		13		false		13   date.  In October 2014, a phone call from				false

		601						LN		23		14		false		14   the new controller provided information that				false

		602						LN		23		15		false		15   the original point of contact, Mr. C.J.				false

		603						LN		23		16		false		16   Gast, was no longer with the company.  LED				false

		604						LN		23		17		false		17   never received notification that the mailing				false

		605						LN		23		18		false		18   address was incorrect or the e-mail address				false

		606						LN		23		19		false		19   was undeliverable.  November 3, 2014, an				false

		607						LN		23		20		false		20   e-mail was received from Ms. Kimberly				false

		608						LN		23		21		false		21   Robinson at Jones Walker showing a copy of				false

		609						LN		23		22		false		22   the letter dated July 15, 2013, sent to Mr.				false

		610						LN		23		23		false		23   Gast, and stamped received October 31, 2013				false

		611						LN		23		24		false		24   (presumably by the company) indicating they				false

		612						LN		23		25		false		25   were in receipt of the contract in time to				false

		613						PG		24		0		false		page 24				false

		614						LN		24		1		false		 1   renew, but for whatever reason the contract				false

		615						LN		24		2		false		 2   was not renewed.  Weatherford U.S. signed				false

		616						LN		24		3		false		 3   the 2013 renewal contract on October 7,				false

		617						LN		24		4		false		 4   2014, and has asked LED to bring it to the				false

		618						LN		24		5		false		 5   board for approval.				false

		619						LN		24		6		false		 6               The Department's practice is to				false

		620						LN		24		7		false		 7   deny renewals that weren't requested in time				false

		621						LN		24		8		false		 8   as required by rule.  We have communicated				false

		622						LN		24		9		false		 9   this to companies when asked to apply for an				false

		623						LN		24		10		false		10   exemption after a contract's expiration.				false

		624						LN		24		11		false		11               MR. FRUGE:				false

		625						LN		24		12		false		12               Okay.  Thank you, Ms. Weber.				false

		626						LN		24		13		false		13               Members, there are a number of				false

		627						LN		24		14		false		14   good cards before me and -- okay with you --				false

		628						LN		24		15		false		15   I think the way we're going to do this is				false

		629						LN		24		16		false		16   I'm not going to call names one by one.  I				false

		630						LN		24		17		false		17   think what we will do is we'll take the				false

		631						LN		24		18		false		18   issue of Arkema first.  I ask that in				false

		632						LN		24		19		false		19   keeping with the rules, those of you who are				false

		633						LN		24		20		false		20   going to comment as an entity, for instance,				false

		634						LN		24		21		false		21   Arkema, limit your comments, please, to no				false

		635						LN		24		22		false		22   more than ten minutes, and then we will				false

		636						LN		24		23		false		23   listen to all of those that want to speak to				false

		637						LN		24		24		false		24   the issue of Arkema, and then we'll ask				false

		638						LN		24		25		false		25   those who with to speak to the issue of				false

		639						PG		25		0		false		page 25				false

		640						LN		25		1		false		 1   Weatherford to make their comments after,				false

		641						LN		25		2		false		 2   and then Mr. Grissom will make some comments				false

		642						LN		25		3		false		 3   relative to LED's position, and then we'll				false

		643						LN		25		4		false		 4   see what happens after that.  But that's how				false

		644						LN		25		5		false		 5   we're going to get started.  Okay.				false

		645						LN		25		6		false		 6               So that said, any of you who				false

		646						LN		25		7		false		 7   have filled out a blue card that wants to				false

		647						LN		25		8		false		 8   speak to the issue of Arkema, feel free,				false

		648						LN		25		9		false		 9   whomever, to step to the podium first.				false

		649						LN		25		10		false		10               MS. SIMS:				false

		650						LN		25		11		false		11               Thank you, Mr. Chairman.				false

		651						LN		25		12		false		12               MR. FRUGE:				false

		652						LN		25		13		false		13               Please state your name for the				false

		653						LN		25		14		false		14   record.				false

		654						LN		25		15		false		15               Phyllis Sims at the law firm of				false

		655						LN		25		16		false		16   Kean Miller representing Arkema, Inc., and				false

		656						LN		25		17		false		17   thank you, Mr. Chairman, and members of the				false

		657						LN		25		18		false		18   board for the opportunity to bring this				false

		658						LN		25		19		false		19   issue before you today.  I have with me				false

		659						LN		25		20		false		20   today the CFO of Arkema, Ms. Patricia				false

		660						LN		25		21		false		21   McCarthy, who is in from Pennsylvania;				false

		661						LN		25		22		false		22   Arkema's global group president, Richard				false

		662						LN		25		23		false		23   Jenkins who is in from North Carolina; Brawn				false

		663						LN		25		24		false		24   Vellue [ph], the Saint Charles Parish plant				false

		664						LN		25		25		false		25   manager; and V.J. St. Pierre, the Saint				false

		665						PG		26		0		false		page 26				false

		666						LN		26		1		false		 1   Charles Parish president.  Also in the				false

		667						LN		26		2		false		 2   audience with us today in support is Greg				false

		668						LN		26		3		false		 3   Browser [ph], excessive vice president of				false

		669						LN		26		4		false		 4   Louisiana Chemical Association, Stephen				false

		670						LN		26		5		false		 5   Waguespack, president of Louisiana				false

		671						LN		26		6		false		 6   Association of Business and Industry, and				false

		672						LN		26		7		false		 7   Dan Borne, president of Louisiana Chemical				false

		673						LN		26		8		false		 8   Association, is in route from another				false

		674						LN		26		9		false		 9   meeting.  So I will turn this over now first				false

		675						LN		26		10		false		10   to Ms. McCarthy.				false

		676						LN		26		11		false		11               MR. FRUGE:				false

		677						LN		26		12		false		12               Thank you.				false

		678						LN		26		13		false		13               MS. McCARTHY:				false

		679						LN		26		14		false		14               Good afternoon, ladies and				false

		680						LN		26		15		false		15   gentlemen, members of the board.  My name is				false

		681						LN		26		16		false		16   Patricia McCarthy.  I'm the chief financial				false

		682						LN		26		17		false		17   officer of Arkema, Inc.  Arkema is a				false

		683						LN		26		18		false		18   medium-sized chemical company and ordered in				false
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		952						LN		37		1		false		 1               Good afternoon.  I'm Greg				false

		953						LN		37		2		false		 2   Champagne.  I'm the sheriff of Saint Charles				false

		954						LN		37		3		false		 3   Parish and ex-officio tax collector.  I				false

		955						LN		37		4		false		 4   apologize for that.  With me today, I have				false

		956						LN		37		5		false		 5   Gary Bennett, who's the assistant director				false

		957						LN		37		6		false		 6   of the Louisiana Sheriff's Association here				false

		958						LN		37		7		false		 7   for informational purposes.  As you know,				false

		959						LN		37		8		false		 8   sheriffs, we are the ad hoc tax collectors				false

		960						LN		37		9		false		 9   in the state, and we want to keep up with				false

		961						LN		37		10		false		10   these issues.  Tab Troxler is our assessor				false

		962						LN		37		11		false		11   in Saint Charles Parish.  I don't think he				false

		963						LN		37		12		false		12   put in a comment card, but he certainly is				false

		964						LN		37		13		false		13   here for any questions, and Ricky Edwards is				false

		965						LN		37		14		false		14   also on the staff of the LSA.  I believe				false

		966						LN		37		15		false		15   Paula with the Saint Charles Parish School				false

		967						LN		37		16		false		16   District came, and in I'm not sure if she's				false

		968						LN		37		17		false		17   going to speak or not.				false

		969						LN		37		18		false		18               I've been the sheriff for 18 and				false

		970						LN		37		19		false		19   a half years in Saint Charles Parish.				false

		971						LN		37		20		false		20   First, let me say that I am a big supporter				false

		972						LN		37		21		false		21   of business and industry.  I have two				false

		973						LN		37		22		false		22   brothers that work full-time in the				false

		974						LN		37		23		false		23   petrochemical industry in Saint Charles				false

		975						LN		37		24		false		24   Parish.  My father retired from				false

		976						LN		37		25		false		25   petrochemical.  I have many, many friends				false
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		978						LN		38		1		false		 1   and relative who have made their living in				false

		979						LN		38		2		false		 2   careers at petrochemical facilities in Saint				false

		980						LN		38		3		false		 3   Charles Parish.  Just yesterday, my entire				false

		981						LN		38		4		false		 4   squad team, we were performing an active				false

		982						LN		38		5		false		 5   live shooting drill at Shell in Norco.  We				false

		983						LN		38		6		false		 6   support and we have a full-time staff who's				false

		984						LN		38		7		false		 7   dedicated to homeland security provided by				false

		985						LN		38		8		false		 8   resources to the petrochemical industry.				false

		986						LN		38		9		false		 9               I'm not here to shut anybody				false

		987						LN		38		10		false		10   down.  I'm not here to bankrupt them.  I may				false

		988						LN		38		11		false		11   sound like I am opposed to exactly what				false

		989						LN		38		12		false		12   they're asking for.  I'm really here with				false

		990						LN		38		13		false		13   some questions and looking for some				false

		991						LN		38		14		false		14   information, because this is my first				false

		992						LN		38		15		false		15   opportunity in 18 and a half years to				false

		993						LN		38		16		false		16   actually appear before this board to have				false

		994						LN		38		17		false		17   this opportunity because I don't recall this				false

		995						LN		38		18		false		18   issue ever coming up.  So I'm here for				false

		996						LN		38		19		false		19   information for the future to find out				false

		997						LN		38		20		false		20   exactly what's going on here today.  And, of				false

		998						LN		38		21		false		21   course, I'm not going to fool you and tell				false

		999						LN		38		22		false		22   you that -- taxes are the life blood of some				false

		1000						LN		38		23		false		23   of the taxing bodies.  Saint Charles				false

		1001						LN		38		24		false		24   sheriff's office receives no sales taxes, as				false

		1002						LN		38		25		false		25   the parish does and as the school board				false
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		1004						LN		39		1		false		 1   does.  We strictly rely on normal taxes.  We				false

		1005						LN		39		2		false		 2   do rely upon some moderate increases, which				false

		1006						LN		39		3		false		 3   we have gotten over the years, from the				false

		1007						LN		39		4		false		 4   growth and industry.  So we're appreciative				false

		1008						LN		39		5		false		 5   of all that.  So I'm not going to stand here				false

		1009						LN		39		6		false		 6   and tell you that at least my office doesn't				false

		1010						LN		39		7		false		 7   stand to gain by increased taxes, but I'm				false

		1011						LN		39		8		false		 8   not here to ask you to bankrupt or gut this				false

		1012						LN		39		9		false		 9   company.  I frankly don't know the validity				false

		1013						LN		39		10		false		10   of the information.  I had one conversation				false

		1014						LN		39		11		false		11   with the lobbyist of the representative from				false

		1015						LN		39		12		false		12   Arkema, and the first thing he told me when				false

		1016						LN		39		13		false		13   he came to a meeting with me a few ago when				false

		1017						LN		39		14		false		14   the issue came up was that this was an error				false

		1018						LN		39		15		false		15   on the part -- of which you just heard -- by				false

		1019						LN		39		16		false		16   a third-party contractor who was responsible				false

		1020						LN		39		17		false		17   for doing this.  So I have a question.  I				false

		1021						LN		39		18		false		18   used to practice law before I became				false

		1022						LN		39		19		false		19   sheriff.  I carried $2 million in liability				false

		1023						LN		39		20		false		20   malpractice insurance.  I run a 400 employee				false

		1024						LN		39		21		false		21   operation today.  I carry medical				false

		1025						LN		39		22		false		22   malpractice insurance for my medical staff.				false

		1026						LN		39		23		false		23   We carry a professional liability policy.  I				false

		1027						LN		39		24		false		24   know those of you who may be attorneys know,				false

		1028						LN		39		25		false		25   you miss a deadline in the legal world, you				false

		1029						PG		40		0		false		page 40				false

		1030						LN		40		1		false		 1   get your legs cut out from under you.  I'm				false

		1031						LN		40		2		false		 2   not saying to do that, but there are rules,				false

		1032						LN		40		3		false		 3   and so I have some questions, too, about why				false

		1033						LN		40		4		false		 4   the rules, which I really just had the				false

		1034						LN		40		5		false		 5   opportunity to review in the last few days				false

		1035						LN		40		6		false		 6   that the board has promulgated, I guess				false

		1036						LN		40		7		false		 7   administrative rules, in which the penalty,				false

		1037						LN		40		8		false		 8   I was literally surprised to see, that if				false

		1038						LN		40		9		false		 9   you're late for a month, you may be				false

		1039						LN		40		10		false		10   penalized one year and have no tax				false

		1040						LN		40		11		false		11   exemption.  That's a pretty extreme penalty.				false

		1041						LN		40		12		false		12   So I'm asking you, why is that there?  What				false

		1042						LN		40		13		false		13   is the purpose of that?  Is that for a				false

		1043						LN		40		14		false		14   negligent person who accidentally fouls up				false

		1044						LN		40		15		false		15   or whatever, or what is the reason for that?				false

		1045						LN		40		16		false		16   So I'm not sure if you can answer my				false

		1046						LN		40		17		false		17   questions.  I can ask them, but maybe you				false

		1047						LN		40		18		false		18   won't.				false

		1048						LN		40		19		false		19               I do know Arkema is a				false

		1049						LN		40		20		false		20   multinational company.  They reported 6				false

		1050						LN		40		21		false		21   billion, according to the Internet, in				false

		1051						LN		40		22		false		22   revenue last year.  My understanding is, and				false

		1052						LN		40		23		false		23   I'm sure they can jump up to correct me if				false

		1053						LN		40		24		false		24   I'm incorrect, is that their sales revenue				false

		1054						LN		40		25		false		25   was 150 million last year.  I don't know if				false
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		1056						LN		41		1		false		 1   that's absolutely correct.  I'm sure their				false

		1057						LN		41		2		false		 2   officials can correct that.  So my question				false

		1058						LN		41		3		false		 3   is why isn't this third-party administrator				false

		1059						LN		41		4		false		 4   liable on a fiduciary claim of negligence				false

		1060						LN		41		5		false		 5   for failure to do so?  Ms. Weber indicated				false

		1061						LN		41		6		false		 6   that they actually personally met with the				false

		1062						LN		41		7		false		 7   consultant, if I heard correctly, to advise				false

		1063						LN		41		8		false		 8   them of you haven't filed your exemption in				false

		1064						LN		41		9		false		 9   2012.  So what happened there?  Was that not				false

		1065						LN		41		10		false		10   enough to convince you?  I know that if the				false

		1066						LN		41		11		false		11   IRS told me that, Greg, we're going to give				false

		1067						LN		41		12		false		12   you a tax exemption every year; all you've				false

		1068						LN		41		13		false		13   got to do is file an application, you know,				false

		1069						LN		41		14		false		14   on April 15th to get it, I promise you that				false

		1070						LN		41		15		false		15   would be first on my list.  So what happened				false

		1071						LN		41		16		false		16   there?  And why is there not liability?  So				false

		1072						LN		41		17		false		17   by granting what Arkema wants, full five				false

		1073						LN		41		18		false		18   years of amnesty, the past three years or				false

		1074						LN		41		19		false		19   two of which -- I don't know.  You may do				false

		1075						LN		41		20		false		20   that, but who's going to benefit from that?				false

		1076						LN		41		21		false		21   Is it going to be that negligent contractor				false

		1077						LN		41		22		false		22   who doesn't have to -- - whose malpractice				false

		1078						LN		41		23		false		23   insurance doesn't have to kick in for this?				false

		1079						LN		41		24		false		24   And for your information, I believe the tax				false

		1080						LN		41		25		false		25   bill is about $1.4 million per year, which				false
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		1082						LN		42		1		false		 1   we, by law, had to yesterday mail out, as I				false

		1083						LN		42		2		false		 2   did with all my other taxpayers, mailed out				false

		1084						LN		42		3		false		 3   a tax bill.  So their bill, for your				false

		1085						LN		42		4		false		 4   information, is $1.4 million per year as has				false

		1086						LN		42		5		false		 5   just been assessed by the assessor, as he				false

		1087						LN		42		6		false		 6   had to do in accordance with law.				false

		1088						LN		42		7		false		 7               I just wonder if they're -- you				false

		1089						LN		42		8		false		 8   know, my job is under the constitution as a				false

		1090						LN		42		9		false		 9   chief law enforcement officer.  I'm a				false

		1091						LN		42		10		false		10   stickler for the rules.  I'm a stickler for				false

		1092						LN		42		11		false		11   the laws.  And every day I wake up and have				false

		1093						LN		42		12		false		12   to enforce laws.  Some of them are popular;				false

		1094						LN		42		13		false		13   some of them are unpopular, but that's what				false

		1095						LN		42		14		false		14   I have to do.  That's my job.  So I'm just				false

		1096						LN		42		15		false		15   wondering if -- again, I'm not trying to put				false

		1097						LN		42		16		false		16   this company out of business.  I don't want				false

		1098						LN		42		17		false		17   people losing jobs, but there are				false

		1099						LN		42		18		false		18   consequences, I mean.  So what is the				false

		1100						LN		42		19		false		19   deterrence factor with law?  This is a				false

		1101						LN		42		20		false		20   fantastic benefit that the state of				false

		1102						LN		42		21		false		21   Louisiana grants to the manufacturing				false

		1103						LN		42		22		false		22   industry.  A great benefit.  Ten years of				false

		1104						LN		42		23		false		23   tax exemption.  I'm in favor of that, but we				false

		1105						LN		42		24		false		24   don't ask a whole lot in return, and so				false

		1106						LN		42		25		false		25   you -- so my question is are there some				false
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		1108						LN		43		1		false		 1   consequences and what standards do you use?				false

		1109						LN		43		2		false		 2   I'm here really for the integrity of the				false

		1110						LN		43		3		false		 3   system.  What are the rules that you want us				false

		1111						LN		43		4		false		 4   to play by as the tax collector, as the				false

		1112						LN		43		5		false		 5   assessor?  That's what we need to know.  I				false

		1113						LN		43		6		false		 6   want to point out that I noticed, really in				false

		1114						LN		43		7		false		 7   the last couple of days, you've got some				false

		1115						LN		43		8		false		 8   letters from some public officials, some				false

		1116						LN		43		9		false		 9   legislators, which were reform letters.				false

		1117						LN		43		10		false		10   Plus, I hate to bring this up, but				false

		1118						LN		43		11		false		11   unfortunately by position -- not in favor of				false

		1119						LN		43		12		false		12   this -- really having questions about it.				false

		1120						LN		43		13		false		13   Not that I'm not against it.  I'm not trying				false

		1121						LN		43		14		false		14   to talk out of both sides of my mouth, but				false

		1122						LN		43		15		false		15   my position was misrepresent to a couple of				false

		1123						LN		43		16		false		16   those legislators that you got that letter				false

		1124						LN		43		17		false		17   on.  And I wonder if they had written it had				false

		1125						LN		43		18		false		18   they known that.  So I actually had some				false

		1126						LN		43		19		false		19   concerns in dealing with the representative				false

		1127						LN		43		20		false		20   of Arkema because I didn't know if I was				false

		1128						LN		43		21		false		21   getting the full story.  I'll just leave it				false

		1129						LN		43		22		false		22   at that.  And certainly 1.4 million is a lot				false

		1130						LN		43		23		false		23   of money.  It's all, I suppose, relative.				false

		1131						LN		43		24		false		24   But, again, my question is what's going to				false

		1132						LN		43		25		false		25   happen in two years?  If you grant Arkema				false
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		1134						LN		44		1		false		 1   exemption, you give them the back three				false

		1135						LN		44		2		false		 2   years, you give them the next two years, in				false

		1136						LN		44		3		false		 3   two years, they're going to have to begin				false

		1137						LN		44		4		false		 4   paying, like all taxpayers, their tax bill,				false

		1138						LN		44		5		false		 5   which right now is 1.4 million.  If 1.4				false

		1139						LN		44		6		false		 6   million is a devastating blow to them right				false

		1140						LN		44		7		false		 7   now, what's it going to be in two years?  I				false

		1141						LN		44		8		false		 8   mean, will they remain in effect?  I don't				false

		1142						LN		44		9		false		 9   know.  I mean, maybe business will get				false

		1143						LN		44		10		false		10   better.  I don't know.  So I really just				false

		1144						LN		44		11		false		11   have these questions.  First time I've had				false

		1145						LN		44		12		false		12   the chance to appear before you, and maybe				false

		1146						LN		44		13		false		13   you can shed some insight for me.  And I'm				false

		1147						LN		44		14		false		14   here.  Look, whatever you do, I'm going to				false

		1148						LN		44		15		false		15   walk away -- it's great.  A little				false

		1149						LN		44		16		false		16   additional revenue would be good, but,				false

		1150						LN		44		17		false		17   again, I'm not here to put people out of				false

		1151						LN		44		18		false		18   business.  I'm not here to have people lose				false

		1152						LN		44		19		false		19   jobs.  You know, there's an old saying.				false

		1153						LN		44		20		false		20   Just tell me what the rules are, and I'll				false

		1154						LN		44		21		false		21   follow them.				false

		1155						LN		44		22		false		22               So I appreciate you hearing from				false

		1156						LN		44		23		false		23   me.  If there are any questions, I can				false

		1157						LN		44		24		false		24   answer them.  Thank you.				false
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		1160						LN		45		1		false		 1               Thank you, Sheriff.				false

		1161						LN		45		2		false		 2               MS. POTTS-ROQUE:				false

		1162						LN		45		3		false		 3               I'd like to say something to the				false

		1163						LN		45		4		false		 4   sheriff in reference to getting his				false

		1164						LN		45		5		false		 5   questions answered.  Sir, you've met				false

		1165						LN		45		6		false		 6   Ms. Weber who manages the program for the				false

		1166						LN		45		7		false		 7   department?				false

		1167						LN		45		8		false		 8               MR. CHAMPAGNE:				false

		1168						LN		45		9		false		 9               I did not personally meet her.				false

		1169						LN		45		10		false		10   I got some e-mails from her.				false

		1170						LN		45		11		false		11               MS. POTTS-ROQUE:				false

		1171						LN		45		12		false		12               Okay.  I would ask you, in the				false

		1172						LN		45		13		false		13   future, your questions, if you would work				false

		1173						LN		45		14		false		14   with her in the department, I'm sure she can				false

		1174						LN		45		15		false		15   help you get answers, and if not, she'll be				false

		1175						LN		45		16		false		16   able to tell you who to go to get answers.				false

		1176						LN		45		17		false		17               MR. CHAMPAGNE:				false

		1177						LN		45		18		false		18               I understand.  And this issue				false

		1178						LN		45		19		false		19   has really kind of erupted fairly recently.				false

		1179						LN		45		20		false		20   And I was out of town all last week in				false

		1180						LN		45		21		false		21   Washington.				false

		1181						LN		45		22		false		22               MS. POTTS-ROQUE:				false

		1182						LN		45		23		false		23               But you still deserve to get				false

		1183						LN		45		24		false		24   your questions answered.  So if you'll work				false

		1184						LN		45		25		false		25   with her, I'm sure you-all will come to some				false
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		1186						LN		46		1		false		 1   resolve with those issues.				false

		1187						LN		46		2		false		 2               MR. CHAMPAGNE:				false

		1188						LN		46		3		false		 3               Thank you.  I appreciate it.				false

		1189						LN		46		4		false		 4               MS. POTTS-ROQUE:				false

		1190						LN		46		5		false		 5               You're welcome.				false

		1191						LN		46		6		false		 6               MR. FRUGE:				false

		1192						LN		46		7		false		 7               Okay.  And I know that Mr.				false

		1193						LN		46		8		false		 8   Grissom is going to have some comments about				false

		1194						LN		46		9		false		 9   this issue and the Weatherford.				false

		1195						LN		46		10		false		10               Why don't we take some comments				false

		1196						LN		46		11		false		11   from Weatherford first, and then you can				false

		1197						LN		46		12		false		12   make some comments about the whole renewal				false

		1198						LN		46		13		false		13   process.				false

		1199						LN		46		14		false		14               We have blue cards from a Ms.				false

		1200						LN		46		15		false		15   Robinson and Chris Marshall.  Please come				false

		1201						LN		46		16		false		16   forward.				false

		1202						LN		46		17		false		17               MS. ROBINSON:				false

		1203						LN		46		18		false		18               Good afternoon.  Kimberly				false

		1204						LN		46		19		false		19   Robinson with Jones Walker.				false

		1205						LN		46		20		false		20               I am here on behalf of				false

		1206						LN		46		21		false		21   Weatherford, and I have with me Mr. Chris				false

		1207						LN		46		22		false		22   Marshall who's the senior director for well				false

		1208						LN		46		23		false		23   construction products manufacturing at				false

		1209						LN		46		24		false		24   Weatherford, and we also have -- she didn't				false

		1210						LN		46		25		false		25   come up -- Ms. Bernadette Coleman who is the				false

		1211						PG		47		0		false		page 47				false

		1212						LN		47		1		false		 1   finance controller for the manufacturing				false

		1213						LN		47		2		false		 2   facility in Houma.  And I am going to				false

		1214						LN		47		3		false		 3   reserve my comments to then and let Chris				false

		1215						LN		47		4		false		 4   start.				false

		1216						LN		47		5		false		 5               MR. MARSHALL.				false

		1217						LN		47		6		false		 6               Mr. Chairman, members of the				false

		1218						LN		47		7		false		 7   board, I would like to express my				false

		1219						LN		47		8		false		 8   appreciation to each of you for taking time				false

		1220						LN		47		9		false		 9   today to hear our appeal to you on this tax				false

		1221						LN		47		10		false		10   exemption.  As I believe all of you know,				false

		1222						LN		47		11		false		11   Weatherford is an oil and gas service				false

		1223						LN		47		12		false		12   company with a presence in every major oil				false

		1224						LN		47		13		false		13   and gas region of the world, and we				false

		1225						LN		47		14		false		14   certainly have a very large presence here in				false

		1226						LN		47		15		false		15   the state of Louisiana.  Our company				false

		1227						LN		47		16		false		16   specializes in the fields of formation,				false

		1228						LN		47		17		false		17   evaluation, drilling, well construction and				false

		1229						LN		47		18		false		18   completion of production of the oil wells.				false

		1230						LN		47		19		false		19   The services provided and technologies				false

		1231						LN		47		20		false		20   developed by Weatherford directly assist our				false

		1232						LN		47		21		false		21   customers in reducing the cost and				false

		1233						LN		47		22		false		22   increasing the recovery of oil and gas				false

		1234						LN		47		23		false		23   reserves.  Weatherford has 34 facilities in				false

		1235						LN		47		24		false		24   the state of Louisiana and 10 separate				false

		1236						LN		47		25		false		25   storage yards.  These facilities employ				false

		1237						PG		48		0		false		page 48				false

		1238						LN		48		1		false		 1   1,675 Louisiana residents, and Weatherford				false

		1239						LN		48		2		false		 2   has a year-to-date payroll for 2014 of				false

		1240						LN		48		3		false		 3   almost $103,000,000.  The subject facility				false

		1241						LN		48		4		false		 4   that I'm here representing today, our shore				false

		1242						LN		48		5		false		 5   facility, is covered by the industrial tax				false

		1243						LN		48		6		false		 6   exemption contract.  We're a manufacturing				false

		1244						LN		48		7		false		 7   facility for cementation equipment.  This				false

		1245						LN		48		8		false		 8   facility was constructed post Katrina to				false

		1246						LN		48		9		false		 9   replace our manufacturing facility that was				false

		1247						LN		48		10		false		10   flooded by the storm.  The building,				false

		1248						LN		48		11		false		11   machinery, and equipment reflect a				false

		1249						LN		48		12		false		12   $55,000,000 investment by Weatherford.  In				false

		1250						LN		48		13		false		13   addition, we invested a further 3.2 million				false

		1251						LN		48		14		false		14   in this facility in 2009, which included				false

		1252						LN		48		15		false		15   machinery, equipment, and the addition of a				false

		1253						LN		48		16		false		16   warehouse building for $425,000.  Currently,				false

		1254						LN		48		17		false		17   we're in the process of investing an				false

		1255						LN		48		18		false		18   additional $10 million in equipment and				false

		1256						LN		48		19		false		19   capital improvements, which will be				false

		1257						LN		48		20		false		20   completed in March 2015 to further expand				false

		1258						LN		48		21		false		21   capacity and increase output.  The				false

		1259						LN		48		22		false		22   manufacturing center in Terrebonne currently				false

		1260						LN		48		23		false		23   has 346 employees and the payroll for				false

		1261						LN		48		24		false		24   January to November of this year is slightly				false

		1262						LN		48		25		false		25   over $21 million.  Along with the additional				false

		1263						PG		49		0		false		page 49				false

		1264						LN		49		1		false		 1   investment noted above and equipment, we're				false

		1265						LN		49		2		false		 2   currently aggressively recruiting and hiring				false

		1266						LN		49		3		false		 3   personnel.  And, in fact, over the past 120				false

		1267						LN		49		4		false		 4   days, we've increased our skilled labor head				false

		1268						LN		49		5		false		 5   count by roughly 30 percent.  We've added 57				false

		1269						LN		49		6		false		 6   direct labor employees in our Schriever				false

		1270						LN		49		7		false		 7   manufacturing facility.  Beyond the head				false

		1271						LN		49		8		false		 8   count and sales from this facility, the				false

		1272						LN		49		9		false		 9   company has a direct economic impact on				false

		1273						LN		49		10		false		10   state and local coffers.  For January of				false

		1274						LN		49		11		false		11   2013 through October 2014, the company's				false

		1275						LN		49		12		false		12   paid approximately $7.9 million in sales and				false

		1276						LN		49		13		false		13   use taxes, $1.3 million in income and				false

		1277						LN		49		14		false		14   franchise taxes, and more than $500,000				false

		1278						LN		49		15		false		15   annually in property taxes for the land				false

		1279						LN		49		16		false		16   inventory at this facility.  We've provided				false

		1280						LN		49		17		false		17   its other operations in Terrebonne Parish,				false

		1281						LN		49		18		false		18   which pays just over $1 million in property				false

		1282						LN		49		19		false		19   taxes annually.				false

		1283						LN		49		20		false		20               The late submission of the				false

		1284						LN		49		21		false		21   subject renewal application for the				false

		1285						LN		49		22		false		22   industrial tax exemption program contract				false

		1286						LN		49		23		false		23   was absolutely an administrative oversight				false

		1287						LN		49		24		false		24   on our part resulting from a personnel				false

		1288						LN		49		25		false		25   change.  The company contact listed on the				false

		1289						PG		50		0		false		page 50				false

		1290						LN		50		1		false		 1   LED application is no longer an employee of				false

		1291						LN		50		2		false		 2   Weatherford.  The renewal notice was sent to				false

		1292						LN		50		3		false		 3   his attention by mail.  It was inadvertently				false

		1293						LN		50		4		false		 4   overlooked, and the electronic communication				false

		1294						LN		50		5		false		 5   subsequently sent to this employee by LED				false

		1295						LN		50		6		false		 6   was not returned as undeliverable since his				false

		1296						LN		50		7		false		 7   e-mail account was still active.  Once we				false

		1297						LN		50		8		false		 8   were made aware of this oversight, we				false

		1298						LN		50		9		false		 9   immediately contacted LED to initiate the				false

		1299						LN		50		10		false		10   renewal process.				false

		1300						LN		50		11		false		11               Weatherford has all the over				false

		1301						LN		50		12		false		12   requirements under the contract for the				false

		1302						LN		50		13		false		13   renewal.  The only issue is a late				false

		1303						LN		50		14		false		14   submission of the renewal application, which				false

		1304						LN		50		15		false		15   we agree is an important admission, but that				false

		1305						LN		50		16		false		16   is the only admission.  We have been in				false

		1306						LN		50		17		false		17   contact with the Terrebonne Parish assessor,				false

		1307						LN		50		18		false		18   and he has confirmed that no property taxes				false

		1308						LN		50		19		false		19   have been paid on the facility in 2014 and				false

		1309						LN		50		20		false		20   that he has no opposition to the board				false

		1310						LN		50		21		false		21   approving this renewal.  This oversight and				false

		1311						LN		50		22		false		22   subsequent late submission of the renewal				false

		1312						LN		50		23		false		23   application is not the norm for Weatherford,				false

		1313						LN		50		24		false		24   and it is in no way an indication that the				false

		1314						LN		50		25		false		25   property tax exemption is not critical to				false

		1315						PG		51		0		false		page 51				false

		1316						LN		51		1		false		 1   the continued operation and growth of this				false

		1317						LN		51		2		false		 2   facility.				false

		1318						LN		51		3		false		 3               In fact, there were three				false

		1319						LN		51		4		false		 4   renewal applications associated with other				false

		1320						LN		51		5		false		 5   investor tax exempt program contracts in				false

		1321						LN		51		6		false		 6   2014, two in Scott, Louisiana, and the $2.3				false

		1322						LN		51		7		false		 7   million additional tax facility in				false

		1323						LN		51		8		false		 8   Terrebonne Parish that we're speaking of.				false

		1324						LN		51		9		false		 9   All three were mailed to our contact at our				false

		1325						LN		51		10		false		10   Scott, Louisiana, facility and all three				false

		1326						LN		51		11		false		11   sent in a timely manner.				false

		1327						LN		51		12		false		12               Our manufacturing facility in				false

		1328						LN		51		13		false		13   Schriever has taken steps to ensure this				false

		1329						LN		51		14		false		14   does not happen on any other contracts with				false

		1330						LN		51		15		false		15   LED.  Those step include providing LED with				false

		1331						LN		51		16		false		16   updated contact information for three				false

		1332						LN		51		17		false		17   persons at the facility, including plant				false

		1333						LN		51		18		false		18   controller, the general manager, and the				false

		1334						LN		51		19		false		19   senior director of manufacturing.  A new				false

		1335						LN		51		20		false		20   procedure in HR where a manager departs a				false

		1336						LN		51		21		false		21   facility will have that e-mail of that				false

		1337						LN		51		22		false		22   manager routed to another employee, and not				false

		1338						LN		51		23		false		23   only that, but the e-mail will automatically				false

		1339						LN		51		24		false		24   deactivate and will kick back a notice to				false

		1340						LN		51		25		false		25   the e-mail sender in 60 days.  And the plant				false

		1341						PG		52		0		false		page 52				false

		1342						LN		52		1		false		 1   controller now has reminders in their				false

		1343						LN		52		2		false		 2   electronic calendar two months in advance of				false

		1344						LN		52		3		false		 3   the deadline for new applications.				false

		1345						LN		52		4		false		 4               The cementation products				false

		1346						LN		52		5		false		 5   manufacturing facility in Terrebonne Parish				false

		1347						LN		52		6		false		 6   is a key part of Weatherford's capacity in				false

		1348						LN		52		7		false		 7   meeting the needs of both our U.S. and				false

		1349						LN		52		8		false		 8   global customers.  Our competitiveness in				false

		1350						LN		52		9		false		 9   attracting skilled labor resources as well				false

		1351						LN		52		10		false		10   as ensuring a cost competitive environment				false

		1352						LN		52		11		false		11   are critical to our success.				false

		1353						LN		52		12		false		12               I thank you again for taking the				false

		1354						LN		52		13		false		13   time to hear our appeal today.  We				false

		1355						LN		52		14		false		14   understand we made an error in processing				false

		1356						LN		52		15		false		15   the renewal, and I'm confident that we've				false

		1357						LN		52		16		false		16   put improvements in place to avoid any				false

		1358						LN		52		17		false		17   similar occurrence.  I respectfully request				false

		1359						LN		52		18		false		18   that our application for renewing our				false

		1360						LN		52		19		false		19   contract under the industrial tax exemption				false

		1361						LN		52		20		false		20   program is granted without penalty and that				false

		1362						LN		52		21		false		21   our partnership in providing the oil and gas				false

		1363						LN		52		22		false		22   industry superior products and services from				false

		1364						LN		52		23		false		23   our manufacturing center in Terrebonne				false

		1365						LN		52		24		false		24   Parish can continue as in years past.  Thank				false

		1366						LN		52		25		false		25   you very much.				false

		1367						PG		53		0		false		page 53				false

		1368						LN		53		1		false		 1               MR. FRUGE:				false

		1369						LN		53		2		false		 2               Thank you.				false

		1370						LN		53		3		false		 3               MS. JEANSONNE:				false

		1371						LN		53		4		false		 4               Thank you, members.  I know Mr.				false

		1372						LN		53		5		false		 5   Grissom has comments.  Before that, I'll				false

		1373						LN		53		6		false		 6   just make one statement as it relates to the				false

		1374						LN		53		7		false		 7   regulation.  I, too, have gone through this				false

		1375						LN		53		8		false		 8   regulation in depth for the last few weeks				false

		1376						LN		53		9		false		 9   since we discovered this, and the regulation				false

		1377						LN		53		10		false		10   does have a permissive provision allowing				false

		1378						LN		53		11		false		11   this board to approve a contract renewal				false

		1379						LN		53		12		false		12   after the expiration date, and we would ask				false

		1380						LN		53		13		false		13   that you please consider the investment that				false

		1381						LN		53		14		false		14   Weatherford has made, its continuing				false

		1382						LN		53		15		false		15   investment in this state, and the employees				false

		1383						LN		53		16		false		16   that are working at that plant and the				false

		1384						LN		53		17		false		17   customers in Louisiana that rely on the				false

		1385						LN		53		18		false		18   products manufactured there and renew this				false

		1386						LN		53		19		false		19   contract.  Thank you.				false

		1387						LN		53		20		false		20               MR. FRUGE:				false

		1388						LN		53		21		false		21               Thank you.				false

		1389						LN		53		22		false		22               There's a question.  Mr. Jones.				false

		1390						LN		53		23		false		23               MR. JONES:				false

		1391						LN		53		24		false		24               Mr. Marshall, I think this is				false

		1392						LN		53		25		false		25   probably directed toward you.  And you may				false

		1393						PG		54		0		false		page 54				false

		1394						LN		54		1		false		 1   have indicated this in your comments.  If				false

		1395						LN		54		2		false		 2   so, I missed it.  The number of years that				false

		1396						LN		54		3		false		 3   you're out of date, I guess, is it one year?				false

		1397						LN		54		4		false		 4               MR. MARSHALL:				false

		1398						LN		54		5		false		 5               One year.  Yes, sir.				false

		1399						LN		54		6		false		 6               MR. JONES:				false

		1400						LN		54		7		false		 7               And what was the amount of taxes				false

		1401						LN		54		8		false		 8   for that one year?				false

		1402						LN		54		9		false		 9               MR. MARSHALL:				false

		1403						LN		54		10		false		10               The net impact to us was				false

		1404						LN		54		11		false		11   $870,000, I believe.  $860,000.  Yes, sir.				false

		1405						LN		54		12		false		12               MR. JONES:				false

		1406						LN		54		13		false		13               Thank you.				false

		1407						LN		54		14		false		14               MR. MARSHALL:				false

		1408						LN		54		15		false		15               Just for clarification, just to				false

		1409						LN		54		16		false		16   reiterate, that has not been paid yet				false

		1410						LN		54		17		false		17   either, so we certainly wouldn't be asking				false

		1411						LN		54		18		false		18   for rebate or anything like that.  We're				false

		1412						LN		54		19		false		19   just asking 2014 to be considered as part of				false

		1413						LN		54		20		false		20   it.				false

		1414						LN		54		21		false		21               MR. JONES:				false

		1415						LN		54		22		false		22               I understand.  Thank you.				false

		1416						LN		54		23		false		23               MR. FRUGE:				false

		1417						LN		54		24		false		24               Any other questions?  Anyone				false

		1418						LN		54		25		false		25   else in the audience want to speak to this				false

		1419						PG		55		0		false		page 55				false

		1420						LN		55		1		false		 1   issue?				false

		1421						LN		55		2		false		 2               (No response.)				false

		1422						LN		55		3		false		 3               MR. FRUGE:				false

		1423						LN		55		4		false		 4               Okay.  Next we'll hear from				false

		1424						LN		55		5		false		 5   Mr. Grissom who will make some comments on				false

		1425						LN		55		6		false		 6   behalf of LED.				false

		1426						LN		55		7		false		 7               MR. GRISSOM:				false

		1427						LN		55		8		false		 8               Thank you, Mr. Chairman.  Board				false

		1428						LN		55		9		false		 9   members, I did want to reference several				false

		1429						LN		55		10		false		10   letters that should be placed in front of				false

		1430						LN		55		11		false		11   you regarding the issue at hand.  I just				false

		1431						LN		55		12		false		12   want to make sure that you're aware of those				false

		1432						LN		55		13		false		13   letters and had a chance to review those.				false

		1433						LN		55		14		false		14               What we have in front of us is a				false

		1434						LN		55		15		false		15   request for a five-year renewal, and the				false

		1435						LN		55		16		false		16   renewal is being filed late.  The industrial				false

		1436						LN		55		17		false		17   tax exemption program is a long-standing tax				false

		1437						LN		55		18		false		18   exemption program in Louisiana that LED				false

		1438						LN		55		19		false		19   markets as a ten-year program with a five				false

		1439						LN		55		20		false		20   and five renewal process.  So an original				false

		1440						LN		55		21		false		21   contract of five years, a five-year renewal				false

		1441						LN		55		22		false		22   as the initial five years winds down.  CNI				false

		1442						LN		55		23		false		23   has historically, when we've looked at these				false

		1443						LN		55		24		false		24   contracts, that renewal decision has been				false

		1444						LN		55		25		false		25   very consistently positive as long as the				false

		1445						PG		56		0		false		page 56				false

		1446						LN		56		1		false		 1   company meets the basic eligibility				false

		1447						LN		56		2		false		 2   requirements.  So essentially, the LED team,				false

		1448						LN		56		3		false		 3   the staff, the board looks at if this				false

		1449						LN		56		4		false		 4   company is still manufacturing.  If it does,				false

		1450						LN		56		5		false		 5   in almost all instances, the approval has				false

		1451						LN		56		6		false		 6   been granted, at least that's the history of				false

		1452						LN		56		7		false		 7   the programs I've been with involved with				false

		1453						LN		56		8		false		 8   CNA in the last six years.				false

		1454						LN		56		9		false		 9               From LED's perspective, we				false

		1455						LN		56		10		false		10   believe that a clerical issue like those				false

		1456						LN		56		11		false		11   that we've seen today should not stop the				false

		1457						LN		56		12		false		12   company from receiving an exemption for				false

		1458						LN		56		13		false		13   which they have made a qualifying investment				false

		1459						LN		56		14		false		14   and for which the board has the legal				false

		1460						LN		56		15		false		15   ability to be able to grant the late				false
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		1720						LN		66		15		false		15               MR. JONES:				false

		1721						LN		66		16		false		16               I am very sympathetic -- or				false

		1722						LN		66		17		false		17   empathetic, I should say.  Not sympathetic,				false

		1723						LN		66		18		false		18   but empathetic to your condition, but I am				false

		1724						LN		66		19		false		19   more interested in a scenario in which this				false

		1725						LN		66		20		false		20   board, should it vote to approve this				false

		1726						LN		66		21		false		21   renewal, and then Arkema not proceed with				false

		1727						LN		66		22		false		22   this capital investment.  That would look				false

		1728						LN		66		23		false		23   bad for all of us, and so hence my question				false

		1729						LN		66		24		false		24   to you in this public form that you are				false

		1730						LN		66		25		false		25   intending to move forward with this				false

		1731						PG		67		0		false		page 67				false

		1732						LN		67		1		false		 1   investment and you are aware of no				false

		1733						LN		67		2		false		 2   impediments to your doing so at this point.				false

		1734						LN		67		3		false		 3               MR. JENKINS:				false

		1735						LN		67		4		false		 4               Yes, sir.  That's correct.				false

		1736						LN		67		5		false		 5               MR. JONES.				false

		1737						LN		67		6		false		 6               That's all the questions I have.				false

		1738						LN		67		7		false		 7               MR. FRUGE:				false

		1739						LN		67		8		false		 8               Thank you, sir.  Any other				false

		1740						LN		67		9		false		 9   questions or comments?  Representative Pugh.				false

		1741						LN		67		10		false		10               REPRESENTATIVE PUGH:				false

		1742						LN		67		11		false		11               Mr. Chairman, from the				false

		1743						LN		67		12		false		12   information that we've heard today and we've				false

		1744						LN		67		13		false		13   received in my office and from Percy as				false

		1745						LN		67		14		false		14   well, I think it's a favorable time to move				false

		1746						LN		67		15		false		15   forward and reinstate these two companies				false

		1747						LN		67		16		false		16   into the program.				false

		1748						LN		67		17		false		17               MR. FRUGE:				false

		1749						LN		67		18		false		18               That is a motion, I believe.				false

		1750						LN		67		19		false		19               MS. POTTS-ROQUE:				false

		1751						LN		67		20		false		20               I second.				false

		1752						LN		67		21		false		21               MR. FRUGE:				false

		1753						LN		67		22		false		22               Second by Ms. Potts-Roque.  We				false

		1754						LN		67		23		false		23   have a motion on the floor.  Is there any				false

		1755						LN		67		24		false		24   further decision on this motion?  What say				false

		1756						LN		67		25		false		25   you, members?  All in favor, signify by				false

		1757						PG		68		0		false		page 68				false

		1758						LN		68		1		false		 1   saying "aye."				false

		1759						LN		68		2		false		 2               (Several members respond "aye.")				false

		1760						LN		68		3		false		 3               MR. FRUGE:				false

		1761						LN		68		4		false		 4               Anybody in opposition?				false

		1762						LN		68		5		false		 5               (Several members respond.)				false

		1763						LN		68		6		false		 6               MR. FRUGE:				false

		1764						LN		68		7		false		 7               One vote.  Three votes.  The				false

		1765						LN		68		8		false		 8   number is growing.				false

		1766						LN		68		9		false		 9               MR. JONES:				false

		1767						LN		68		10		false		10               Mr. Chairman, I'd ask for a roll				false

		1768						LN		68		11		false		11   call vote.				false

		1769						LN		68		12		false		12               MR. FRUGE:				false

		1770						LN		68		13		false		13               Okay.  Roll call vote.  Okay.				false

		1771						LN		68		14		false		14   We'll start on our right, I guess.  Or --				false

		1772						LN		68		15		false		15   no, go ahead in the order that you have.				false

		1773						LN		68		16		false		16               MS. SORRELL:				false

		1774						LN		68		17		false		17               Steve Windham.				false

		1775						LN		68		18		false		18               MR. WINDHAM:				false

		1776						LN		68		19		false		19               Aye.				false

		1777						LN		68		20		false		20               MS. SORRELL:				false

		1778						LN		68		21		false		21               Millie Atkins.				false

		1779						LN		68		22		false		22               MS. ATKINS:				false

		1780						LN		68		23		false		23               Aye.				false

		1781						LN		68		24		false		24               MS. SORRELL:				false

		1782						LN		68		25		false		25               Lance Belcher.				false

		1783						PG		69		0		false		page 69				false

		1784						LN		69		1		false		 1               MR. BELCHER:				false

		1785						LN		69		2		false		 2               Aye.				false

		1786						LN		69		3		false		 3               MS. SORRELL:				false

		1787						LN		69		4		false		 4               Brian Bossier.				false

		1788						LN		69		5		false		 5               BRIAN BOSSIER:				false

		1789						LN		69		6		false		 6               Nay.				false

		1790						LN		69		7		false		 7               MS. SORRELL:				false

		1791						LN		69		8		false		 8               Mayor Brasseaux.				false

		1792						LN		69		9		false		 9               MAYOR BRASSEAUX:				false

		1793						LN		69		10		false		10               Aye.				false

		1794						LN		69		11		false		11               MS. SORRELL:				false

		1795						LN		69		12		false		12               Jeffrey Elmore.				false

		1796						LN		69		13		false		13               Mr. Elmore:				false

		1797						LN		69		14		false		14               Nay.				false

		1798						LN		69		15		false		15               MS. SORRELL:				false

		1799						LN		69		16		false		16               Andre Fruge.				false

		1800						LN		69		17		false		17               MR. FRUGE:				false

		1801						LN		69		18		false		18               Aye.				false

		1802						LN		69		19		false		19               MS. SORRELL:				false

		1803						LN		69		20		false		20               Richard Gonsoulin.				false

		1804						LN		69		21		false		21               MR. GONSOULIN.				false

		1805						LN		69		22		false		22               Aye.				false

		1806						LN		69		23		false		23               MS. SORRELL:				false

		1807						LN		69		24		false		24               Steven Grissom.				false

		1808						LN		69		25		false		25               MR. GRISSOM:				false

		1809						PG		70		0		false		page 70				false

		1810						LN		70		1		false		 1               Aye.				false

		1811						LN		70		2		false		 2               MS. SORRELL:				false

		1812						LN		70		3		false		 3               Thomas Holden.				false

		1813						LN		70		4		false		 4               MR. HOLDEN:				false

		1814						LN		70		5		false		 5               Aye.				false

		1815						LN		70		6		false		 6               MS. SORRELL:				false

		1816						LN		70		7		false		 7               Jerry Jones.				false

		1817						LN		70		8		false		 8               MR. JONES:				false

		1818						LN		70		9		false		 9               Aye.				false

		1819						LN		70		10		false		10               MS. SORRELL:				false

		1820						LN		70		11		false		11               William King.				false

		1821						LN		70		12		false		12               MR. KING.				false

		1822						LN		70		13		false		13               Nay.				false

		1823						LN		70		14		false		14               MS. SORRELL:				false

		1824						LN		70		15		false		15               Senator Martiny.				false

		1825						LN		70		16		false		16               SENATOR MARTINY:				false

		1826						LN		70		17		false		17               Nay.				false

		1827						LN		70		18		false		18               MS. SORRELL:				false

		1828						LN		70		19		false		19               R.K. Mehrotra.				false

		1829						LN		70		20		false		20               MR. MEHROTRA:				false

		1830						LN		70		21		false		21               Aye.				false

		1831						LN		70		22		false		22               MS. SORREL:				false

		1832						LN		70		23		false		23               Representative Ponti.				false

		1833						LN		70		24		false		24               REPRESENTATIVE PONTI:				false

		1834						LN		70		25		false		25               Aye.				false

		1835						PG		71		0		false		page 71				false

		1836						LN		71		1		false		 1               MS. SORRELL:				false

		1837						LN		71		2		false		 2               Representative Pugh.				false

		1838						LN		71		3		false		 3               REPRESENTATIVE PUGH:				false

		1839						LN		71		4		false		 4               Yes.				false

		1840						LN		71		5		false		 5               MS. SORRELL:				false

		1841						LN		71		6		false		 6               Senator Riser.				false

		1842						LN		71		7		false		 7               SENATOR RISER:				false

		1843						LN		71		8		false		 8               Aye.				false

		1844						LN		71		9		false		 9               MS. SORRELL:				false

		1845						LN		71		10		false		10               Gale Potts-Roque.				false

		1846						LN		71		11		false		11               MS. POTTS-ROQUE.				false

		1847						LN		71		12		false		12               Aye.				false

		1848						LN		71		13		false		13               MS. SORRELL:				false

		1849						LN		71		14		false		14               Wilda Smith.				false

		1850						LN		71		15		false		15               MS. SMITH:				false

		1851						LN		71		16		false		16               Aye.				false

		1852						LN		71		17		false		17               MS. SORREL:				false

		1853						LN		71		18		false		18               Charles Soprano.				false

		1854						LN		71		19		false		19               MR. SOPRANO:				false

		1855						LN		71		20		false		20               Aye.				false

		1856						LN		71		21		false		21               MS. SORRELL:				false

		1857						LN		71		22		false		22               We have 4 nays, 16 ayes.				false

		1858						LN		71		23		false		23               MR. FRUGE:				false

		1859						LN		71		24		false		24               16 ayes, 4 nays.  Motion				false

		1860						LN		71		25		false		25   carried.  So ordered.				false

		1861						PG		72		0		false		page 72				false

		1862						LN		72		1		false		 1               Ms. Weber, would you please				false

		1863						LN		72		2		false		 2   continue with the timely renewals for today.				false

		1864						LN		72		3		false		 3               MS. POTTS-ROQUE:				false

		1865						LN		72		4		false		 4               Excuse me.  Sir, we haven't				false

		1866						LN		72		5		false		 5   taken up Weatherford.				false

		1867						LN		72		6		false		 6               MR. FRUGE:				false

		1868						LN		72		7		false		 7               The motion covered both.				false

		1869						LN		72		8		false		 8               MS. POTTS-ROQUE:				false

		1870						LN		72		9		false		 9               The motion covered both?  Okay.				false

		1871						LN		72		10		false		10               MR. JONES:				false

		1872						LN		72		11		false		11               That's my understanding.				false

		1873						LN		72		12		false		12               MS. POTTS-ROQUE:				false

		1874						LN		72		13		false		13               Was it?				false

		1875						LN		72		14		false		14               MR. JONES:				false

		1876						LN		72		15		false		15               Yes.				false

		1877						LN		72		16		false		16               MS. POTTS-ROQUE:				false

		1878						LN		72		17		false		17               Okay.				false

		1879						LN		72		18		false		18               MS. WEBER:				false

		1880						LN		72		19		false		19               I have 37 renewals for the				false

		1881						LN		72		20		false		20   industrial tax exemption program.  Do you				false

		1882						LN		72		21		false		21   want me to read them?				false

		1883						LN		72		22		false		22               MR. FRUGE:				false

		1884						LN		72		23		false		23               Why don't we go in-globo.				false

		1885						LN		72		24		false		24               MS. WEBER:				false

		1886						LN		72		25		false		25               Yes, sir.  That's it.				false

		1887						PG		73		0		false		page 73				false

		1888						LN		73		1		false		 1               MR. FRUGE:				false

		1889						LN		73		2		false		 2               Okay.  Thirty-seven applications				false

		1890						LN		73		3		false		 3   for renewal.  Do I hear a motion on				false

		1891						LN		73		4		false		 4   approval?  Moved by Mr. Soprano.  Second by				false

		1892						LN		73		5		false		 5   Senator Martiny.  Any discussions on this				false

		1893						LN		73		6		false		 6   motion?				false

		1894						LN		73		7		false		 7               (No response.)				false

		1895						LN		73		8		false		 8               MR. FRUGE:				false

		1896						LN		73		9		false		 9               Being none, all in favor,				false

		1897						LN		73		10		false		10   signify by saying "aye:				false

		1898						LN		73		11		false		11               (Several members respond "aye.")				false

		1899						LN		73		12		false		12               MR. FRUGE:				false

		1900						LN		73		13		false		13               Any opposition?				false

		1901						LN		73		14		false		14               (No response.)				false

		1902						LN		73		15		false		15               MR. FRUGE:				false

		1903						LN		73		16		false		16               So ordered.				false

		1904						LN		73		17		false		17               Mr. Grissom, do you have any				false

		1905						LN		73		18		false		18   comments for us today, any further comments				false

		1906						LN		73		19		false		19   for us today?				false

		1907						LN		73		20		false		20               MR. GRISSOM:				false

		1908						LN		73		21		false		21               I do, and I'll be brief with my				false

		1909						LN		73		22		false		22   comments.  I just wanted to provide the				false

		1910						LN		73		23		false		23   board members an update with activities				false

		1911						LN		73		24		false		24   across the state.				false

		1912						LN		73		25		false		25               The November associated with the				false

		1913						PG		74		0		false		page 74				false

		1914						LN		74		1		false		 1   Benteler Steel Tube project in the				false

		1915						LN		74		2		false		 2   Shreveport area, the $22 million advanced				false

		1916						LN		74		3		false		 3   manufacturing center that's associated with				false

		1917						LN		74		4		false		 4   the project was dedicated, and this is a --				false

		1918						LN		74		5		false		 5   the Bossier Parish Communities College, the				false

		1919						LN		74		6		false		 6   BIBC center for advanced manufacturing and				false

		1920						LN		74		7		false		 7   engineering technology will initially train				false

		1921						LN		74		8		false		 8   workers for the project but then support				false

		1922						LN		74		9		false		 9   training efforts for other manufacturers in				false

		1923						LN		74		10		false		10   the northwest region of Louisiana.  So this				false

		1924						LN		74		11		false		11   is an exciting addition in higher education,				false

		1925						LN		74		12		false		12   particularly in higher education assets that				false

		1926						LN		74		13		false		13   are really focused on growing industry need.				false

		1927						LN		74		14		false		14   I'm excited about that dedication.  The				false

		1928						LN		74		15		false		15   potential for that new facility and the				false

		1929						LN		74		16		false		16   program associated with that facility for				false

		1930						LN		74		17		false		17   not only the Benteler Steel Tube project but				false

		1931						LN		74		18		false		18   other manufacturers in the region as well.				false

		1932						LN		74		19		false		19   The first phase of the Benteler Steel Tube				false

		1933						LN		74		20		false		20   project is now 70 percent complete.  This is				false

		1934						LN		74		21		false		21   a $975 million project, 1.35 million square				false

		1935						LN		74		22		false		22   feet manufacturing complex in Bossier.  So				false

		1936						LN		74		23		false		23   the first phase is nearly 70 percent				false

		1937						LN		74		24		false		24   complete.  The company is scheduled to begin				false

		1938						LN		74		25		false		25   commercial production by the third quarter				false

		1939						PG		75		0		false		page 75				false

		1940						LN		75		1		false		 1   of 2015, and the second phase still to				false

		1941						LN		75		2		false		 2   follow later and be completed about 2020.				false

		1942						LN		75		3		false		 3               Also, on the business rankings				false

		1943						LN		75		4		false		 4   front, we received additional good news over				false

		1944						LN		75		5		false		 5   the last several months.  In November,				false

		1945						LN		75		6		false		 6   Forbes, ranking best states for business,				false

		1946						LN		75		7		false		 7   Louisiana received a recommended number 29.				false

		1947						LN		75		8		false		 8   So since 2008, we've moved from number 49 to				false

		1948						LN		75		9		false		 9   number 29.  Number 29 is the highest ever				false

		1949						LN		75		10		false		10   position in this publication's ranking.				false

		1950						LN		75		11		false		11               Obviously, we want to continue				false

		1951						LN		75		12		false		12   moving in a positive direction, but great to				false

		1952						LN		75		13		false		13   see us moving from number 49 to 29.  In the				false

		1953						LN		75		14		false		14   report, Forbes stated that the biggest gain				false

		1954						LN		75		15		false		15   for the year was Louisiana.  They noted that				false

		1955						LN		75		16		false		16   income growth and economic growth are among				false

		1956						LN		75		17		false		17   the best in the U.S. over the last five				false

		1957						LN		75		18		false		18   years and that lower business costs and an				false

		1958						LN		75		19		false		19   improved economic outlook also pushed up the				false

		1959						LN		75		20		false		20   bayou state.  So good news for the Forbes				false

		1960						LN		75		21		false		21   ranking.				false

		1961						LN		75		22		false		22               Additionally, in November, Site				false

		1962						LN		75		23		false		23   Selection ranked Louisiana number 2 in the				false

		1963						LN		75		24		false		24   nation for national business monitor				false

		1964						LN		75		25		false		25   ranking.  The number 2 ranking in 2014 is				false

		1965						PG		76		0		false		page 76				false

		1966						LN		76		1		false		 1   Louisiana's fifth consecutive year in the				false

		1967						LN		76		2		false		 2   top 10, and just five years ago, Louisiana				false

		1968						LN		76		3		false		 3   ranked number 25.  So a great positive				false

		1969						LN		76		4		false		 4   movement for the Site Selection ranking as				false

		1970						LN		76		5		false		 5   well.				false

		1971						LN		76		6		false		 6               As I mentioned during our last				false

		1972						LN		76		7		false		 7   meeting, Louisiana received its first ever				false

		1973						LN		76		8		false		 8   number 1 ranking by for state business				false

		1974						LN		76		9		false		 9   climate by Business Bissole in August.  So				false

		1975						LN		76		10		false		10   continued positive movement, positive				false

		1976						LN		76		11		false		11   recognition associated with our business				false

		1977						LN		76		12		false		12   climate.				false

		1978						LN		76		13		false		13               The state now ranks higher in				false

		1979						LN		76		14		false		14   every national state business climate				false

		1980						LN		76		15		false		15   ranking than it ever did prior to 2008, and				false

		1981						LN		76		16		false		16   we're in the top 10 now in business climate				false

		1982						LN		76		17		false		17   rankings for five major national business				false

		1983						LN		76		18		false		18   publications.  So excited about that				false

		1984						LN		76		19		false		19   continued recognition, and, you know,				false

		1985						LN		76		20		false		20   hopefully we'll see additional movement in				false

		1986						LN		76		21		false		21   the coming year of next calendar year.				false

		1987						LN		76		22		false		22               To wrap things up, just want to				false

		1988						LN		76		23		false		23   thank all of our board members for your				false

		1989						LN		76		24		false		24   participation today, for your service with				false

		1990						LN		76		25		false		25   this board, and I'll be happy to answer any				false

		1991						PG		77		0		false		page 77				false

		1992						LN		77		1		false		 1   questions.				false

		1993						LN		77		2		false		 2               MR. FRUGE:				false
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 1               MR. FRUGE:

 2               I call the meeting to order.

 3   Welcome, ladies and gentlemen, to the

 4   December meeting of the Board of Commerce

 5   and Industry.

 6               At this time, I will call on Ms.

 7   Sorrell to give us a roll call, please.

 8               MS. SORRELL:

 9               Mat Parker for Governor Jindal.

10               (No response).

11               Ms. SORRELL:

12               Steve Windham for Lieutenant

13   Governor Darden.

14               MR. WINDHAM:

15               Here.

16               MS. SORRELL:

17               Millie Atkins.

18               MS. ATKINS:

19               Here.

20               MS. SORRELL:

21               Lance Belcher.

22               MR. BELCHER:

23               Here.

24               MS. SORRELL:

25               Brian Bossier.
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 1               MR. BOSSIER:

 2               Here.

 3               MS. SORRELL:

 4               Mayor Brasseaux.

 5               MAYOR BRASSEAUX:

 6               Here.

 7               MS. SORRELL:

 8               Gordon Burgess.

 9               (No response).

10               MS. SORRELL:

11               Jeffrey Elmore.

12               MR. ELMORE:

13               Here.

14               MS. SORRELL:

15               Andre Fruge.

16               MR. FRUGE:

17               Here.

18               MS. SORRELL:

19               Richard Gonsoulin.

20               MR. GONSOULIN:

21               Here.

22               MS. SORRELL:

23               Steven Grissom for Secretary

24   Moret.

25               MR. GRISSOM:
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 1               Here.

 2               MS. SORRELL:

 3               Tom Holden.

 4               MR. HOLDEN:

 5               Here.

 6               MS. SORRELL:

 7               Jerry Jones.

 8               MR. JONES:

 9               Here.

10               MS. SORRELL:

11               William King.

12               MR. KING:

13               Here.

14               MS. SORRELL:

15               Senator Martiny.

16               SENATOR MARTINY:

17               Here.

18               MS. SORRELL:

19               R.K. Mehrotra.

20               MR. MEHROTRA:

21               Here.

22               MS. SORRELL:

23               Representative Ponti.

24               REPRESENTATIVE PONTI:

25               Here.
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 1               MS. SORRELL:

 2               Representative Pugh.

 3               REPRESENTATIVE PUGH:

 4               Here.

 5               MS. SORRELL:

 6               Senator Riser.

 7               SENATOR RISER:

 8               Here.

 9               MS. SORRELL:

10               Gale Potts-Roque.

11               MS. POTTS-ROQUE:

12               Here.

13               MS. SORRELL:

14               Wilda Smith.

15               MS. SMITH:

16               Here.

17               MS. SORRELL:

18               Charles Soprano.

19               MR. SOPRANO:

20               Here.

21               MS. SORRELL:

22               We have a quorum.

23               MR. FRUGE:

24               Thank you.

25               Members, do I hear a motion for
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 1   approval of the minutes as presented?  Moved

 2   by Mr. King.  Second by Mr. Bell.  Any

 3   discussion on that motion?

 4               (No response.)

 5               MR. FRUGE:

 6               Hearing none, all signify their

 7   concurrence by saying "aye."

 8               (Several members respond "aye".)

 9               MR. FRUGE:

10               Any opposition?

11               (No response).

12               MR. FRUGE:

13               So ordered.

14               Okay.  First in our agenda today

15   are the Quality Jobs Program presented by

16   Mr. Favaloro.

17               MR. FAVALORO:

18               I have six applications for the

19   Quality Jobs Program.  20141122 Archon

20   Information Systems, LLC, in Orleans.

21   20130036 Benteler Steel Tube Manufacturing

22   Corporation in Caddo.  20130076 Conrad

23   Shipyard, LLC, in Saint Mary.  20141202

24   Matheson Gas in Calcasieu.  20130067

25   Morehouse BioEnergy, LLC, in Morehouse.
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 1   20121219 Pelican Energy Consultants, LLC, in

 2   Saint Tammany.

 3               That concludes the new

 4   applications.

 5               MR. FRUGE:

 6               Okay.  Do I hear a motion for

 7   approval?  Moved by Ms. Atkins.  Second by

 8   Mr. Elmore.  Any discussion on this motion?

 9   Seeing none, all in favor, signify by saying

10   "aye."

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               MR. FAVALORO:

18               Two requests to transfer

19   contracts.  20120946 WSP Chemicals &

20   Technology, LLC, to Solvay USA, Inc., in

21   Caddo Parish and 20080954 Blackwater

22   Midstream Corporation to American Midstream

23   G.P., LLC, in Jefferson.

24               That concludes the specials.

25               MR. FRUGE:
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 1               Okay.  Motion for acceptance.

 2   Motion by Representative Pugh.  Second by

 3   Mr. King.

 4               Any discussion on the motion?

 5               (No response.)

 6               MR. FRUGE:

 7               All in favor, signify by saying

 8   "aye."

 9               (Several members respond "aye.")

10               MR. FRUGE:

11               Any opposition.

12               (No response.)

13               MR. FRUGE:

14               So ordered.  Okay.

15               MR. FAVALORO:

16               I have a renewal.  20091182

17   Select Energy Services, LLC, in DeSoto

18   Parish.

19               MR. FRUGE:

20               Okay.  I do need a motion on the

21   renewal.  Moved by the Mayor.  Second by Mr.

22   Holden.

23               Any discussion on the its

24   renewal?

25               (No response.)
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 1               MR. FRUGE:

 2               All in favor, signify by saying

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. FRUGE:

 6               Any opposition.

 7               (No response.)

 8               MR. FRUGE:

 9               So ordered.  Thank you, Frank.

10   Okay, Ms. Lambert.

11               MS. LAMBERT:

12               Good afternoon.

13               MR. FRUGE:

14               Restoration tax.

15               MS. LAMBERT:

16               Yes, sir.  We have six new

17   applications.  First one is for 20121173

18   Caillouet Land, LLC, in Lafourche.  20110779

19   Carver Theater Productions D/B/A Historic

20   Carver Theater in Orleans.  20140962

21   Metairie Hotel, LLC, in Jefferson.  20131410

22   Super Hospitality Owner, LLC, in East Baton

23   Rouge Parish.  20130848 Vieux Nouveau

24   Properties, LLC, in Orleans.  The last one

25   is 20121038 Winingder Enterprises in Orleans
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 1   Parish.

 2               MR. FRUGE:

 3               Okay.  I need to hear a motion

 4   for acceptance.  Moved by Mr. Smith.  Second

 5   by Representative Pugh.  Any discussion?

 6               (No response.)

 7               MR. FRUGE:

 8               Those in favor, signify by

 9   saying "aye."

10               (Several members respond "aye.")

11               MR. FRUGE:

12               Any opposition.

13               (No response.)

14               MR. FRUGE:

15               So ordered.  We have a --

16               MS. LAMBERT:

17               We have one renewal application

18   for application number 060962 General Growth

19   Properties, Inc., in Jefferson Parish.

20               MR. FRUGE:

21               Motion on the one renewal.

22   Moved by Mr. Soprano.  Second by Senator

23   Martiny.  Any discussion on this motion.

24               (No response.)

25               MR. FRUGE:
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 1               All in favor, signify by saying

 2   "aye."

 3               (Several members respond "aye.")

 4               MR. FRUGE:

 5               Any opposition.

 6               (No response.)

 7               MR. FRUGE:

 8               So ordered.  Name changes.

 9               MS. LAMBERT:

10               Yes.  We have three special

11   requests for changes in name only on the

12   following RTA active contracts.  First one

13   is 060962 General Growth Properties, Inc.,

14   to Oakwood Shopping Center, LLC.  20121256

15   General Growth Properties (Oakwood Shopping

16   Center, LLC) to Oakwood Shopping Center,

17   LLC.  And the last one is 20110857 Civic

18   Theatre Operating Company, LLC, D/B/A Civic

19   Theatre changed to Civic Theatre, LLC.  That

20   concludes the specials.

21               MR. FRUGE:

22               Okay.  Do I have marry a motion

23   on the specials?  Moved by Mr. King.  Second

24   by Representative Ponti.

25               Do I have any discussion on this
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 1   motion?

 2               (No response.)

 3               MR. FRUGE:

 4               All in favor, signify by saying

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. FRUGE:

 8               Any opposition?

 9               (No response.)

10               MR. FRUGE:

11               So ordered.  Okay.  Ms. Metoyer.

12               MS. METOYER:

13               Thank you.

14               MR. FRUGE:

15               Did I say that right?

16               MS. METOYER:

17               Yes.  Correct.

18               We have 14 total applications,

19   but we're going to need to defer four.

20   Those four are Circle Food Stores,

21   Incorporated, 20121026 in Orleans Parish;

22   Deroche Grills of Veterans, LLC, 20140133,

23   Jefferson Parish.  20141356, Progressive

24   Casualty Insurance Company, East Baton Rouge

25   Parish; and 20120015, Twin Brothers Marine,
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 1   LLC, Saint Mary Parish.  All of those would

 2   be deferred.

 3               And the applications that we're

 4   requesting approval are 20111262, Air

 5   Products and Chemicals, Incorporated, Saint

 6   Charles Parish; 20110959, Chalmette

 7   Refining, LLC, Saint Bernard Parish;

 8   20120853 Enlink Midstream Operating, LP,

 9   Ascension Parish; 20140207 HD Supply

10   Construction Supply, Ltd., Ascension Parish.

11   20130230 Louisiana Party Company, LLC,

12   Terrebonne; 20120535 Martin Specialty

13   Coatings, LLC, Caddo Parish; 20110775 Motiva

14   Company, Inc., Saint Charles Parish;

15   20100806, Orion Instruments, LLC, East Baton

16   Rouge Parish.  20130171 Wal-Mart Stores

17   Louisiana, D/B/A Walmart Supercenter Orleans

18   Parish.  20140220 WJMB Transport 2, LLC,

19   D/B/A Two Men and a Truck, Orleans Parish.

20               MR. FRUGE:

21               Okay.

22               MR. SOPRANO:

23               I have a question.

24               MR. FRUGE:

25               Yes.

0015

 1               MR. SOPRANO:

 2               I'm not seeing four deferrals at

 3   one time.

 4               MS. METOYER:

 5               There was a miscommunication

 6   with revenue.  Yes, sir.  I apologize for

 7   that.

 8               MR. FRUGE:

 9               Do I hear a motion on these new

10   applications?  Moved by Ms. Smith.  Second

11   by Ricky Gonsoulin.  Any discussion on this

12   motion?

13               (No response.)

14               MR. FRUGE:

15               All in favor, signify by saying

16   "aye."

17               (Several members respond "aye.")

18               MR. FRUGE:

19               Any opposition?

20               (No response.)

21               MR. FRUGE:

22               So ordered.

23               MS. METOYER:

24               The contract termination

25   requests are 20110176 Tessier Building, LLC,
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 1   East Baton Rouge Parish; 20090851 Turner

 2   Industries Group, LLC, East Baton Rouge

 3   Parish; and 20101148 Waskey Bridges, Inc.,

 4   East Baton Rouge Parish.

 5               MR. FRUGE:

 6               Okay.  Moved by Mr. Jones.

 7   Second by Ms. Atkins.  Any discussion?

 8               (No response.)

 9               MR. FRUGE:

10               All in favor, signify by saying

11   "aye."

12               (Several members respond "aye.")

13               MR. FRUGE:

14               Any opposition.

15               (No response.)

16               MR. FRUGE:

17               None.  So ordered.

18               MS. METOYER:

19               We have one request for a name

20   change.  It's 20120299, Diversified Foods &

21   Seasonings, Inc., D/B/A Diversified Foods &

22   Seasonings.  They're changing their name to

23   Diversified Foods & Seasonings, LLC, D/B/A

24   Diversified Foods & Seasonings.  That's

25   Saint Tammany Parish.
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 1               We have two requests to add

 2   additional owners.  The first one is

 3   20111122, TCI Packaging, LLC, Orleans

 4   Parish; and 20120958 TCI Packaging, LLC,

 5   Orleans Parish.  And those are requests to

 6   add new owners, and that concludes my

 7   specials.

 8               MR. FRUGE:

 9               Okay.  Do I hear a motion?

10   Motion by Senator Martiny.  Second by Mr.

11   Soprano.  Any discussion on this motion.

12               (No response.)

13               MR. FRUGE:

14               All in favor, signify by saying

15   "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any objections.

19               (No response.)

20               MR. FRUGE:

21               So ordered.

22               Okay.  Next, Ms. Weber.

23               MS. WEBER:

24               Yes, sir.  I mean, I have a very

25   small agenda, but do you want me to just do
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 1   it in-globo.

 2               MR. FRUGE:

 3               Let's go ahead and take those 32

 4   in-globo.

 5               MS. WEBER:

 6               Okay.  All right.  I have

 7   $127,896,691 in new investment with 61 new

 8   jobs for a total of salaries of $30,189.640

 9   and 855 construction jobs at a salary of

10   $37,909.843.

11               MR. SOPRANO:

12               That's not correct.  You said

13   37,000.

14               MS. WEBER:

15               Million.  I'm sorry.

16               MS. POTTS-ROQUE:

17               Can you read it again for the

18   record, please.

19               MS. WEBER:

20               Yes.  $37,909,8 43.

21               MR. SOPRANO:

22               And also the thirty.

23               MS. WEBER:

24               $30,189,640.

25               MS. POTTS-ROQUE:
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 1               Okay.  You said thousand again.

 2               MS. WEBER:

 3               I did it again?  I'm sorry.

 4               MS. POTTS-ROQUE:

 5               Yeah.  Why don't you just read

 6   the whole thing over again for us just,

 7   please, just for the record's sake.

 8               MS. WEBER:

 9               Yes, ma'am.  $127,896,691 in new

10   investment.  61 new jobs with $30,189,640 in

11   salaries.  855 new construction jobs with

12   37,909,843.  Did I pass this time.

13               MS. POTTS-ROQUE:

14               Yes, you did.

15               MR. FRUGE:

16               We got the math right.  Members,

17   do I hear a motion?  Moved by Senator Riser.

18   Second by Ms. Atkins.  Any discussion.

19               (No response.)

20               MR. FRUGE:

21               All in favor, signify by saying

22   "aye."

23               (Several members respond "aye.")

24               MR. FRUGE:

25               Any opposition.
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 1               (No response.)

 2               MR. FRUGE:

 3               So ordered.

 4               MS. WEBER:

 5               Do you want all the specials

 6   read in one.

 7               MR. FRUGE:

 8               Please.  Thank you.

 9               MS. WEBER:

10               Okay.  I have two transfers of

11   contracts.  Red River Pharma, LLC, 20120609

12   and 20130503 to Nestle Health

13   Science-Pamlab, Inc., in Caddo.  I have

14   Olympian Machine, LLC.  Contracts: 070369,

15   20080920, 20110235, 20120318, 20130479 and

16   20140557 to Parco, Inc., D/B/A Olympian

17   Machine in Terrebonne.

18               I have two changes in name.

19   Arclin U.S.A., Inc.  Contracts: 061591,

20   20100575 and 20110690 to Arclin U.S.A., LLC,

21   in Winn.  I have Graphic Flexible Packaging,

22   LLC.  Contracts: 20090818, 20120379,

23   20130338 and 20140440 to Mondi Bags USA,

24   LLC, in Bienville.

25               I'm requesting cancellation of
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 1   three contracts under DOC Ready Mix, LLC,

 2   20110761 and 20110761A and then contract

 3   number 20130364.  The company has sold their

 4   manufacturing assets to Builders Supply and

 5   are no longer manufacturing at their Caddo

 6   of Bossier locations.

 7               MR. FRUGE:

 8               Okay.  Do I hear a motion for

 9   acceptance?  Moved by Ms. Smith.  Second by

10   Representative Pugh.

11               Any discussion on this motion?

12               (No response.)

13               MR. FRUGE:

14               Hearing none, all in favor,

15   signify by saying "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any opposition?  So ordered.

19   Okay.  Next, Ms. Weber.

20               MS. WEBER:

21               All right.  Under our special

22   requests, we have received requests from

23   several companies for late renewal of

24   contracts.  The department's policy of the

25   rule passed on Title 13: Section 529 A and
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 1   B, has previously determined that if a

 2   renewal document is not received before the

 3   contract expires, or within four months

 4   after expiration, with the reduction of one

 5   year of eligibility for each month it is

 6   late, the contract will not be renewed and

 7   will expire on the date noted for the

 8   beginning of the second five-year term.

 9               Arkema - in August of 2012, they

10   were sent contracts for renewals, (project

11   numbers 061546, 20080216, 20080230A,

12   20080234).  LED never received the renewal

13   documents.  In July 2011, contracts for

14   renewal (project numbers 20040122A, 070314A,

15   070315A, 070316A -- there's an extra 6 in

16   there -- 070317A, 070318A and 070319A) were

17   mailed to the consultant, with LED

18   confirming the consultant's correct mailing

19   address and receipt of the 2012 renewals

20   confirmed by the consultant in a meeting at

21   my office.  Arkema is now petitioning to

22   have the expired contracts renewed.

23               Do you want to continue?

24               MR. FRUGE:

25               Continue, please.
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 1               MS. WEBER:

 2               All right.

 3               Weatherford U.S. also is

 4   requesting a late renewal for contract

 5   number 062022 which was due for renewal in

 6   2013.  The 2013 renewals were mailed in July

 7   2013 and an e-mail reminder was sent in

 8   October 2013 to the company contact, Mr.

 9   C.G. Gast, with the reminder that the

10   contract would expire if not renewed.  LED

11   never received the renewal document from the

12   company prior to the 12/31/2013 expiration

13   date.  In October 2014, a phone call from

14   the new controller provided information that

15   the original point of contact, Mr. C.J.

16   Gast, was no longer with the company.  LED

17   never received notification that the mailing

18   address was incorrect or the e-mail address

19   was undeliverable.  November 3, 2014, an

20   e-mail was received from Ms. Kimberly

21   Robinson at Jones Walker showing a copy of

22   the letter dated July 15, 2013, sent to Mr.

23   Gast, and stamped received October 31, 2013

24   (presumably by the company) indicating they

25   were in receipt of the contract in time to

0024

 1   renew, but for whatever reason the contract

 2   was not renewed.  Weatherford U.S. signed

 3   the 2013 renewal contract on October 7,

 4   2014, and has asked LED to bring it to the

 5   board for approval.

 6               The Department's practice is to

 7   deny renewals that weren't requested in time

 8   as required by rule.  We have communicated

 9   this to companies when asked to apply for an

10   exemption after a contract's expiration.

11               MR. FRUGE:

12               Okay.  Thank you, Ms. Weber.

13               Members, there are a number of

14   good cards before me and -- okay with you --

15   I think the way we're going to do this is

16   I'm not going to call names one by one.  I

17   think what we will do is we'll take the

18   issue of Arkema first.  I ask that in

19   keeping with the rules, those of you who are

20   going to comment as an entity, for instance,

21   Arkema, limit your comments, please, to no

22   more than ten minutes, and then we will

23   listen to all of those that want to speak to

24   the issue of Arkema, and then we'll ask

25   those who with to speak to the issue of
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 1   Weatherford to make their comments after,

 2   and then Mr. Grissom will make some comments

 3   relative to LED's position, and then we'll

 4   see what happens after that.  But that's how

 5   we're going to get started.  Okay.

 6               So that said, any of you who

 7   have filled out a blue card that wants to

 8   speak to the issue of Arkema, feel free,

 9   whomever, to step to the podium first.

10               MS. SIMS:

11               Thank you, Mr. Chairman.

12               MR. FRUGE:

13               Please state your name for the

14   record.

15               Phyllis Sims at the law firm of

16   Kean Miller representing Arkema, Inc., and

17   thank you, Mr. Chairman, and members of the

18   board for the opportunity to bring this

19   issue before you today.  I have with me

20   today the CFO of Arkema, Ms. Patricia

21   McCarthy, who is in from Pennsylvania;

22   Arkema's global group president, Richard

23   Jenkins who is in from North Carolina; Brawn

24   Vellue [ph], the Saint Charles Parish plant

25   manager; and V.J. St. Pierre, the Saint
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 1   Charles Parish president.  Also in the

 2   audience with us today in support is Greg

 3   Browser [ph], excessive vice president of

 4   Louisiana Chemical Association, Stephen

 5   Waguespack, president of Louisiana

 6   Association of Business and Industry, and

 7   Dan Borne, president of Louisiana Chemical

 8   Association, is in route from another

 9   meeting.  So I will turn this over now first

10   to Ms. McCarthy.

11               MR. FRUGE:

12               Thank you.

13               MS. McCARTHY:

14               Good afternoon, ladies and

15   gentlemen, members of the board.  My name is

16   Patricia McCarthy.  I'm the chief financial

17   officer of Arkema, Inc.  Arkema is a

18   medium-sized chemical company and ordered in

19   France.  It was created in 2006 by a spinoff

20   from Total, a French oil company, and, as

21   you can hear it, I am French, but my name

22   doesn't say it.  So first and foremost, I

23   want to thank you for giving us the

24   opportunity to be here today, and I'm glad

25   to speak in front of you.
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 1               I came a long way to tell you

 2   how important those industry tax exemptions

 3   have been for our business and for its

 4   future.  We operate in 16 different states

 5   in the U.S. and we thought we had the

 6   process in place to handle our property

 7   taxes, but it didn't work.  Mistakes were

 8   made, and I apologize for that.  I am not

 9   here to blame, but to speak about the

10   future.  We appreciate doing business in

11   Louisiana.  We like the business environment

12   here and the support to the chemical

13   industry.  We have good corporate cities and

14   we operate safely our plant and we pay good

15   wages to our employees.  Richard Jenkins,

16   who runs this business will speak a little

17   bit more about the future of this plant and

18   some plans we have to expand it.

19               But I just want to point out

20   that we have a quite strict process for

21   capital investments in our company.  All our

22   capital expenditure projects have to be

23   approved and has sustained by detailed

24   economic analysis.  And the tax exemptions

25   were included in those detailed analyses and
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 1   they make a real difference to our plans and

 2   to the future of this plant.  We are

 3   committed to Louisiana and we need your

 4   support for the reinstatement of those tax

 5   exemptions and hopefully you will help us

 6   here.  Thank you.

 7               MR. FRUGE:

 8               Thank you.

 9               MR. JENKINS:

10               Mr. Chairman, members of the

11   board, thank you for allowing me to come

12   forward today to address these issues.  My

13   name is Richard Jenkins.  I am the group

14   president for Arkema Coating Resins.  My

15   business operates the Saint Charles plant in

16   Hahnville.  I appreciate that you're hearing

17   our request.  This is a critical decision in

18   front of us as a business and we would

19   appreciate your support.  In fact, it's

20   about the survivability of this plant moving

21   forward from here.  We have 50 full-time

22   employees and 25 contract and project

23   positions on average with the plant, and we

24   were on a pathway to invest $30 million into

25   this plant until this issue arrived.
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 1               Over the past several weeks, we

 2   have met with just about everybody who was

 3   willing to meet with us to discuss this, and

 4   I know you have the detailed information

 5   package in front of you, and I do not with

 6   to be redundant, but I'll summarize a few

 7   points from the business side for your

 8   convenience.  First, this plant is a key

 9   plant for us inside of our grid.  We make a

10   waterborne environmentally economic polymer,

11   and the market for these products are

12   recovering and increasing in the U.S. and we

13   would like to follow the evolution of the

14   market by increasing the output of the plant

15   accordingly.  We came to this plant in

16   January 2010.  It was a divestment from the

17   Dow Chemical Company.  It is ordered by the

18   Federal Trade Commission.  This plant was

19   not completed when it was divested.  It was

20   partially built.

21               Two critical flaws need to be

22   addressed.  One is it needs a renewed

23   control system, and if it doesn't get that

24   by 2016, the plant will lose its license to

25   operate.  The second set of investments are
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 1   designed to improve the productivity and the

 2   profitability of the plant.  With those,

 3   though we think we can turn this asset

 4   around in a few years, be a very strong

 5   contributor to the tax base here in

 6   Louisiana.  In fact, earlier this year in

 7   June, I stood in front of the board of

 8   Arkema and received approval for those

 9   series of investments, and we were just

10   starting those.  Of course, now those are on

11   hold, pending the resolution of this

12   particular topic.

13               As I look over the performance

14   of the plant, the loss of these exemptions

15   would be devastating.  The numbers that have

16   come to my attention of possibilities as

17   what these losses would be, if I put it into

18   perspective for you, would be more than

19   twice the income of the plant today.  And if

20   that moves forward over the next several

21   years, I will not be able to make the

22   economic case to my management to make this

23   investment.

24               So with that, I would like to,

25   therefore, make the request of you to
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 1   restore the exemptions, keep good Louisiana

 2   people employed, and help us increase the

 3   viability of this plant going forward from

 4   here.  Thank you very much.

 5               MR. FRUGE:

 6               Thank you.

 7               SENATOR MARTINY:

 8               Can I ask a question?  Maybe

 9   you're not the right person to answer it.

10   Over here.  And I'm not that familiar with

11   this program, but did Arkema actually

12   receive a tax bill once their five-year

13   exemption expired; do you know?

14               MR. JENKINS:

15               The -- to my knowledge, the tax

16   bills received up until a communication in

17   August were at the exempt rate.  My first

18   knowledge of this incident was this August a

19   few weeks ago.

20               MR. MARTINY:

21               And did they send you a bill for

22   the period of time from which your exemption

23   expired or just for this year?

24               MR. JENKINS:

25               Let's see.  I think Patricia --
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 1   yeah.  Just this year.

 2               MS. McCARTHY:

 3               Just this year.

 4               MR. MARTINY:

 5               And with that, that's when you

 6   made your application.

 7               MS. McCARTHY:

 8               Exactly.

 9               MR. MARTINY:

10               Okay.  Thank you.

11               MR. FRUGE:

12               Any other questions?  Thank you,

13   Mr. Jenkins.

14               MR. JENKINS:

15               Thank you, Mr. Chairman.

16               MR. FRUGE:

17               Anyone else to speak on Arkema?

18               MR. ST. PIERRE:

19               Mr. Chairman.  Good afternoon,

20   members.  I'm V.J. St. Pierre, parish

21   president of Saint Charles Parish.  I'm here

22   today on the behalf of existing business

23   located in my community.  I respectfully ask

24   that you reinstate Arkema's tax exemption

25   for various reasons, but mostly because you
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 1   and I have the same mission, to foster the

 2   economic development of the existing

 3   industries.

 4               Arkema fully understands and

 5   acknowledges that their agents did not

 6   comply with the rules of the program and

 7   failed to submit a five-year renewal, and in

 8   several meetings with the company, officials

 9   and I understand that, though embarrassed,

10   that their contractors did not perform the

11   simplest task, potentially costing them

12   millions of dollars.  This mistake may

13   jeopardize the viability of Arkema's Saint

14   Charles Parish location, placing at risk 4.5

15   million dollars of annual economic impact to

16   our community.

17               Arkema employs about 54

18   individuals, many of which are Saint Charles

19   Parish residents.  The company also employs

20   14 Louisiana residents at their Hahnville

21   location.  I have been contacted by many of

22   the employees simply asking that their

23   employer be allowed to retain this tax

24   exemption and to remain financially stable

25   so that they won't lose their jobs.
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 1               Forcing Arkema to pay three

 2   years of un-budgeted back taxes would result

 3   in a tax increase of grossly 14 times more

 4   than their current tax liability.  Based on

 5   the current assessment, the new tax bill

 6   would be about 1.4 million dollars more than

 7   they budgeted every year.

 8               As a former business owner, I

 9   can understand and foresee if the

10   unforeseeable taxes are imposed, the company

11   will have no choice but to consider all

12   cost-cutting measures, including layoffs, in

13   order to generate the cash needed to pay for

14   these taxes.  In addition to the financial

15   calamity facing local families, the new

16   property tax liability would also risk the

17   30 to 40 million dollars in capital

18   improvement the company is planning in their

19   Hahnville location.  In fact, Arkema has

20   already submitted an advanced notification

21   of phase one of the capital improvement

22   plan, which calls for 11.8 million dollars

23   investment in the hiring of new employers at

24   an annual wage of over 75,000 per employee.

25               As the chief economic
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 1   development agent of Saint Charles Parish,

 2   it is my job to foster a healthy business

 3   climate, ensure that all business are

 4   treated fairly and they are given every

 5   opportunity to succeed.

 6               Today as you are reviewing

 7   approving many important incentive factors

 8   being offered in order to get them to come

 9   to Louisiana, I'm asking you for your help

10   to help me retain an existing business that

11   supports existing jobs and protect our

12   existing tax base.  As you deliberate this

13   most equitable and fair outcome for this

14   request, I respectfully ask that you

15   consider the mild nature of the company's

16   error.  This is -- their mistake was not a

17   dishonest one.  They did not lie about the

18   values, the qualities, the ownership, or the

19   assets of their Saint Charles Parish

20   facility.  They did not misrepresent any

21   data.  Their mistake was trusting an

22   out-of-state contractor who performed the

23   routine task of nailing a simple form on a

24   five-year tax renewal, a mistake I'm sure

25   that, given the opportunity, they will not
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 1   make again.

 2               The company knows that this

 3   predicament is completely their fault and is

 4   willing to make amends for their mistakes.

 5   I, once again, ask that you favorably

 6   consider Arkema's request, that we can

 7   continue to support our existing industries

 8   while we all work to attract new industries.

 9   As a matter of fact, as parish president, I

10   travel around the nation attending seminars,

11   economic seminars, conferences, they all say

12   to try to attract new business, but do

13   everything you can to retain and grow

14   existing businesses.  That's where your tax

15   base is at.

16               I believe this is the right

17   message to send to Louisiana employers.  As

18   already indicated to you, his intentions to

19   hire more Louisiana residents to higher

20   paying jobs to invest in the future.  Thank

21   you, and I appreciate your time and

22   consideration.

23               MR. FRUGE:

24               Thank you, sir.  Anyone else?

25               MR. CHAMPAGNE:
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 1               Good afternoon.  I'm Greg

 2   Champagne.  I'm the sheriff of Saint Charles

 3   Parish and ex-officio tax collector.  I

 4   apologize for that.  With me today, I have

 5   Gary Bennett, who's the assistant director

 6   of the Louisiana Sheriff's Association here

 7   for informational purposes.  As you know,

 8   sheriffs, we are the ad hoc tax collectors

 9   in the state, and we want to keep up with

10   these issues.  Tab Troxler is our assessor

11   in Saint Charles Parish.  I don't think he

12   put in a comment card, but he certainly is

13   here for any questions, and Ricky Edwards is

14   also on the staff of the LSA.  I believe

15   Paula with the Saint Charles Parish School

16   District came, and in I'm not sure if she's

17   going to speak or not.

18               I've been the sheriff for 18 and

19   a half years in Saint Charles Parish.

20   First, let me say that I am a big supporter

21   of business and industry.  I have two

22   brothers that work full-time in the

23   petrochemical industry in Saint Charles

24   Parish.  My father retired from

25   petrochemical.  I have many, many friends
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 1   and relative who have made their living in

 2   careers at petrochemical facilities in Saint

 3   Charles Parish.  Just yesterday, my entire

 4   squad team, we were performing an active

 5   live shooting drill at Shell in Norco.  We

 6   support and we have a full-time staff who's

 7   dedicated to homeland security provided by

 8   resources to the petrochemical industry.

 9               I'm not here to shut anybody

10   down.  I'm not here to bankrupt them.  I may

11   sound like I am opposed to exactly what

12   they're asking for.  I'm really here with

13   some questions and looking for some

14   information, because this is my first

15   opportunity in 18 and a half years to

16   actually appear before this board to have

17   this opportunity because I don't recall this

18   issue ever coming up.  So I'm here for

19   information for the future to find out

20   exactly what's going on here today.  And, of

21   course, I'm not going to fool you and tell

22   you that -- taxes are the life blood of some

23   of the taxing bodies.  Saint Charles

24   sheriff's office receives no sales taxes, as

25   the parish does and as the school board
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 1   does.  We strictly rely on normal taxes.  We

 2   do rely upon some moderate increases, which

 3   we have gotten over the years, from the

 4   growth and industry.  So we're appreciative

 5   of all that.  So I'm not going to stand here

 6   and tell you that at least my office doesn't

 7   stand to gain by increased taxes, but I'm

 8   not here to ask you to bankrupt or gut this

 9   company.  I frankly don't know the validity

10   of the information.  I had one conversation

11   with the lobbyist of the representative from

12   Arkema, and the first thing he told me when

13   he came to a meeting with me a few ago when

14   the issue came up was that this was an error

15   on the part -- of which you just heard -- by

16   a third-party contractor who was responsible

17   for doing this.  So I have a question.  I

18   used to practice law before I became

19   sheriff.  I carried $2 million in liability

20   malpractice insurance.  I run a 400 employee

21   operation today.  I carry medical

22   malpractice insurance for my medical staff.

23   We carry a professional liability policy.  I

24   know those of you who may be attorneys know,

25   you miss a deadline in the legal world, you
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 1   get your legs cut out from under you.  I'm

 2   not saying to do that, but there are rules,

 3   and so I have some questions, too, about why

 4   the rules, which I really just had the

 5   opportunity to review in the last few days

 6   that the board has promulgated, I guess

 7   administrative rules, in which the penalty,

 8   I was literally surprised to see, that if

 9   you're late for a month, you may be

10   penalized one year and have no tax

11   exemption.  That's a pretty extreme penalty.

12   So I'm asking you, why is that there?  What

13   is the purpose of that?  Is that for a

14   negligent person who accidentally fouls up

15   or whatever, or what is the reason for that?

16   So I'm not sure if you can answer my

17   questions.  I can ask them, but maybe you

18   won't.

19               I do know Arkema is a

20   multinational company.  They reported 6

21   billion, according to the Internet, in

22   revenue last year.  My understanding is, and

23   I'm sure they can jump up to correct me if

24   I'm incorrect, is that their sales revenue

25   was 150 million last year.  I don't know if
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 1   that's absolutely correct.  I'm sure their

 2   officials can correct that.  So my question

 3   is why isn't this third-party administrator

 4   liable on a fiduciary claim of negligence

 5   for failure to do so?  Ms. Weber indicated

 6   that they actually personally met with the

 7   consultant, if I heard correctly, to advise

 8   them of you haven't filed your exemption in

 9   2012.  So what happened there?  Was that not

10   enough to convince you?  I know that if the

11   IRS told me that, Greg, we're going to give

12   you a tax exemption every year; all you've

13   got to do is file an application, you know,

14   on April 15th to get it, I promise you that

15   would be first on my list.  So what happened

16   there?  And why is there not liability?  So

17   by granting what Arkema wants, full five

18   years of amnesty, the past three years or

19   two of which -- I don't know.  You may do

20   that, but who's going to benefit from that?

21   Is it going to be that negligent contractor

22   who doesn't have to -- - whose malpractice

23   insurance doesn't have to kick in for this?

24   And for your information, I believe the tax

25   bill is about $1.4 million per year, which
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 1   we, by law, had to yesterday mail out, as I

 2   did with all my other taxpayers, mailed out

 3   a tax bill.  So their bill, for your

 4   information, is $1.4 million per year as has

 5   just been assessed by the assessor, as he

 6   had to do in accordance with law.

 7               I just wonder if they're -- you

 8   know, my job is under the constitution as a

 9   chief law enforcement officer.  I'm a

10   stickler for the rules.  I'm a stickler for

11   the laws.  And every day I wake up and have

12   to enforce laws.  Some of them are popular;

13   some of them are unpopular, but that's what

14   I have to do.  That's my job.  So I'm just

15   wondering if -- again, I'm not trying to put

16   this company out of business.  I don't want

17   people losing jobs, but there are

18   consequences, I mean.  So what is the

19   deterrence factor with law?  This is a

20   fantastic benefit that the state of

21   Louisiana grants to the manufacturing

22   industry.  A great benefit.  Ten years of

23   tax exemption.  I'm in favor of that, but we

24   don't ask a whole lot in return, and so

25   you -- so my question is are there some
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 1   consequences and what standards do you use?

 2   I'm here really for the integrity of the

 3   system.  What are the rules that you want us

 4   to play by as the tax collector, as the

 5   assessor?  That's what we need to know.  I

 6   want to point out that I noticed, really in

 7   the last couple of days, you've got some

 8   letters from some public officials, some

 9   legislators, which were reform letters.

10   Plus, I hate to bring this up, but

11   unfortunately by position -- not in favor of

12   this -- really having questions about it.

13   Not that I'm not against it.  I'm not trying

14   to talk out of both sides of my mouth, but

15   my position was misrepresent to a couple of

16   those legislators that you got that letter

17   on.  And I wonder if they had written it had

18   they known that.  So I actually had some

19   concerns in dealing with the representative

20   of Arkema because I didn't know if I was

21   getting the full story.  I'll just leave it

22   at that.  And certainly 1.4 million is a lot

23   of money.  It's all, I suppose, relative.

24   But, again, my question is what's going to

25   happen in two years?  If you grant Arkema
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 1   exemption, you give them the back three

 2   years, you give them the next two years, in

 3   two years, they're going to have to begin

 4   paying, like all taxpayers, their tax bill,

 5   which right now is 1.4 million.  If 1.4

 6   million is a devastating blow to them right

 7   now, what's it going to be in two years?  I

 8   mean, will they remain in effect?  I don't

 9   know.  I mean, maybe business will get

10   better.  I don't know.  So I really just

11   have these questions.  First time I've had

12   the chance to appear before you, and maybe

13   you can shed some insight for me.  And I'm

14   here.  Look, whatever you do, I'm going to

15   walk away -- it's great.  A little

16   additional revenue would be good, but,

17   again, I'm not here to put people out of

18   business.  I'm not here to have people lose

19   jobs.  You know, there's an old saying.

20   Just tell me what the rules are, and I'll

21   follow them.

22               So I appreciate you hearing from

23   me.  If there are any questions, I can

24   answer them.  Thank you.

25               MR. FRUGE:
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 1               Thank you, Sheriff.

 2               MS. POTTS-ROQUE:

 3               I'd like to say something to the

 4   sheriff in reference to getting his

 5   questions answered.  Sir, you've met

 6   Ms. Weber who manages the program for the

 7   department?

 8               MR. CHAMPAGNE:

 9               I did not personally meet her.

10   I got some e-mails from her.

11               MS. POTTS-ROQUE:

12               Okay.  I would ask you, in the

13   future, your questions, if you would work

14   with her in the department, I'm sure she can

15   help you get answers, and if not, she'll be

16   able to tell you who to go to get answers.

17               MR. CHAMPAGNE:

18               I understand.  And this issue

19   has really kind of erupted fairly recently.

20   And I was out of town all last week in

21   Washington.

22               MS. POTTS-ROQUE:

23               But you still deserve to get

24   your questions answered.  So if you'll work

25   with her, I'm sure you-all will come to some
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 1   resolve with those issues.

 2               MR. CHAMPAGNE:

 3               Thank you.  I appreciate it.

 4               MS. POTTS-ROQUE:

 5               You're welcome.

 6               MR. FRUGE:

 7               Okay.  And I know that Mr.

 8   Grissom is going to have some comments about

 9   this issue and the Weatherford.

10               Why don't we take some comments

11   from Weatherford first, and then you can

12   make some comments about the whole renewal

13   process.

14               We have blue cards from a Ms.

15   Robinson and Chris Marshall.  Please come

16   forward.

17               MS. ROBINSON:

18               Good afternoon.  Kimberly

19   Robinson with Jones Walker.

20               I am here on behalf of

21   Weatherford, and I have with me Mr. Chris

22   Marshall who's the senior director for well

23   construction products manufacturing at

24   Weatherford, and we also have -- she didn't

25   come up -- Ms. Bernadette Coleman who is the
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 1   finance controller for the manufacturing

 2   facility in Houma.  And I am going to

 3   reserve my comments to then and let Chris

 4   start.

 5               MR. MARSHALL.

 6               Mr. Chairman, members of the

 7   board, I would like to express my

 8   appreciation to each of you for taking time

 9   today to hear our appeal to you on this tax

10   exemption.  As I believe all of you know,

11   Weatherford is an oil and gas service

12   company with a presence in every major oil

13   and gas region of the world, and we

14   certainly have a very large presence here in

15   the state of Louisiana.  Our company

16   specializes in the fields of formation,

17   evaluation, drilling, well construction and

18   completion of production of the oil wells.

19   The services provided and technologies

20   developed by Weatherford directly assist our

21   customers in reducing the cost and

22   increasing the recovery of oil and gas

23   reserves.  Weatherford has 34 facilities in

24   the state of Louisiana and 10 separate

25   storage yards.  These facilities employ
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 1   1,675 Louisiana residents, and Weatherford

 2   has a year-to-date payroll for 2014 of

 3   almost $103,000,000.  The subject facility

 4   that I'm here representing today, our shore

 5   facility, is covered by the industrial tax

 6   exemption contract.  We're a manufacturing

 7   facility for cementation equipment.  This

 8   facility was constructed post Katrina to

 9   replace our manufacturing facility that was

10   flooded by the storm.  The building,

11   machinery, and equipment reflect a

12   $55,000,000 investment by Weatherford.  In

13   addition, we invested a further 3.2 million

14   in this facility in 2009, which included

15   machinery, equipment, and the addition of a

16   warehouse building for $425,000.  Currently,

17   we're in the process of investing an

18   additional $10 million in equipment and

19   capital improvements, which will be

20   completed in March 2015 to further expand

21   capacity and increase output.  The

22   manufacturing center in Terrebonne currently

23   has 346 employees and the payroll for

24   January to November of this year is slightly

25   over $21 million.  Along with the additional
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 1   investment noted above and equipment, we're

 2   currently aggressively recruiting and hiring

 3   personnel.  And, in fact, over the past 120

 4   days, we've increased our skilled labor head

 5   count by roughly 30 percent.  We've added 57

 6   direct labor employees in our Schriever

 7   manufacturing facility.  Beyond the head

 8   count and sales from this facility, the

 9   company has a direct economic impact on

10   state and local coffers.  For January of

11   2013 through October 2014, the company's

12   paid approximately $7.9 million in sales and

13   use taxes, $1.3 million in income and

14   franchise taxes, and more than $500,000

15   annually in property taxes for the land

16   inventory at this facility.  We've provided

17   its other operations in Terrebonne Parish,

18   which pays just over $1 million in property

19   taxes annually.

20               The late submission of the

21   subject renewal application for the

22   industrial tax exemption program contract

23   was absolutely an administrative oversight

24   on our part resulting from a personnel

25   change.  The company contact listed on the
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 1   LED application is no longer an employee of

 2   Weatherford.  The renewal notice was sent to

 3   his attention by mail.  It was inadvertently

 4   overlooked, and the electronic communication

 5   subsequently sent to this employee by LED

 6   was not returned as undeliverable since his

 7   e-mail account was still active.  Once we

 8   were made aware of this oversight, we

 9   immediately contacted LED to initiate the

10   renewal process.

11               Weatherford has all the over

12   requirements under the contract for the

13   renewal.  The only issue is a late

14   submission of the renewal application, which

15   we agree is an important admission, but that

16   is the only admission.  We have been in

17   contact with the Terrebonne Parish assessor,

18   and he has confirmed that no property taxes

19   have been paid on the facility in 2014 and

20   that he has no opposition to the board

21   approving this renewal.  This oversight and

22   subsequent late submission of the renewal

23   application is not the norm for Weatherford,

24   and it is in no way an indication that the

25   property tax exemption is not critical to
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 1   the continued operation and growth of this

 2   facility.

 3               In fact, there were three

 4   renewal applications associated with other

 5   investor tax exempt program contracts in

 6   2014, two in Scott, Louisiana, and the $2.3

 7   million additional tax facility in

 8   Terrebonne Parish that we're speaking of.

 9   All three were mailed to our contact at our

10   Scott, Louisiana, facility and all three

11   sent in a timely manner.

12               Our manufacturing facility in

13   Schriever has taken steps to ensure this

14   does not happen on any other contracts with

15   LED.  Those step include providing LED with

16   updated contact information for three

17   persons at the facility, including plant

18   controller, the general manager, and the

19   senior director of manufacturing.  A new

20   procedure in HR where a manager departs a

21   facility will have that e-mail of that

22   manager routed to another employee, and not

23   only that, but the e-mail will automatically

24   deactivate and will kick back a notice to

25   the e-mail sender in 60 days.  And the plant
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 1   controller now has reminders in their

 2   electronic calendar two months in advance of

 3   the deadline for new applications.

 4               The cementation products

 5   manufacturing facility in Terrebonne Parish

 6   is a key part of Weatherford's capacity in

 7   meeting the needs of both our U.S. and

 8   global customers.  Our competitiveness in

 9   attracting skilled labor resources as well

10   as ensuring a cost competitive environment

11   are critical to our success.

12               I thank you again for taking the

13   time to hear our appeal today.  We

14   understand we made an error in processing

15   the renewal, and I'm confident that we've

16   put improvements in place to avoid any

17   similar occurrence.  I respectfully request

18   that our application for renewing our

19   contract under the industrial tax exemption

20   program is granted without penalty and that

21   our partnership in providing the oil and gas

22   industry superior products and services from

23   our manufacturing center in Terrebonne

24   Parish can continue as in years past.  Thank

25   you very much.
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 1               MR. FRUGE:

 2               Thank you.

 3               MS. JEANSONNE:

 4               Thank you, members.  I know Mr.

 5   Grissom has comments.  Before that, I'll

 6   just make one statement as it relates to the

 7   regulation.  I, too, have gone through this

 8   regulation in depth for the last few weeks

 9   since we discovered this, and the regulation

10   does have a permissive provision allowing

11   this board to approve a contract renewal

12   after the expiration date, and we would ask

13   that you please consider the investment that

14   Weatherford has made, its continuing

15   investment in this state, and the employees

16   that are working at that plant and the

17   customers in Louisiana that rely on the

18   products manufactured there and renew this

19   contract.  Thank you.

20               MR. FRUGE:

21               Thank you.

22               There's a question.  Mr. Jones.

23               MR. JONES:

24               Mr. Marshall, I think this is

25   probably directed toward you.  And you may
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 1   have indicated this in your comments.  If

 2   so, I missed it.  The number of years that

 3   you're out of date, I guess, is it one year?

 4               MR. MARSHALL:

 5               One year.  Yes, sir.

 6               MR. JONES:

 7               And what was the amount of taxes

 8   for that one year?

 9               MR. MARSHALL:

10               The net impact to us was

11   $870,000, I believe.  $860,000.  Yes, sir.

12               MR. JONES:

13               Thank you.

14               MR. MARSHALL:

15               Just for clarification, just to

16   reiterate, that has not been paid yet

17   either, so we certainly wouldn't be asking

18   for rebate or anything like that.  We're

19   just asking 2014 to be considered as part of

20   it.

21               MR. JONES:

22               I understand.  Thank you.

23               MR. FRUGE:

24               Any other questions?  Anyone

25   else in the audience want to speak to this
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 1   issue?

 2               (No response.)

 3               MR. FRUGE:

 4               Okay.  Next we'll hear from

 5   Mr. Grissom who will make some comments on

 6   behalf of LED.

 7               MR. GRISSOM:

 8               Thank you, Mr. Chairman.  Board

 9   members, I did want to reference several

10   letters that should be placed in front of

11   you regarding the issue at hand.  I just

12   want to make sure that you're aware of those

13   letters and had a chance to review those.

14               What we have in front of us is a

15   request for a five-year renewal, and the

16   renewal is being filed late.  The industrial

17   tax exemption program is a long-standing tax

18   exemption program in Louisiana that LED

19   markets as a ten-year program with a five

20   and five renewal process.  So an original

21   contract of five years, a five-year renewal

22   as the initial five years winds down.  CNI

23   has historically, when we've looked at these

24   contracts, that renewal decision has been

25   very consistently positive as long as the
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 1   company meets the basic eligibility

 2   requirements.  So essentially, the LED team,

 3   the staff, the board looks at if this

 4   company is still manufacturing.  If it does,

 5   in almost all instances, the approval has

 6   been granted, at least that's the history of

 7   the programs I've been with involved with

 8   CNA in the last six years.

 9               From LED's perspective, we

10   believe that a clerical issue like those

11   that we've seen today should not stop the

12   company from receiving an exemption for

13   which they have made a qualifying investment

14   and for which the board has the legal

15   ability to be able to grant the late

16   approval.

17               In fact, we took a look over the

18   past three years, and the board has actually

19   granted a number of late approvals without

20   penalty.  We counted 28 over the three-year

21   time period.  Now, previously, these late

22   renewals have not been highlighted.  They

23   were actually included in the standard

24   renewals that were brought to the board.

25   We've reviewed our processes, and we'll now,
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 1   moving forward, ensure that we break those

 2   out if there are any late renewals going

 3   forward.  Obviously, these two are late and

 4   are separated into a separate agenda item.

 5               So, again, the department

 6   believes that a clerical issue like this

 7   should not prevent the company from

 8   receiving the exemption, and before I wrap

 9   up my comments, I do want to highlight that

10   we do encourage all companies to submit

11   their timely renewal applications.  It would

12   certainly streamline the process for the

13   board.  But given that these are largely

14   clerical issues that result in a late

15   renewal file, we would like to see the

16   companies receive those exemptions.

17               MR. FRUGE:

18               Questions?

19               MR. MARTINY:

20               I have a question.  I'm just

21   curious that -- is it -- are you saying that

22   it's -- does the board ever penalize anybody

23   for late application?

24               MR. GRISSOM:

25               The 28 that I mentioned were
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 1   without penalty, so I'm not aware of a

 2   renewal that has been processed with a

 3   penalty.

 4               MR. MARTINY:

 5               Let me say, I'm a big fan of the

 6   program.  I think it's great, but it seems

 7   to me that -- I'm looking at the rules that

 8   talk about if you're monthly they can

 9   penalize you a year, two months.  And I

10   can't imagine that, given the benefits from

11   the program, that anybody is going to

12   intentionally not apply for it, so it seems

13   to me that every opportunity -- I mean,

14   every possibility of granting this thing

15   would come about as a result of a clerical

16   error or if somebody, as these two entities

17   have suggested, somebody dropped the ball in

18   asking for it.  There would be no reason for

19   them not to ask for it.  So I guess my

20   question is what do you have the penalty --

21   what do you have the penalty provisions in

22   your rules if, I would imagine, they're

23   never going to be enforced?

24               MR. GRISSOM:

25               See, the penalty provisions, as
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 1   I understand them, are, I guess, described

 2   that the board may apply those.  The board

 3   has the discretion to apply construct that

 4   they would choose to apply.  I agree with

 5   your comments in that if the department

 6   would like to see a clerical issue not

 7   prevent a company from receiving those

 8   exemptions, it would be unlikely that the

 9   board, if the board aligned with that

10   policy, would be applying those penalties

11   for being late because those would be

12   associated with clerical issues.

13               MR. MARTINY:

14               As I read it, it says -- it

15   doesn't have to be -- it's not a year.  It's

16   not a full year or any portion.  A calendar

17   month.  If they miss it, they could

18   potentially lose a year of the exemption,

19   and I'm just asking you.  Has the board ever

20   penalized any of those 28?  I mean, they

21   dropped the ball and, obviously, as I think

22   Greg Champagne pointed out, somebody

23   obviously got paid to do this and didn't do

24   it.  And the only consequence seems to be on

25   the recipients of the tax revenue.  I'm just
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 1   making my point.  I'm not asking you to

 2   impose the five years, but I do think it

 3   doesn't make a lot to sense to have these

 4   rules in here that have been in place maybe

 5   since 1947.  I wasn't around in 1947, but it

 6   just seems like there's no penalty.  We

 7   might as well take them out of the rules

 8   because nobody is going to intentionally not

 9   try to renew anything.  So just an

10   observation.  I'll go back in Metairie and,

11   you know.

12               Oh, I did want to ask this.  It

13   was my understanding that the Saint Charles

14   Parish School Board had taken a position on

15   this and sent in some something.  Maybe I'm

16   wrong, but I didn't see that position in the

17   terms.  Or did they not take a position?

18               MS. JEANSONNE:

19               Excuse me.  I apologize.  I'm

20   with Saint Charles Parish.

21               MR. FRUGE:

22               Come to the podium.  State your

23   name.

24               MS. JEANSONNE:

25               I'm Paula Jeansonne with Saint
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 1   Charles Parish School Board.  The school

 2   board did send a letter to LED and the

 3   governor's office stating our position, that

 4   we wanted -- Arkema did not file for the

 5   renewal, and in any other case and any other

 6   situation, taxpayers have to pay the

 7   consequences just like we do when we miss

 8   our deadlines, and the public's been

 9   involved and informed of this in the

10   newspaper.  The parishes are getting a

11   windfall and now here we are today, rules in

12   place, but not being followed by LED.  And

13   so that's our position.  Thank you.

14               MS. POTTS-ROQUE:  I'd like to

15   make a commence in reference to the rule.

16   The operative work is "may."  It may impose

17   a penalty, and they have just not exercised

18   that option.

19               MR. GRISSOM:

20               Yes, I believe that's correct.

21   And perhaps our legal counsel could comment

22   on the rules and how it applies to this

23   particular situation.

24               MS. GRECO:

25               Leu Anne Greco, executive
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 1   counsel at LED.  I think the source of the

 2   confusion is the structure of Rule 529.  It

 3   starts off with what sounds like an absolute

 4   deadline, but then in Part B it clearly

 5   encompasses the board exercise of discretion

 6   on what penalty, if any, to assess on a late

 7   request for renewal.

 8               You know, frankly, the only time

 9   I think that a penalty would make sense

10   would be if a company was so lax that they

11   were billed, paid taxes, and you have a tax

12   recipient body in the posture of having to

13   make a refund if exemption was granted that

14   way.  And so I think in that case the board

15   would probably want to consider knocking a

16   year or two off of the exemption

17   eligibility.

18               MR. FRUGE:

19               Thank you, Ms. Greco.  Mr.

20   Jones.

21               MR. JONES:

22               I wanted to -- I know I've been

23   sitting on this board for now seven years,

24   and I have never been aware of a situation

25   where we've granted such a request, but I
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 1   understand from Mr. Grissom's comments

 2   that's because the issue's never been

 3   squarely put before this board.  So while

 4   there may have 28 where it's been approved,

 5   there's not been a situation where this

 6   board has actually had to consider the issue

 7   before it.  I think it is an unusual

 8   situation.  I would -- yes, Senator Martiny

 9   is correct.  It's a clerical error, but I

10   think that the great thing about boards like

11   this is we have the opportunity to consider

12   situations.

13               Mr. Jenkins, do you mind coming

14   to the podium?  I just have a couple of

15   follow-up questions, I think, especially

16   from the Arkema situation.  I understand

17   from your comments that your board has

18   approved a $30 million investment for this

19   plan and that investment was approved prior

20   to your learning of this error.  Is that

21   correct?

22               MR. JENKINS:

23               Yes, sir.  That's correct.

24               MR. JONES:

25               How many jobs would come with

0064

 1   that $30 million investment.

 2               MR. JENKINS:

 3               The construction projects

 4   themselves would bring several dozen

 5   contractors and so on into the scope of

 6   things, and as the output is increased, we

 7   would look at adding additional shifts.  So

 8   we're estimating on the order of another 10

 9   to 20 over time.

10               MR. JONES:

11               Over time being how long?

12               MR. JENKINS:

13               Over the next five years.

14               MR. JONES:

15               Are you aware of any impediments

16   to moving forward with the project other

17   than this issue that we're before the board

18   today?

19               MR. JENKINS:

20               No, sir.  This is it.

21               MR. JONES:

22               So as far as you're concerned,

23   if the board were to grant this renewal,

24   then Arkema will, in fact, move forward with

25   this $30 million investment.

0065

 1               MR. JENKINS:

 2               That's correct.

 3               MR. JONES:

 4               Let's go to the sheriff's

 5   questions that he raised.  I think it's a

 6   good question.  Have you-all contacted the

 7   errors admissions here for your consultant?

 8               MR. JENKINS:

 9               Could you repeat the question?

10               MR. JONES:

11               Have you-all contacted your

12   consultant who made this error or their

13   errors in admissions insurance carrier?

14               MR. JENKINS:

15               Yes.  We have been in contact

16   with this particular contractor.

17               MR. JONES:

18               And has there been any comment

19   or response as to whether they were willing

20   or able to meet any deficit that you may

21   incur because of this error?

22               MR. JENKINS:

23               The nature of this particular

24   firm is a small family firm in Texas.  It's

25   not one of the big accounting type firms.
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 1   Because of the nature of the vestment from

 2   Dow, the major asset required by Arkema was

 3   in Texas, and that's why this particular

 4   consultant was just continuing and in that

 5   service.  Of course, we no longer employ

 6   that consultant, so that's one remedy that

 7   we made, and then the other --

 8               MR. JONES:

 9               I'm not attempting to make light

10   of the situation, but what have we learned

11   from this?  Well, you don't get a Texas

12   consultant for a Louisiana program, do you.

13               MR. JENKINS:

14               I absolutely agree, sir.

15               MR. JONES:

16               I am very sympathetic -- or

17   empathetic, I should say.  Not sympathetic,

18   but empathetic to your condition, but I am

19   more interested in a scenario in which this

20   board, should it vote to approve this

21   renewal, and then Arkema not proceed with

22   this capital investment.  That would look

23   bad for all of us, and so hence my question

24   to you in this public form that you are

25   intending to move forward with this
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 1   investment and you are aware of no

 2   impediments to your doing so at this point.

 3               MR. JENKINS:

 4               Yes, sir.  That's correct.

 5               MR. JONES.

 6               That's all the questions I have.

 7               MR. FRUGE:

 8               Thank you, sir.  Any other

 9   questions or comments?  Representative Pugh.

10               REPRESENTATIVE PUGH:

11               Mr. Chairman, from the

12   information that we've heard today and we've

13   received in my office and from Percy as

14   well, I think it's a favorable time to move

15   forward and reinstate these two companies

16   into the program.

17               MR. FRUGE:

18               That is a motion, I believe.

19               MS. POTTS-ROQUE:

20               I second.

21               MR. FRUGE:

22               Second by Ms. Potts-Roque.  We

23   have a motion on the floor.  Is there any

24   further decision on this motion?  What say

25   you, members?  All in favor, signify by
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 1   saying "aye."

 2               (Several members respond "aye.")

 3               MR. FRUGE:

 4               Anybody in opposition?

 5               (Several members respond.)

 6               MR. FRUGE:

 7               One vote.  Three votes.  The

 8   number is growing.

 9               MR. JONES:

10               Mr. Chairman, I'd ask for a roll

11   call vote.

12               MR. FRUGE:

13               Okay.  Roll call vote.  Okay.

14   We'll start on our right, I guess.  Or --

15   no, go ahead in the order that you have.

16               MS. SORRELL:

17               Steve Windham.

18               MR. WINDHAM:

19               Aye.

20               MS. SORRELL:

21               Millie Atkins.

22               MS. ATKINS:

23               Aye.

24               MS. SORRELL:

25               Lance Belcher.
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 1               MR. BELCHER:

 2               Aye.

 3               MS. SORRELL:

 4               Brian Bossier.

 5               BRIAN BOSSIER:

 6               Nay.

 7               MS. SORRELL:

 8               Mayor Brasseaux.

 9               MAYOR BRASSEAUX:

10               Aye.

11               MS. SORRELL:

12               Jeffrey Elmore.

13               Mr. Elmore:

14               Nay.

15               MS. SORRELL:

16               Andre Fruge.

17               MR. FRUGE:

18               Aye.

19               MS. SORRELL:

20               Richard Gonsoulin.

21               MR. GONSOULIN.

22               Aye.

23               MS. SORRELL:

24               Steven Grissom.

25               MR. GRISSOM:
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 1               Aye.

 2               MS. SORRELL:

 3               Thomas Holden.

 4               MR. HOLDEN:

 5               Aye.

 6               MS. SORRELL:

 7               Jerry Jones.

 8               MR. JONES:

 9               Aye.

10               MS. SORRELL:

11               William King.

12               MR. KING.

13               Nay.

14               MS. SORRELL:

15               Senator Martiny.

16               SENATOR MARTINY:

17               Nay.

18               MS. SORRELL:

19               R.K. Mehrotra.

20               MR. MEHROTRA:

21               Aye.

22               MS. SORREL:

23               Representative Ponti.

24               REPRESENTATIVE PONTI:

25               Aye.
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 1               MS. SORRELL:

 2               Representative Pugh.

 3               REPRESENTATIVE PUGH:

 4               Yes.

 5               MS. SORRELL:

 6               Senator Riser.

 7               SENATOR RISER:

 8               Aye.

 9               MS. SORRELL:

10               Gale Potts-Roque.

11               MS. POTTS-ROQUE.

12               Aye.

13               MS. SORRELL:

14               Wilda Smith.

15               MS. SMITH:

16               Aye.

17               MS. SORREL:

18               Charles Soprano.

19               MR. SOPRANO:

20               Aye.

21               MS. SORRELL:

22               We have 4 nays, 16 ayes.

23               MR. FRUGE:

24               16 ayes, 4 nays.  Motion

25   carried.  So ordered.
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 1               Ms. Weber, would you please

 2   continue with the timely renewals for today.

 3               MS. POTTS-ROQUE:

 4               Excuse me.  Sir, we haven't

 5   taken up Weatherford.

 6               MR. FRUGE:

 7               The motion covered both.

 8               MS. POTTS-ROQUE:

 9               The motion covered both?  Okay.

10               MR. JONES:

11               That's my understanding.

12               MS. POTTS-ROQUE:

13               Was it?

14               MR. JONES:

15               Yes.

16               MS. POTTS-ROQUE:

17               Okay.

18               MS. WEBER:

19               I have 37 renewals for the

20   industrial tax exemption program.  Do you

21   want me to read them?

22               MR. FRUGE:

23               Why don't we go in-globo.

24               MS. WEBER:

25               Yes, sir.  That's it.
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 1               MR. FRUGE:

 2               Okay.  Thirty-seven applications

 3   for renewal.  Do I hear a motion on

 4   approval?  Moved by Mr. Soprano.  Second by

 5   Senator Martiny.  Any discussions on this

 6   motion?

 7               (No response.)

 8               MR. FRUGE:

 9               Being none, all in favor,

10   signify by saying "aye:

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               Mr. Grissom, do you have any

18   comments for us today, any further comments

19   for us today?

20               MR. GRISSOM:

21               I do, and I'll be brief with my

22   comments.  I just wanted to provide the

23   board members an update with activities

24   across the state.

25               The November associated with the
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 1   Benteler Steel Tube project in the

 2   Shreveport area, the $22 million advanced

 3   manufacturing center that's associated with

 4   the project was dedicated, and this is a --

 5   the Bossier Parish Communities College, the

 6   BIBC center for advanced manufacturing and

 7   engineering technology will initially train

 8   workers for the project but then support

 9   training efforts for other manufacturers in

10   the northwest region of Louisiana.  So this

11   is an exciting addition in higher education,

12   particularly in higher education assets that

13   are really focused on growing industry need.

14   I'm excited about that dedication.  The

15   potential for that new facility and the

16   program associated with that facility for

17   not only the Benteler Steel Tube project but

18   other manufacturers in the region as well.

19   The first phase of the Benteler Steel Tube

20   project is now 70 percent complete.  This is

21   a $975 million project, 1.35 million square

22   feet manufacturing complex in Bossier.  So

23   the first phase is nearly 70 percent

24   complete.  The company is scheduled to begin

25   commercial production by the third quarter
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 1   of 2015, and the second phase still to

 2   follow later and be completed about 2020.

 3               Also, on the business rankings

 4   front, we received additional good news over

 5   the last several months.  In November,

 6   Forbes, ranking best states for business,

 7   Louisiana received a recommended number 29.

 8   So since 2008, we've moved from number 49 to

 9   number 29.  Number 29 is the highest ever

10   position in this publication's ranking.

11               Obviously, we want to continue

12   moving in a positive direction, but great to

13   see us moving from number 49 to 29.  In the

14   report, Forbes stated that the biggest gain

15   for the year was Louisiana.  They noted that

16   income growth and economic growth are among

17   the best in the U.S. over the last five

18   years and that lower business costs and an

19   improved economic outlook also pushed up the

20   bayou state.  So good news for the Forbes

21   ranking.

22               Additionally, in November, Site

23   Selection ranked Louisiana number 2 in the

24   nation for national business monitor

25   ranking.  The number 2 ranking in 2014 is
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 1   Louisiana's fifth consecutive year in the

 2   top 10, and just five years ago, Louisiana

 3   ranked number 25.  So a great positive

 4   movement for the Site Selection ranking as

 5   well.

 6               As I mentioned during our last

 7   meeting, Louisiana received its first ever

 8   number 1 ranking by for state business

 9   climate by Business Bissole in August.  So

10   continued positive movement, positive

11   recognition associated with our business

12   climate.

13               The state now ranks higher in

14   every national state business climate

15   ranking than it ever did prior to 2008, and

16   we're in the top 10 now in business climate

17   rankings for five major national business

18   publications.  So excited about that

19   continued recognition, and, you know,

20   hopefully we'll see additional movement in

21   the coming year of next calendar year.

22               To wrap things up, just want to

23   thank all of our board members for your

24   participation today, for your service with

25   this board, and I'll be happy to answer any

0077

 1   questions.

 2               MR. FRUGE:

 3               Any questions?  Is there any

 4   other business to come before this board

 5   today?

 6               (No response.)

 7               MR. FRUGE:

 8               Being none, members, as always,

 9   thank you for your service.  We stand

10   adjourned.

11            (Meeting concludes at 2:43 p.m.)

12   

13   

14   

15   

16   

17   

18   

19   

20   

21   

22   

23   

24   

25   
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 4                  I, DESIREE DELATTE, Certified

     Court Reporter in and for the State of Louisiana,

 5   as the officer before whom this meeting for the

     Board of Commerce of the Louisiana Economic

 6   Development Corporation, do hereby certify that

     this meeting was reported by me in the stenotype

 7   reporting method, was prepared and transcribed by

     me or under my personal direction and

 8   supervision, and is a true and correct transcript

     to the best of my ability and understanding;

 9   

                    That the transcript has been

10   prepared in compliance with transcript format

     required by statute or by rules of the board,

11   that I have acted in compliance with the

     prohibition on contractual relationships, as

12   defined by Louisiana Code of Civil Procedure

     Article 1434 and in rules and advisory opinions

13   of the board;

14                  That I am not related to counsel

     or to the parties herein, nor am I otherwise

15   interested in the outcome of this matter.

16   

17   Dated this 5th day of January, 2015.

18   

19   

20   

21                          _________________________

                            DESIRE DELATTE, CCR, RPR

22                          CERTIFIED COURT REPORTER

23   

24   
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COMMERCE AND INDUSTRY MEETING Pages 1..4
Page 1 Page 3
1 1 MR FRUCE:
2 2 | call the neeting to order.
3 3  \Welcone, |adies and gentlenen, to the
4 4 Decenber neeting of the Board of Commerce
5 5 and Industry.
6 6 At this tinme, | will call on M.
7 MEETI NG M NUTES FOR THE BOARD OF COMMERCE AND 7 Sorrell to give us aroll call, please.
8 I NDUSTRY OF THE 8 MS. SORRELL:
9 LOUI SI ANA ECONOM C DEVELOPMENT CORPORATI ON 9 Mat Parker for Governor Jindal.
10 HELD AT 10 (No response).
11 LOUI SI ANA STATE EMPLOYEES' RETI REMENT SYSTEM 11 Ms. SORRELL:
12 BUI LDI NG 12 Steve W ndham for Lieutenant
13 FOURTH FLOOR BOARD ROOM 13 Gover nor Darden.
14 8401 UNI TED PLAZA BOULEVARD 14 MR, W NDHAM
15 BATON ROUGE, LOQOUI SI ANA 15 Her e.
16 ON THE 9TH DAY OF DECEMBER, 2014 16 MS. SORRELL:
17 COMMENCI NG AT 1:34 P.M 17 MIlie Atkins.
18 18 MS. ATKI NS:
19 19 Here.
20 20 MS. SORRELL:
21 REPORTED BY: DESI REE DELATTE, CCR, RPR 21 Lance Bel cher.
22 22 MR, BELCHER:
23 23 Here.
24 24 MS. SORRELL:
25 25 Brian Bossier.
Page 2 Page 4
1 Appear ances of Board Menbers Present: 1 MR. BCSSI ER:
2
3 St eve W ndham 2 Fere.
MIlie Atkins 3 MS. SORRELL:
4 Lance Bel cher
Brian Bossier 4 Mayor Brasseaux.
5 Mayor d enn Brasseaux 5 MAYOR BRASSEAUX:
Jeffrey Elnore
6 Andre Fruge 6 Here.
Ri chard Gonsoul in 7 MS. SORRELL:
7 Steven Gissom
Tom Hol den 8 Gor don Bur gess.
8 Jerald Jones
W I liam King 9 (No response).
9 Senat or Danny Martiny 10 MS. SORRELL:
R K. Mehrotra 11 Jeffrey Elnore
10 Representative Erich Ponti y )
Representative Stephen Pugh 12 MR, ELMORE:
11 Senator Neil Riser
Gal e Potts- Roque 13 Here.
12 Wlda Snith 14 MS. SORRELL:
Charl es Soprano
13 15 Andre Fruge.
14 Staff Menbers Present: 16 MR. FRUGE:
Mel i ssa Sorrell
15 Brenda Cuess 17 Her e.
Frank Faval oro .
16  Becky Lanbert 18 ME. SORRELL:
Joyce Metoyer 19 Ri chard Gonsoul in.
17 Lori Weber .
St ephen Mor et 20 MR, GONSCOULI N:
18 21 Her e.
;g 22 MS. SORRELL:
;; 23 Steven Grissomfor Secretary
23 24 Mor et .
24 25 MR GRI SSOM
25
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Page 5 Page 7
1 Here. 1 approval of the ninutes as presented? Myved
2 MB. SORRELL: 2 by M. King. Second by M. Bell. Any
3 Tom Hol den. 3 discussion on that notion?
4 MR HOLDEN: 4 (No response.)
5 Here. 5 MR FRUICE
6 M5, SORRELL: 6 Hearing none, all signify their
7 Jerry Jones. 7 concurrence by saying "aye."
8 MR JONES: 8 (Several nenbers respond "aye".)
9  Here. 9 MR FRUICE
10 MBS, SORRELL: 10 Any opposi ti on?
11 WIliamKing. 11 (No response).
12 MR KNG 12 MR FRUGE
13 Here. 13 So ordered.
14 M5, SORRELL: 14 Ckay. First in our agenda today
15 Senator Martiny. 15 are the Quality Jobs Program presented by
16  SENATOR MARTI NY: 16 M. Faval oro.
17  Here. 17 MR FAVALCRO
18 MS. SORRELL: 18 | have six applications for the
19 R K Mhrotra. 19 Quality Jobs Program 20141122 Archon
20 MR MEHROTRA 20 Information Systens, LLC in Oleans.
21  Here. 21 20130036 Bentel er Steel Tube Manufacturing
22 MS. SORRELL: 22 Corporation in Caddo. 20130076 Conrad
23  Representative Ponti. 23  Shipyard, LLC in Saint Mary. 20141202
24 REPRESENTATI VE PONTI : 24  Matheson Gas in Cal casieu. 20130067
25  Here. 25 Morehouse BioEnergy, LLC in Mrehouse.
Page 6 Page 8
1 M. SORRELL: 1 20121219 Pelican Energy Consultants, LLC in
2  Representative Pugh. 2 Saint Tammany.
3 REPRESENTATI VE PUGH: 3 That concl udes the new
4  Here. 4 applications.
5 M. SORRELL: 5 MR FRUCE
6 Senator Riser. 6 Ckay. Do | hear a notion for
7  SENATOR RI SER 7 approval ? Mved by Ms. Atkins. Second by
8 Here. 8 M. Hnore. Any discussion on this notion?
9 M5, SORRELL: 9 Seeing none, all in favor, signify by saying
10 Gale Potts-Roque. 10 "aye."
11 MBS, POTTS- ROQUE: 11 (Several nenbers respond "aye.")
12 Here. 12 MR FRUICE
13 MS. SORRELL: 13 Any opposi tion?
14 Wlda Smith. 14 (No response.)
15 M. SMTH: 15 MR FRUCE
16 Here. 16 So ordered.
17 Ms. SORRELL: 17 MR FAVALCRQ
18  Charles Soprano. 18 Two requests to transfer
19 MR SOPRANO 19 contracts. 20120946 WSP Chenicals &
20 Here. 20 Technol ogy, LLC to Solvay USA Inc., in
21 MB. SORRELL: 21 Caddo Parish and 20080954 Bl ackwat er
22 Ve have a quorum 22 Mdstream Corporation to Arerican Mdstream
23 MR FRUGE: 23 GP., LLC in Jefferson.
24 Thank you. 24 That concl udes the special s.
25 Menbers, do | hear a notion for 25 MR FRUGE
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COMMERCE AND INDUSTRY MEETING Pages 9..12
Page 9 Page 11
1 Ckay. Mtion for acceptance. 1 Parish.
2 Mtion by Representative Pugh. Second by 2 MR FRUGE
3 M. Kng 3 Ckay. | need to hear a notion
4 Any di scussi on on the notion? 4 for acceptance. Mved by M. Smth. Second
5 (No response.) 5 by Representative Pugh. Any discussion?
6 MR FRUGE 6 (No response.)
7 Al in favor, signify by saying 7 MR FRUGE
8 "aye." 8 Those in favor, signify by
9 (Several nenbers respond "aye.") 9 saying "aye."
10 MR FRUGE 10 (Several nenbers respond "aye.")
11 Any opposi tion. 11 MR FRUGE
12 (No response.) 12 Any opposi tion.
13 MR FRUGE 13 (No response.)
14 So ordered. Ckay. 14 MR FRUGE
15 MR FAVALCRO 15 So ordered. W have a --
16 | have a renewal . 20091182 16 MB. LAMBERT:
17 Select Energy Services, LLC in DeSoto 17 % have one renewal application
18  Parish. 18 for application nunber 060962 General G owth
19 MR FRUCGE 19 Properties, Inc., in Jefferson Parish.
20 Ckay. | do need a nmotion on the |20 MR FRUGE
21  renewal. Mved by the Mayor. Second by M. |21 Motion on the one renewal .
22 Hol den. 22 Mved by M. Soprano. Second by Senator
23 Any discussion on the its 23 Martiny. Any discussion on this motion.
24 renewal ? 24 (No response.)
25 (No response.) 25 MR FRUGE
Page 10 Page 12
1 MR FRUGE 1 Al in favor, signify by saying
2 Al in favor, signify by saying 2 Taye."
3 Traye." 3 (Several nenbers respond "aye.")
4 (Several nenbers respond "aye.") 4 MR FRUGE
5 MR FRUCGE 5 Any opposi tion.
6 Any opposi tion. 6 (No response.)
7 (No response.) 7 MR FRUCE
8 MR FRUGE 8 So ordered. Name changes.
9 So ordered. Thank you, Frank. 9 MB. LAMVBERT:
10 kay, Ms. Lanbert. 10 Yes. V¢ have three special
11 M. LAMVBERT: 11 requests for changes in name only on the
12 Good af t er noon. 12 followi ng RTA active contracts. First one
13 MR FRUGE 13 is 060962 General G owh Properties, Inc.,
14 Restoration tax. 14 to Qakwood Shopping Center, LLC 20121256
15 M. LAMVBERT: 15 General Gowh Properties (QGakwood Shoppi ng
16 Yes, sir. V¢ have six new 16 Center, LLO to Qakwood Shopping Center,
17 applications. First one is for 20121173 17 LLC And the last one is 20110857 A vic
18 Caillouet Land, LLC in Lafourche. 20110779 |18 Theatre Qperating Conpany, LLC D' B/A dvic
19 Carver Theater Productions D'B/A Hstoric 19 Theatre changed to Avic Theatre, LLC That
20 Carver Theater in Oleans. 20140962 20 concl udes the speci al s.
21 Metairie Hotel, LLC in Jefferson. 20131410 |21 MR FRUICE
22 Super Hospitality Omner, LLC in East Baton |22 Ckay. Do | have narry a notion
23  PRouge Parish. 20130848 Vi eux Nouveau 23 on the specials? Mved by M. King. Second
24  Properties, LLC in Oleans. The |ast one 24 by Representative Ponti.
25 is 20121038 Wningder Enterprises in Oleans |25 Do | have any discussion on this
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Page 13 Page 15
1 notion? 1 MR SCPRANQ
2 (No response.) 2 I"mnot seeing four deferrals at
3 MR FRUCE 3 one tinme.
4 Al in favor, signify by saying 4 MB. METOYER
5 Traye." 5 There was a m scommuni cation
6 (Several nenbers respond "aye.") 6 wthrevenue. Yes, sir. | apologize for
7 MR FRUCE 7 that.
8 Any opposi tion? 8 MR FRUGE
9 (No response.) 9 Do | hear a notion on these new
10 MR FRUGE 10 applications? Mved by Ms. Snmith. Second
11 So ordered. Ckay. M. Metoyer. |11 by Rcky Gnsoulin. Any discussion on this
12 M. METOYER 12 notion?
13 Thank you. 13 (No response.)
14 MR FRUCGE 14 MR FRUCE
15 Dd | say that right? 15 Al in favor, signify by saying
16 M. METOYER 16 "aye."
17 Yes. Correct. 17 (Several nenbers respond "aye.")
18 W% have 14 total applications, 18 MR FRUGE
19 but we're going to need to defer four. 19 Any opposi tion?
20 Those four are Arcle Food Stores, 20 (No response.)
21 Incorporated, 20121026 in Ol eans Pari sh; 21 MR FRUGE
22 Deroche Qills of Veterans, LLC 20140133, 22 So ordered.
23 Jefferson Parish. 20141356, Progressive 23 MB. METOYER
24  Casual ty |nsurance Conpany, East Baton Rouge |24 The contract ternination
25 Parish; and 20120015, Twi n Brothers Mari ne, 25 requests are 20110176 Tessier Building, LLC
Page 14 Page 16
1 LLC Saint Mary Parish. Al of those woul d 1 East Baton Rouge Parish; 20090851 Turner
2 be deferred. 2 Industries Goup, LLC East Baton Rouge
3 And the applications that we're 3 Parish; and 20101148 \Waskey Bridges, Inc.,
4 requesting approval are 20111262, Ar 4  East Baton Rouge Pari sh.
5 Products and Chenical s, Incorporated, Saint 5 MR FRUGE
6 narles Parish; 20110959, Chal nette 6 Ckay. Mved by M. Jones.
7 Refining, LLC Saint Bernard Parish; 7 Second by Ms. Atkins. Any discussion?
8 20120853 Enlink Mdstream Qperating, LP, 8 (No response.)
9 Ascension Parish; 20140207 HD Suppl y 9 MR FRUGE
10 CGonstruction Supply, Ltd., Ascension Parish. |10 Al in favor, signify by saying
11 20130230 Loui siana Party Conpany, LLC 11 "aye."
12 Terrebonne; 20120535 Martin Specialty 12 (Several nenbers respond "aye.")
13 Coatings, LLC Caddo Parish; 20110775 Mtiva | 13 MR FRUGE
14  Conpany, Inc., Saint Charles Parish; 14 Any opposi tion.
15 20100806, Crion Instrunents, LLC East Baton |15 (No response.)
16 Rouge Parish. 20130171 Wl -Mart Stores 16 MR FRUCE
17 Louisiana, OB/ A WAl nmart Supercenter Oleans |17 None. So ordered.
18 Parish. 20140220 WMB Transport 2, LLC 18 M5, METOYER
19 DB A Two Men and a Truck, Qleans Parish. 19 V% have one request for a nane
20 MR FRUGE 20 change. |It's 20120299, D versified Foods &
21 Ckay. 21 Seasonings, Inc., DB/ A Dversified Foods &
22 MR SCPRANQ 22  Seasonings. They're changing their name to
23 | have a questi on. 23 Diversified Foods & Seasonings, LLC DO B/ A
24 MR FRUGE 24 Dversified Foods & Seasonings. That's
25 Yes. 25 Saint Tammany Parish.
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Page 17 Page 19
1 % have two requests to add 1 Ckay. You said thousand agai n.
2 additional owners. The first oneis 2 MB. WEBER
3 20111122, TA Packaging, LLC Ol eans 3 | didit again? |'msorry.
4  Parish; and 20120958 TA Packagi ng, LLC 4 MB. POTTS- ROQUE:
5 Qleans Parish. And those are requests to 5 Yeah. Wy don't you just read
6 add new owners, and that concludes ny 6 the whol e thing over again for us just,
7 specials. 7 please, just for the record s sake.
8 MR FRUCGE 8 MB. WEBER
9 Ckay. Do | hear a notion? 9 Yes, ma'am $127,896, 691 in new
10 Mtion by Senator Martiny. Second by M. 10 investnent. 61 new jobs with $30, 189,640 in
11 Soprano. Any discussion on this notion. 11 salaries. 855 new construction jobs wth
12 (No response.) 12 37,909,843. Dd | pass this tine.
13 MR FRUCGE 13 MB. POTTS- ROQUE:
14 Al in favor, signify by saying |14 Yes, you did.
15 “aye." 15 MR FRUCE
16 (Several nenbers respond "aye.") |16 W got the math right. Menbers,
17 MR FRUGE 17 do | hear a notion? Mved by Senator R ser.
18 Any obj ecti ons. 18 Second by Ms. Atkins. Any discussion.
19 (No response.) 19 (No response.)
20 MR FRUCE 20 MR FRUCE
21 So order ed. 21 Al in favor, signify by saying
22 Ckay. Next, M. \éber. 22  "aye."
23 MB. VEBER 23 (Several nenbers respond "aye.")
24 Yes, sir. | nean, | have a very |24 MR FRUGE
25 snall agenda, but do you want ne to just do |25 Any opposi tion.
Page 18 Page 20
1 it in-globo. 1 (No response.)
2 MR FRUGE 2 MR FRUGE
3 Let's go ahead and take those 32 | 3 So order ed.
4  in-gl obo. 4 M5, VEBER
5 MB. VEBER 5 Do you want all the specials
6 Ckay. Al right. | have 6 read in one.
7  $127,896,691 in new investnent with 61 new 7 MR FRUGE
8 jobs for atotal of salaries of $30,189. 640 8 M ease. Thank you.
9 and 855 construction jobs at a salary of 9 MB. VEEBER
10  $37,909. 843. 10 Ckay. | have two transfers of
11 MR SCPRANQ 11 contracts. Red Rver Pharna, LLC 20120609
12 That's not correct. You said 12 and 20130503 to Nestle Health
13 37, 000. 13 Science-Pamab, Inc., in Caddo. | have
14 MB. VEBER 14 QAynpian Machine, LLC Contracts: 070369,
15 MIlion. I'msorry. 15 20080920, 20110235, 20120318, 20130479 and
16 MB. POTTS- ROQUE: 16 20140557 to Parco, Inc., DB/ A Aynpian
17 Can you read it again for the 17  Machine in Terrebonne.
18 record, please. 18 | have two changes in nare.
19 MB. WEBER 19 Aclin US A, Inc. Contracts: 061591,
20 Yes. $37,909, 8 43. 20 20100575 and 20110690 to Arclin U S A, LLC
21 MR SCPRANO 21  in Wnn. | have Gaphic Fl exibl e Packagi ng,
22 And also the thirty. 22 LLC Contracts: 20090818, 20120379,
23 MB. WEBER 23 20130338 and 20140440 to Mondi Bags USA
24 $30, 189, 640. 24 LLC in Bienville.
25 MB. POTTS ROQUE 25 I"mrequesting cancel | ation of
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Page 21 Page 23
1 three contracts under DOC Ready M x, LLC 1 MB. VEBER
2 20110761 and 20110761A and then contract 2 Al right.
3  nunber 20130364. The conpany has sold their 3 Watherford US. alsois
4 nmanufacturing assets to Builders Supply and 4 requesting a late renewal for contract
5 are no longer manufacturing at their Caddo 5 nunber 062022 which was due for renewal in
6 of Bossier |ocations. 6 2013. The 2013 renewal s were mailed in July
7 MR FRUCE 7 2013 and an e-mail remnder was sent in
8 Ckay. Do | hear a notion for 8 (ctober 2013 to the conpany contact, M.
9 acceptance? Mved by M. Smth. Second by 9 CG Gast, with the remnder that the
10 Representative Pugh. 10 contract would expire if not renewed. LED
11 Any di scussion on this notion? 11 never received the renewal docunent fromthe
12 (No response.) 12 conpany prior to the 12/31/2013 expiration
13 MR FRUGE 13 date. In Qctober 2014, a phone call from
14 Hearing none, all in favor, 14 the new controller provided i nformation that
15 signify by saying "aye." 15 the original point of contact, M. CJ.
16 (Several nenbers respond "aye.") |16 Gast, was no |onger with the conpany. LED
17 MR FRUGE 17 never received notification that the mailing
18 Any opposition? So ordered. 18 address was incorrect or the e-nail address
19 Ckay. Next, M. Véber. 19 was undeliverable. Novenber 3, 2014, an
20 MB. VEBER 20 e-mail was received fromM. Kinberly
21 Al right. Under our special 21 Robinson at Jones Wl ker showi ng a copy of
22 requests, we have received requests from 22 the letter dated July 15, 2013, sent to M.
23 several conpanies for late renewal of 23 (@ast, and stanped received Cctober 31, 2013
24  contracts. The departnent's policy of the 24 (presunmably by the conmpany) indicating they
25 rule passed on Title 13: Section 529 A and 25 were inreceipt of the contract intine to
Page 22 Page 24
1 B, has previously deternmned that if a 1 renew, but for whatever reason the contract
2 renewal docurent is not received before the 2 was not renewed. Watherford U S signed
3 contract expires, or within four nonths 3 the 2013 renewal contract on Cctober 7,
4 after expiration, with the reduction of one 4 2014, and has asked LEDto bring it to the
5 year of eligibility for each month it is 5 board for approval .
6 late, the contract will not be renewed and 6 The Department's practice is to
7 will expire on the date noted for the 7 deny renewal s that weren't requested in time
8 beginning of the second five-year term 8 as required by rule. ¢ have communi cat ed
9 Arkema - in August of 2012, they | 9 this to conpanies when asked to apply for an
10 were sent contracts for renewal s, (project 10 exenption after a contract's expiration.
11  nunbers 061546, 20080216, 20080230A, 11 MR FRUGE
12 20080234). LED never received the renewal 12 Ckay. Thank you, Ms. Véber.
13  docunents. In July 2011, contracts for 13 Menbers, there are a nunber of
14  renewal (project nunbers 20040122A, 070314A, |14 good cards before ne and -- okay with you --
15 070315A, 070316A -- there's an extra 6 in 15 | think the way we're going to do this is
16 there -- 070317A, 070318A and 070319A) were |16 |'mnot going to call nanmes one by one. |
17 nmailed to the consultant, with LED 17 think what we will do is we'll take the
18 confirmng the consultant's correct nmailing |18 issue of Arkena first. | ask that in
19 address and recei pt of the 2012 renewal s 19 keeping with the rules, those of you who are
20 confirmed by the consultant in a neeting at 20 going to comrent as an entity, for instance,
21 ny office. Akena is now petitioning to 21 Arkema, linmt your conments, please, to no
22  have the expired contracts renewed. 22 nore than ten mnutes, and then we will
23 Do you want to continue? 23 listen to all of those that want to speak to
24 MR FRUCGE 24  the issue of Arkena, and then we'll ask
25 Conti nue, pl ease. 25 those who with to speak to the issue of
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Page 25 Page 27
1 Watherford to make their conments after, 1 | came a long way to tell you
2 and then M. Gissomw |l nake sone comments | 2 howinportant those industry tax exenptions
3 relative to LED s position, and then we'll 3 have been for our business and for its
4 see what happens after that. But that's how| 4 future. W operate in 16 different states
5 we're going to get started. Ckay. 5 inthe US and we thought we had the
6 So that said, any of you who 6 process in place to handl e our property
7 have filled out a blue card that wants to 7 taxes, but it didn't work. Mstakes were
8 speak to the issue of Arkena, feel free, 8 made, and | apologize for that. | amnot
9 whonever, to step to the podiumfirst. 9 here to blane, but to speak about the
10 MB. SIMB: 10 future. W appreciate doing business in
11 Thank you, M. Chairman. 11  Louisiana. V¢ |ike the business environnent
12 MR FRUGE 12 here and the support to the chem cal
13 Pl ease state your nane for the 13 industry. W have good corporate cities and
14  record. 14 we operate safely our plant and we pay good
15 Phyllis Sins at the | aw firm of 15 wages to our enployees. R chard Jenkins,
16 Kean MIler representing Arkena, Inc., and 16 who runs this business will speak a little
17 thank you, M. Chairman, and nenbers of the |17 bit nmore about the future of this plant and
18 board for the opportunity to bring this 18 sone plans we have to expand it.
19 issue before you today. | have with me 19 But | just want to point out
20 today the CFO of Arkema, Ms. Patricia 20 that we have a quite strict process for
21 MCarthy, who is in fromPennsyl vani a; 21 capital investnents in our conpany. Al our
22 Arkerma's gl obal group president, R chard 22 capital expenditure projects have to be
23 Jenkins who is in fromNorth Carolina; Brawn |23 approved and has sustained by detail ed
24 Vellue [ph], the Saint Charles Parish plant 24 econonic analysis. And the tax exenptions
25 manager; and V.J. St. PFierre, the Saint 25 were included in those detail ed anal yses and
Page 26 Page 28
1 Charles Parish president. Also in the 1 they make a real difference to our plans and
2 audience with us today in support is Qeg 2 tothe future of this plant. W are
3 Browser [ph], excessive vice president of 3 commtted to Louisiana and we need your
4  Loui siana Chem cal Association, Stephen 4 support for the reinstatement of those tax
5 \Wguespack, president of Louisiana 5 exenptions and hopefully you will help us
6 Association of Business and Industry, and 6 here. Thank you.
7 Dan Borne, president of Louisiana Chem cal 7 MR FRUGE
8 Association, is in route from another 8 Thank you.
9 meeting. So | wll turn this over now first 9 MR JENKI NS:
10 to Ms. MCarthy. 10 M. Chairnan, nenbers of the
11 MR FRUGE 11  board, thank you for allow ng me to come
12 Thank you. 12 forward today to address these issues. M
13 M5, McCARTHY: 13 nane is Rchard Jenkins. | amthe group
14 Good afternoon, |adies and 14 president for Arkema Coating Resins. M
15 gentlemren, nenbers of the board. M nane is |15 business operates the Saint Charles plant in
16 Patricia MCarthy. |'mthe chief financial 16 Hahnville. | appreciate that you' re hearing
17 officer of Arkenma, Inc. Arkema is a 17 our request. This is a critical decision in
18 nedi umsi zed chem cal conpany and ordered in |18 front of us as a business and we woul d
19 France. It was created in 2006 by a spinoff |19 appreciate your support. |In fact, it's
20 fromTotal, a French oil conpany, and, as 20 about the survivability of this plant noving
21 you can hear it, | amFrench, but ny name 21 forward fromhere. W have 50 full-tine
22 doesn't say it. So first and forenost, | 22  enpl oyees and 25 contract and proj ect
23 want to thank you for giving us the 23 positions on average with the plant, and we
24 opportunity to be here today, and |I'mgl ad 24  were on a pathway to invest $30 nillion into
25 to speak in front of you. 25 this plant until this issue arrived.
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1 Over the past several weeks, we 1 restore the exenptions, keep good Loui si ana
2 have met with just about everybody who was 2 peopl e enpl oyed, and hel p us increase the
3 willing to neet with us to discuss this, and | 3 viability of this plant going forward from
4 1 know you have the detailed infornation 4 here. Thank you very nuch.
5 package in front of you, and | do not with 5 MR FRUGE
6 to be redundant, but I'll sumarize a few 6 Thank you.
7 points fromthe business side for your 7 SENATCR NMARTI NY:
8 convenience. First, this plant is a key 8 Can | ask a question? Maybe
9 plant for us inside of our grid. V¢ nake a 9 you're not the right person to answer it.
10 waterborne environmental Iy economc polymer, |10 Over here. And I'mnot that famliar with
11 and the market for these products are 11  this program but did Arkema actually
12 recovering and increasing in the US and we |12 receive a tax bill once their five-year
13 would like to followthe evolution of the 13  exenption expired; do you know?
14 narket by increasing the output of the plant |14 MR JENKI NS:
15 accordingly. W cane to this plant in 15 The -- to ny know edge, the tax
16 January 2010. It was a divestrment fromthe |16 bills received up until a communication in
17 Dow Chenical Conpany. |t is ordered by the |17 August were at the exenpt rate. M first
18 Federal Trade Commission. This plant was 18 know edge of this incident was this August a
19 not conpleted when it was divested. It was |19 few weeks ago.
20 partially built. 20 MR MARTI NY:
21 Two critical flaws need to be 21 And did they send you a bill for
22 addressed. e is it needs a renewed 22 the period of time fromwhich your exenption
23 control system and if it doesn't get that 23 expired or just for this year?
24 by 2016, the plant will lose its license to |24 MR JENKI NS:
25 operate. The second set of investnents are |25 Let's see. | think Patricia --
Page 30 Page 32
1 designed to inprove the productivity and the | 1 yeah. Just this year.
2 profitability of the plant. Wth those, 2 MB. McCARTHY:
3 though we think we can turn this asset 3 Just this year.
4 around in a fewyears, be a very strong 4 MR MARTI NY:
5 contributor to the tax base here in 5 And with that, that's when you
6 Louisiana. In fact, earlier this year in 6 nmade your application.
7 June, | stood in front of the board of 7 MB. McCARTHY:
8 Arkena and received approval for those 8 Exact | y.
9 series of investnents, and we were just 9 MR MARTI NY:
10 starting those. C course, now those are on |10 Ckay. Thank you.
11  hold, pending the resolution of this 11 MR FRUCE
12 particular topic. 12 Any ot her questions? Thank you,
13 As | | ook over the perfornance 13 M. Jenkins.
14 of the plant, the loss of these exenptions 14 MR JENKI NS:
15 woul d be devastating. The nunbers that have |15 Thank you, M. Chairman.
16 cone to ny attention of possibilities as 16 MR FRUGE
17 what these losses would be, if | put it into |17 Anyone el se to speak on Arkema?
18 perspective for you, woul d be nore than 18 MR ST. PIERRE
19 twice the income of the plant today. And if |19 M. Chairnman. Good aft ernoon,
20 that nmoves forward over the next several 20 nenbers. 1'mV.J. St. Pierre, parish
21 years, | will not be able to nake the 21 president of Saint Charles Parish. |'mhere
22 econonmc case to ny nanagenent to make this |22 today on the behal f of existing business
23 investnent. 23 located in ny coommunity. | respectfully ask
24 So with that, | would like to, 24 that you reinstate Arkema' s tax exenption
25 therefore, nake the request of you to 25 for various reasons, but nostly because you
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1 and | have the sane nission, to foster the 1 devel oprment agent of Saint Charles Parish,
2 econom c devel opnent of the existing 2 it isny jobto foster a healthy business
3 industries. 3 climate, ensure that all business are
4 Arkena fully understands and 4 treated fairly and they are given every
5 acknow edges that their agents did not 5 opportunity to succeed.
6 conply with the rules of the program and 6 Today as you are revi ew ng
7 failed to submt a five-year renewal, and in | 7 approving nany inportant incentive factors
8 several neetings with the conpany, officials | 8 being offered in order to get themto cone
9 and | understand that, though enbarrassed, 9 to Louisiana, |I'masking you for your help
10 that their contractors did not performthe 10 to help me retain an existing business that
11  sinplest task, potentially costing them 11  supports existing jobs and protect our
12 nillions of dollars. This nistake may 12 existing tax base. As you deliberate this
13 jeopardize the viability of Arkena's Saint 13 nost equitable and fair outcone for this
14 (Charles Parish location, placing at risk 4.5 |14 request, | respectfully ask that you
15 nillion dollars of annual economc inpact to |15 consider the nmld nature of the conpany's
16 our comunity. 16 error. Thisis -- their mstake was not a
17 Arkena enpl oys about 54 17 dishonest one. They did not |ie about the
18 individuals, many of which are Saint Charles |18 values, the qualities, the ownership, or the
19 Parish residents. The conmpany al so enploys |19 assets of their Saint Charles Parish
20 14 Louisiana residents at their Hahnville 20 facility. They did not m srepresent any
21 location. | have been contacted by many of 21 data. Their mstake was trusting an
22 the enpl oyees sinply asking that their 22 out-of-state contractor who perforned the
23 enployer be allowed to retain this tax 23 routine task of nailing a sinple formon a
24  exenption and to remain financially stable 24  five-year tax renewal, a mstake |'msure
25 so that they won't lose their jobs. 25 that, given the opportunity, they wll not
Page 34 Page 36
1 Forcing Arkema to pay three 1 rmake again.
2 years of un-budgeted back taxes woul d resul t 2 The conpany knows that this
3 in atax increase of grossly 14 times nore 3 predicanent is conpletely their fault and is
4 than their current tax liability. Based on 4 wlling to make anends for their m stakes.
5 the current assessnent, the new tax bill 5 1, once again, ask that you favorably
6 would be about 1.4 mllion dollars nore than | 6 consider Arkerma's request, that we can
7 they budgeted every year. 7 continue to support our existing industries
8 As a former business owner, | 8 while we all work to attract new industries.
9 can understand and foresee if the 9 As amatter of fact, as parish president, |
10 unforeseeabl e taxes are inposed, the conpany |10 travel around the nation attending semnars,
11 wll have no choice but to consider all 11  econonmic semnars, conferences, they all say
12 cost-cutting measures, including layoffs, in |12 totry to attract new business, but do
13 order to generate the cash needed to pay for |13 everything you can to retain and grow
14 these taxes. In addition to the financial 14  existing businesses. That's where your tax
15 calamty facing local fanmlies, the new 15  base is at.
16 property tax liability would also risk the 16 | believe this is the right
17 30 to 40 mllion dollars in capital 17 nessage to send to Louisiana enpl oyers. As
18 inprovenent the conpany is planning in their |18 already indicated to you, his intentions to
19 Hahnville location. |In fact, Arkena has 19 hire nore Loui siana residents to higher
20 already submtted an advanced notification 20 paying jobs to invest in the future. Thank
21 of phase one of the capital inprovenent 21 you, and | appreciate your time and
22 plan, which calls for 11.8 mllion dollars 22  consi derati on.
23 investnment in the hiring of new enpl oyers at |23 MR FRUGE
24 an annual wage of over 75,000 per enpl oyee. 24 Thank you, sir. Anyone el se?
25 As the chief econom c 25 MR CHAMPACNE:
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1 Good afternoon. |'mQeg 1 does. VW strictly rely on nornal taxes. We
2 Chanpagne. |'mthe sheriff of Saint Charles | 2 do rely upon sone noderate increases, which
3 Parish and ex-officio tax collector. | 3 we have gotten over the years, fromthe
4 apologize for that. Wth ne today, | have 4 growth and industry. So we're appreciative
5 Gary Bennett, who's the assistant director 5 of all that. So I'mnot going to stand here
6 of the Louisiana Sheriff's Association here 6 andtell you that at |east ny office doesn't
7 for infornational purposes. As you know, 7 stand to gain by increased taxes, but I'm
8 sheriffs, we are the ad hoc tax collectors 8 not here to ask you to bankrupt or gut this
9 inthe state, and we want to keep up with 9 conpany. | frankly don't know the validity
10 these issues. Tab Troxler is our assessor 10 of the information. | had one conversation
11 in Saint Charles Parish. | don't think he 11 wth the | obbyist of the representative from
12  put in a coment card, but he certainly is 12 Arkema, and the first thing he told nme when
13 here for any questions, and R cky Edwards is |13 he canme to a neeting with me a few ago when
14 also on the staff of the LSA | believe 14 the issue cane up was that this was an error
15 Paula with the Saint Charles Parish School 15 on the part -- of which you just heard -- by
16 Dstrict came, and in |I'mnot sure if she's |16 a third-party contractor who was responsi bl e
17 going to speak or not. 17 for doing this. So | have a question. |
18 I've been the sheriff for 18 and |18 used to practice |aw before | becane
19 a half years in Saint Charles Parish. 19 sheriff. | carried $2 nillionin liability
20 First, let me say that | ama big supporter 20 nmalpractice insurance. | run a 400 enpl oyee
21 of business and industry. | have two 21 operation today. | carry nedical
22 brothers that work full-time in the 22 malpractice insurance for ny nedical staff.
23 petrochemcal industry in Saint Charles 23 W carry a professional liability policy. |
24 Parish. M father retired from 24 know those of you who may be attorneys know,
25 petrochemcal. | have many, many friends 25 you mss a deadline in the legal world, you
Page 38 Page 40
1 and relative who have made their living in 1 get your legs cut out fromunder you. |'m
2 careers at petrochenical facilities in Saint 2 not saying to do that, but there are rules,
3 Charles Parish. Just yesterday, ny entire 3 and so | have sone questions, too, about why
4 squad team we were performing an active 4 the rules, which | really just had the
5 live shooting drill at Shell in Norco. We 5 opportunity to reviewin the |ast few days
6 support and we have a full-time staff who's 6 that the board has promul gated, | guess
7 dedicated to horel and security provided by 7 adnministrative rules, in which the penalty,
8 resources to the petrochem cal industry. 8 | was literally surprised to see, that if
9 I"'mnot here to shut anybody 9 wyoure late for a nonth, you nay be
10 down. I'mnot here to bankrupt them | nmay |10 penalized one year and have no tax
11  sound like | amopposed to exactly what 11 exenption. That's a pretty extreme penalty.
12 they're asking for. I'mreally here with 12 So I'masking you, why is that there? Wat
13  sone questions and | ooking for sone 13 is the purpose of that? Is that for a
14 infornation, because this is ny first 14 negligent person who accidentally fouls up
15 opportunity in 18 and a half years to 15 or whatever, or what is the reason for that?
16 actual ly appear before this board to have 16 So I'mnot sure if you can answer ny
17 this opportunity because | don't recall this |17 questions. | can ask them but maybe you
18 issue ever comng up. So I'mhere for 18 won't.
19 information for the future to find out 19 | do know Arkena is a
20 exactly what's going on here today. And, of |20 mltinational conpany. They reported 6
21 course, I'mnot going to fool you and tell 21 billion, according to the Internet, in
22 you that -- taxes are the life blood of sone |22 revenue last year. M understanding is, and
23 of the taxing bodies. Saint Charles 23 |I'msure they can junp up to correct ne if
24  sheriff's office receives no sales taxes, as |24 |'mincorrect, is that their sales revenue
25 the parish does and as the school board 25 was 150 nillion last year. | don't knowif
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1 that's absolutely correct. |'msure their 1 consequences and what standards do you use?
2 officials can correct that. So ny question 2 I'mherereally for the integrity of the
3 iswhyisn't this third-party admnistrator 3 system Wat are the rules that you want us
4 liable on a fiduciary clai mof negligence 4 toplay by as the tax collector, as the
5 for failure to do so? M. \Wber indicated 5 assessor? That's what we need to know |
6 that they actually personally nmet with the 6 want to point out that | noticed, really in
7 consultant, if | heard correctly, to advise 7 the last couple of days, you' ve got sone
8 themof you haven't filed your exenption in 8 letters fromsone public officials, sone
9 2012. So what happened there? Ws that not 9 legislators, which were reformletters.
10 enough to convince you? | knowthat if the |10 Plus, | hate to bring this up, but
11 IRStold ne that, Geg, we're going to give |11 unfortunately by position -- not in favor of
12 you a tax exenption every year; all you' ve 12 this -- really having questions about it.
13 got todois file an application, you know 13 Not that I'mnot against it. |'mnot trying
14 on April 15th to get it, | promse you that 14 to talk out of both sides of ny nouth, but
15 would be first on ny list. So what happened |15 ny position was msrepresent to a coupl e of
16 there? And why is there not liability? So |16 those legislators that you got that letter
17 by granting what Arkema wants, full five 17 on. And | wonder if they had witten it had
18 years of ammesty, the past three years or 18 they known that. So | actually had sone
19 two of which -- | don't know You nmay do 19 concerns in dealing with the representative
20 that, but who's going to benefit fromthat? |20 of Arkema because | didn't knowif | was
21 Is it going to be that negligent contractor 21 getting the full story. 1'Il just leave it
22 who doesn't have to -- - whose mal practice 22 at that. And certainly 1.4 mllionis a lot
23 insurance doesn't have to kick in for this? |23 of noney. It's all, | suppose, relative.
24  And for your information, | believe the tax |24 But, again, ny question is what's going to
25 bill is about $1.4 nillion per year, which 25 happen in two years? |f you grant Arkena
Page 42 Page 44
1 we, by law had to yesterday mail out, as | 1 exenption, you give themthe back three
2 didwth all ny other taxpayers, nailed out 2 years, you give themthe next two years, in
3 atax bill. Sotheir bill, for your 3 two years, they're going to have to begin
4 information, is $1.4 nillion per year as has | 4 paying, like all taxpayers, their tax bill,
5 just been assessed by the assessor, as he 5 whichright nowis 1.4 milion. If 1.4
6 had to do in accordance with | aw 6 nillionis a devastating blowto themright
7 | just wonder if they're -- you 7 now, what's it going to be in tw years? |
8 know, ny job is under the constitution as a 8 nean, will they remain in effect? | don't
9 chief law enforcement officer. |'ma 9 know | nean, rmaybe business will get
10 stickler for the rules. |'ma stickler for 10 better. | don't know So | really just
11 the laws. And every day | wake up and have |11 have these questions. First tine |'ve had
12 to enforce lawns. Some of themare popul ar; 12 the chance to appear before you, and maybe
13 sone of themare unpopul ar, but that's what 13  you can shed sone insight for me. And I'm
14 | have to do. That's ny job. So I'mjust 14 here. Look, whatever you do, |'mgoing to
15 wondering if -- again, I'mnot trying to put |15 walk anay -- it's great. Alittle
16 this conpany out of business. | don't want 16 additional revenue woul d be good, but,
17 people losing jobs, but there are 17 again, |I'mnot here to put people out of
18 consequences, | mean. So what is the 18 business. |'mnot here to have peopl e | ose
19 deterrence factor with law? This is a 19 jobs. You know, there's an old saying.
20 fantastic benefit that the state of 20 Just tell ne what the rules are, and |'11
21 Louisiana grants to the manufacturing 21 follow them
22 industry. A great benefit. Ten years of 22 So | appreciate you hearing from
23 tax exenption. I'min favor of that, but we |23 nme. |f there are any questions, | can
24 don't ask a whole lot in return, and so 24  answer them Thank you.
25 you -- so ny question is are there sone 25 MR FRUGE
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1 Thank you, Sheriff. 1 finance controller for the manufacturing
2 MB. POTTS- ROQUE: 2 facility in Hurma. And | amgoing to
3 I'd like to say sonmething to the | 3 reserve ny comments to then and let Chris
4 sheriff in reference to getting his 4 start.
5 questions answered. Sr, you' ve net 5 MR NMARSHALL.
6 M. Wber who nanages the programfor the 6 M. Chairnman, nenbers of the
7 departnent? 7 board, | would like to express ny
8 MR  CHAMPAG\E: 8 appreciation to each of you for taking tine
9 | did not personally neet her. 9 today to hear our appeal to you on this tax
10 | got some e-mails fromher. 10 exenption. As | believe all of you know,
11 MB. POTTS- ROQUE: 11  Watherford is an oil and gas service
12 Ckay. | would ask you, in the 12 conpany with a presence in every najor oil
13 future, your questions, if you woul d work 13 and gas region of the world, and we
14 with her in the departnent, |'msure she can |14 certainly have a very large presence here in
15 help you get answers, and if not, she'll be |15 the state of Louisiana. Qur conpany
16 able to tell you who to go to get answers. 16 specializes in the fields of formation,
17 MR  CHAMPAG\E: 17 evaluation, drilling, well construction and
18 | understand. And this issue 18 conpletion of production of the oil wells.
19 has really kind of erupted fairly recently. 19 The services provided and technol ogi es
20 And | was out of town all last week in 20 devel oped by Watherford directly assist our
21 Vashi ngt on. 21 custoners in reducing the cost and
22 MB. POTTS- ROQUE: 22 increasing the recovery of oil and gas
23 But you still deserve to get 23 reserves. \Watherford has 34 facilities in
24 your questions answered. So if you'll work |24 the state of Louisiana and 10 separate
25 with her, I"'msure you-all will cone to sone |25 storage yards. These facilities enpl oy
Page 46 Page 48
1 resolve with those issues. 1 1,675 Louisiana residents, and Veat herford
2 MR CHAMPAG\E 2 has a year-to-date payroll for 2014 of
3 Thank you. | appreciate it. 3 alnost $103,000,000. The subject facility
4 MB. POTTS- ROQUE: 4 that |I'mhere representing today, our shore
5 You' re wel corre. 5 facility, is covered by the industrial tax
6 MR FRUGE 6 exenption contract. Ve're a manufacturing
7 Ckay. And | know that M. 7 facility for cenmentation equi pment. This
8 Qissomis going to have sonme coments about 8 facility was constructed post Katrina to
9 this issue and the Veat herford. 9 replace our manufacturing facility that was
10 Wiy don't we take some comments |10 flooded by the storm The buil ding,
11 fromWatherford first, and then you can 11 nachinery, and equi pnent reflect a
12 nake some coments about the whol e renewal 12 $55,000, 000 i nvestment by Watherford. In
13  process. 13 addition, we invested a further 3.2 mllion
14 VW have blue cards froma M. 14 inthis facility in 2009, which included
15 Robinson and Chris Marshall. Please come 15 nachinery, equiprent, and the addition of a
16 forward. 16 warehouse building for $425,000. Qurrently,
17 M5, RCBI NSO\ 17 we're in the process of investing an
18 Good afternoon. Kinberly 18 additional $10 nillion in equi prent and
19 Robinson with Jones Vél ker. 19 capital inprovenents, which will be
20 | amhere on behal f of 20 conpleted in March 2015 to further expand
21 Watherford, and | have with me M. Chris 21 capacity and increase output. The
22 Marshall who's the senior director for well 22 manufacturing center in Terrebonne currently
23 construction products nanufacturing at 23 has 346 enpl oyees and the payrol| for
24 \eatherford, and we al so have -- she didn't 24 January to Novenber of this year is slightly
25 cone up -- Ms. Bernadette Coleman who is the |25 over $21 mllion. Aong with the additional
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1 investnent noted above and equi pnent, we're 1 the continued operation and growth of this
2 currently aggressively recruiting and hiring | 2 facility.
3 personnel. And, in fact, over the past 120 3 In fact, there were three
4 days, we've increased our skilled Iabor head | 4 renewal applications associated with other
5 count by roughly 30 percent. W' ve added 57 | 5 investor tax exenpt programcontracts in
6 direct |abor enployees in our Schriever 6 2014, two in Scott, Louisiana, and the $2.3
7 manufacturing facility. Beyond the head 7 mllion additional tax facility in
8 count and sales fromthis facility, the 8 Terrebonne Parish that we're speaking of.
9 conpany has a direct economc inpact on 9 Al three were nailed to our contact at our
10 state and local coffers. For January of 10 Scott, Louisiana, facility and all three
11 2013 through Cctober 2014, the conpany's 11  sent in a tinely nanner.
12 paid approximately $7.9 nillion in sales and | 12 Qur nmanufacturing facility in
13 use taxes, $1.3 mllion in incorme and 13  Schriever has taken steps to ensure this
14 franchi se taxes, and nmore than $500, 000 14  does not happen on any other contracts with
15 annually in property taxes for the |and 15 LED. Those step include providing LED with
16 inventory at this facility. VW've provided |16 updated contact information for three
17 its other operations in Terrebonne Pari sh, 17 persons at the facility, including plant
18 which pays just over $1 nillion in property |18 controller, the general nanager, and the
19 taxes annual ly. 19 senior director of nmanufacturing. A new
20 The | ate subm ssion of the 20 procedure in HR where a nmanager departs a
21 subject renewal application for the 21 facility will have that e-mail of that
22 industrial tax exenption program contract 22 manager routed to another enpl oyee, and not
23 was absolutely an adninistrative oversight 23 only that, but the e-mail will automatically
24  on our part resulting froma personnel 24  deactivate and will kick back a notice to
25 change. The conpany contact listed on the 25 the e-mail sender in 60 days. And the plant
Page 50 Page 52
1 LED application is no |onger an enpl oyee of 1 controller now has remnders in their
2 Veatherford. The renewal notice was sent to | 2 electronic cal endar two nonths in advance of
3 his attention by mail. It was inadvertently | 3 the deadline for new applications.
4  overlooked, and the el ectronic communication | 4 The cementati on products
5 subsequently sent to this enpl oyee by LED 5 manufacturing facility in Terrebonne Parish
6 was not returned as undeliverable since his 6 is a key part of Watherford s capacity in
7 e-mail account was still active. Ohce we 7 meeting the needs of both our U'S and
8 were made aware of this oversight, we 8 global custoners. Qur conpetitiveness in
9 immediately contacted LEDto initiate the 9 attracting skilled | abor resources as wel |
10 renewal process. 10 as ensuring a cost competitive environment
11 Veat herford has all the over 11 are critical to our success.
12  requirenents under the contract for the 12 | thank you again for taking the
13 renewal. The only issue is a late 13 tinme to hear our appeal today. Ve
14  submssion of the renewal application, which |14 understand we nade an error in processing
15 we agree is an inportant admission, but that |15 the renewal, and |'mconfident that we' ve
16 is the only admssion. V¢ have been in 16 put inprovenents in place to avoid any
17 contact with the Terrebonne Parish assessor, |17 simlar occurrence. | respectfully request
18 and he has confirned that no property taxes |18 that our application for renew ng our
19 have been paid on the facility in 2014 and 19 contract under the industrial tax exenption
20 that he has no opposition to the board 20 programis granted wthout penalty and that
21 approving this renewal. This oversight and |21 our partnership in providing the oil and gas
22  subsequent |ate submssion of the renewal 22 industry superior products and services from
23 application is not the normfor VWatherford, |23 our nmanufacturing center in Terrebonne
24 and it is in no way an indication that the 24 Parish can continue as in years past. Thank
25 property tax exenption is not critical to 25 you very much.
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1 MR FRUCE 1 issue?
2 Thank you. 2 (No response.)
3 MB. JEANSONNE: 3 MR FRUCE
4 Thank you, nenbers. | know M. 4 Ckay. Next we'll hear from
5 @issomhas comments. Before that, |'ll 5 M. Gissomwho will make sone conmments on
6 just make one statenent as it relates to the | 6 behal f of LED.
7 regulation. |, too, have gone through this 7 MR CR SSQM
8 regulation in depth for the | ast few weeks 8 Thank you, M. Chairman. Board
9 since we discovered this, and the regulation | 9 nenbers, | did want to reference several
10 does have a perm ssive provision allow ng 10 letters that should be placed in front of
11  this board to approve a contract renewal 11  you regarding the issue at hand. | just
12 after the expiration date, and we would ask |12 want to nake sure that you' re aware of those
13 that you please consider the investrment that |13 letters and had a chance to revi ew t hose.
14 \Watherford has nmade, its continui ng 14 Wiat we have in front of us is a
15 investnment in this state, and the enployees |15 request for a five-year renewal, and the
16 that are working at that plant and the 16 renewal is being filed late. The industrial
17 custoners in Louisiana that rely on the 17 tax exenption programis a |ong-standing tax
18 products nmanufactured there and renew this 18 exenption programin Louisiana that LED
19 contract. Thank you. 19 narkets as a ten-year programwith a five
20 MR FRUCGE 20 and five renewal process. So an original
21 Thank you. 21 contract of five years, a five-year reneval
22 There's a question. M. Jones. 22 as the initial five years winds down. ON
23 MR JONES: 23 has historically, when we've | ooked at these
24 M. Marshall, | think thisis 24  contracts, that renewal decision has been
25 probably directed toward you. And you nay 25 very consistently positive as long as the
Page 54 Page 56
1 have indicated this in your comrents. |f 1 conpany neets the basic eligibility
2 so, | mssedit. The nunber of years that 2 requirenents. So essentially, the LED team
3 youre out of date, | guess, is it one year? | 3 the staff, the board looks at if this
4 MR NMARSHALL: 4 conpany is still nmanufacturing. |If it does,
5 One year. Yes, sir. 5 in alnost all instances, the approval has
6 MR JONES: 6 been granted, at least that's the history of
7 And what was the amount of taxes | 7 the prograns |'ve been with involved with
8 for that one year? 8 OVAin the last six years.
9 MR MARSHALL: 9 From LED s perspective, we
10 The net inpact to us was 10 believe that a clerical issue |ike those
11  $870,000, | believe. $860,000. Yes, sir. 11 that we've seen today shoul d not stop the
12 MR JONES 12 conpany fromreceiving an exenption for
13 Thank you. 13  which they have made a qualifying i nvest ment
14 MR NMARSHALL: 14 and for which the board has the | egal
15 Just for clarification, just to |15 ability to be able to grant the late
16 reiterate, that has not been paid yet 16  approval .
17 either, so we certainly wouldn't be asking 17 In fact, we took a | ook over the
18 for rebate or anything like that. W' re 18 past three years, and the board has actually
19 just asking 2014 to be considered as part of |19 granted a nunber of |ate approval s without
20 it. 20 penalty. W counted 28 over the three-year
21 MR JONES: 21 time period. Now, previously, these |ate
22 | understand. Thank you. 22 renewal s have not been highlighted. They
23 MR FRUGE 23 were actually included in the standard
24 Any ot her questions? Anyone 24  renewal s that were brought to the board.
25 else in the audience want to speak to this 25 W' ve reviewed our processes, and we'll now,
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1 noving forward, ensure that we break those 1 | understand them are, | guess, described
2 out if there are any late renewal s goi ng 2 that the board may apply those. The board
3 forward. Qoviously, these two are |late and 3 has the discretion to apply construct that
4 are separated into a separate agenda item 4  they would choose to apply. | agree with
5 So, again, the departnent 5 your comments in that if the departnent
6 believes that a clerical issue like this 6 would like to see a clerical issue not
7 should not prevent the conpany from 7 prevent a conpany fromreceiving those
8 receiving the exenption, and before I wap 8 exenptions, it would be unlikely that the
9 up ny cooments, | do want to highlight that 9 board, if the board aligned with that
10 we do encourage all conpanies to subnmt 10 policy, would be applying those penal ties
11  their timely renewal applications. It would |11 for being | ate because those woul d be
12 certainly streantine the process for the 12 associated with clerical issues.
13 board. But given that these are largely 13 MR MARTI NY:
14 clerical issues that result in a late 14 As | read it, it says -- it
15 renewal file, we would like to see the 15 doesn't have to be -- it's not a year. |It's
16 conpani es recei ve those exenptions. 16 not a full year or any portion. A cal endar
17 MR FRUGE 17 nonth. |If they mss it, they could
18 Questi ons? 18 potentially lose a year of the exenption,
19 MR MARTI NY: 19 and I'mjust asking you. Has the board ever
20 | have a question. |'mjust 20 penalized any of those 28? | nean, they
21 curious that -- is it -- are you saying that |21 dropped the ball and, obviously, as | think
22 it's -- does the board ever penalize anybody |22 QG eg Chanpagne poi nted out, sonebody
23 for late application? 23 obviously got paid to do this and didn't do
24 MR CR SSQM 24 it. And the only consequence seens to be on
25 The 28 that | nentioned were 25 the recipients of the tax revenue. |'mjust
Page 58 Page 60
1 without penalty, so I'mnot aware of a 1 nmaking ny point. |'mnot asking you to
2 renewal that has been processed with a 2 inpose the five years, but | do think it
3 penalty. 3 doesn't nmake a lot to sense to have these
4 MR MARTI NY: 4 rules in here that have been in place maybe
5 Let me say, |'ma big fan of the | 5 since 1947. | wasn't around in 1947, but it
6 program | think it's great, but it seens 6 just seens like there's no penalty. W
7 tonmethat -- I'mlooking at the rules that 7 nmght as well take themout of the rules
8 talk about if you' re monthly they can 8 because nobody is going to intentionally not
9 penalize you a year, two nonths. And | 9 trytorenewanything. So just an
10 can't inagine that, given the benefits from |10 observation. 1'll go back in Metairie and,
11 the program that anybody is going to 11 you know
12 intentionally not apply for it, so it seens |12 Ch, | did want to ask this. It
13 to me that every opportunity -- | mean, 13 was ny understanding that the Saint Charles
14 every possibility of granting this thing 14  Parish School Board had taken a position on
15 woul d cone about as a result of a clerical 15 this and sent in sonme sonething. Mybe |'m
16 error or if sonebody, as these two entities |16 wong, but | didn't see that position in the
17  have suggested, somebody dropped the ball in |17 terns. O did they not take a position?
18 asking for it. There would be no reason for |18 MB. JEANSONNE:
19 themnot to ask for it. So | guess ny 19 Excuse ne. | apologize. 1'm
20 question is what do you have the penalty -- 20 with Saint Charles Parish.
21 what do you have the penalty provisions in 21 MR FRUCE
22 your rules if, | would inagine, they're 22 Cone to the podium State your
23 never going to be enforced? 23 nane.
24 MR CGR SSsaM 24 MB. JEANSONNE
25 See, the penalty provisions, as |25 I m Paul a Jeansonne with Saint
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1 Charles Parish School Board. The school 1 understand fromM. Qissoms coments
2 board did send a letter to LED and the 2 that's because the issue's never been
3 governor's office stating our position, that 3 squarely put before this board. So while
4 we wanted -- Arkena did not file for the 4 there may have 28 where it's been approved,
5 renewal, and in any other case and any ot her 5 there's not been a situation where this
6 situation, taxpayers have to pay the 6 board has actually had to consider the issue
7 consequences just |like we do when we mss 7 beforeit. | think it is an unusual
8 our deadlines, and the public's been 8 situation. | would -- yes, Senator Martiny
9 involved and informed of this in the 9 iscorrect. It's aclerical error, but |
10 newspaper. The parishes are getting a 10 think that the great thing about boards |ike
11  wndfall and now here we are today, rules in |11 this is we have the opportunity to consider
12 place, but not being followed by LED. And 12 situations.
13 so that's our position. Thank you. 13 M. Jenkins, do you mnd coning
14 MB. POTTSSROQUE: |'dlike to 14 to the podiun? | just have a coupl e of
15 nake a commence in reference to the rule. 15 followup questions, | think, especially
16 The operative work is "may." It may inpose |16 fromthe Arkena situation. | understand
17 a penalty, and they have just not exercised |17 fromyour comments that your board has
18 that option. 18 approved a $30 nillion investnent for this
19 MR CR SSQM 19 plan and that investnent was approved prior
20 Yes, | believe that's correct. 20 to your learning of this error. |Is that
21  And perhaps our |egal counsel could comrent 21 correct?
22 onthe rules and howit applies to this 22 MR JENKI NS:
23 particular situation. 23 Yes, sir. That's correct.
24 M. GREQQ 24 MR JONES:
25 Leu Anne Greco, executive 25 How rmany jobs woul d cone with
Page 62 Page 64
1 counsel at LED. | think the source of the 1 that $30 nillion investnent.
2 confusion is the structure of Rule 529. It 2 MR JENKI NS
3 starts off with what sounds |ike an absolute | 3 The construction projects
4 deadline, but thenin Part Bit clearly 4  thensel ves woul d bring several dozen
5 enconpasses the board exercise of discretion | 5 contractors and so on into the scope of
6 on what penalty, if any, to assess on a late | 6 things, and as the output is increased, we
7 request for renewal. 7 would | ook at adding additional shifts. So
8 You know, frankly, the only tine | 8 we're estimating on the order of another 10
9 | think that a penalty woul d nmake sense 9 to 20 over tine.
10 would be if a conpany was so | ax that they 10 MR JONES:
11  were billed, paid taxes, and you have a tax |11 Over time being how | ong?
12 recipient body in the posture of having to 12 MR JENKI NS
13  nake a refund if exenption was granted that 13 Over the next five years.
14 way. And so | think in that case the board |14 MR JONES
15 woul d probably want to consider knocking a 15 Are you aware of any inpediments
16 year or two off of the exenption 16 to noving forward with the project other
17 eligibility. 17 than this issue that we're before the board
18 MR FRUGE 18 today?
19 Thank you, Ms. Greco. M. 19 MR JENKI NS
20 Jones. 20 No, sir. Thisisit.
21 MR JONES: 21 MR JONES:
22 | wanted to -- | know |'ve been |22 So as far as you' re concerned,
23 sitting on this board for now seven years, 23 if the board were to grant this renewal,
24 and | have never been aware of a situation 24  then Arkema will, in fact, nove forward with
25 where we've granted such a request, but | 25 this $30 mllion investnent.
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1 MR JENKI NS: 1 investnent and you are aware of no
2 That's correct. 2 inpedinents to your doing so at this point.
3 MR JONES 3 MR JENKI NS
4 Let's go to the sheriff's 4 Yes, sir. That's correct.
5 questions that he raised. | think it's a 5 MR JONES.
6 good question. Have you-all contacted the 6 That's all the questions | have.
7 errors admssions here for your consultant? 7 MR FRUGE
8 MR JENKI NS: 8 Thank you, sir. Any other
9 Coul d you repeat the question? 9 questions or comments? Representative Pugh.
10 MR JONES 10 REPRESENTATI VE PUCH
11 Have you-all contacted your 11 M. Chairman, fromthe
12 consultant who nade this error or their 12 infornation that we've heard today and we've
13 errors in adnissions insurance carrier? 13 received in ny office and fromPercy as
14 MR JENKI NS 14 well, | think it's a favorable tinme to nove
15 Yes. V¢ have been in contact 15 forward and reinstate these two conpani es
16 wth this particular contractor. 16 into the program
17 MR JONES 17 MR FRUCE
18 And has there been any comment 18 That is a motion, | believe.
19 or response as to whether they were willing |19 MB. POTTS- ROQUE:
20 or able to neet any deficit that you nay 20 | second.
21 incur because of this error? 21 MR FRUICGE
22 MR JENKI NS: 22 Second by Ms. Potts-Roque. V¢
23 The nature of this particul ar 23 have a notion on the floor. |s there any
24 firmis a small famly firmin Texas. |It's |24 further decision on this notion? Wat say
25 not one of the big accounting type firnms. 25 you, nenbers? Al in favor, signify by
Page 66 Page 68
1 Because of the nature of the vestnent from 1 saying "aye."
2 Dow, the najor asset required by Arkena was 2 (Several nenbers respond "aye.")
3 in Texas, and that's why this particul ar 3 MR FRUGE
4 consultant was just continuing and in that 4 Anybody in opposition?
5 service. O course, we no |onger enploy 5 (Several nenbers respond.)
6 that consultant, so that's one renedy that 6 MR FRUGE
7 we nade, and then the other -- 7 One vote. Three votes. The
8 MR JONES: 8 nunber is grow ng.
9 I"'mnot attenpting to nake |ight 9 MR JONES:
10 of the situation, but what have we | earned 10 M. Chairnman, |'d ask for a roll
11 fromthis? Weéll, you don't get a Texas 11 call vote.
12 consultant for a Louisiana program do you. 12 MR FRUGE
13 MR JENKI NS: 13 Ckay. FRoll call vote. Ckay.
14 | absolutely agree, sir. 14 W'|l start on our right, | guess. Q --
15 MR JONES: 15 no, go ahead in the order that you have.
16 | amvery synpathetic -- or 16 MB. SORRELL:
17 enpathetic, | should say. Not synpathetic, 17 St eve Wndham
18 but enpathetic to your condition, but I am 18 MR W NDHAM
19 nore interested in a scenario in which this |19 Aye.
20 board, should it vote to approve this 20 MB. SORRELL:
21 renewal, and then Arkerma not proceed with 21 MIlie AKins.
22 this capital investnent. That woul d | ook 22 MB. ATKI NS:
23 bad for all of us, and so hence ny question |23 Aye.
24 toyou inthis public formthat you are 24 MB. SORRELL:
25 intending to nove forward with this 25 Lance Bel cher.
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1 M BELGER 1 MB. SORRELL:
2 Aye. 2 Representati ve Pugh.
3 M5 SORRELL: 3 REPRESENTATI VE PUCH
4  Brian Bossier. 4 Yes.
5 BR AN BCsSI ER 5 MB. SORRELL:
6 Nay. 6 Senator R ser.
7 M. SORRELL: 7 SENATCR R SER
8 Mayor Brasseaux. 8 Aye.
9  MAYCR BRASSEAUX: 9 MB. SORRELL:
10 Aye. 10 Gal e Potts-Roque.
11  MB SCRRELL: 11 MB. POTTS- ROQLE
12 Jeffrey Hnore. 12 Aye.
13 M. Hnore: 13 MB. SORRELL:
14  May. 14 Wlda Smth.
15 M5 SCRRELL: 15 MB. SM TH
16 Andre Fruge. 16 Aye.
17 MR FRKE 17 MB. SORREL:
18  Aye. 18 Char | es Sopr ano.
19 M5 SCRRELL: 19 MR SCPRANQ
20 R chard Gnsoulin. 20 Aye.
21 MR GQONSOULIN 21 MB. SORRELL:
22 Aye. 22 V¢ have 4 nays, 16 ayes.
23 M5 SCRRELL: 23 MR FRUICGE
24  Steven @issom 24 16 ayes, 4 nays. Mtion
25 MR R SsoM 25 carried. So ordered.
Page 70 Page 72
1 Aye. 1 Ms. Weber, woul d you pl ease
2 M SCRRELL: 2 continue with the tinmely renewal s for today.
3 Thomas Hol den. 3 M5, POITS ROQUE:
4 MR HOLDEN 4 Excuse nme. Sir, we haven't
5 Aye. 5 taken up Veat herford.
6 M. SORRELL: 6 MR FRUGE
7 Jerry Jones. 7 The notion covered bot h.
8 M JONES 8 MB. POTTS ROQUE:
9 Aye 9 The notion covered both? Ckay.
10 M5 SCRRELL: 10 MR JONES:
11 WIliamKing. 11 That's ny under st andi ng.
12 MR KNG 12 MB. POTTS ROQUE
13 May. 13 Vés it?
14 M5 SCRRELL: 14 MR JONES:
15 Senator Martiny. 15 Yes.
16  SENATCR NARTI NY: 16 M. POTTS- ROQUE
17 MNay. 17 Ckay.
18 M5 SCRRELL: 18 MB. WEBER
19 RK Mhrotra. 19 | have 37 renewal s for the
20 MR MEHROTRA 20 industrial tax exenption program Do you
21  Aye. 21  want e to read then?
22 M5 SCRREL: 22 MR FRUGE
23  Representative Ponti. 23 Wiy don't we go in-gl obo.
24  REPRESENTATI VE PONTI : 24 M5, VEBER
25  Aye. 25 Yes, sir. That's it.
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1 MR FRUCGE 1 of 2015, and the second phase still to
2 Ckay. Thirty-seven applications | 2 follow later and be conpleted about 2020.
3 for reneval. Do | hear a notion on 3 Al'so, on the business rankings
4 approval ? Mwved by M. Soprano. Second by 4 front, we received additional good news over
5 Senator Martiny. Any discussions on this 5 the last several nonths. In Novenber,
6 noti on? 6 Forbes, ranking best states for business,
7 (No response.) 7  Louisiana received a reconmended nunmber 29.
8 MR FRUGE 8 So since 2008, we've noved from nunber 49 to
9 Being none, all in favor, 9  nunber 29. Number 29 is the highest ever
10 signify by saying "aye: 10 position in this publication's ranking.
11 (Several nenbers respond "aye.") |11 Qoviously, we want to continue
12 MR FRUGE 12 noving in a positive direction, but great to
13 Any opposi tion? 13 see us noving fromnunber 49 to 29. In the
14 (No response.) 14 report, Forbes stated that the biggest gain
15 MR FRUE 15 for the year was Louisiana. They noted that
16 So ordered. 16 income growth and econonic growth are anobng
17 M. Gissom do you have any 17 the best in the U S. over the last five
18 comments for us today, any further comments |18 years and that |ower business costs and an
19 for us today? 19 i nproved economnic outl ook al so pushed up the
20 MR R SSOM 20 bayou state. So good news for the Forbes
21 | do, and I'Il be brief with ny |21 ranking.
22 coments. | just wanted to provide the 22 Additionally, in Novermber, Site
23 board nmenbers an update with activities 23 Selection ranked Louisiana nunber 2 in the
24 across the state. 24 nation for national business nonitor
25 The Novenber associated with the |25 ranking. The nunber 2 ranking in 2014 is
Page 74 Page 76
1 Benteler Steel Tube project in the 1 Louisiana's fifth consecutive year in the
2 Shreveport area, the $22 mllion advanced 2 top 10, and just five years ago, Louisiana
3 nmanufacturing center that's associated with 3 ranked nunber 25. So a great positive
4 the project was dedicated, and this is a -- 4 novenent for the Site Selection ranking as
5 the Bossier Parish Commnities College, the 5 well.
6 BIBC center for advanced manufacturing and 6 As | mentioned during our |ast
7 engineering technology will initially train 7 neeting, Louisiana received its first ever
8 workers for the project but then support 8 number 1 ranking by for state business
9 training efforts for other manufacturers in 9 climte by Business Bissole in August. So
10 the northwest region of Louisiana. So this |10 continued positive noverment, positive
11 is an exciting addition in higher education, |11 recognition associated with our business
12 particularly in higher education assets that |12 climate.
13 are really focused on grow ng industry need. |13 The state now ranks higher in
14  1I'mexcited about that dedication. The 14 every national state business clinate
15 potential for that new facility and the 15 ranking than it ever did prior to 2008, and
16 programassociated with that facility for 16 we're in the top 10 now in business climte
17 not only the Benteler Steel Tube project but |17 rankings for five mejor national business
18 other manufacturers in the region as well. 18  publications. So excited about that
19 The first phase of the Benteler Steel Tube 19  continued recognition, and, you know,
20 project is now 70 percent conplete. This is |20 hopefully we'll see additional novenent in
21 a $975 nmillion project, 1.35 nillion square |21 the coming year of next calendar year.
22 feet manufacturing conplex in Bossier. So 22 To wap things up, just want to
23 the first phase is nearly 70 percent 23 thank all of our board members for your
24  conplete. The conpany is scheduled to begin |24 participation today, for your service with
25 commercial production by the third quarter 25 this board, and I'Il be happy to answer any
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Page 77

1 questi ons.

2 MR, FRUGE:

3 Any questions? |s there any
4  other business to come before this board
5 today?

6 (No response.)

7 MR, FRUGE:

8 Bei ng none, nenbers, as al ways,
9 thank you for your service. W stand

10  adj our ned.

11 (Meeting concludes at 2:43 p.m)
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 1               MR. FRUGE:

 2               I call the meeting to order.

 3   Welcome, ladies and gentlemen, to the

 4   December meeting of the Board of Commerce

 5   and Industry.

 6               At this time, I will call on Ms.

 7   Sorrell to give us a roll call, please.

 8               MS. SORRELL:

 9               Mat Parker for Governor Jindal.

10               (No response).

11               Ms. SORRELL:

12               Steve Windham for Lieutenant

13   Governor Darden.

14               MR. WINDHAM:

15               Here.

16               MS. SORRELL:

17               Millie Atkins.

18               MS. ATKINS:

19               Here.

20               MS. SORRELL:

21               Lance Belcher.

22               MR. BELCHER:

23               Here.

24               MS. SORRELL:

25               Brian Bossier.
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 1               MR. BOSSIER:

 2               Here.

 3               MS. SORRELL:

 4               Mayor Brasseaux.

 5               MAYOR BRASSEAUX:

 6               Here.

 7               MS. SORRELL:

 8               Gordon Burgess.

 9               (No response).

10               MS. SORRELL:

11               Jeffrey Elmore.

12               MR. ELMORE:

13               Here.

14               MS. SORRELL:

15               Andre Fruge.

16               MR. FRUGE:

17               Here.

18               MS. SORRELL:

19               Richard Gonsoulin.

20               MR. GONSOULIN:

21               Here.

22               MS. SORRELL:

23               Steven Grissom for Secretary

24   Moret.

25               MR. GRISSOM:
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 1   Here.

 2   MS. SORRELL:

 3   Tom Holden.

 4   MR. HOLDEN:

 5   Here.

 6   MS. SORRELL:

 7   Jerry Jones.

 8   MR. JONES:

 9   Here.

10   MS. SORRELL:

11   William King.

12   MR. KING:

13   Here.

14   MS. SORRELL:

15   Senator Martiny.

16   SENATOR MARTINY:

17   Here.

18   MS. SORRELL:

19   R.K. Mehrotra.

20   MR. MEHROTRA:

21   Here.

22   MS. SORRELL:

23   Representative Ponti.

24   REPRESENTATIVE PONTI:

25   Here.
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 1   MS. SORRELL:

 2   Representative Pugh.

 3   REPRESENTATIVE PUGH:

 4   Here.

 5   MS. SORRELL:

 6   Senator Riser.

 7   SENATOR RISER:

 8   Here.

 9   MS. SORRELL:

10   Gale Potts-Roque.

11   MS. POTTS-ROQUE:

12   Here.

13   MS. SORRELL:

14   Wilda Smith.

15   MS. SMITH:

16   Here.

17   MS. SORRELL:

18   Charles Soprano.

19   MR. SOPRANO:

20   Here.

21   MS. SORRELL:

22   We have a quorum.

23   MR. FRUGE:

24   Thank you.

25   Members, do I hear a motion for
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 1   approval of the minutes as presented?  Moved

 2   by Mr. King.  Second by Mr. Bell.  Any

 3   discussion on that motion?

 4               (No response.)

 5               MR. FRUGE:

 6               Hearing none, all signify their

 7   concurrence by saying "aye."

 8               (Several members respond "aye".)

 9               MR. FRUGE:

10               Any opposition?

11               (No response).

12               MR. FRUGE:

13               So ordered.

14               Okay.  First in our agenda today

15   are the Quality Jobs Program presented by

16   Mr. Favaloro.

17               MR. FAVALORO:

18               I have six applications for the

19   Quality Jobs Program.  20141122 Archon

20   Information Systems, LLC, in Orleans.

21   20130036 Benteler Steel Tube Manufacturing

22   Corporation in Caddo.  20130076 Conrad

23   Shipyard, LLC, in Saint Mary.  20141202

24   Matheson Gas in Calcasieu.  20130067

25   Morehouse BioEnergy, LLC, in Morehouse.
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 1   20121219 Pelican Energy Consultants, LLC, in

 2   Saint Tammany.

 3               That concludes the new

 4   applications.

 5               MR. FRUGE:

 6               Okay.  Do I hear a motion for

 7   approval?  Moved by Ms. Atkins.  Second by

 8   Mr. Elmore.  Any discussion on this motion?

 9   Seeing none, all in favor, signify by saying

10   "aye."

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               MR. FAVALORO:

18               Two requests to transfer

19   contracts.  20120946 WSP Chemicals &

20   Technology, LLC, to Solvay USA, Inc., in

21   Caddo Parish and 20080954 Blackwater

22   Midstream Corporation to American Midstream

23   G.P., LLC, in Jefferson.

24               That concludes the specials.

25               MR. FRUGE:
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 1               Okay.  Motion for acceptance.

 2   Motion by Representative Pugh.  Second by

 3   Mr. King.

 4               Any discussion on the motion?

 5               (No response.)

 6               MR. FRUGE:

 7               All in favor, signify by saying

 8   "aye."

 9               (Several members respond "aye.")

10               MR. FRUGE:

11               Any opposition.

12               (No response.)

13               MR. FRUGE:

14               So ordered.  Okay.

15               MR. FAVALORO:

16               I have a renewal.  20091182

17   Select Energy Services, LLC, in DeSoto

18   Parish.

19               MR. FRUGE:

20               Okay.  I do need a motion on the

21   renewal.  Moved by the Mayor.  Second by Mr.

22   Holden.

23               Any discussion on the its

24   renewal?

25               (No response.)
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 1               MR. FRUGE:

 2               All in favor, signify by saying

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. FRUGE:

 6               Any opposition.

 7               (No response.)

 8               MR. FRUGE:

 9               So ordered.  Thank you, Frank.

10   Okay, Ms. Lambert.

11               MS. LAMBERT:

12               Good afternoon.

13               MR. FRUGE:

14               Restoration tax.

15               MS. LAMBERT:

16               Yes, sir.  We have six new

17   applications.  First one is for 20121173

18   Caillouet Land, LLC, in Lafourche.  20110779

19   Carver Theater Productions D/B/A Historic

20   Carver Theater in Orleans.  20140962

21   Metairie Hotel, LLC, in Jefferson.  20131410

22   Super Hospitality Owner, LLC, in East Baton

23   Rouge Parish.  20130848 Vieux Nouveau

24   Properties, LLC, in Orleans.  The last one

25   is 20121038 Winingder Enterprises in Orleans
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 1   Parish.

 2               MR. FRUGE:

 3               Okay.  I need to hear a motion

 4   for acceptance.  Moved by Mr. Smith.  Second

 5   by Representative Pugh.  Any discussion?

 6               (No response.)

 7               MR. FRUGE:

 8               Those in favor, signify by

 9   saying "aye."

10               (Several members respond "aye.")

11               MR. FRUGE:

12               Any opposition.

13               (No response.)

14               MR. FRUGE:

15               So ordered.  We have a --

16               MS. LAMBERT:

17               We have one renewal application

18   for application number 060962 General Growth

19   Properties, Inc., in Jefferson Parish.

20               MR. FRUGE:

21               Motion on the one renewal.

22   Moved by Mr. Soprano.  Second by Senator

23   Martiny.  Any discussion on this motion.

24               (No response.)

25               MR. FRUGE:
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 1               All in favor, signify by saying

 2   "aye."

 3               (Several members respond "aye.")

 4               MR. FRUGE:

 5               Any opposition.

 6               (No response.)

 7               MR. FRUGE:

 8               So ordered.  Name changes.

 9               MS. LAMBERT:

10               Yes.  We have three special

11   requests for changes in name only on the

12   following RTA active contracts.  First one

13   is 060962 General Growth Properties, Inc.,

14   to Oakwood Shopping Center, LLC.  20121256

15   General Growth Properties (Oakwood Shopping

16   Center, LLC) to Oakwood Shopping Center,

17   LLC.  And the last one is 20110857 Civic

18   Theatre Operating Company, LLC, D/B/A Civic

19   Theatre changed to Civic Theatre, LLC.  That

20   concludes the specials.

21               MR. FRUGE:

22               Okay.  Do I have marry a motion

23   on the specials?  Moved by Mr. King.  Second

24   by Representative Ponti.

25               Do I have any discussion on this
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 1   motion?

 2               (No response.)

 3               MR. FRUGE:

 4               All in favor, signify by saying

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. FRUGE:

 8               Any opposition?

 9               (No response.)

10               MR. FRUGE:

11               So ordered.  Okay.  Ms. Metoyer.

12               MS. METOYER:

13               Thank you.

14               MR. FRUGE:

15               Did I say that right?

16               MS. METOYER:

17               Yes.  Correct.

18               We have 14 total applications,

19   but we're going to need to defer four.

20   Those four are Circle Food Stores,

21   Incorporated, 20121026 in Orleans Parish;

22   Deroche Grills of Veterans, LLC, 20140133,

23   Jefferson Parish.  20141356, Progressive

24   Casualty Insurance Company, East Baton Rouge

25   Parish; and 20120015, Twin Brothers Marine,
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 1   LLC, Saint Mary Parish.  All of those would

 2   be deferred.

 3               And the applications that we're

 4   requesting approval are 20111262, Air

 5   Products and Chemicals, Incorporated, Saint

 6   Charles Parish; 20110959, Chalmette

 7   Refining, LLC, Saint Bernard Parish;

 8   20120853 Enlink Midstream Operating, LP,

 9   Ascension Parish; 20140207 HD Supply

10   Construction Supply, Ltd., Ascension Parish.

11   20130230 Louisiana Party Company, LLC,

12   Terrebonne; 20120535 Martin Specialty

13   Coatings, LLC, Caddo Parish; 20110775 Motiva

14   Company, Inc., Saint Charles Parish;

15   20100806, Orion Instruments, LLC, East Baton

16   Rouge Parish.  20130171 Wal-Mart Stores

17   Louisiana, D/B/A Walmart Supercenter Orleans

18   Parish.  20140220 WJMB Transport 2, LLC,

19   D/B/A Two Men and a Truck, Orleans Parish.

20               MR. FRUGE:

21               Okay.

22               MR. SOPRANO:

23               I have a question.

24               MR. FRUGE:

25               Yes.
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 1               MR. SOPRANO:

 2               I'm not seeing four deferrals at

 3   one time.

 4               MS. METOYER:

 5               There was a miscommunication

 6   with revenue.  Yes, sir.  I apologize for

 7   that.

 8               MR. FRUGE:

 9               Do I hear a motion on these new

10   applications?  Moved by Ms. Smith.  Second

11   by Ricky Gonsoulin.  Any discussion on this

12   motion?

13               (No response.)

14               MR. FRUGE:

15               All in favor, signify by saying

16   "aye."

17               (Several members respond "aye.")

18               MR. FRUGE:

19               Any opposition?

20               (No response.)

21               MR. FRUGE:

22               So ordered.

23               MS. METOYER:

24               The contract termination

25   requests are 20110176 Tessier Building, LLC,
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 1   East Baton Rouge Parish; 20090851 Turner

 2   Industries Group, LLC, East Baton Rouge

 3   Parish; and 20101148 Waskey Bridges, Inc.,

 4   East Baton Rouge Parish.

 5               MR. FRUGE:

 6               Okay.  Moved by Mr. Jones.

 7   Second by Ms. Atkins.  Any discussion?

 8               (No response.)

 9               MR. FRUGE:

10               All in favor, signify by saying

11   "aye."

12               (Several members respond "aye.")

13               MR. FRUGE:

14               Any opposition.

15               (No response.)

16               MR. FRUGE:

17               None.  So ordered.

18               MS. METOYER:

19               We have one request for a name

20   change.  It's 20120299, Diversified Foods &

21   Seasonings, Inc., D/B/A Diversified Foods &

22   Seasonings.  They're changing their name to

23   Diversified Foods & Seasonings, LLC, D/B/A

24   Diversified Foods & Seasonings.  That's

25   Saint Tammany Parish.
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 1               We have two requests to add

 2   additional owners.  The first one is

 3   20111122, TCI Packaging, LLC, Orleans

 4   Parish; and 20120958 TCI Packaging, LLC,

 5   Orleans Parish.  And those are requests to

 6   add new owners, and that concludes my

 7   specials.

 8               MR. FRUGE:

 9               Okay.  Do I hear a motion?

10   Motion by Senator Martiny.  Second by Mr.

11   Soprano.  Any discussion on this motion.

12               (No response.)

13               MR. FRUGE:

14               All in favor, signify by saying

15   "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any objections.

19               (No response.)

20               MR. FRUGE:

21               So ordered.

22               Okay.  Next, Ms. Weber.

23               MS. WEBER:

24               Yes, sir.  I mean, I have a very

25   small agenda, but do you want me to just do

0018

 1   it in-globo.

 2               MR. FRUGE:

 3               Let's go ahead and take those 32

 4   in-globo.

 5               MS. WEBER:

 6               Okay.  All right.  I have

 7   $127,896,691 in new investment with 61 new

 8   jobs for a total of salaries of $30,189.640

 9   and 855 construction jobs at a salary of

10   $37,909.843.

11               MR. SOPRANO:

12               That's not correct.  You said

13   37,000.

14               MS. WEBER:

15               Million.  I'm sorry.

16               MS. POTTS-ROQUE:

17               Can you read it again for the

18   record, please.

19               MS. WEBER:

20               Yes.  $37,909,8 43.

21               MR. SOPRANO:

22               And also the thirty.

23               MS. WEBER:

24               $30,189,640.

25               MS. POTTS-ROQUE:
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 1               Okay.  You said thousand again.

 2               MS. WEBER:

 3               I did it again?  I'm sorry.

 4               MS. POTTS-ROQUE:

 5               Yeah.  Why don't you just read

 6   the whole thing over again for us just,

 7   please, just for the record's sake.

 8               MS. WEBER:

 9               Yes, ma'am.  $127,896,691 in new

10   investment.  61 new jobs with $30,189,640 in

11   salaries.  855 new construction jobs with

12   37,909,843.  Did I pass this time.

13               MS. POTTS-ROQUE:

14               Yes, you did.

15               MR. FRUGE:

16               We got the math right.  Members,

17   do I hear a motion?  Moved by Senator Riser.

18   Second by Ms. Atkins.  Any discussion.

19               (No response.)

20               MR. FRUGE:

21               All in favor, signify by saying

22   "aye."

23               (Several members respond "aye.")

24               MR. FRUGE:

25               Any opposition.
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 1               (No response.)

 2               MR. FRUGE:

 3               So ordered.

 4               MS. WEBER:

 5               Do you want all the specials

 6   read in one.

 7               MR. FRUGE:

 8               Please.  Thank you.

 9               MS. WEBER:

10               Okay.  I have two transfers of

11   contracts.  Red River Pharma, LLC, 20120609

12   and 20130503 to Nestle Health

13   Science-Pamlab, Inc., in Caddo.  I have

14   Olympian Machine, LLC.  Contracts: 070369,

15   20080920, 20110235, 20120318, 20130479 and

16   20140557 to Parco, Inc., D/B/A Olympian

17   Machine in Terrebonne.

18               I have two changes in name.

19   Arclin U.S.A., Inc.  Contracts: 061591,

20   20100575 and 20110690 to Arclin U.S.A., LLC,

21   in Winn.  I have Graphic Flexible Packaging,

22   LLC.  Contracts: 20090818, 20120379,

23   20130338 and 20140440 to Mondi Bags USA,

24   LLC, in Bienville.

25               I'm requesting cancellation of
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 1   three contracts under DOC Ready Mix, LLC,

 2   20110761 and 20110761A and then contract

 3   number 20130364.  The company has sold their

 4   manufacturing assets to Builders Supply and

 5   are no longer manufacturing at their Caddo

 6   of Bossier locations.

 7               MR. FRUGE:

 8               Okay.  Do I hear a motion for

 9   acceptance?  Moved by Ms. Smith.  Second by

10   Representative Pugh.

11               Any discussion on this motion?

12               (No response.)

13               MR. FRUGE:

14               Hearing none, all in favor,

15   signify by saying "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any opposition?  So ordered.

19   Okay.  Next, Ms. Weber.

20               MS. WEBER:

21               All right.  Under our special

22   requests, we have received requests from

23   several companies for late renewal of

24   contracts.  The department's policy of the

25   rule passed on Title 13: Section 529 A and
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 1   B, has previously determined that if a

 2   renewal document is not received before the

 3   contract expires, or within four months

 4   after expiration, with the reduction of one

 5   year of eligibility for each month it is

 6   late, the contract will not be renewed and

 7   will expire on the date noted for the

 8   beginning of the second five-year term.

 9               Arkema - in August of 2012, they

10   were sent contracts for renewals, (project

11   numbers 061546, 20080216, 20080230A,

12   20080234).  LED never received the renewal

13   documents.  In July 2011, contracts for

14   renewal (project numbers 20040122A, 070314A,

15   070315A, 070316A -- there's an extra 6 in

16   there -- 070317A, 070318A and 070319A) were

17   mailed to the consultant, with LED

18   confirming the consultant's correct mailing

19   address and receipt of the 2012 renewals

20   confirmed by the consultant in a meeting at

21   my office.  Arkema is now petitioning to

22   have the expired contracts renewed.

23               Do you want to continue?

24               MR. FRUGE:

25               Continue, please.
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 1               MS. WEBER:

 2               All right.

 3               Weatherford U.S. also is

 4   requesting a late renewal for contract

 5   number 062022 which was due for renewal in

 6   2013.  The 2013 renewals were mailed in July

 7   2013 and an e-mail reminder was sent in

 8   October 2013 to the company contact, Mr.

 9   C.G. Gast, with the reminder that the

10   contract would expire if not renewed.  LED

11   never received the renewal document from the

12   company prior to the 12/31/2013 expiration

13   date.  In October 2014, a phone call from

14   the new controller provided information that

15   the original point of contact, Mr. C.J.

16   Gast, was no longer with the company.  LED

17   never received notification that the mailing

18   address was incorrect or the e-mail address

19   was undeliverable.  November 3, 2014, an

20   e-mail was received from Ms. Kimberly

21   Robinson at Jones Walker showing a copy of

22   the letter dated July 15, 2013, sent to Mr.

23   Gast, and stamped received October 31, 2013

24   (presumably by the company) indicating they

25   were in receipt of the contract in time to
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 1   renew, but for whatever reason the contract

 2   was not renewed.  Weatherford U.S. signed

 3   the 2013 renewal contract on October 7,

 4   2014, and has asked LED to bring it to the

 5   board for approval.

 6               The Department's practice is to

 7   deny renewals that weren't requested in time

 8   as required by rule.  We have communicated

 9   this to companies when asked to apply for an

10   exemption after a contract's expiration.

11               MR. FRUGE:

12               Okay.  Thank you, Ms. Weber.

13               Members, there are a number of

14   good cards before me and -- okay with you --

15   I think the way we're going to do this is

16   I'm not going to call names one by one.  I

17   think what we will do is we'll take the

18   issue of Arkema first.  I ask that in

19   keeping with the rules, those of you who are

20   going to comment as an entity, for instance,

21   Arkema, limit your comments, please, to no

22   more than ten minutes, and then we will

23   listen to all of those that want to speak to

24   the issue of Arkema, and then we'll ask

25   those who with to speak to the issue of
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 1   Weatherford to make their comments after,

 2   and then Mr. Grissom will make some comments

 3   relative to LED's position, and then we'll

 4   see what happens after that.  But that's how

 5   we're going to get started.  Okay.

 6               So that said, any of you who

 7   have filled out a blue card that wants to

 8   speak to the issue of Arkema, feel free,

 9   whomever, to step to the podium first.

10               MS. SIMS:

11               Thank you, Mr. Chairman.

12               MR. FRUGE:

13               Please state your name for the

14   record.

15               Phyllis Sims at the law firm of

16   Kean Miller representing Arkema, Inc., and

17   thank you, Mr. Chairman, and members of the

18   board for the opportunity to bring this

19   issue before you today.  I have with me

20   today the CFO of Arkema, Ms. Patricia

21   McCarthy, who is in from Pennsylvania;

22   Arkema's global group president, Richard

23   Jenkins who is in from North Carolina; Brawn

24   Vellue [ph], the Saint Charles Parish plant

25   manager; and V.J. St. Pierre, the Saint
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 1   Charles Parish president.  Also in the

 2   audience with us today in support is Greg

 3   Browser [ph], excessive vice president of

 4   Louisiana Chemical Association, Stephen

 5   Waguespack, president of Louisiana

 6   Association of Business and Industry, and

 7   Dan Borne, president of Louisiana Chemical

 8   Association, is in route from another

 9   meeting.  So I will turn this over now first

10   to Ms. McCarthy.

11               MR. FRUGE:

12               Thank you.

13               MS. McCARTHY:

14               Good afternoon, ladies and

15   gentlemen, members of the board.  My name is

16   Patricia McCarthy.  I'm the chief financial

17   officer of Arkema, Inc.  Arkema is a

18   medium-sized chemical company and ordered in

19   France.  It was created in 2006 by a spinoff

20   from Total, a French oil company, and, as

21   you can hear it, I am French, but my name

22   doesn't say it.  So first and foremost, I

23   want to thank you for giving us the

24   opportunity to be here today, and I'm glad

25   to speak in front of you.
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 1               I came a long way to tell you

 2   how important those industry tax exemptions

 3   have been for our business and for its

 4   future.  We operate in 16 different states

 5   in the U.S. and we thought we had the

 6   process in place to handle our property

 7   taxes, but it didn't work.  Mistakes were

 8   made, and I apologize for that.  I am not

 9   here to blame, but to speak about the

10   future.  We appreciate doing business in

11   Louisiana.  We like the business environment

12   here and the support to the chemical

13   industry.  We have good corporate cities and

14   we operate safely our plant and we pay good

15   wages to our employees.  Richard Jenkins,

16   who runs this business will speak a little

17   bit more about the future of this plant and

18   some plans we have to expand it.

19               But I just want to point out

20   that we have a quite strict process for

21   capital investments in our company.  All our

22   capital expenditure projects have to be

23   approved and has sustained by detailed

24   economic analysis.  And the tax exemptions

25   were included in those detailed analyses and
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 1   they make a real difference to our plans and

 2   to the future of this plant.  We are

 3   committed to Louisiana and we need your

 4   support for the reinstatement of those tax

 5   exemptions and hopefully you will help us

 6   here.  Thank you.

 7               MR. FRUGE:

 8               Thank you.

 9               MR. JENKINS:

10               Mr. Chairman, members of the

11   board, thank you for allowing me to come

12   forward today to address these issues.  My

13   name is Richard Jenkins.  I am the group

14   president for Arkema Coating Resins.  My

15   business operates the Saint Charles plant in

16   Hahnville.  I appreciate that you're hearing

17   our request.  This is a critical decision in

18   front of us as a business and we would

19   appreciate your support.  In fact, it's

20   about the survivability of this plant moving

21   forward from here.  We have 50 full-time

22   employees and 25 contract and project

23   positions on average with the plant, and we

24   were on a pathway to invest $30 million into

25   this plant until this issue arrived.
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 1               Over the past several weeks, we

 2   have met with just about everybody who was

 3   willing to meet with us to discuss this, and

 4   I know you have the detailed information

 5   package in front of you, and I do not with

 6   to be redundant, but I'll summarize a few

 7   points from the business side for your

 8   convenience.  First, this plant is a key

 9   plant for us inside of our grid.  We make a

10   waterborne environmentally economic polymer,

11   and the market for these products are

12   recovering and increasing in the U.S. and we

13   would like to follow the evolution of the

14   market by increasing the output of the plant

15   accordingly.  We came to this plant in

16   January 2010.  It was a divestment from the

17   Dow Chemical Company.  It is ordered by the

18   Federal Trade Commission.  This plant was

19   not completed when it was divested.  It was

20   partially built.

21               Two critical flaws need to be

22   addressed.  One is it needs a renewed

23   control system, and if it doesn't get that

24   by 2016, the plant will lose its license to

25   operate.  The second set of investments are
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 1   designed to improve the productivity and the

 2   profitability of the plant.  With those,

 3   though we think we can turn this asset

 4   around in a few years, be a very strong

 5   contributor to the tax base here in

 6   Louisiana.  In fact, earlier this year in

 7   June, I stood in front of the board of

 8   Arkema and received approval for those

 9   series of investments, and we were just

10   starting those.  Of course, now those are on

11   hold, pending the resolution of this

12   particular topic.

13               As I look over the performance

14   of the plant, the loss of these exemptions

15   would be devastating.  The numbers that have

16   come to my attention of possibilities as

17   what these losses would be, if I put it into

18   perspective for you, would be more than

19   twice the income of the plant today.  And if

20   that moves forward over the next several

21   years, I will not be able to make the

22   economic case to my management to make this

23   investment.

24               So with that, I would like to,

25   therefore, make the request of you to

0031

 1   restore the exemptions, keep good Louisiana

 2   people employed, and help us increase the

 3   viability of this plant going forward from

 4   here.  Thank you very much.

 5               MR. FRUGE:

 6               Thank you.

 7               SENATOR MARTINY:

 8               Can I ask a question?  Maybe

 9   you're not the right person to answer it.

10   Over here.  And I'm not that familiar with

11   this program, but did Arkema actually

12   receive a tax bill once their five-year

13   exemption expired; do you know?

14               MR. JENKINS:

15               The -- to my knowledge, the tax

16   bills received up until a communication in

17   August were at the exempt rate.  My first

18   knowledge of this incident was this August a

19   few weeks ago.

20               MR. MARTINY:

21               And did they send you a bill for

22   the period of time from which your exemption

23   expired or just for this year?

24               MR. JENKINS:

25               Let's see.  I think Patricia --
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 1   yeah.  Just this year.

 2               MS. McCARTHY:

 3               Just this year.

 4               MR. MARTINY:

 5               And with that, that's when you

 6   made your application.

 7               MS. McCARTHY:

 8               Exactly.

 9               MR. MARTINY:

10               Okay.  Thank you.

11               MR. FRUGE:

12               Any other questions?  Thank you,

13   Mr. Jenkins.

14               MR. JENKINS:

15               Thank you, Mr. Chairman.

16               MR. FRUGE:

17               Anyone else to speak on Arkema?

18               MR. ST. PIERRE:

19               Mr. Chairman.  Good afternoon,

20   members.  I'm V.J. St. Pierre, parish

21   president of Saint Charles Parish.  I'm here

22   today on the behalf of existing business

23   located in my community.  I respectfully ask

24   that you reinstate Arkema's tax exemption

25   for various reasons, but mostly because you
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 1   and I have the same mission, to foster the

 2   economic development of the existing

 3   industries.

 4               Arkema fully understands and

 5   acknowledges that their agents did not

 6   comply with the rules of the program and

 7   failed to submit a five-year renewal, and in

 8   several meetings with the company, officials

 9   and I understand that, though embarrassed,

10   that their contractors did not perform the

11   simplest task, potentially costing them

12   millions of dollars.  This mistake may

13   jeopardize the viability of Arkema's Saint

14   Charles Parish location, placing at risk 4.5

15   million dollars of annual economic impact to

16   our community.

17               Arkema employs about 54

18   individuals, many of which are Saint Charles

19   Parish residents.  The company also employs

20   14 Louisiana residents at their Hahnville

21   location.  I have been contacted by many of

22   the employees simply asking that their

23   employer be allowed to retain this tax

24   exemption and to remain financially stable

25   so that they won't lose their jobs.
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 1               Forcing Arkema to pay three

 2   years of un-budgeted back taxes would result

 3   in a tax increase of grossly 14 times more

 4   than their current tax liability.  Based on

 5   the current assessment, the new tax bill

 6   would be about 1.4 million dollars more than

 7   they budgeted every year.

 8               As a former business owner, I

 9   can understand and foresee if the

10   unforeseeable taxes are imposed, the company

11   will have no choice but to consider all

12   cost-cutting measures, including layoffs, in

13   order to generate the cash needed to pay for

14   these taxes.  In addition to the financial

15   calamity facing local families, the new

16   property tax liability would also risk the

17   30 to 40 million dollars in capital

18   improvement the company is planning in their

19   Hahnville location.  In fact, Arkema has

20   already submitted an advanced notification

21   of phase one of the capital improvement

22   plan, which calls for 11.8 million dollars

23   investment in the hiring of new employers at

24   an annual wage of over 75,000 per employee.

25               As the chief economic
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 1   development agent of Saint Charles Parish,

 2   it is my job to foster a healthy business

 3   climate, ensure that all business are

 4   treated fairly and they are given every

 5   opportunity to succeed.

 6               Today as you are reviewing

 7   approving many important incentive factors

 8   being offered in order to get them to come

 9   to Louisiana, I'm asking you for your help

10   to help me retain an existing business that

11   supports existing jobs and protect our

12   existing tax base.  As you deliberate this

13   most equitable and fair outcome for this

14   request, I respectfully ask that you

15   consider the mild nature of the company's

16   error.  This is -- their mistake was not a

17   dishonest one.  They did not lie about the

18   values, the qualities, the ownership, or the

19   assets of their Saint Charles Parish

20   facility.  They did not misrepresent any

21   data.  Their mistake was trusting an

22   out-of-state contractor who performed the

23   routine task of nailing a simple form on a

24   five-year tax renewal, a mistake I'm sure

25   that, given the opportunity, they will not

0036

 1   make again.

 2               The company knows that this

 3   predicament is completely their fault and is

 4   willing to make amends for their mistakes.

 5   I, once again, ask that you favorably

 6   consider Arkema's request, that we can

 7   continue to support our existing industries

 8   while we all work to attract new industries.

 9   As a matter of fact, as parish president, I

10   travel around the nation attending seminars,

11   economic seminars, conferences, they all say

12   to try to attract new business, but do

13   everything you can to retain and grow

14   existing businesses.  That's where your tax

15   base is at.

16               I believe this is the right

17   message to send to Louisiana employers.  As

18   already indicated to you, his intentions to

19   hire more Louisiana residents to higher

20   paying jobs to invest in the future.  Thank

21   you, and I appreciate your time and

22   consideration.

23               MR. FRUGE:

24               Thank you, sir.  Anyone else?

25               MR. CHAMPAGNE:
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 1               Good afternoon.  I'm Greg

 2   Champagne.  I'm the sheriff of Saint Charles

 3   Parish and ex-officio tax collector.  I

 4   apologize for that.  With me today, I have

 5   Gary Bennett, who's the assistant director

 6   of the Louisiana Sheriff's Association here

 7   for informational purposes.  As you know,

 8   sheriffs, we are the ad hoc tax collectors

 9   in the state, and we want to keep up with

10   these issues.  Tab Troxler is our assessor

11   in Saint Charles Parish.  I don't think he

12   put in a comment card, but he certainly is

13   here for any questions, and Ricky Edwards is

14   also on the staff of the LSA.  I believe

15   Paula with the Saint Charles Parish School

16   District came, and in I'm not sure if she's

17   going to speak or not.

18               I've been the sheriff for 18 and

19   a half years in Saint Charles Parish.

20   First, let me say that I am a big supporter

21   of business and industry.  I have two

22   brothers that work full-time in the

23   petrochemical industry in Saint Charles

24   Parish.  My father retired from

25   petrochemical.  I have many, many friends
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 1   and relative who have made their living in

 2   careers at petrochemical facilities in Saint

 3   Charles Parish.  Just yesterday, my entire

 4   squad team, we were performing an active

 5   live shooting drill at Shell in Norco.  We

 6   support and we have a full-time staff who's

 7   dedicated to homeland security provided by

 8   resources to the petrochemical industry.

 9               I'm not here to shut anybody

10   down.  I'm not here to bankrupt them.  I may

11   sound like I am opposed to exactly what

12   they're asking for.  I'm really here with

13   some questions and looking for some

14   information, because this is my first

15   opportunity in 18 and a half years to

16   actually appear before this board to have

17   this opportunity because I don't recall this

18   issue ever coming up.  So I'm here for

19   information for the future to find out

20   exactly what's going on here today.  And, of

21   course, I'm not going to fool you and tell

22   you that -- taxes are the life blood of some

23   of the taxing bodies.  Saint Charles

24   sheriff's office receives no sales taxes, as

25   the parish does and as the school board
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 1   does.  We strictly rely on normal taxes.  We

 2   do rely upon some moderate increases, which

 3   we have gotten over the years, from the

 4   growth and industry.  So we're appreciative

 5   of all that.  So I'm not going to stand here

 6   and tell you that at least my office doesn't

 7   stand to gain by increased taxes, but I'm

 8   not here to ask you to bankrupt or gut this

 9   company.  I frankly don't know the validity

10   of the information.  I had one conversation

11   with the lobbyist of the representative from

12   Arkema, and the first thing he told me when

13   he came to a meeting with me a few ago when

14   the issue came up was that this was an error

15   on the part -- of which you just heard -- by

16   a third-party contractor who was responsible

17   for doing this.  So I have a question.  I

18   used to practice law before I became

19   sheriff.  I carried $2 million in liability

20   malpractice insurance.  I run a 400 employee

21   operation today.  I carry medical

22   malpractice insurance for my medical staff.

23   We carry a professional liability policy.  I

24   know those of you who may be attorneys know,

25   you miss a deadline in the legal world, you
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 1   get your legs cut out from under you.  I'm

 2   not saying to do that, but there are rules,

 3   and so I have some questions, too, about why

 4   the rules, which I really just had the

 5   opportunity to review in the last few days

 6   that the board has promulgated, I guess

 7   administrative rules, in which the penalty,

 8   I was literally surprised to see, that if

 9   you're late for a month, you may be

10   penalized one year and have no tax

11   exemption.  That's a pretty extreme penalty.

12   So I'm asking you, why is that there?  What

13   is the purpose of that?  Is that for a

14   negligent person who accidentally fouls up

15   or whatever, or what is the reason for that?

16   So I'm not sure if you can answer my

17   questions.  I can ask them, but maybe you

18   won't.

19               I do know Arkema is a

20   multinational company.  They reported 6

21   billion, according to the Internet, in

22   revenue last year.  My understanding is, and

23   I'm sure they can jump up to correct me if

24   I'm incorrect, is that their sales revenue

25   was 150 million last year.  I don't know if
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 1   that's absolutely correct.  I'm sure their

 2   officials can correct that.  So my question

 3   is why isn't this third-party administrator

 4   liable on a fiduciary claim of negligence

 5   for failure to do so?  Ms. Weber indicated

 6   that they actually personally met with the

 7   consultant, if I heard correctly, to advise

 8   them of you haven't filed your exemption in

 9   2012.  So what happened there?  Was that not

10   enough to convince you?  I know that if the

11   IRS told me that, Greg, we're going to give

12   you a tax exemption every year; all you've

13   got to do is file an application, you know,

14   on April 15th to get it, I promise you that

15   would be first on my list.  So what happened

16   there?  And why is there not liability?  So

17   by granting what Arkema wants, full five

18   years of amnesty, the past three years or

19   two of which -- I don't know.  You may do

20   that, but who's going to benefit from that?

21   Is it going to be that negligent contractor

22   who doesn't have to -- - whose malpractice

23   insurance doesn't have to kick in for this?

24   And for your information, I believe the tax

25   bill is about $1.4 million per year, which
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 1   we, by law, had to yesterday mail out, as I

 2   did with all my other taxpayers, mailed out

 3   a tax bill.  So their bill, for your

 4   information, is $1.4 million per year as has

 5   just been assessed by the assessor, as he

 6   had to do in accordance with law.

 7               I just wonder if they're -- you

 8   know, my job is under the constitution as a

 9   chief law enforcement officer.  I'm a

10   stickler for the rules.  I'm a stickler for

11   the laws.  And every day I wake up and have

12   to enforce laws.  Some of them are popular;

13   some of them are unpopular, but that's what

14   I have to do.  That's my job.  So I'm just

15   wondering if -- again, I'm not trying to put

16   this company out of business.  I don't want

17   people losing jobs, but there are

18   consequences, I mean.  So what is the

19   deterrence factor with law?  This is a

20   fantastic benefit that the state of

21   Louisiana grants to the manufacturing

22   industry.  A great benefit.  Ten years of

23   tax exemption.  I'm in favor of that, but we

24   don't ask a whole lot in return, and so

25   you -- so my question is are there some
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 1   consequences and what standards do you use?

 2   I'm here really for the integrity of the

 3   system.  What are the rules that you want us

 4   to play by as the tax collector, as the

 5   assessor?  That's what we need to know.  I

 6   want to point out that I noticed, really in

 7   the last couple of days, you've got some

 8   letters from some public officials, some

 9   legislators, which were reform letters.

10   Plus, I hate to bring this up, but

11   unfortunately by position -- not in favor of

12   this -- really having questions about it.

13   Not that I'm not against it.  I'm not trying

14   to talk out of both sides of my mouth, but

15   my position was misrepresent to a couple of

16   those legislators that you got that letter

17   on.  And I wonder if they had written it had

18   they known that.  So I actually had some

19   concerns in dealing with the representative

20   of Arkema because I didn't know if I was

21   getting the full story.  I'll just leave it

22   at that.  And certainly 1.4 million is a lot

23   of money.  It's all, I suppose, relative.

24   But, again, my question is what's going to

25   happen in two years?  If you grant Arkema
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 1   exemption, you give them the back three

 2   years, you give them the next two years, in

 3   two years, they're going to have to begin

 4   paying, like all taxpayers, their tax bill,

 5   which right now is 1.4 million.  If 1.4

 6   million is a devastating blow to them right

 7   now, what's it going to be in two years?  I

 8   mean, will they remain in effect?  I don't

 9   know.  I mean, maybe business will get

10   better.  I don't know.  So I really just

11   have these questions.  First time I've had

12   the chance to appear before you, and maybe

13   you can shed some insight for me.  And I'm

14   here.  Look, whatever you do, I'm going to

15   walk away -- it's great.  A little

16   additional revenue would be good, but,

17   again, I'm not here to put people out of

18   business.  I'm not here to have people lose

19   jobs.  You know, there's an old saying.

20   Just tell me what the rules are, and I'll

21   follow them.

22               So I appreciate you hearing from

23   me.  If there are any questions, I can

24   answer them.  Thank you.

25               MR. FRUGE:
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 1               Thank you, Sheriff.

 2               MS. POTTS-ROQUE:

 3               I'd like to say something to the

 4   sheriff in reference to getting his

 5   questions answered.  Sir, you've met

 6   Ms. Weber who manages the program for the

 7   department?

 8               MR. CHAMPAGNE:

 9               I did not personally meet her.

10   I got some e-mails from her.

11               MS. POTTS-ROQUE:

12               Okay.  I would ask you, in the

13   future, your questions, if you would work

14   with her in the department, I'm sure she can

15   help you get answers, and if not, she'll be

16   able to tell you who to go to get answers.

17               MR. CHAMPAGNE:

18               I understand.  And this issue

19   has really kind of erupted fairly recently.

20   And I was out of town all last week in

21   Washington.

22               MS. POTTS-ROQUE:

23               But you still deserve to get

24   your questions answered.  So if you'll work

25   with her, I'm sure you-all will come to some
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 1   resolve with those issues.

 2               MR. CHAMPAGNE:

 3               Thank you.  I appreciate it.

 4               MS. POTTS-ROQUE:

 5               You're welcome.

 6               MR. FRUGE:

 7               Okay.  And I know that Mr.

 8   Grissom is going to have some comments about

 9   this issue and the Weatherford.

10               Why don't we take some comments

11   from Weatherford first, and then you can

12   make some comments about the whole renewal

13   process.

14               We have blue cards from a Ms.

15   Robinson and Chris Marshall.  Please come

16   forward.

17               MS. ROBINSON:

18               Good afternoon.  Kimberly

19   Robinson with Jones Walker.

20               I am here on behalf of

21   Weatherford, and I have with me Mr. Chris

22   Marshall who's the senior director for well

23   construction products manufacturing at

24   Weatherford, and we also have -- she didn't

25   come up -- Ms. Bernadette Coleman who is the
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 1   finance controller for the manufacturing

 2   facility in Houma.  And I am going to

 3   reserve my comments to then and let Chris

 4   start.

 5               MR. MARSHALL.

 6               Mr. Chairman, members of the

 7   board, I would like to express my

 8   appreciation to each of you for taking time

 9   today to hear our appeal to you on this tax

10   exemption.  As I believe all of you know,

11   Weatherford is an oil and gas service

12   company with a presence in every major oil

13   and gas region of the world, and we

14   certainly have a very large presence here in

15   the state of Louisiana.  Our company

16   specializes in the fields of formation,

17   evaluation, drilling, well construction and

18   completion of production of the oil wells.

19   The services provided and technologies

20   developed by Weatherford directly assist our

21   customers in reducing the cost and

22   increasing the recovery of oil and gas

23   reserves.  Weatherford has 34 facilities in

24   the state of Louisiana and 10 separate

25   storage yards.  These facilities employ
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 1   1,675 Louisiana residents, and Weatherford

 2   has a year-to-date payroll for 2014 of

 3   almost $103,000,000.  The subject facility

 4   that I'm here representing today, our shore

 5   facility, is covered by the industrial tax

 6   exemption contract.  We're a manufacturing

 7   facility for cementation equipment.  This

 8   facility was constructed post Katrina to

 9   replace our manufacturing facility that was

10   flooded by the storm.  The building,

11   machinery, and equipment reflect a

12   $55,000,000 investment by Weatherford.  In

13   addition, we invested a further 3.2 million

14   in this facility in 2009, which included

15   machinery, equipment, and the addition of a

16   warehouse building for $425,000.  Currently,

17   we're in the process of investing an

18   additional $10 million in equipment and

19   capital improvements, which will be

20   completed in March 2015 to further expand

21   capacity and increase output.  The

22   manufacturing center in Terrebonne currently

23   has 346 employees and the payroll for

24   January to November of this year is slightly

25   over $21 million.  Along with the additional

0049

 1   investment noted above and equipment, we're

 2   currently aggressively recruiting and hiring

 3   personnel.  And, in fact, over the past 120

 4   days, we've increased our skilled labor head

 5   count by roughly 30 percent.  We've added 57

 6   direct labor employees in our Schriever

 7   manufacturing facility.  Beyond the head

 8   count and sales from this facility, the

 9   company has a direct economic impact on

10   state and local coffers.  For January of

11   2013 through October 2014, the company's

12   paid approximately $7.9 million in sales and

13   use taxes, $1.3 million in income and

14   franchise taxes, and more than $500,000

15   annually in property taxes for the land

16   inventory at this facility.  We've provided

17   its other operations in Terrebonne Parish,

18   which pays just over $1 million in property

19   taxes annually.

20               The late submission of the

21   subject renewal application for the

22   industrial tax exemption program contract

23   was absolutely an administrative oversight

24   on our part resulting from a personnel

25   change.  The company contact listed on the
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 1   LED application is no longer an employee of

 2   Weatherford.  The renewal notice was sent to

 3   his attention by mail.  It was inadvertently

 4   overlooked, and the electronic communication

 5   subsequently sent to this employee by LED

 6   was not returned as undeliverable since his

 7   e-mail account was still active.  Once we

 8   were made aware of this oversight, we

 9   immediately contacted LED to initiate the

10   renewal process.

11               Weatherford has all the over

12   requirements under the contract for the

13   renewal.  The only issue is a late

14   submission of the renewal application, which

15   we agree is an important admission, but that

16   is the only admission.  We have been in

17   contact with the Terrebonne Parish assessor,

18   and he has confirmed that no property taxes

19   have been paid on the facility in 2014 and

20   that he has no opposition to the board

21   approving this renewal.  This oversight and

22   subsequent late submission of the renewal

23   application is not the norm for Weatherford,

24   and it is in no way an indication that the

25   property tax exemption is not critical to
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 1   the continued operation and growth of this

 2   facility.

 3               In fact, there were three

 4   renewal applications associated with other

 5   investor tax exempt program contracts in

 6   2014, two in Scott, Louisiana, and the $2.3

 7   million additional tax facility in

 8   Terrebonne Parish that we're speaking of.

 9   All three were mailed to our contact at our

10   Scott, Louisiana, facility and all three

11   sent in a timely manner.

12               Our manufacturing facility in

13   Schriever has taken steps to ensure this

14   does not happen on any other contracts with

15   LED.  Those step include providing LED with

16   updated contact information for three

17   persons at the facility, including plant

18   controller, the general manager, and the

19   senior director of manufacturing.  A new

20   procedure in HR where a manager departs a

21   facility will have that e-mail of that

22   manager routed to another employee, and not

23   only that, but the e-mail will automatically

24   deactivate and will kick back a notice to

25   the e-mail sender in 60 days.  And the plant
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 1   controller now has reminders in their

 2   electronic calendar two months in advance of

 3   the deadline for new applications.

 4               The cementation products

 5   manufacturing facility in Terrebonne Parish

 6   is a key part of Weatherford's capacity in

 7   meeting the needs of both our U.S. and

 8   global customers.  Our competitiveness in

 9   attracting skilled labor resources as well

10   as ensuring a cost competitive environment

11   are critical to our success.

12               I thank you again for taking the

13   time to hear our appeal today.  We

14   understand we made an error in processing

15   the renewal, and I'm confident that we've

16   put improvements in place to avoid any

17   similar occurrence.  I respectfully request

18   that our application for renewing our

19   contract under the industrial tax exemption

20   program is granted without penalty and that

21   our partnership in providing the oil and gas

22   industry superior products and services from

23   our manufacturing center in Terrebonne

24   Parish can continue as in years past.  Thank

25   you very much.
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 1               MR. FRUGE:

 2               Thank you.

 3               MS. JEANSONNE:

 4               Thank you, members.  I know Mr.

 5   Grissom has comments.  Before that, I'll

 6   just make one statement as it relates to the

 7   regulation.  I, too, have gone through this

 8   regulation in depth for the last few weeks

 9   since we discovered this, and the regulation

10   does have a permissive provision allowing

11   this board to approve a contract renewal

12   after the expiration date, and we would ask

13   that you please consider the investment that

14   Weatherford has made, its continuing

15   investment in this state, and the employees

16   that are working at that plant and the

17   customers in Louisiana that rely on the

18   products manufactured there and renew this

19   contract.  Thank you.

20               MR. FRUGE:

21               Thank you.

22               There's a question.  Mr. Jones.

23               MR. JONES:

24               Mr. Marshall, I think this is

25   probably directed toward you.  And you may
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 1   have indicated this in your comments.  If

 2   so, I missed it.  The number of years that

 3   you're out of date, I guess, is it one year?

 4               MR. MARSHALL:

 5               One year.  Yes, sir.

 6               MR. JONES:

 7               And what was the amount of taxes

 8   for that one year?

 9               MR. MARSHALL:

10               The net impact to us was

11   $870,000, I believe.  $860,000.  Yes, sir.

12               MR. JONES:

13               Thank you.

14               MR. MARSHALL:

15               Just for clarification, just to

16   reiterate, that has not been paid yet

17   either, so we certainly wouldn't be asking

18   for rebate or anything like that.  We're

19   just asking 2014 to be considered as part of

20   it.

21               MR. JONES:

22               I understand.  Thank you.

23               MR. FRUGE:

24               Any other questions?  Anyone

25   else in the audience want to speak to this
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 1   issue?

 2               (No response.)

 3               MR. FRUGE:

 4               Okay.  Next we'll hear from

 5   Mr. Grissom who will make some comments on

 6   behalf of LED.

 7               MR. GRISSOM:

 8               Thank you, Mr. Chairman.  Board

 9   members, I did want to reference several

10   letters that should be placed in front of

11   you regarding the issue at hand.  I just

12   want to make sure that you're aware of those

13   letters and had a chance to review those.

14               What we have in front of us is a

15   request for a five-year renewal, and the

16   renewal is being filed late.  The industrial

17   tax exemption program is a long-standing tax

18   exemption program in Louisiana that LED

19   markets as a ten-year program with a five

20   and five renewal process.  So an original

21   contract of five years, a five-year renewal

22   as the initial five years winds down.  CNI

23   has historically, when we've looked at these

24   contracts, that renewal decision has been

25   very consistently positive as long as the
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 1   company meets the basic eligibility

 2   requirements.  So essentially, the LED team,

 3   the staff, the board looks at if this

 4   company is still manufacturing.  If it does,

 5   in almost all instances, the approval has

 6   been granted, at least that's the history of

 7   the programs I've been with involved with

 8   CNA in the last six years.

 9               From LED's perspective, we

10   believe that a clerical issue like those

11   that we've seen today should not stop the

12   company from receiving an exemption for

13   which they have made a qualifying investment

14   and for which the board has the legal

15   ability to be able to grant the late

16   approval.

17               In fact, we took a look over the

18   past three years, and the board has actually

19   granted a number of late approvals without

20   penalty.  We counted 28 over the three-year

21   time period.  Now, previously, these late

22   renewals have not been highlighted.  They

23   were actually included in the standard

24   renewals that were brought to the board.

25   We've reviewed our processes, and we'll now,
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 1   moving forward, ensure that we break those

 2   out if there are any late renewals going

 3   forward.  Obviously, these two are late and

 4   are separated into a separate agenda item.

 5               So, again, the department

 6   believes that a clerical issue like this

 7   should not prevent the company from

 8   receiving the exemption, and before I wrap

 9   up my comments, I do want to highlight that

10   we do encourage all companies to submit

11   their timely renewal applications.  It would

12   certainly streamline the process for the

13   board.  But given that these are largely

14   clerical issues that result in a late

15   renewal file, we would like to see the

16   companies receive those exemptions.

17               MR. FRUGE:

18               Questions?

19               MR. MARTINY:

20               I have a question.  I'm just

21   curious that -- is it -- are you saying that

22   it's -- does the board ever penalize anybody

23   for late application?

24               MR. GRISSOM:

25               The 28 that I mentioned were
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 1   without penalty, so I'm not aware of a

 2   renewal that has been processed with a

 3   penalty.

 4               MR. MARTINY:

 5               Let me say, I'm a big fan of the

 6   program.  I think it's great, but it seems

 7   to me that -- I'm looking at the rules that

 8   talk about if you're monthly they can

 9   penalize you a year, two months.  And I

10   can't imagine that, given the benefits from

11   the program, that anybody is going to

12   intentionally not apply for it, so it seems

13   to me that every opportunity -- I mean,

14   every possibility of granting this thing

15   would come about as a result of a clerical

16   error or if somebody, as these two entities

17   have suggested, somebody dropped the ball in

18   asking for it.  There would be no reason for

19   them not to ask for it.  So I guess my

20   question is what do you have the penalty --

21   what do you have the penalty provisions in

22   your rules if, I would imagine, they're

23   never going to be enforced?

24               MR. GRISSOM:

25               See, the penalty provisions, as
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 1   I understand them, are, I guess, described

 2   that the board may apply those.  The board

 3   has the discretion to apply construct that

 4   they would choose to apply.  I agree with

 5   your comments in that if the department

 6   would like to see a clerical issue not

 7   prevent a company from receiving those

 8   exemptions, it would be unlikely that the

 9   board, if the board aligned with that

10   policy, would be applying those penalties

11   for being late because those would be

12   associated with clerical issues.

13               MR. MARTINY:

14               As I read it, it says -- it

15   doesn't have to be -- it's not a year.  It's

16   not a full year or any portion.  A calendar

17   month.  If they miss it, they could

18   potentially lose a year of the exemption,

19   and I'm just asking you.  Has the board ever

20   penalized any of those 28?  I mean, they

21   dropped the ball and, obviously, as I think

22   Greg Champagne pointed out, somebody

23   obviously got paid to do this and didn't do

24   it.  And the only consequence seems to be on

25   the recipients of the tax revenue.  I'm just
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 1   making my point.  I'm not asking you to

 2   impose the five years, but I do think it

 3   doesn't make a lot to sense to have these

 4   rules in here that have been in place maybe

 5   since 1947.  I wasn't around in 1947, but it

 6   just seems like there's no penalty.  We

 7   might as well take them out of the rules

 8   because nobody is going to intentionally not

 9   try to renew anything.  So just an

10   observation.  I'll go back in Metairie and,

11   you know.

12               Oh, I did want to ask this.  It

13   was my understanding that the Saint Charles

14   Parish School Board had taken a position on

15   this and sent in some something.  Maybe I'm

16   wrong, but I didn't see that position in the

17   terms.  Or did they not take a position?

18               MS. JEANSONNE:

19               Excuse me.  I apologize.  I'm

20   with Saint Charles Parish.

21               MR. FRUGE:

22               Come to the podium.  State your

23   name.

24               MS. JEANSONNE:

25               I'm Paula Jeansonne with Saint
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 1   Charles Parish School Board.  The school

 2   board did send a letter to LED and the

 3   governor's office stating our position, that

 4   we wanted -- Arkema did not file for the

 5   renewal, and in any other case and any other

 6   situation, taxpayers have to pay the

 7   consequences just like we do when we miss

 8   our deadlines, and the public's been

 9   involved and informed of this in the

10   newspaper.  The parishes are getting a

11   windfall and now here we are today, rules in

12   place, but not being followed by LED.  And

13   so that's our position.  Thank you.

14               MS. POTTS-ROQUE:  I'd like to

15   make a commence in reference to the rule.

16   The operative work is "may."  It may impose

17   a penalty, and they have just not exercised

18   that option.

19               MR. GRISSOM:

20               Yes, I believe that's correct.

21   And perhaps our legal counsel could comment

22   on the rules and how it applies to this

23   particular situation.

24               MS. GRECO:

25               Leu Anne Greco, executive
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 1   counsel at LED.  I think the source of the

 2   confusion is the structure of Rule 529.  It

 3   starts off with what sounds like an absolute

 4   deadline, but then in Part B it clearly

 5   encompasses the board exercise of discretion

 6   on what penalty, if any, to assess on a late

 7   request for renewal.

 8               You know, frankly, the only time

 9   I think that a penalty would make sense

10   would be if a company was so lax that they

11   were billed, paid taxes, and you have a tax

12   recipient body in the posture of having to

13   make a refund if exemption was granted that

14   way.  And so I think in that case the board

15   would probably want to consider knocking a

16   year or two off of the exemption

17   eligibility.

18               MR. FRUGE:

19               Thank you, Ms. Greco.  Mr.

20   Jones.

21               MR. JONES:

22               I wanted to -- I know I've been

23   sitting on this board for now seven years,

24   and I have never been aware of a situation

25   where we've granted such a request, but I
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 1   understand from Mr. Grissom's comments

 2   that's because the issue's never been

 3   squarely put before this board.  So while

 4   there may have 28 where it's been approved,

 5   there's not been a situation where this

 6   board has actually had to consider the issue

 7   before it.  I think it is an unusual

 8   situation.  I would -- yes, Senator Martiny

 9   is correct.  It's a clerical error, but I

10   think that the great thing about boards like

11   this is we have the opportunity to consider

12   situations.

13               Mr. Jenkins, do you mind coming

14   to the podium?  I just have a couple of

15   follow-up questions, I think, especially

16   from the Arkema situation.  I understand

17   from your comments that your board has

18   approved a $30 million investment for this

19   plan and that investment was approved prior

20   to your learning of this error.  Is that

21   correct?

22               MR. JENKINS:

23               Yes, sir.  That's correct.

24               MR. JONES:

25               How many jobs would come with

0064

 1   that $30 million investment.

 2               MR. JENKINS:

 3               The construction projects

 4   themselves would bring several dozen

 5   contractors and so on into the scope of

 6   things, and as the output is increased, we

 7   would look at adding additional shifts.  So

 8   we're estimating on the order of another 10

 9   to 20 over time.

10               MR. JONES:

11               Over time being how long?

12               MR. JENKINS:

13               Over the next five years.

14               MR. JONES:

15               Are you aware of any impediments

16   to moving forward with the project other

17   than this issue that we're before the board

18   today?

19               MR. JENKINS:

20               No, sir.  This is it.

21               MR. JONES:

22               So as far as you're concerned,

23   if the board were to grant this renewal,

24   then Arkema will, in fact, move forward with

25   this $30 million investment.
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 1               MR. JENKINS:

 2               That's correct.

 3               MR. JONES:

 4               Let's go to the sheriff's

 5   questions that he raised.  I think it's a

 6   good question.  Have you-all contacted the

 7   errors admissions here for your consultant?

 8               MR. JENKINS:

 9               Could you repeat the question?

10               MR. JONES:

11               Have you-all contacted your

12   consultant who made this error or their

13   errors in admissions insurance carrier?

14               MR. JENKINS:

15               Yes.  We have been in contact

16   with this particular contractor.

17               MR. JONES:

18               And has there been any comment

19   or response as to whether they were willing

20   or able to meet any deficit that you may

21   incur because of this error?

22               MR. JENKINS:

23               The nature of this particular

24   firm is a small family firm in Texas.  It's

25   not one of the big accounting type firms.

0066

 1   Because of the nature of the vestment from

 2   Dow, the major asset required by Arkema was

 3   in Texas, and that's why this particular

 4   consultant was just continuing and in that

 5   service.  Of course, we no longer employ

 6   that consultant, so that's one remedy that

 7   we made, and then the other --

 8               MR. JONES:

 9               I'm not attempting to make light

10   of the situation, but what have we learned

11   from this?  Well, you don't get a Texas

12   consultant for a Louisiana program, do you.

13               MR. JENKINS:

14               I absolutely agree, sir.

15               MR. JONES:

16               I am very sympathetic -- or

17   empathetic, I should say.  Not sympathetic,

18   but empathetic to your condition, but I am

19   more interested in a scenario in which this

20   board, should it vote to approve this

21   renewal, and then Arkema not proceed with

22   this capital investment.  That would look

23   bad for all of us, and so hence my question

24   to you in this public form that you are

25   intending to move forward with this
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 1   investment and you are aware of no

 2   impediments to your doing so at this point.

 3               MR. JENKINS:

 4               Yes, sir.  That's correct.

 5               MR. JONES.

 6               That's all the questions I have.

 7               MR. FRUGE:

 8               Thank you, sir.  Any other

 9   questions or comments?  Representative Pugh.

10               REPRESENTATIVE PUGH:

11               Mr. Chairman, from the

12   information that we've heard today and we've

13   received in my office and from Percy as

14   well, I think it's a favorable time to move

15   forward and reinstate these two companies

16   into the program.

17               MR. FRUGE:

18               That is a motion, I believe.

19               MS. POTTS-ROQUE:

20               I second.

21               MR. FRUGE:

22               Second by Ms. Potts-Roque.  We

23   have a motion on the floor.  Is there any

24   further decision on this motion?  What say

25   you, members?  All in favor, signify by
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 1   saying "aye."

 2               (Several members respond "aye.")

 3               MR. FRUGE:

 4               Anybody in opposition?

 5               (Several members respond.)

 6               MR. FRUGE:

 7               One vote.  Three votes.  The

 8   number is growing.

 9               MR. JONES:

10               Mr. Chairman, I'd ask for a roll

11   call vote.

12               MR. FRUGE:

13               Okay.  Roll call vote.  Okay.

14   We'll start on our right, I guess.  Or --

15   no, go ahead in the order that you have.

16               MS. SORRELL:

17               Steve Windham.

18               MR. WINDHAM:

19               Aye.

20               MS. SORRELL:

21               Millie Atkins.

22               MS. ATKINS:

23               Aye.

24               MS. SORRELL:

25               Lance Belcher.
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 1   MR. BELCHER:

 2   Aye.

 3   MS. SORRELL:

 4   Brian Bossier.

 5   BRIAN BOSSIER:

 6   Nay.

 7   MS. SORRELL:

 8   Mayor Brasseaux.

 9   MAYOR BRASSEAUX:

10   Aye.

11   MS. SORRELL:

12   Jeffrey Elmore.

13   Mr. Elmore:

14   Nay.

15   MS. SORRELL:

16   Andre Fruge.

17   MR. FRUGE:

18   Aye.

19   MS. SORRELL:

20   Richard Gonsoulin.

21   MR. GONSOULIN.

22   Aye.

23   MS. SORRELL:

24   Steven Grissom.

25   MR. GRISSOM:
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 1   Aye.

 2   MS. SORRELL:

 3   Thomas Holden.

 4   MR. HOLDEN:

 5   Aye.

 6   MS. SORRELL:

 7   Jerry Jones.

 8   MR. JONES:

 9   Aye.

10   MS. SORRELL:

11   William King.

12   MR. KING.

13   Nay.

14   MS. SORRELL:

15   Senator Martiny.

16   SENATOR MARTINY:

17   Nay.

18   MS. SORRELL:

19   R.K. Mehrotra.

20   MR. MEHROTRA:

21   Aye.

22   MS. SORREL:

23   Representative Ponti.

24   REPRESENTATIVE PONTI:

25   Aye.
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 1               MS. SORRELL:

 2               Representative Pugh.

 3               REPRESENTATIVE PUGH:

 4               Yes.

 5               MS. SORRELL:

 6               Senator Riser.

 7               SENATOR RISER:

 8               Aye.

 9               MS. SORRELL:

10               Gale Potts-Roque.

11               MS. POTTS-ROQUE.

12               Aye.

13               MS. SORRELL:

14               Wilda Smith.

15               MS. SMITH:

16               Aye.

17               MS. SORREL:

18               Charles Soprano.

19               MR. SOPRANO:

20               Aye.

21               MS. SORRELL:

22               We have 4 nays, 16 ayes.

23               MR. FRUGE:

24               16 ayes, 4 nays.  Motion

25   carried.  So ordered.
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 1               Ms. Weber, would you please

 2   continue with the timely renewals for today.

 3               MS. POTTS-ROQUE:

 4               Excuse me.  Sir, we haven't

 5   taken up Weatherford.

 6               MR. FRUGE:

 7               The motion covered both.

 8               MS. POTTS-ROQUE:

 9               The motion covered both?  Okay.

10               MR. JONES:

11               That's my understanding.

12               MS. POTTS-ROQUE:

13               Was it?

14               MR. JONES:

15               Yes.

16               MS. POTTS-ROQUE:

17               Okay.

18               MS. WEBER:

19               I have 37 renewals for the

20   industrial tax exemption program.  Do you

21   want me to read them?

22               MR. FRUGE:

23               Why don't we go in-globo.

24               MS. WEBER:

25               Yes, sir.  That's it.
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 1               MR. FRUGE:

 2               Okay.  Thirty-seven applications

 3   for renewal.  Do I hear a motion on

 4   approval?  Moved by Mr. Soprano.  Second by

 5   Senator Martiny.  Any discussions on this

 6   motion?

 7               (No response.)

 8               MR. FRUGE:

 9               Being none, all in favor,

10   signify by saying "aye:

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               Mr. Grissom, do you have any

18   comments for us today, any further comments

19   for us today?

20               MR. GRISSOM:

21               I do, and I'll be brief with my

22   comments.  I just wanted to provide the

23   board members an update with activities

24   across the state.

25               The November associated with the
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 1   Benteler Steel Tube project in the

 2   Shreveport area, the $22 million advanced

 3   manufacturing center that's associated with

 4   the project was dedicated, and this is a --

 5   the Bossier Parish Communities College, the

 6   BIBC center for advanced manufacturing and

 7   engineering technology will initially train

 8   workers for the project but then support

 9   training efforts for other manufacturers in

10   the northwest region of Louisiana.  So this

11   is an exciting addition in higher education,

12   particularly in higher education assets that

13   are really focused on growing industry need.

14   I'm excited about that dedication.  The

15   potential for that new facility and the

16   program associated with that facility for

17   not only the Benteler Steel Tube project but

18   other manufacturers in the region as well.

19   The first phase of the Benteler Steel Tube

20   project is now 70 percent complete.  This is

21   a $975 million project, 1.35 million square

22   feet manufacturing complex in Bossier.  So

23   the first phase is nearly 70 percent

24   complete.  The company is scheduled to begin

25   commercial production by the third quarter

0075

 1   of 2015, and the second phase still to

 2   follow later and be completed about 2020.

 3               Also, on the business rankings

 4   front, we received additional good news over

 5   the last several months.  In November,

 6   Forbes, ranking best states for business,

 7   Louisiana received a recommended number 29.

 8   So since 2008, we've moved from number 49 to

 9   number 29.  Number 29 is the highest ever

10   position in this publication's ranking.

11               Obviously, we want to continue

12   moving in a positive direction, but great to

13   see us moving from number 49 to 29.  In the

14   report, Forbes stated that the biggest gain

15   for the year was Louisiana.  They noted that

16   income growth and economic growth are among

17   the best in the U.S. over the last five

18   years and that lower business costs and an

19   improved economic outlook also pushed up the

20   bayou state.  So good news for the Forbes

21   ranking.

22               Additionally, in November, Site

23   Selection ranked Louisiana number 2 in the

24   nation for national business monitor

25   ranking.  The number 2 ranking in 2014 is
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 1   Louisiana's fifth consecutive year in the

 2   top 10, and just five years ago, Louisiana

 3   ranked number 25.  So a great positive

 4   movement for the Site Selection ranking as

 5   well.

 6               As I mentioned during our last

 7   meeting, Louisiana received its first ever

 8   number 1 ranking by for state business

 9   climate by Business Bissole in August.  So

10   continued positive movement, positive

11   recognition associated with our business

12   climate.

13               The state now ranks higher in

14   every national state business climate

15   ranking than it ever did prior to 2008, and

16   we're in the top 10 now in business climate

17   rankings for five major national business

18   publications.  So excited about that

19   continued recognition, and, you know,

20   hopefully we'll see additional movement in

21   the coming year of next calendar year.

22               To wrap things up, just want to

23   thank all of our board members for your

24   participation today, for your service with

25   this board, and I'll be happy to answer any
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 1   questions.

 2               MR. FRUGE:

 3               Any questions?  Is there any

 4   other business to come before this board

 5   today?

 6               (No response.)

 7               MR. FRUGE:

 8               Being none, members, as always,

 9   thank you for your service.  We stand

10   adjourned.

11            (Meeting concludes at 2:43 p.m.)
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 1                 REPORTER'S CERTIFICATE:

 2

 3

 4                  I, DESIREE DELATTE, Certified

     Court Reporter in and for the State of Louisiana,

 5   as the officer before whom this meeting for the

     Board of Commerce of the Louisiana Economic

 6   Development Corporation, do hereby certify that

     this meeting was reported by me in the stenotype

 7   reporting method, was prepared and transcribed by

     me or under my personal direction and

 8   supervision, and is a true and correct transcript

     to the best of my ability and understanding;
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                    That the transcript has been

10   prepared in compliance with transcript format

     required by statute or by rules of the board,

11   that I have acted in compliance with the

     prohibition on contractual relationships, as

12   defined by Louisiana Code of Civil Procedure

     Article 1434 and in rules and advisory opinions

13   of the board;

14                  That I am not related to counsel
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16
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			227									LN			9			4			false			 4               Any discussion on the motion?						false


			228									LN			9			5			false			 5               (No response.)						false


			229									LN			9			6			false			 6               MR. FRUGE:						false


			230									LN			9			7			false			 7               All in favor, signify by saying						false


			231									LN			9			8			false			 8   "aye."						false


			232									LN			9			9			false			 9               (Several members respond "aye.")						false


			233									LN			9			10			false			10               MR. FRUGE:						false


			234									LN			9			11			false			11               Any opposition.						false


			235									LN			9			12			false			12               (No response.)						false


			236									LN			9			13			false			13               MR. FRUGE:						false


			237									LN			9			14			false			14               So ordered.  Okay.						false


			238									LN			9			15			false			15               MR. FAVALORO:						false


			239									LN			9			16			false			16               I have a renewal.  20091182						false


			240									LN			9			17			false			17   Select Energy Services, LLC, in DeSoto						false


			241									LN			9			18			false			18   Parish.						false


			242									LN			9			19			false			19               MR. FRUGE:						false


			243									LN			9			20			false			20               Okay.  I do need a motion on the						false


			244									LN			9			21			false			21   renewal.  Moved by the Mayor.  Second by Mr.						false


			245									LN			9			22			false			22   Holden.						false


			246									LN			9			23			false			23               Any discussion on the its						false


			247									LN			9			24			false			24   renewal?						false


			248									LN			9			25			false			25               (No response.)						false


			249									PG			10			0			false			page 10						false


			250									LN			10			1			false			 1               MR. FRUGE:						false


			251									LN			10			2			false			 2               All in favor, signify by saying						false


			252									LN			10			3			false			 3   "aye."						false


			253									LN			10			4			false			 4               (Several members respond "aye.")						false


			254									LN			10			5			false			 5               MR. FRUGE:						false


			255									LN			10			6			false			 6               Any opposition.						false


			256									LN			10			7			false			 7               (No response.)						false


			257									LN			10			8			false			 8               MR. FRUGE:						false


			258									LN			10			9			false			 9               So ordered.  Thank you, Frank.						false


			259									LN			10			10			false			10   Okay, Ms. Lambert.						false


			260									LN			10			11			false			11               MS. LAMBERT:						false


			261									LN			10			12			false			12               Good afternoon.						false


			262									LN			10			13			false			13               MR. FRUGE:						false


			263									LN			10			14			false			14               Restoration tax.						false


			264									LN			10			15			false			15               MS. LAMBERT:						false


			265									LN			10			16			false			16               Yes, sir.  We have six new						false


			266									LN			10			17			false			17   applications.  First one is for 20121173						false


			267									LN			10			18			false			18   Caillouet Land, LLC, in Lafourche.  20110779						false


			268									LN			10			19			false			19   Carver Theater Productions D/B/A Historic						false


			269									LN			10			20			false			20   Carver Theater in Orleans.  20140962						false


			270									LN			10			21			false			21   Metairie Hotel, LLC, in Jefferson.  20131410						false


			271									LN			10			22			false			22   Super Hospitality Owner, LLC, in East Baton						false


			272									LN			10			23			false			23   Rouge Parish.  20130848 Vieux Nouveau						false


			273									LN			10			24			false			24   Properties, LLC, in Orleans.  The last one						false


			274									LN			10			25			false			25   is 20121038 Winingder Enterprises in Orleans						false


			275									PG			11			0			false			page 11						false


			276									LN			11			1			false			 1   Parish.						false


			277									LN			11			2			false			 2               MR. FRUGE:						false


			278									LN			11			3			false			 3               Okay.  I need to hear a motion						false


			279									LN			11			4			false			 4   for acceptance.  Moved by Mr. Smith.  Second						false


			280									LN			11			5			false			 5   by Representative Pugh.  Any discussion?						false


			281									LN			11			6			false			 6               (No response.)						false


			282									LN			11			7			false			 7               MR. FRUGE:						false


			283									LN			11			8			false			 8               Those in favor, signify by						false


			284									LN			11			9			false			 9   saying "aye."						false


			285									LN			11			10			false			10               (Several members respond "aye.")						false


			286									LN			11			11			false			11               MR. FRUGE:						false


			287									LN			11			12			false			12               Any opposition.						false


			288									LN			11			13			false			13               (No response.)						false


			289									LN			11			14			false			14               MR. FRUGE:						false


			290									LN			11			15			false			15               So ordered.  We have a --						false


			291									LN			11			16			false			16               MS. LAMBERT:						false


			292									LN			11			17			false			17               We have one renewal application						false


			293									LN			11			18			false			18   for application number 060962 General Growth						false


			294									LN			11			19			false			19   Properties, Inc., in Jefferson Parish.						false


			295									LN			11			20			false			20               MR. FRUGE:						false


			296									LN			11			21			false			21               Motion on the one renewal.						false


			297									LN			11			22			false			22   Moved by Mr. Soprano.  Second by Senator						false


			298									LN			11			23			false			23   Martiny.  Any discussion on this motion.						false


			299									LN			11			24			false			24               (No response.)						false


			300									LN			11			25			false			25               MR. FRUGE:						false


			301									PG			12			0			false			page 12						false


			302									LN			12			1			false			 1               All in favor, signify by saying						false


			303									LN			12			2			false			 2   "aye."						false


			304									LN			12			3			false			 3               (Several members respond "aye.")						false


			305									LN			12			4			false			 4               MR. FRUGE:						false


			306									LN			12			5			false			 5               Any opposition.						false


			307									LN			12			6			false			 6               (No response.)						false


			308									LN			12			7			false			 7               MR. FRUGE:						false


			309									LN			12			8			false			 8               So ordered.  Name changes.						false


			310									LN			12			9			false			 9               MS. LAMBERT:						false


			311									LN			12			10			false			10               Yes.  We have three special						false


			312									LN			12			11			false			11   requests for changes in name only on the						false


			313									LN			12			12			false			12   following RTA active contracts.  First one						false


			314									LN			12			13			false			13   is 060962 General Growth Properties, Inc.,						false


			315									LN			12			14			false			14   to Oakwood Shopping Center, LLC.  20121256						false


			316									LN			12			15			false			15   General Growth Properties (Oakwood Shopping						false


			317									LN			12			16			false			16   Center, LLC) to Oakwood Shopping Center,						false


			318									LN			12			17			false			17   LLC.  And the last one is 20110857 Civic						false


			319									LN			12			18			false			18   Theatre Operating Company, LLC, D/B/A Civic						false


			320									LN			12			19			false			19   Theatre changed to Civic Theatre, LLC.  That						false


			321									LN			12			20			false			20   concludes the specials.						false


			322									LN			12			21			false			21               MR. FRUGE:						false


			323									LN			12			22			false			22               Okay.  Do I have marry a motion						false


			324									LN			12			23			false			23   on the specials?  Moved by Mr. King.  Second						false


			325									LN			12			24			false			24   by Representative Ponti.						false


			326									LN			12			25			false			25               Do I have any discussion on this						false


			327									PG			13			0			false			page 13						false


			328									LN			13			1			false			 1   motion?						false


			329									LN			13			2			false			 2               (No response.)						false


			330									LN			13			3			false			 3               MR. FRUGE:						false


			331									LN			13			4			false			 4               All in favor, signify by saying						false


			332									LN			13			5			false			 5   "aye."						false


			333									LN			13			6			false			 6               (Several members respond "aye.")						false


			334									LN			13			7			false			 7               MR. FRUGE:						false


			335									LN			13			8			false			 8               Any opposition?						false


			336									LN			13			9			false			 9               (No response.)						false


			337									LN			13			10			false			10               MR. FRUGE:						false


			338									LN			13			11			false			11               So ordered.  Okay.  Ms. Metoyer.						false


			339									LN			13			12			false			12               MS. METOYER:						false


			340									LN			13			13			false			13               Thank you.						false


			341									LN			13			14			false			14               MR. FRUGE:						false


			342									LN			13			15			false			15               Did I say that right?						false


			343									LN			13			16			false			16               MS. METOYER:						false


			344									LN			13			17			false			17               Yes.  Correct.						false


			345									LN			13			18			false			18               We have 14 total applications,						false


			346									LN			13			19			false			19   but we're going to need to defer four.						false


			347									LN			13			20			false			20   Those four are Circle Food Stores,						false


			348									LN			13			21			false			21   Incorporated, 20121026 in Orleans Parish;						false


			349									LN			13			22			false			22   Deroche Grills of Veterans, LLC, 20140133,						false


			350									LN			13			23			false			23   Jefferson Parish.  20141356, Progressive						false


			351									LN			13			24			false			24   Casualty Insurance Company, East Baton Rouge						false


			352									LN			13			25			false			25   Parish; and 20120015, Twin Brothers Marine,						false


			353									PG			14			0			false			page 14						false


			354									LN			14			1			false			 1   LLC, Saint Mary Parish.  All of those would						false


			355									LN			14			2			false			 2   be deferred.						false


			356									LN			14			3			false			 3               And the applications that we're						false


			357									LN			14			4			false			 4   requesting approval are 20111262, Air						false


			358									LN			14			5			false			 5   Products and Chemicals, Incorporated, Saint						false


			359									LN			14			6			false			 6   Charles Parish; 20110959, Chalmette						false


			360									LN			14			7			false			 7   Refining, LLC, Saint Bernard Parish;						false


			361									LN			14			8			false			 8   20120853 Enlink Midstream Operating, LP,						false


			362									LN			14			9			false			 9   Ascension Parish; 20140207 HD Supply						false


			363									LN			14			10			false			10   Construction Supply, Ltd., Ascension Parish.						false


			364									LN			14			11			false			11   20130230 Louisiana Party Company, LLC,						false


			365									LN			14			12			false			12   Terrebonne; 20120535 Martin Specialty						false


			366									LN			14			13			false			13   Coatings, LLC, Caddo Parish; 20110775 Motiva						false


			367									LN			14			14			false			14   Company, Inc., Saint Charles Parish;						false


			368									LN			14			15			false			15   20100806, Orion Instruments, LLC, East Baton						false


			369									LN			14			16			false			16   Rouge Parish.  20130171 Wal-Mart Stores						false


			370									LN			14			17			false			17   Louisiana, D/B/A Walmart Supercenter Orleans						false


			371									LN			14			18			false			18   Parish.  20140220 WJMB Transport 2, LLC,						false


			372									LN			14			19			false			19   D/B/A Two Men and a Truck, Orleans Parish.						false


			373									LN			14			20			false			20               MR. FRUGE:						false


			374									LN			14			21			false			21               Okay.						false


			375									LN			14			22			false			22               MR. SOPRANO:						false


			376									LN			14			23			false			23               I have a question.						false


			377									LN			14			24			false			24               MR. FRUGE:						false


			378									LN			14			25			false			25               Yes.						false


			379									PG			15			0			false			page 15						false


			380									LN			15			1			false			 1               MR. SOPRANO:						false


			381									LN			15			2			false			 2               I'm not seeing four deferrals at						false


			382									LN			15			3			false			 3   one time.						false


			383									LN			15			4			false			 4               MS. METOYER:						false


			384									LN			15			5			false			 5               There was a miscommunication						false


			385									LN			15			6			false			 6   with revenue.  Yes, sir.  I apologize for						false


			386									LN			15			7			false			 7   that.						false


			387									LN			15			8			false			 8               MR. FRUGE:						false


			388									LN			15			9			false			 9               Do I hear a motion on these new						false


			389									LN			15			10			false			10   applications?  Moved by Ms. Smith.  Second						false


			390									LN			15			11			false			11   by Ricky Gonsoulin.  Any discussion on this						false


			391									LN			15			12			false			12   motion?						false


			392									LN			15			13			false			13               (No response.)						false


			393									LN			15			14			false			14               MR. FRUGE:						false


			394									LN			15			15			false			15               All in favor, signify by saying						false


			395									LN			15			16			false			16   "aye."						false


			396									LN			15			17			false			17               (Several members respond "aye.")						false


			397									LN			15			18			false			18               MR. FRUGE:						false


			398									LN			15			19			false			19               Any opposition?						false


			399									LN			15			20			false			20               (No response.)						false


			400									LN			15			21			false			21               MR. FRUGE:						false


			401									LN			15			22			false			22               So ordered.						false


			402									LN			15			23			false			23               MS. METOYER:						false


			403									LN			15			24			false			24               The contract termination						false


			404									LN			15			25			false			25   requests are 20110176 Tessier Building, LLC,						false


			405									PG			16			0			false			page 16						false


			406									LN			16			1			false			 1   East Baton Rouge Parish; 20090851 Turner						false


			407									LN			16			2			false			 2   Industries Group, LLC, East Baton Rouge						false


			408									LN			16			3			false			 3   Parish; and 20101148 Waskey Bridges, Inc.,						false


			409									LN			16			4			false			 4   East Baton Rouge Parish.						false


			410									LN			16			5			false			 5               MR. FRUGE:						false


			411									LN			16			6			false			 6               Okay.  Moved by Mr. Jones.						false


			412									LN			16			7			false			 7   Second by Ms. Atkins.  Any discussion?						false


			413									LN			16			8			false			 8               (No response.)						false


			414									LN			16			9			false			 9               MR. FRUGE:						false


			415									LN			16			10			false			10               All in favor, signify by saying						false


			416									LN			16			11			false			11   "aye."						false


			417									LN			16			12			false			12               (Several members respond "aye.")						false


			418									LN			16			13			false			13               MR. FRUGE:						false


			419									LN			16			14			false			14               Any opposition.						false


			420									LN			16			15			false			15               (No response.)						false


			421									LN			16			16			false			16               MR. FRUGE:						false


			422									LN			16			17			false			17               None.  So ordered.						false


			423									LN			16			18			false			18               MS. METOYER:						false


			424									LN			16			19			false			19               We have one request for a name						false


			425									LN			16			20			false			20   change.  It's 20120299, Diversified Foods &						false


			426									LN			16			21			false			21   Seasonings, Inc., D/B/A Diversified Foods &						false


			427									LN			16			22			false			22   Seasonings.  They're changing their name to						false


			428									LN			16			23			false			23   Diversified Foods & Seasonings, LLC, D/B/A						false


			429									LN			16			24			false			24   Diversified Foods & Seasonings.  That's						false


			430									LN			16			25			false			25   Saint Tammany Parish.						false


			431									PG			17			0			false			page 17						false


			432									LN			17			1			false			 1               We have two requests to add						false


			433									LN			17			2			false			 2   additional owners.  The first one is						false


			434									LN			17			3			false			 3   20111122, TCI Packaging, LLC, Orleans						false


			435									LN			17			4			false			 4   Parish; and 20120958 TCI Packaging, LLC,						false


			436									LN			17			5			false			 5   Orleans Parish.  And those are requests to						false


			437									LN			17			6			false			 6   add new owners, and that concludes my						false


			438									LN			17			7			false			 7   specials.						false


			439									LN			17			8			false			 8               MR. FRUGE:						false


			440									LN			17			9			false			 9               Okay.  Do I hear a motion?						false


			441									LN			17			10			false			10   Motion by Senator Martiny.  Second by Mr.						false


			442									LN			17			11			false			11   Soprano.  Any discussion on this motion.						false


			443									LN			17			12			false			12               (No response.)						false


			444									LN			17			13			false			13               MR. FRUGE:						false


			445									LN			17			14			false			14               All in favor, signify by saying						false


			446									LN			17			15			false			15   "aye."						false


			447									LN			17			16			false			16               (Several members respond "aye.")						false


			448									LN			17			17			false			17               MR. FRUGE:						false


			449									LN			17			18			false			18               Any objections.						false


			450									LN			17			19			false			19               (No response.)						false


			451									LN			17			20			false			20               MR. FRUGE:						false


			452									LN			17			21			false			21               So ordered.						false


			453									LN			17			22			false			22               Okay.  Next, Ms. Weber.						false


			454									LN			17			23			false			23               MS. WEBER:						false


			455									LN			17			24			false			24               Yes, sir.  I mean, I have a very						false


			456									LN			17			25			false			25   small agenda, but do you want me to just do						false


			457									PG			18			0			false			page 18						false


			458									LN			18			1			false			 1   it in-globo.						false


			459									LN			18			2			false			 2               MR. FRUGE:						false


			460									LN			18			3			false			 3               Let's go ahead and take those 32						false


			461									LN			18			4			false			 4   in-globo.						false


			462									LN			18			5			false			 5               MS. WEBER:						false


			463									LN			18			6			false			 6               Okay.  All right.  I have						false


			464									LN			18			7			false			 7   $127,896,691 in new investment with 61 new						false


			465									LN			18			8			false			 8   jobs for a total of salaries of $30,189.640						false


			466									LN			18			9			false			 9   and 855 construction jobs at a salary of						false


			467									LN			18			10			false			10   $37,909.843.						false


			468									LN			18			11			false			11               MR. SOPRANO:						false


			469									LN			18			12			false			12               That's not correct.  You said						false


			470									LN			18			13			false			13   37,000.						false


			471									LN			18			14			false			14               MS. WEBER:						false


			472									LN			18			15			false			15               Million.  I'm sorry.						false


			473									LN			18			16			false			16               MS. POTTS-ROQUE:						false


			474									LN			18			17			false			17               Can you read it again for the						false


			475									LN			18			18			false			18   record, please.						false


			476									LN			18			19			false			19               MS. WEBER:						false


			477									LN			18			20			false			20               Yes.  $37,909,8 43.						false


			478									LN			18			21			false			21               MR. SOPRANO:						false


			479									LN			18			22			false			22               And also the thirty.						false


			480									LN			18			23			false			23               MS. WEBER:						false


			481									LN			18			24			false			24               $30,189,640.						false


			482									LN			18			25			false			25               MS. POTTS-ROQUE:						false


			483									PG			19			0			false			page 19						false


			484									LN			19			1			false			 1               Okay.  You said thousand again.						false


			485									LN			19			2			false			 2               MS. WEBER:						false


			486									LN			19			3			false			 3               I did it again?  I'm sorry.						false


			487									LN			19			4			false			 4               MS. POTTS-ROQUE:						false


			488									LN			19			5			false			 5               Yeah.  Why don't you just read						false


			489									LN			19			6			false			 6   the whole thing over again for us just,						false


			490									LN			19			7			false			 7   please, just for the record's sake.						false


			491									LN			19			8			false			 8               MS. WEBER:						false


			492									LN			19			9			false			 9               Yes, ma'am.  $127,896,691 in new						false


			493									LN			19			10			false			10   investment.  61 new jobs with $30,189,640 in						false


			494									LN			19			11			false			11   salaries.  855 new construction jobs with						false


			495									LN			19			12			false			12   37,909,843.  Did I pass this time.						false


			496									LN			19			13			false			13               MS. POTTS-ROQUE:						false
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			499									LN			19			16			false			16               We got the math right.  Members,						false


			500									LN			19			17			false			17   do I hear a motion?  Moved by Senator Riser.						false


			501									LN			19			18			false			18   Second by Ms. Atkins.  Any discussion.						false


			502									LN			19			19			false			19               (No response.)						false


			503									LN			19			20			false			20               MR. FRUGE:						false


			504									LN			19			21			false			21               All in favor, signify by saying						false
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			512									LN			20			3			false			 3               So ordered.						false


			513									LN			20			4			false			 4               MS. WEBER:						false
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			521									LN			20			12			false			12   and 20130503 to Nestle Health						false


			522									LN			20			13			false			13   Science-Pamlab, Inc., in Caddo.  I have						false


			523									LN			20			14			false			14   Olympian Machine, LLC.  Contracts: 070369,						false
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			546									LN			21			11			false			11               Any discussion on this motion?						false
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			549									LN			21			14			false			14               Hearing none, all in favor,						false


			550									LN			21			15			false			15   signify by saying "aye."						false


			551									LN			21			16			false			16               (Several members respond "aye.")						false


			552									LN			21			17			false			17               MR. FRUGE:						false


			553									LN			21			18			false			18               Any opposition?  So ordered.						false


			554									LN			21			19			false			19   Okay.  Next, Ms. Weber.						false


			555									LN			21			20			false			20               MS. WEBER:						false


			556									LN			21			21			false			21               All right.  Under our special						false
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			562									LN			22			1			false			 1   B, has previously determined that if a						false


			563									LN			22			2			false			 2   renewal document is not received before the						false


			564									LN			22			3			false			 3   contract expires, or within four months						false


			565									LN			22			4			false			 4   after expiration, with the reduction of one						false


			566									LN			22			5			false			 5   year of eligibility for each month it is						false


			567									LN			22			6			false			 6   late, the contract will not be renewed and						false


			568									LN			22			7			false			 7   will expire on the date noted for the						false


			569									LN			22			8			false			 8   beginning of the second five-year term.						false


			570									LN			22			9			false			 9               Arkema - in August of 2012, they						false


			571									LN			22			10			false			10   were sent contracts for renewals, (project						false


			572									LN			22			11			false			11   numbers 061546, 20080216, 20080230A,						false


			573									LN			22			12			false			12   20080234).  LED never received the renewal						false


			574									LN			22			13			false			13   documents.  In July 2011, contracts for						false


			575									LN			22			14			false			14   renewal (project numbers 20040122A, 070314A,						false


			576									LN			22			15			false			15   070315A, 070316A -- there's an extra 6 in						false
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			591									LN			23			4			false			 4   requesting a late renewal for contract						false
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			594									LN			23			7			false			 7   2013 and an e-mail reminder was sent in						false


			595									LN			23			8			false			 8   October 2013 to the company contact, Mr.						false


			596									LN			23			9			false			 9   C.G. Gast, with the reminder that the						false


			597									LN			23			10			false			10   contract would expire if not renewed.  LED						false


			598									LN			23			11			false			11   never received the renewal document from the						false


			599									LN			23			12			false			12   company prior to the 12/31/2013 expiration						false


			600									LN			23			13			false			13   date.  In October 2014, a phone call from						false


			601									LN			23			14			false			14   the new controller provided information that						false


			602									LN			23			15			false			15   the original point of contact, Mr. C.J.						false


			603									LN			23			16			false			16   Gast, was no longer with the company.  LED						false


			604									LN			23			17			false			17   never received notification that the mailing						false


			605									LN			23			18			false			18   address was incorrect or the e-mail address						false


			606									LN			23			19			false			19   was undeliverable.  November 3, 2014, an						false


			607									LN			23			20			false			20   e-mail was received from Ms. Kimberly						false


			608									LN			23			21			false			21   Robinson at Jones Walker showing a copy of						false


			609									LN			23			22			false			22   the letter dated July 15, 2013, sent to Mr.						false


			610									LN			23			23			false			23   Gast, and stamped received October 31, 2013						false
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			614									LN			24			1			false			 1   renew, but for whatever reason the contract						false


			615									LN			24			2			false			 2   was not renewed.  Weatherford U.S. signed						false


			616									LN			24			3			false			 3   the 2013 renewal contract on October 7,						false


			617									LN			24			4			false			 4   2014, and has asked LED to bring it to the						false


			618									LN			24			5			false			 5   board for approval.						false


			619									LN			24			6			false			 6               The Department's practice is to						false


			620									LN			24			7			false			 7   deny renewals that weren't requested in time						false


			621									LN			24			8			false			 8   as required by rule.  We have communicated						false


			622									LN			24			9			false			 9   this to companies when asked to apply for an						false


			623									LN			24			10			false			10   exemption after a contract's expiration.						false
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			625									LN			24			12			false			12               Okay.  Thank you, Ms. Weber.						false
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			628									LN			24			15			false			15   I think the way we're going to do this is						false


			629									LN			24			16			false			16   I'm not going to call names one by one.  I						false


			630									LN			24			17			false			17   think what we will do is we'll take the						false


			631									LN			24			18			false			18   issue of Arkema first.  I ask that in						false


			632									LN			24			19			false			19   keeping with the rules, those of you who are						false


			633									LN			24			20			false			20   going to comment as an entity, for instance,						false


			634									LN			24			21			false			21   Arkema, limit your comments, please, to no						false


			635									LN			24			22			false			22   more than ten minutes, and then we will						false


			636									LN			24			23			false			23   listen to all of those that want to speak to						false
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			641									LN			25			2			false			 2   and then Mr. Grissom will make some comments						false


			642									LN			25			3			false			 3   relative to LED's position, and then we'll						false


			643									LN			25			4			false			 4   see what happens after that.  But that's how						false
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			647									LN			25			8			false			 8   speak to the issue of Arkema, feel free,						false


			648									LN			25			9			false			 9   whomever, to step to the podium first.						false


			649									LN			25			10			false			10               MS. SIMS:						false


			650									LN			25			11			false			11               Thank you, Mr. Chairman.						false


			651									LN			25			12			false			12               MR. FRUGE:						false


			652									LN			25			13			false			13               Please state your name for the						false


			653									LN			25			14			false			14   record.						false


			654									LN			25			15			false			15               Phyllis Sims at the law firm of						false


			655									LN			25			16			false			16   Kean Miller representing Arkema, Inc., and						false


			656									LN			25			17			false			17   thank you, Mr. Chairman, and members of the						false


			657									LN			25			18			false			18   board for the opportunity to bring this						false


			658									LN			25			19			false			19   issue before you today.  I have with me						false
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			680									LN			26			15			false			15   gentlemen, members of the board.  My name is						false


			681									LN			26			16			false			16   Patricia McCarthy.  I'm the chief financial						false


			682									LN			26			17			false			17   officer of Arkema, Inc.  Arkema is a						false
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			704									LN			27			13			false			13   industry.  We have good corporate cities and						false


			705									LN			27			14			false			14   we operate safely our plant and we pay good						false


			706									LN			27			15			false			15   wages to our employees.  Richard Jenkins,						false


			707									LN			27			16			false			16   who runs this business will speak a little						false


			708									LN			27			17			false			17   bit more about the future of this plant and						false


			709									LN			27			18			false			18   some plans we have to expand it.						false


			710									LN			27			19			false			19               But I just want to point out						false
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			712									LN			27			21			false			21   capital investments in our company.  All our						false
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			729									LN			28			12			false			12   forward today to address these issues.  My						false
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			734									LN			28			17			false			17   our request.  This is a critical decision in						false


			735									LN			28			18			false			18   front of us as a business and we would						false


			736									LN			28			19			false			19   appreciate your support.  In fact, it's						false


			737									LN			28			20			false			20   about the survivability of this plant moving						false
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			1749									LN			67			18			false			18               That is a motion, I believe.						false


			1750									LN			67			19			false			19               MS. POTTS-ROQUE:						false


			1751									LN			67			20			false			20               I second.						false


			1752									LN			67			21			false			21               MR. FRUGE:						false


			1753									LN			67			22			false			22               Second by Ms. Potts-Roque.  We						false


			1754									LN			67			23			false			23   have a motion on the floor.  Is there any						false


			1755									LN			67			24			false			24   further decision on this motion?  What say						false


			1756									LN			67			25			false			25   you, members?  All in favor, signify by						false


			1757									PG			68			0			false			page 68						false


			1758									LN			68			1			false			 1   saying "aye."						false


			1759									LN			68			2			false			 2               (Several members respond "aye.")						false


			1760									LN			68			3			false			 3               MR. FRUGE:						false


			1761									LN			68			4			false			 4               Anybody in opposition?						false


			1762									LN			68			5			false			 5               (Several members respond.)						false


			1763									LN			68			6			false			 6               MR. FRUGE:						false


			1764									LN			68			7			false			 7               One vote.  Three votes.  The						false


			1765									LN			68			8			false			 8   number is growing.						false


			1766									LN			68			9			false			 9               MR. JONES:						false


			1767									LN			68			10			false			10               Mr. Chairman, I'd ask for a roll						false


			1768									LN			68			11			false			11   call vote.						false


			1769									LN			68			12			false			12               MR. FRUGE:						false


			1770									LN			68			13			false			13               Okay.  Roll call vote.  Okay.						false


			1771									LN			68			14			false			14   We'll start on our right, I guess.  Or --						false


			1772									LN			68			15			false			15   no, go ahead in the order that you have.						false


			1773									LN			68			16			false			16               MS. SORRELL:						false


			1774									LN			68			17			false			17               Steve Windham.						false


			1775									LN			68			18			false			18               MR. WINDHAM:						false


			1776									LN			68			19			false			19               Aye.						false


			1777									LN			68			20			false			20               MS. SORRELL:						false


			1778									LN			68			21			false			21               Millie Atkins.						false


			1779									LN			68			22			false			22               MS. ATKINS:						false


			1780									LN			68			23			false			23               Aye.						false


			1781									LN			68			24			false			24               MS. SORRELL:						false


			1782									LN			68			25			false			25               Lance Belcher.						false


			1783									PG			69			0			false			page 69						false


			1784									LN			69			1			false			 1               MR. BELCHER:						false


			1785									LN			69			2			false			 2               Aye.						false


			1786									LN			69			3			false			 3               MS. SORRELL:						false


			1787									LN			69			4			false			 4               Brian Bossier.						false


			1788									LN			69			5			false			 5               BRIAN BOSSIER:						false


			1789									LN			69			6			false			 6               Nay.						false


			1790									LN			69			7			false			 7               MS. SORRELL:						false


			1791									LN			69			8			false			 8               Mayor Brasseaux.						false


			1792									LN			69			9			false			 9               MAYOR BRASSEAUX:						false


			1793									LN			69			10			false			10               Aye.						false


			1794									LN			69			11			false			11               MS. SORRELL:						false


			1795									LN			69			12			false			12               Jeffrey Elmore.						false


			1796									LN			69			13			false			13               Mr. Elmore:						false


			1797									LN			69			14			false			14               Nay.						false


			1798									LN			69			15			false			15               MS. SORRELL:						false


			1799									LN			69			16			false			16               Andre Fruge.						false


			1800									LN			69			17			false			17               MR. FRUGE:						false


			1801									LN			69			18			false			18               Aye.						false


			1802									LN			69			19			false			19               MS. SORRELL:						false


			1803									LN			69			20			false			20               Richard Gonsoulin.						false


			1804									LN			69			21			false			21               MR. GONSOULIN.						false


			1805									LN			69			22			false			22               Aye.						false


			1806									LN			69			23			false			23               MS. SORRELL:						false


			1807									LN			69			24			false			24               Steven Grissom.						false


			1808									LN			69			25			false			25               MR. GRISSOM:						false


			1809									PG			70			0			false			page 70						false


			1810									LN			70			1			false			 1               Aye.						false


			1811									LN			70			2			false			 2               MS. SORRELL:						false


			1812									LN			70			3			false			 3               Thomas Holden.						false


			1813									LN			70			4			false			 4               MR. HOLDEN:						false


			1814									LN			70			5			false			 5               Aye.						false


			1815									LN			70			6			false			 6               MS. SORRELL:						false


			1816									LN			70			7			false			 7               Jerry Jones.						false


			1817									LN			70			8			false			 8               MR. JONES:						false


			1818									LN			70			9			false			 9               Aye.						false


			1819									LN			70			10			false			10               MS. SORRELL:						false


			1820									LN			70			11			false			11               William King.						false


			1821									LN			70			12			false			12               MR. KING.						false


			1822									LN			70			13			false			13               Nay.						false


			1823									LN			70			14			false			14               MS. SORRELL:						false


			1824									LN			70			15			false			15               Senator Martiny.						false


			1825									LN			70			16			false			16               SENATOR MARTINY:						false


			1826									LN			70			17			false			17               Nay.						false


			1827									LN			70			18			false			18               MS. SORRELL:						false


			1828									LN			70			19			false			19               R.K. Mehrotra.						false


			1829									LN			70			20			false			20               MR. MEHROTRA:						false


			1830									LN			70			21			false			21               Aye.						false


			1831									LN			70			22			false			22               MS. SORREL:						false


			1832									LN			70			23			false			23               Representative Ponti.						false


			1833									LN			70			24			false			24               REPRESENTATIVE PONTI:						false


			1834									LN			70			25			false			25               Aye.						false


			1835									PG			71			0			false			page 71						false


			1836									LN			71			1			false			 1               MS. SORRELL:						false


			1837									LN			71			2			false			 2               Representative Pugh.						false


			1838									LN			71			3			false			 3               REPRESENTATIVE PUGH:						false


			1839									LN			71			4			false			 4               Yes.						false


			1840									LN			71			5			false			 5               MS. SORRELL:						false


			1841									LN			71			6			false			 6               Senator Riser.						false


			1842									LN			71			7			false			 7               SENATOR RISER:						false


			1843									LN			71			8			false			 8               Aye.						false


			1844									LN			71			9			false			 9               MS. SORRELL:						false


			1845									LN			71			10			false			10               Gale Potts-Roque.						false


			1846									LN			71			11			false			11               MS. POTTS-ROQUE.						false


			1847									LN			71			12			false			12               Aye.						false


			1848									LN			71			13			false			13               MS. SORRELL:						false


			1849									LN			71			14			false			14               Wilda Smith.						false


			1850									LN			71			15			false			15               MS. SMITH:						false


			1851									LN			71			16			false			16               Aye.						false


			1852									LN			71			17			false			17               MS. SORREL:						false


			1853									LN			71			18			false			18               Charles Soprano.						false


			1854									LN			71			19			false			19               MR. SOPRANO:						false


			1855									LN			71			20			false			20               Aye.						false


			1856									LN			71			21			false			21               MS. SORRELL:						false


			1857									LN			71			22			false			22               We have 4 nays, 16 ayes.						false


			1858									LN			71			23			false			23               MR. FRUGE:						false


			1859									LN			71			24			false			24               16 ayes, 4 nays.  Motion						false


			1860									LN			71			25			false			25   carried.  So ordered.						false


			1861									PG			72			0			false			page 72						false


			1862									LN			72			1			false			 1               Ms. Weber, would you please						false


			1863									LN			72			2			false			 2   continue with the timely renewals for today.						false


			1864									LN			72			3			false			 3               MS. POTTS-ROQUE:						false


			1865									LN			72			4			false			 4               Excuse me.  Sir, we haven't						false


			1866									LN			72			5			false			 5   taken up Weatherford.						false


			1867									LN			72			6			false			 6               MR. FRUGE:						false


			1868									LN			72			7			false			 7               The motion covered both.						false


			1869									LN			72			8			false			 8               MS. POTTS-ROQUE:						false


			1870									LN			72			9			false			 9               The motion covered both?  Okay.						false


			1871									LN			72			10			false			10               MR. JONES:						false


			1872									LN			72			11			false			11               That's my understanding.						false


			1873									LN			72			12			false			12               MS. POTTS-ROQUE:						false


			1874									LN			72			13			false			13               Was it?						false


			1875									LN			72			14			false			14               MR. JONES:						false


			1876									LN			72			15			false			15               Yes.						false


			1877									LN			72			16			false			16               MS. POTTS-ROQUE:						false


			1878									LN			72			17			false			17               Okay.						false


			1879									LN			72			18			false			18               MS. WEBER:						false


			1880									LN			72			19			false			19               I have 37 renewals for the						false


			1881									LN			72			20			false			20   industrial tax exemption program.  Do you						false


			1882									LN			72			21			false			21   want me to read them?						false


			1883									LN			72			22			false			22               MR. FRUGE:						false


			1884									LN			72			23			false			23               Why don't we go in-globo.						false


			1885									LN			72			24			false			24               MS. WEBER:						false


			1886									LN			72			25			false			25               Yes, sir.  That's it.						false


			1887									PG			73			0			false			page 73						false


			1888									LN			73			1			false			 1               MR. FRUGE:						false


			1889									LN			73			2			false			 2               Okay.  Thirty-seven applications						false


			1890									LN			73			3			false			 3   for renewal.  Do I hear a motion on						false


			1891									LN			73			4			false			 4   approval?  Moved by Mr. Soprano.  Second by						false


			1892									LN			73			5			false			 5   Senator Martiny.  Any discussions on this						false


			1893									LN			73			6			false			 6   motion?						false


			1894									LN			73			7			false			 7               (No response.)						false


			1895									LN			73			8			false			 8               MR. FRUGE:						false


			1896									LN			73			9			false			 9               Being none, all in favor,						false


			1897									LN			73			10			false			10   signify by saying "aye:						false


			1898									LN			73			11			false			11               (Several members respond "aye.")						false


			1899									LN			73			12			false			12               MR. FRUGE:						false


			1900									LN			73			13			false			13               Any opposition?						false


			1901									LN			73			14			false			14               (No response.)						false


			1902									LN			73			15			false			15               MR. FRUGE:						false


			1903									LN			73			16			false			16               So ordered.						false


			1904									LN			73			17			false			17               Mr. Grissom, do you have any						false


			1905									LN			73			18			false			18   comments for us today, any further comments						false


			1906									LN			73			19			false			19   for us today?						false


			1907									LN			73			20			false			20               MR. GRISSOM:						false


			1908									LN			73			21			false			21               I do, and I'll be brief with my						false


			1909									LN			73			22			false			22   comments.  I just wanted to provide the						false


			1910									LN			73			23			false			23   board members an update with activities						false


			1911									LN			73			24			false			24   across the state.						false


			1912									LN			73			25			false			25               The November associated with the						false


			1913									PG			74			0			false			page 74						false


			1914									LN			74			1			false			 1   Benteler Steel Tube project in the						false


			1915									LN			74			2			false			 2   Shreveport area, the $22 million advanced						false


			1916									LN			74			3			false			 3   manufacturing center that's associated with						false


			1917									LN			74			4			false			 4   the project was dedicated, and this is a --						false


			1918									LN			74			5			false			 5   the Bossier Parish Communities College, the						false


			1919									LN			74			6			false			 6   BIBC center for advanced manufacturing and						false


			1920									LN			74			7			false			 7   engineering technology will initially train						false


			1921									LN			74			8			false			 8   workers for the project but then support						false


			1922									LN			74			9			false			 9   training efforts for other manufacturers in						false


			1923									LN			74			10			false			10   the northwest region of Louisiana.  So this						false


			1924									LN			74			11			false			11   is an exciting addition in higher education,						false


			1925									LN			74			12			false			12   particularly in higher education assets that						false


			1926									LN			74			13			false			13   are really focused on growing industry need.						false


			1927									LN			74			14			false			14   I'm excited about that dedication.  The						false


			1928									LN			74			15			false			15   potential for that new facility and the						false


			1929									LN			74			16			false			16   program associated with that facility for						false


			1930									LN			74			17			false			17   not only the Benteler Steel Tube project but						false


			1931									LN			74			18			false			18   other manufacturers in the region as well.						false


			1932									LN			74			19			false			19   The first phase of the Benteler Steel Tube						false


			1933									LN			74			20			false			20   project is now 70 percent complete.  This is						false


			1934									LN			74			21			false			21   a $975 million project, 1.35 million square						false


			1935									LN			74			22			false			22   feet manufacturing complex in Bossier.  So						false


			1936									LN			74			23			false			23   the first phase is nearly 70 percent						false


			1937									LN			74			24			false			24   complete.  The company is scheduled to begin						false


			1938									LN			74			25			false			25   commercial production by the third quarter						false


			1939									PG			75			0			false			page 75						false


			1940									LN			75			1			false			 1   of 2015, and the second phase still to						false


			1941									LN			75			2			false			 2   follow later and be completed about 2020.						false


			1942									LN			75			3			false			 3               Also, on the business rankings						false


			1943									LN			75			4			false			 4   front, we received additional good news over						false


			1944									LN			75			5			false			 5   the last several months.  In November,						false


			1945									LN			75			6			false			 6   Forbes, ranking best states for business,						false


			1946									LN			75			7			false			 7   Louisiana received a recommended number 29.						false


			1947									LN			75			8			false			 8   So since 2008, we've moved from number 49 to						false


			1948									LN			75			9			false			 9   number 29.  Number 29 is the highest ever						false


			1949									LN			75			10			false			10   position in this publication's ranking.						false


			1950									LN			75			11			false			11               Obviously, we want to continue						false


			1951									LN			75			12			false			12   moving in a positive direction, but great to						false


			1952									LN			75			13			false			13   see us moving from number 49 to 29.  In the						false


			1953									LN			75			14			false			14   report, Forbes stated that the biggest gain						false


			1954									LN			75			15			false			15   for the year was Louisiana.  They noted that						false


			1955									LN			75			16			false			16   income growth and economic growth are among						false


			1956									LN			75			17			false			17   the best in the U.S. over the last five						false


			1957									LN			75			18			false			18   years and that lower business costs and an						false


			1958									LN			75			19			false			19   improved economic outlook also pushed up the						false


			1959									LN			75			20			false			20   bayou state.  So good news for the Forbes						false


			1960									LN			75			21			false			21   ranking.						false


			1961									LN			75			22			false			22               Additionally, in November, Site						false


			1962									LN			75			23			false			23   Selection ranked Louisiana number 2 in the						false


			1963									LN			75			24			false			24   nation for national business monitor						false


			1964									LN			75			25			false			25   ranking.  The number 2 ranking in 2014 is						false


			1965									PG			76			0			false			page 76						false


			1966									LN			76			1			false			 1   Louisiana's fifth consecutive year in the						false


			1967									LN			76			2			false			 2   top 10, and just five years ago, Louisiana						false


			1968									LN			76			3			false			 3   ranked number 25.  So a great positive						false


			1969									LN			76			4			false			 4   movement for the Site Selection ranking as						false


			1970									LN			76			5			false			 5   well.						false


			1971									LN			76			6			false			 6               As I mentioned during our last						false


			1972									LN			76			7			false			 7   meeting, Louisiana received its first ever						false


			1973									LN			76			8			false			 8   number 1 ranking by for state business						false


			1974									LN			76			9			false			 9   climate by Business Bissole in August.  So						false


			1975									LN			76			10			false			10   continued positive movement, positive						false


			1976									LN			76			11			false			11   recognition associated with our business						false


			1977									LN			76			12			false			12   climate.						false


			1978									LN			76			13			false			13               The state now ranks higher in						false


			1979									LN			76			14			false			14   every national state business climate						false


			1980									LN			76			15			false			15   ranking than it ever did prior to 2008, and						false


			1981									LN			76			16			false			16   we're in the top 10 now in business climate						false


			1982									LN			76			17			false			17   rankings for five major national business						false


			1983									LN			76			18			false			18   publications.  So excited about that						false


			1984									LN			76			19			false			19   continued recognition, and, you know,						false


			1985									LN			76			20			false			20   hopefully we'll see additional movement in						false


			1986									LN			76			21			false			21   the coming year of next calendar year.						false


			1987									LN			76			22			false			22               To wrap things up, just want to						false


			1988									LN			76			23			false			23   thank all of our board members for your						false


			1989									LN			76			24			false			24   participation today, for your service with						false


			1990									LN			76			25			false			25   this board, and I'll be happy to answer any						false


			1991									PG			77			0			false			page 77						false


			1992									LN			77			1			false			 1   questions.						false


			1993									LN			77			2			false			 2               MR. FRUGE:						false


			1994									LN			77			3			false			 3               Any questions?  Is there any						false


			1995									LN			77			4			false			 4   other business to come before this board						false


			1996									LN			77			5			false			 5   today?						false


			1997									LN			77			6			false			 6               (No response.)						false


			1998									LN			77			7			false			 7               MR. FRUGE:						false


			1999									LN			77			8			false			 8               Being none, members, as always,						false


			2000									LN			77			9			false			 9   thank you for your service.  We stand						false


			2001									LN			77			10			false			10   adjourned.						false


			2002									LN			77			11			false			11            (Meeting concludes at 2:43 p.m.)						false


			2003									LN			77			12			false			12						false


			2004									LN			77			13			false			13						false


			2005									LN			77			14			false			14						false


			2006									LN			77			15			false			15						false


			2007									LN			77			16			false			16						false


			2008									LN			77			17			false			17						false


			2009									LN			77			18			false			18						false


			2010									LN			77			19			false			19						false


			2011									LN			77			20			false			20						false


			2012									LN			77			21			false			21						false


			2013									LN			77			22			false			22						false


			2014									LN			77			23			false			23						false


			2015									LN			77			24			false			24						false


			2016									LN			77			25			false			25						false


			2017									PG			78			0			false			page 78						false


			2018									LN			78			1			false			 1                 REPORTER'S CERTIFICATE:						false
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 1               MR. FRUGE:

 2               I call the meeting to order.

 3   Welcome, ladies and gentlemen, to the

 4   December meeting of the Board of Commerce

 5   and Industry.

 6               At this time, I will call on Ms.

 7   Sorrell to give us a roll call, please.

 8               MS. SORRELL:

 9               Mat Parker for Governor Jindal.

10               (No response).

11               Ms. SORRELL:

12               Steve Windham for Lieutenant

13   Governor Darden.

14               MR. WINDHAM:

15               Here.

16               MS. SORRELL:

17               Millie Atkins.

18               MS. ATKINS:

19               Here.

20               MS. SORRELL:

21               Lance Belcher.

22               MR. BELCHER:

23               Here.

24               MS. SORRELL:

25               Brian Bossier.
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 1               MR. BOSSIER:

 2               Here.

 3               MS. SORRELL:

 4               Mayor Brasseaux.

 5               MAYOR BRASSEAUX:

 6               Here.

 7               MS. SORRELL:

 8               Gordon Burgess.

 9               (No response).

10               MS. SORRELL:

11               Jeffrey Elmore.

12               MR. ELMORE:

13               Here.

14               MS. SORRELL:

15               Andre Fruge.

16               MR. FRUGE:

17               Here.

18               MS. SORRELL:

19               Richard Gonsoulin.

20               MR. GONSOULIN:

21               Here.

22               MS. SORRELL:

23               Steven Grissom for Secretary

24   Moret.

25               MR. GRISSOM:
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 1               Here.

 2               MS. SORRELL:

 3               Tom Holden.

 4               MR. HOLDEN:

 5               Here.

 6               MS. SORRELL:

 7               Jerry Jones.

 8               MR. JONES:

 9               Here.

10               MS. SORRELL:

11               William King.

12               MR. KING:

13               Here.

14               MS. SORRELL:

15               Senator Martiny.

16               SENATOR MARTINY:

17               Here.

18               MS. SORRELL:

19               R.K. Mehrotra.

20               MR. MEHROTRA:

21               Here.

22               MS. SORRELL:

23               Representative Ponti.

24               REPRESENTATIVE PONTI:

25               Here.
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 1               MS. SORRELL:

 2               Representative Pugh.

 3               REPRESENTATIVE PUGH:

 4               Here.

 5               MS. SORRELL:

 6               Senator Riser.

 7               SENATOR RISER:

 8               Here.

 9               MS. SORRELL:

10               Gale Potts-Roque.

11               MS. POTTS-ROQUE:

12               Here.

13               MS. SORRELL:

14               Wilda Smith.

15               MS. SMITH:

16               Here.

17               MS. SORRELL:

18               Charles Soprano.

19               MR. SOPRANO:

20               Here.

21               MS. SORRELL:

22               We have a quorum.

23               MR. FRUGE:

24               Thank you.

25               Members, do I hear a motion for
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 1   approval of the minutes as presented?  Moved

 2   by Mr. King.  Second by Mr. Bell.  Any

 3   discussion on that motion?

 4               (No response.)

 5               MR. FRUGE:

 6               Hearing none, all signify their

 7   concurrence by saying "aye."

 8               (Several members respond "aye".)

 9               MR. FRUGE:

10               Any opposition?

11               (No response).

12               MR. FRUGE:

13               So ordered.

14               Okay.  First in our agenda today

15   are the Quality Jobs Program presented by

16   Mr. Favaloro.

17               MR. FAVALORO:

18               I have six applications for the

19   Quality Jobs Program.  20141122 Archon

20   Information Systems, LLC, in Orleans.

21   20130036 Benteler Steel Tube Manufacturing

22   Corporation in Caddo.  20130076 Conrad

23   Shipyard, LLC, in Saint Mary.  20141202

24   Matheson Gas in Calcasieu.  20130067

25   Morehouse BioEnergy, LLC, in Morehouse.
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 1   20121219 Pelican Energy Consultants, LLC, in

 2   Saint Tammany.

 3               That concludes the new

 4   applications.

 5               MR. FRUGE:

 6               Okay.  Do I hear a motion for

 7   approval?  Moved by Ms. Atkins.  Second by

 8   Mr. Elmore.  Any discussion on this motion?

 9   Seeing none, all in favor, signify by saying

10   "aye."

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               MR. FAVALORO:

18               Two requests to transfer

19   contracts.  20120946 WSP Chemicals &

20   Technology, LLC, to Solvay USA, Inc., in

21   Caddo Parish and 20080954 Blackwater

22   Midstream Corporation to American Midstream

23   G.P., LLC, in Jefferson.

24               That concludes the specials.

25               MR. FRUGE:
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 1               Okay.  Motion for acceptance.

 2   Motion by Representative Pugh.  Second by

 3   Mr. King.

 4               Any discussion on the motion?

 5               (No response.)

 6               MR. FRUGE:

 7               All in favor, signify by saying

 8   "aye."

 9               (Several members respond "aye.")

10               MR. FRUGE:

11               Any opposition.

12               (No response.)

13               MR. FRUGE:

14               So ordered.  Okay.

15               MR. FAVALORO:

16               I have a renewal.  20091182

17   Select Energy Services, LLC, in DeSoto

18   Parish.

19               MR. FRUGE:

20               Okay.  I do need a motion on the

21   renewal.  Moved by the Mayor.  Second by Mr.

22   Holden.

23               Any discussion on the its

24   renewal?

25               (No response.)

0010

 1               MR. FRUGE:

 2               All in favor, signify by saying

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. FRUGE:

 6               Any opposition.

 7               (No response.)

 8               MR. FRUGE:

 9               So ordered.  Thank you, Frank.

10   Okay, Ms. Lambert.

11               MS. LAMBERT:

12               Good afternoon.

13               MR. FRUGE:

14               Restoration tax.

15               MS. LAMBERT:

16               Yes, sir.  We have six new

17   applications.  First one is for 20121173

18   Caillouet Land, LLC, in Lafourche.  20110779

19   Carver Theater Productions D/B/A Historic

20   Carver Theater in Orleans.  20140962

21   Metairie Hotel, LLC, in Jefferson.  20131410

22   Super Hospitality Owner, LLC, in East Baton

23   Rouge Parish.  20130848 Vieux Nouveau

24   Properties, LLC, in Orleans.  The last one

25   is 20121038 Winingder Enterprises in Orleans
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 1   Parish.

 2               MR. FRUGE:

 3               Okay.  I need to hear a motion

 4   for acceptance.  Moved by Mr. Smith.  Second

 5   by Representative Pugh.  Any discussion?

 6               (No response.)

 7               MR. FRUGE:

 8               Those in favor, signify by

 9   saying "aye."

10               (Several members respond "aye.")

11               MR. FRUGE:

12               Any opposition.

13               (No response.)

14               MR. FRUGE:

15               So ordered.  We have a --

16               MS. LAMBERT:

17               We have one renewal application

18   for application number 060962 General Growth

19   Properties, Inc., in Jefferson Parish.

20               MR. FRUGE:

21               Motion on the one renewal.

22   Moved by Mr. Soprano.  Second by Senator

23   Martiny.  Any discussion on this motion.

24               (No response.)

25               MR. FRUGE:
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 1               All in favor, signify by saying

 2   "aye."

 3               (Several members respond "aye.")

 4               MR. FRUGE:

 5               Any opposition.

 6               (No response.)

 7               MR. FRUGE:

 8               So ordered.  Name changes.

 9               MS. LAMBERT:

10               Yes.  We have three special

11   requests for changes in name only on the

12   following RTA active contracts.  First one

13   is 060962 General Growth Properties, Inc.,

14   to Oakwood Shopping Center, LLC.  20121256

15   General Growth Properties (Oakwood Shopping

16   Center, LLC) to Oakwood Shopping Center,

17   LLC.  And the last one is 20110857 Civic

18   Theatre Operating Company, LLC, D/B/A Civic

19   Theatre changed to Civic Theatre, LLC.  That

20   concludes the specials.

21               MR. FRUGE:

22               Okay.  Do I have marry a motion

23   on the specials?  Moved by Mr. King.  Second

24   by Representative Ponti.

25               Do I have any discussion on this
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 1   motion?

 2               (No response.)

 3               MR. FRUGE:

 4               All in favor, signify by saying

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. FRUGE:

 8               Any opposition?

 9               (No response.)

10               MR. FRUGE:

11               So ordered.  Okay.  Ms. Metoyer.

12               MS. METOYER:

13               Thank you.

14               MR. FRUGE:

15               Did I say that right?

16               MS. METOYER:

17               Yes.  Correct.

18               We have 14 total applications,

19   but we're going to need to defer four.

20   Those four are Circle Food Stores,

21   Incorporated, 20121026 in Orleans Parish;

22   Deroche Grills of Veterans, LLC, 20140133,

23   Jefferson Parish.  20141356, Progressive

24   Casualty Insurance Company, East Baton Rouge

25   Parish; and 20120015, Twin Brothers Marine,
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 1   LLC, Saint Mary Parish.  All of those would

 2   be deferred.

 3               And the applications that we're

 4   requesting approval are 20111262, Air

 5   Products and Chemicals, Incorporated, Saint

 6   Charles Parish; 20110959, Chalmette

 7   Refining, LLC, Saint Bernard Parish;

 8   20120853 Enlink Midstream Operating, LP,

 9   Ascension Parish; 20140207 HD Supply

10   Construction Supply, Ltd., Ascension Parish.

11   20130230 Louisiana Party Company, LLC,

12   Terrebonne; 20120535 Martin Specialty

13   Coatings, LLC, Caddo Parish; 20110775 Motiva

14   Company, Inc., Saint Charles Parish;

15   20100806, Orion Instruments, LLC, East Baton

16   Rouge Parish.  20130171 Wal-Mart Stores

17   Louisiana, D/B/A Walmart Supercenter Orleans

18   Parish.  20140220 WJMB Transport 2, LLC,

19   D/B/A Two Men and a Truck, Orleans Parish.

20               MR. FRUGE:

21               Okay.

22               MR. SOPRANO:

23               I have a question.

24               MR. FRUGE:

25               Yes.
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 1               MR. SOPRANO:

 2               I'm not seeing four deferrals at

 3   one time.

 4               MS. METOYER:

 5               There was a miscommunication

 6   with revenue.  Yes, sir.  I apologize for

 7   that.

 8               MR. FRUGE:

 9               Do I hear a motion on these new

10   applications?  Moved by Ms. Smith.  Second

11   by Ricky Gonsoulin.  Any discussion on this

12   motion?

13               (No response.)

14               MR. FRUGE:

15               All in favor, signify by saying

16   "aye."

17               (Several members respond "aye.")

18               MR. FRUGE:

19               Any opposition?

20               (No response.)

21               MR. FRUGE:

22               So ordered.

23               MS. METOYER:

24               The contract termination

25   requests are 20110176 Tessier Building, LLC,
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 1   East Baton Rouge Parish; 20090851 Turner

 2   Industries Group, LLC, East Baton Rouge

 3   Parish; and 20101148 Waskey Bridges, Inc.,

 4   East Baton Rouge Parish.

 5               MR. FRUGE:

 6               Okay.  Moved by Mr. Jones.

 7   Second by Ms. Atkins.  Any discussion?

 8               (No response.)

 9               MR. FRUGE:

10               All in favor, signify by saying

11   "aye."

12               (Several members respond "aye.")

13               MR. FRUGE:

14               Any opposition.

15               (No response.)

16               MR. FRUGE:

17               None.  So ordered.

18               MS. METOYER:

19               We have one request for a name

20   change.  It's 20120299, Diversified Foods &

21   Seasonings, Inc., D/B/A Diversified Foods &

22   Seasonings.  They're changing their name to

23   Diversified Foods & Seasonings, LLC, D/B/A

24   Diversified Foods & Seasonings.  That's

25   Saint Tammany Parish.
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 1               We have two requests to add

 2   additional owners.  The first one is

 3   20111122, TCI Packaging, LLC, Orleans

 4   Parish; and 20120958 TCI Packaging, LLC,

 5   Orleans Parish.  And those are requests to

 6   add new owners, and that concludes my

 7   specials.

 8               MR. FRUGE:

 9               Okay.  Do I hear a motion?

10   Motion by Senator Martiny.  Second by Mr.

11   Soprano.  Any discussion on this motion.

12               (No response.)

13               MR. FRUGE:

14               All in favor, signify by saying

15   "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any objections.

19               (No response.)

20               MR. FRUGE:

21               So ordered.

22               Okay.  Next, Ms. Weber.

23               MS. WEBER:

24               Yes, sir.  I mean, I have a very

25   small agenda, but do you want me to just do
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 1   it in-globo.

 2               MR. FRUGE:

 3               Let's go ahead and take those 32

 4   in-globo.

 5               MS. WEBER:

 6               Okay.  All right.  I have

 7   $127,896,691 in new investment with 61 new

 8   jobs for a total of salaries of $30,189.640

 9   and 855 construction jobs at a salary of

10   $37,909.843.

11               MR. SOPRANO:

12               That's not correct.  You said

13   37,000.

14               MS. WEBER:

15               Million.  I'm sorry.

16               MS. POTTS-ROQUE:

17               Can you read it again for the

18   record, please.

19               MS. WEBER:

20               Yes.  $37,909,8 43.

21               MR. SOPRANO:

22               And also the thirty.

23               MS. WEBER:

24               $30,189,640.

25               MS. POTTS-ROQUE:
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 1               Okay.  You said thousand again.

 2               MS. WEBER:

 3               I did it again?  I'm sorry.

 4               MS. POTTS-ROQUE:

 5               Yeah.  Why don't you just read

 6   the whole thing over again for us just,

 7   please, just for the record's sake.

 8               MS. WEBER:

 9               Yes, ma'am.  $127,896,691 in new

10   investment.  61 new jobs with $30,189,640 in

11   salaries.  855 new construction jobs with

12   37,909,843.  Did I pass this time.

13               MS. POTTS-ROQUE:

14               Yes, you did.

15               MR. FRUGE:

16               We got the math right.  Members,

17   do I hear a motion?  Moved by Senator Riser.

18   Second by Ms. Atkins.  Any discussion.

19               (No response.)

20               MR. FRUGE:

21               All in favor, signify by saying

22   "aye."

23               (Several members respond "aye.")

24               MR. FRUGE:

25               Any opposition.
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 1               (No response.)

 2               MR. FRUGE:

 3               So ordered.

 4               MS. WEBER:

 5               Do you want all the specials

 6   read in one.

 7               MR. FRUGE:

 8               Please.  Thank you.

 9               MS. WEBER:

10               Okay.  I have two transfers of

11   contracts.  Red River Pharma, LLC, 20120609

12   and 20130503 to Nestle Health

13   Science-Pamlab, Inc., in Caddo.  I have

14   Olympian Machine, LLC.  Contracts: 070369,

15   20080920, 20110235, 20120318, 20130479 and

16   20140557 to Parco, Inc., D/B/A Olympian

17   Machine in Terrebonne.

18               I have two changes in name.

19   Arclin U.S.A., Inc.  Contracts: 061591,

20   20100575 and 20110690 to Arclin U.S.A., LLC,

21   in Winn.  I have Graphic Flexible Packaging,

22   LLC.  Contracts: 20090818, 20120379,

23   20130338 and 20140440 to Mondi Bags USA,

24   LLC, in Bienville.

25               I'm requesting cancellation of

0021

 1   three contracts under DOC Ready Mix, LLC,

 2   20110761 and 20110761A and then contract

 3   number 20130364.  The company has sold their

 4   manufacturing assets to Builders Supply and

 5   are no longer manufacturing at their Caddo

 6   of Bossier locations.

 7               MR. FRUGE:

 8               Okay.  Do I hear a motion for

 9   acceptance?  Moved by Ms. Smith.  Second by

10   Representative Pugh.

11               Any discussion on this motion?

12               (No response.)

13               MR. FRUGE:

14               Hearing none, all in favor,

15   signify by saying "aye."

16               (Several members respond "aye.")

17               MR. FRUGE:

18               Any opposition?  So ordered.

19   Okay.  Next, Ms. Weber.

20               MS. WEBER:

21               All right.  Under our special

22   requests, we have received requests from

23   several companies for late renewal of

24   contracts.  The department's policy of the

25   rule passed on Title 13: Section 529 A and
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 1   B, has previously determined that if a

 2   renewal document is not received before the

 3   contract expires, or within four months

 4   after expiration, with the reduction of one

 5   year of eligibility for each month it is

 6   late, the contract will not be renewed and

 7   will expire on the date noted for the

 8   beginning of the second five-year term.

 9               Arkema - in August of 2012, they

10   were sent contracts for renewals, (project

11   numbers 061546, 20080216, 20080230A,

12   20080234).  LED never received the renewal

13   documents.  In July 2011, contracts for

14   renewal (project numbers 20040122A, 070314A,

15   070315A, 070316A -- there's an extra 6 in

16   there -- 070317A, 070318A and 070319A) were

17   mailed to the consultant, with LED

18   confirming the consultant's correct mailing

19   address and receipt of the 2012 renewals

20   confirmed by the consultant in a meeting at

21   my office.  Arkema is now petitioning to

22   have the expired contracts renewed.

23               Do you want to continue?

24               MR. FRUGE:

25               Continue, please.
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 1               MS. WEBER:

 2               All right.

 3               Weatherford U.S. also is

 4   requesting a late renewal for contract

 5   number 062022 which was due for renewal in

 6   2013.  The 2013 renewals were mailed in July

 7   2013 and an e-mail reminder was sent in

 8   October 2013 to the company contact, Mr.

 9   C.G. Gast, with the reminder that the

10   contract would expire if not renewed.  LED

11   never received the renewal document from the

12   company prior to the 12/31/2013 expiration

13   date.  In October 2014, a phone call from

14   the new controller provided information that

15   the original point of contact, Mr. C.J.

16   Gast, was no longer with the company.  LED

17   never received notification that the mailing

18   address was incorrect or the e-mail address

19   was undeliverable.  November 3, 2014, an

20   e-mail was received from Ms. Kimberly

21   Robinson at Jones Walker showing a copy of

22   the letter dated July 15, 2013, sent to Mr.

23   Gast, and stamped received October 31, 2013

24   (presumably by the company) indicating they

25   were in receipt of the contract in time to
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 1   renew, but for whatever reason the contract

 2   was not renewed.  Weatherford U.S. signed

 3   the 2013 renewal contract on October 7,

 4   2014, and has asked LED to bring it to the

 5   board for approval.

 6               The Department's practice is to

 7   deny renewals that weren't requested in time

 8   as required by rule.  We have communicated

 9   this to companies when asked to apply for an

10   exemption after a contract's expiration.

11               MR. FRUGE:

12               Okay.  Thank you, Ms. Weber.

13               Members, there are a number of

14   good cards before me and -- okay with you --

15   I think the way we're going to do this is

16   I'm not going to call names one by one.  I

17   think what we will do is we'll take the

18   issue of Arkema first.  I ask that in

19   keeping with the rules, those of you who are

20   going to comment as an entity, for instance,

21   Arkema, limit your comments, please, to no

22   more than ten minutes, and then we will

23   listen to all of those that want to speak to

24   the issue of Arkema, and then we'll ask

25   those who with to speak to the issue of
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 1   Weatherford to make their comments after,

 2   and then Mr. Grissom will make some comments

 3   relative to LED's position, and then we'll

 4   see what happens after that.  But that's how

 5   we're going to get started.  Okay.

 6               So that said, any of you who

 7   have filled out a blue card that wants to

 8   speak to the issue of Arkema, feel free,

 9   whomever, to step to the podium first.

10               MS. SIMS:

11               Thank you, Mr. Chairman.

12               MR. FRUGE:

13               Please state your name for the

14   record.

15               Phyllis Sims at the law firm of

16   Kean Miller representing Arkema, Inc., and

17   thank you, Mr. Chairman, and members of the

18   board for the opportunity to bring this

19   issue before you today.  I have with me

20   today the CFO of Arkema, Ms. Patricia

21   McCarthy, who is in from Pennsylvania;

22   Arkema's global group president, Richard

23   Jenkins who is in from North Carolina; Brawn

24   Vellue [ph], the Saint Charles Parish plant

25   manager; and V.J. St. Pierre, the Saint
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 1   Charles Parish president.  Also in the

 2   audience with us today in support is Greg

 3   Browser [ph], excessive vice president of

 4   Louisiana Chemical Association, Stephen

 5   Waguespack, president of Louisiana

 6   Association of Business and Industry, and

 7   Dan Borne, president of Louisiana Chemical

 8   Association, is in route from another

 9   meeting.  So I will turn this over now first

10   to Ms. McCarthy.

11               MR. FRUGE:

12               Thank you.

13               MS. McCARTHY:

14               Good afternoon, ladies and

15   gentlemen, members of the board.  My name is

16   Patricia McCarthy.  I'm the chief financial

17   officer of Arkema, Inc.  Arkema is a

18   medium-sized chemical company and ordered in

19   France.  It was created in 2006 by a spinoff

20   from Total, a French oil company, and, as

21   you can hear it, I am French, but my name

22   doesn't say it.  So first and foremost, I

23   want to thank you for giving us the

24   opportunity to be here today, and I'm glad

25   to speak in front of you.
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 1               I came a long way to tell you

 2   how important those industry tax exemptions

 3   have been for our business and for its

 4   future.  We operate in 16 different states

 5   in the U.S. and we thought we had the

 6   process in place to handle our property

 7   taxes, but it didn't work.  Mistakes were

 8   made, and I apologize for that.  I am not

 9   here to blame, but to speak about the

10   future.  We appreciate doing business in

11   Louisiana.  We like the business environment

12   here and the support to the chemical

13   industry.  We have good corporate cities and

14   we operate safely our plant and we pay good

15   wages to our employees.  Richard Jenkins,

16   who runs this business will speak a little

17   bit more about the future of this plant and

18   some plans we have to expand it.

19               But I just want to point out

20   that we have a quite strict process for

21   capital investments in our company.  All our

22   capital expenditure projects have to be

23   approved and has sustained by detailed

24   economic analysis.  And the tax exemptions

25   were included in those detailed analyses and

0028

 1   they make a real difference to our plans and

 2   to the future of this plant.  We are

 3   committed to Louisiana and we need your

 4   support for the reinstatement of those tax

 5   exemptions and hopefully you will help us

 6   here.  Thank you.

 7               MR. FRUGE:

 8               Thank you.

 9               MR. JENKINS:

10               Mr. Chairman, members of the

11   board, thank you for allowing me to come

12   forward today to address these issues.  My

13   name is Richard Jenkins.  I am the group

14   president for Arkema Coating Resins.  My

15   business operates the Saint Charles plant in

16   Hahnville.  I appreciate that you're hearing

17   our request.  This is a critical decision in

18   front of us as a business and we would

19   appreciate your support.  In fact, it's

20   about the survivability of this plant moving

21   forward from here.  We have 50 full-time

22   employees and 25 contract and project

23   positions on average with the plant, and we

24   were on a pathway to invest $30 million into

25   this plant until this issue arrived.
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 1               Over the past several weeks, we

 2   have met with just about everybody who was

 3   willing to meet with us to discuss this, and

 4   I know you have the detailed information

 5   package in front of you, and I do not with

 6   to be redundant, but I'll summarize a few

 7   points from the business side for your

 8   convenience.  First, this plant is a key

 9   plant for us inside of our grid.  We make a

10   waterborne environmentally economic polymer,

11   and the market for these products are

12   recovering and increasing in the U.S. and we

13   would like to follow the evolution of the

14   market by increasing the output of the plant

15   accordingly.  We came to this plant in

16   January 2010.  It was a divestment from the

17   Dow Chemical Company.  It is ordered by the

18   Federal Trade Commission.  This plant was

19   not completed when it was divested.  It was

20   partially built.

21               Two critical flaws need to be

22   addressed.  One is it needs a renewed

23   control system, and if it doesn't get that

24   by 2016, the plant will lose its license to

25   operate.  The second set of investments are
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 1   designed to improve the productivity and the

 2   profitability of the plant.  With those,

 3   though we think we can turn this asset

 4   around in a few years, be a very strong

 5   contributor to the tax base here in

 6   Louisiana.  In fact, earlier this year in

 7   June, I stood in front of the board of

 8   Arkema and received approval for those

 9   series of investments, and we were just

10   starting those.  Of course, now those are on

11   hold, pending the resolution of this

12   particular topic.

13               As I look over the performance

14   of the plant, the loss of these exemptions

15   would be devastating.  The numbers that have

16   come to my attention of possibilities as

17   what these losses would be, if I put it into

18   perspective for you, would be more than

19   twice the income of the plant today.  And if

20   that moves forward over the next several

21   years, I will not be able to make the

22   economic case to my management to make this

23   investment.

24               So with that, I would like to,

25   therefore, make the request of you to
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 1   restore the exemptions, keep good Louisiana

 2   people employed, and help us increase the

 3   viability of this plant going forward from

 4   here.  Thank you very much.

 5               MR. FRUGE:

 6               Thank you.

 7               SENATOR MARTINY:

 8               Can I ask a question?  Maybe

 9   you're not the right person to answer it.

10   Over here.  And I'm not that familiar with

11   this program, but did Arkema actually

12   receive a tax bill once their five-year

13   exemption expired; do you know?

14               MR. JENKINS:

15               The -- to my knowledge, the tax

16   bills received up until a communication in

17   August were at the exempt rate.  My first

18   knowledge of this incident was this August a

19   few weeks ago.

20               MR. MARTINY:

21               And did they send you a bill for

22   the period of time from which your exemption

23   expired or just for this year?

24               MR. JENKINS:

25               Let's see.  I think Patricia --
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 1   yeah.  Just this year.

 2               MS. McCARTHY:

 3               Just this year.

 4               MR. MARTINY:

 5               And with that, that's when you

 6   made your application.

 7               MS. McCARTHY:

 8               Exactly.

 9               MR. MARTINY:

10               Okay.  Thank you.

11               MR. FRUGE:

12               Any other questions?  Thank you,

13   Mr. Jenkins.

14               MR. JENKINS:

15               Thank you, Mr. Chairman.

16               MR. FRUGE:

17               Anyone else to speak on Arkema?

18               MR. ST. PIERRE:

19               Mr. Chairman.  Good afternoon,

20   members.  I'm V.J. St. Pierre, parish

21   president of Saint Charles Parish.  I'm here

22   today on the behalf of existing business

23   located in my community.  I respectfully ask

24   that you reinstate Arkema's tax exemption

25   for various reasons, but mostly because you
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 1   and I have the same mission, to foster the

 2   economic development of the existing

 3   industries.

 4               Arkema fully understands and

 5   acknowledges that their agents did not

 6   comply with the rules of the program and

 7   failed to submit a five-year renewal, and in

 8   several meetings with the company, officials

 9   and I understand that, though embarrassed,

10   that their contractors did not perform the

11   simplest task, potentially costing them

12   millions of dollars.  This mistake may

13   jeopardize the viability of Arkema's Saint

14   Charles Parish location, placing at risk 4.5

15   million dollars of annual economic impact to

16   our community.

17               Arkema employs about 54

18   individuals, many of which are Saint Charles

19   Parish residents.  The company also employs

20   14 Louisiana residents at their Hahnville

21   location.  I have been contacted by many of

22   the employees simply asking that their

23   employer be allowed to retain this tax

24   exemption and to remain financially stable

25   so that they won't lose their jobs.
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 1               Forcing Arkema to pay three

 2   years of un-budgeted back taxes would result

 3   in a tax increase of grossly 14 times more

 4   than their current tax liability.  Based on

 5   the current assessment, the new tax bill

 6   would be about 1.4 million dollars more than

 7   they budgeted every year.

 8               As a former business owner, I

 9   can understand and foresee if the

10   unforeseeable taxes are imposed, the company

11   will have no choice but to consider all

12   cost-cutting measures, including layoffs, in

13   order to generate the cash needed to pay for

14   these taxes.  In addition to the financial

15   calamity facing local families, the new

16   property tax liability would also risk the

17   30 to 40 million dollars in capital

18   improvement the company is planning in their

19   Hahnville location.  In fact, Arkema has

20   already submitted an advanced notification

21   of phase one of the capital improvement

22   plan, which calls for 11.8 million dollars

23   investment in the hiring of new employers at

24   an annual wage of over 75,000 per employee.

25               As the chief economic
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 1   development agent of Saint Charles Parish,

 2   it is my job to foster a healthy business

 3   climate, ensure that all business are

 4   treated fairly and they are given every

 5   opportunity to succeed.

 6               Today as you are reviewing

 7   approving many important incentive factors

 8   being offered in order to get them to come

 9   to Louisiana, I'm asking you for your help

10   to help me retain an existing business that

11   supports existing jobs and protect our

12   existing tax base.  As you deliberate this

13   most equitable and fair outcome for this

14   request, I respectfully ask that you

15   consider the mild nature of the company's

16   error.  This is -- their mistake was not a

17   dishonest one.  They did not lie about the

18   values, the qualities, the ownership, or the

19   assets of their Saint Charles Parish

20   facility.  They did not misrepresent any

21   data.  Their mistake was trusting an

22   out-of-state contractor who performed the

23   routine task of nailing a simple form on a

24   five-year tax renewal, a mistake I'm sure

25   that, given the opportunity, they will not
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 1   make again.

 2               The company knows that this

 3   predicament is completely their fault and is

 4   willing to make amends for their mistakes.

 5   I, once again, ask that you favorably

 6   consider Arkema's request, that we can

 7   continue to support our existing industries

 8   while we all work to attract new industries.

 9   As a matter of fact, as parish president, I

10   travel around the nation attending seminars,

11   economic seminars, conferences, they all say

12   to try to attract new business, but do

13   everything you can to retain and grow

14   existing businesses.  That's where your tax

15   base is at.

16               I believe this is the right

17   message to send to Louisiana employers.  As

18   already indicated to you, his intentions to

19   hire more Louisiana residents to higher

20   paying jobs to invest in the future.  Thank

21   you, and I appreciate your time and

22   consideration.

23               MR. FRUGE:

24               Thank you, sir.  Anyone else?

25               MR. CHAMPAGNE:
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 1               Good afternoon.  I'm Greg

 2   Champagne.  I'm the sheriff of Saint Charles

 3   Parish and ex-officio tax collector.  I

 4   apologize for that.  With me today, I have

 5   Gary Bennett, who's the assistant director

 6   of the Louisiana Sheriff's Association here

 7   for informational purposes.  As you know,

 8   sheriffs, we are the ad hoc tax collectors

 9   in the state, and we want to keep up with

10   these issues.  Tab Troxler is our assessor

11   in Saint Charles Parish.  I don't think he

12   put in a comment card, but he certainly is

13   here for any questions, and Ricky Edwards is

14   also on the staff of the LSA.  I believe

15   Paula with the Saint Charles Parish School

16   District came, and in I'm not sure if she's

17   going to speak or not.

18               I've been the sheriff for 18 and

19   a half years in Saint Charles Parish.

20   First, let me say that I am a big supporter

21   of business and industry.  I have two

22   brothers that work full-time in the

23   petrochemical industry in Saint Charles

24   Parish.  My father retired from

25   petrochemical.  I have many, many friends
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 1   and relative who have made their living in

 2   careers at petrochemical facilities in Saint

 3   Charles Parish.  Just yesterday, my entire

 4   squad team, we were performing an active

 5   live shooting drill at Shell in Norco.  We

 6   support and we have a full-time staff who's

 7   dedicated to homeland security provided by

 8   resources to the petrochemical industry.

 9               I'm not here to shut anybody

10   down.  I'm not here to bankrupt them.  I may

11   sound like I am opposed to exactly what

12   they're asking for.  I'm really here with

13   some questions and looking for some

14   information, because this is my first

15   opportunity in 18 and a half years to

16   actually appear before this board to have

17   this opportunity because I don't recall this

18   issue ever coming up.  So I'm here for

19   information for the future to find out

20   exactly what's going on here today.  And, of

21   course, I'm not going to fool you and tell

22   you that -- taxes are the life blood of some

23   of the taxing bodies.  Saint Charles

24   sheriff's office receives no sales taxes, as

25   the parish does and as the school board
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 1   does.  We strictly rely on normal taxes.  We

 2   do rely upon some moderate increases, which

 3   we have gotten over the years, from the

 4   growth and industry.  So we're appreciative

 5   of all that.  So I'm not going to stand here

 6   and tell you that at least my office doesn't

 7   stand to gain by increased taxes, but I'm

 8   not here to ask you to bankrupt or gut this

 9   company.  I frankly don't know the validity

10   of the information.  I had one conversation

11   with the lobbyist of the representative from

12   Arkema, and the first thing he told me when

13   he came to a meeting with me a few ago when

14   the issue came up was that this was an error

15   on the part -- of which you just heard -- by

16   a third-party contractor who was responsible

17   for doing this.  So I have a question.  I

18   used to practice law before I became

19   sheriff.  I carried $2 million in liability

20   malpractice insurance.  I run a 400 employee

21   operation today.  I carry medical

22   malpractice insurance for my medical staff.

23   We carry a professional liability policy.  I

24   know those of you who may be attorneys know,

25   you miss a deadline in the legal world, you
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 1   get your legs cut out from under you.  I'm

 2   not saying to do that, but there are rules,

 3   and so I have some questions, too, about why

 4   the rules, which I really just had the

 5   opportunity to review in the last few days

 6   that the board has promulgated, I guess

 7   administrative rules, in which the penalty,

 8   I was literally surprised to see, that if

 9   you're late for a month, you may be

10   penalized one year and have no tax

11   exemption.  That's a pretty extreme penalty.

12   So I'm asking you, why is that there?  What

13   is the purpose of that?  Is that for a

14   negligent person who accidentally fouls up

15   or whatever, or what is the reason for that?

16   So I'm not sure if you can answer my

17   questions.  I can ask them, but maybe you

18   won't.

19               I do know Arkema is a

20   multinational company.  They reported 6

21   billion, according to the Internet, in

22   revenue last year.  My understanding is, and

23   I'm sure they can jump up to correct me if

24   I'm incorrect, is that their sales revenue

25   was 150 million last year.  I don't know if
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 1   that's absolutely correct.  I'm sure their

 2   officials can correct that.  So my question

 3   is why isn't this third-party administrator

 4   liable on a fiduciary claim of negligence

 5   for failure to do so?  Ms. Weber indicated

 6   that they actually personally met with the

 7   consultant, if I heard correctly, to advise

 8   them of you haven't filed your exemption in

 9   2012.  So what happened there?  Was that not

10   enough to convince you?  I know that if the

11   IRS told me that, Greg, we're going to give

12   you a tax exemption every year; all you've

13   got to do is file an application, you know,

14   on April 15th to get it, I promise you that

15   would be first on my list.  So what happened

16   there?  And why is there not liability?  So

17   by granting what Arkema wants, full five

18   years of amnesty, the past three years or

19   two of which -- I don't know.  You may do

20   that, but who's going to benefit from that?

21   Is it going to be that negligent contractor

22   who doesn't have to -- - whose malpractice

23   insurance doesn't have to kick in for this?

24   And for your information, I believe the tax

25   bill is about $1.4 million per year, which
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 1   we, by law, had to yesterday mail out, as I

 2   did with all my other taxpayers, mailed out

 3   a tax bill.  So their bill, for your

 4   information, is $1.4 million per year as has

 5   just been assessed by the assessor, as he

 6   had to do in accordance with law.

 7               I just wonder if they're -- you

 8   know, my job is under the constitution as a

 9   chief law enforcement officer.  I'm a

10   stickler for the rules.  I'm a stickler for

11   the laws.  And every day I wake up and have

12   to enforce laws.  Some of them are popular;

13   some of them are unpopular, but that's what

14   I have to do.  That's my job.  So I'm just

15   wondering if -- again, I'm not trying to put

16   this company out of business.  I don't want

17   people losing jobs, but there are

18   consequences, I mean.  So what is the

19   deterrence factor with law?  This is a

20   fantastic benefit that the state of

21   Louisiana grants to the manufacturing

22   industry.  A great benefit.  Ten years of

23   tax exemption.  I'm in favor of that, but we

24   don't ask a whole lot in return, and so

25   you -- so my question is are there some
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 1   consequences and what standards do you use?

 2   I'm here really for the integrity of the

 3   system.  What are the rules that you want us

 4   to play by as the tax collector, as the

 5   assessor?  That's what we need to know.  I

 6   want to point out that I noticed, really in

 7   the last couple of days, you've got some

 8   letters from some public officials, some

 9   legislators, which were reform letters.

10   Plus, I hate to bring this up, but

11   unfortunately by position -- not in favor of

12   this -- really having questions about it.

13   Not that I'm not against it.  I'm not trying

14   to talk out of both sides of my mouth, but

15   my position was misrepresent to a couple of

16   those legislators that you got that letter

17   on.  And I wonder if they had written it had

18   they known that.  So I actually had some

19   concerns in dealing with the representative

20   of Arkema because I didn't know if I was

21   getting the full story.  I'll just leave it

22   at that.  And certainly 1.4 million is a lot

23   of money.  It's all, I suppose, relative.

24   But, again, my question is what's going to

25   happen in two years?  If you grant Arkema
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 1   exemption, you give them the back three

 2   years, you give them the next two years, in

 3   two years, they're going to have to begin

 4   paying, like all taxpayers, their tax bill,

 5   which right now is 1.4 million.  If 1.4

 6   million is a devastating blow to them right

 7   now, what's it going to be in two years?  I

 8   mean, will they remain in effect?  I don't

 9   know.  I mean, maybe business will get

10   better.  I don't know.  So I really just

11   have these questions.  First time I've had

12   the chance to appear before you, and maybe

13   you can shed some insight for me.  And I'm

14   here.  Look, whatever you do, I'm going to

15   walk away -- it's great.  A little

16   additional revenue would be good, but,

17   again, I'm not here to put people out of

18   business.  I'm not here to have people lose

19   jobs.  You know, there's an old saying.

20   Just tell me what the rules are, and I'll

21   follow them.

22               So I appreciate you hearing from

23   me.  If there are any questions, I can

24   answer them.  Thank you.

25               MR. FRUGE:
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 1               Thank you, Sheriff.

 2               MS. POTTS-ROQUE:

 3               I'd like to say something to the

 4   sheriff in reference to getting his

 5   questions answered.  Sir, you've met

 6   Ms. Weber who manages the program for the

 7   department?

 8               MR. CHAMPAGNE:

 9               I did not personally meet her.

10   I got some e-mails from her.

11               MS. POTTS-ROQUE:

12               Okay.  I would ask you, in the

13   future, your questions, if you would work

14   with her in the department, I'm sure she can

15   help you get answers, and if not, she'll be

16   able to tell you who to go to get answers.

17               MR. CHAMPAGNE:

18               I understand.  And this issue

19   has really kind of erupted fairly recently.

20   And I was out of town all last week in

21   Washington.

22               MS. POTTS-ROQUE:

23               But you still deserve to get

24   your questions answered.  So if you'll work

25   with her, I'm sure you-all will come to some
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 1   resolve with those issues.

 2               MR. CHAMPAGNE:

 3               Thank you.  I appreciate it.

 4               MS. POTTS-ROQUE:

 5               You're welcome.

 6               MR. FRUGE:

 7               Okay.  And I know that Mr.

 8   Grissom is going to have some comments about

 9   this issue and the Weatherford.

10               Why don't we take some comments

11   from Weatherford first, and then you can

12   make some comments about the whole renewal

13   process.

14               We have blue cards from a Ms.

15   Robinson and Chris Marshall.  Please come

16   forward.

17               MS. ROBINSON:

18               Good afternoon.  Kimberly

19   Robinson with Jones Walker.

20               I am here on behalf of

21   Weatherford, and I have with me Mr. Chris

22   Marshall who's the senior director for well

23   construction products manufacturing at

24   Weatherford, and we also have -- she didn't

25   come up -- Ms. Bernadette Coleman who is the
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 1   finance controller for the manufacturing

 2   facility in Houma.  And I am going to

 3   reserve my comments to then and let Chris

 4   start.

 5               MR. MARSHALL.

 6               Mr. Chairman, members of the

 7   board, I would like to express my

 8   appreciation to each of you for taking time

 9   today to hear our appeal to you on this tax

10   exemption.  As I believe all of you know,

11   Weatherford is an oil and gas service

12   company with a presence in every major oil

13   and gas region of the world, and we

14   certainly have a very large presence here in

15   the state of Louisiana.  Our company

16   specializes in the fields of formation,

17   evaluation, drilling, well construction and

18   completion of production of the oil wells.

19   The services provided and technologies

20   developed by Weatherford directly assist our

21   customers in reducing the cost and

22   increasing the recovery of oil and gas

23   reserves.  Weatherford has 34 facilities in

24   the state of Louisiana and 10 separate

25   storage yards.  These facilities employ
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 1   1,675 Louisiana residents, and Weatherford

 2   has a year-to-date payroll for 2014 of

 3   almost $103,000,000.  The subject facility

 4   that I'm here representing today, our shore

 5   facility, is covered by the industrial tax

 6   exemption contract.  We're a manufacturing

 7   facility for cementation equipment.  This

 8   facility was constructed post Katrina to

 9   replace our manufacturing facility that was

10   flooded by the storm.  The building,

11   machinery, and equipment reflect a

12   $55,000,000 investment by Weatherford.  In

13   addition, we invested a further 3.2 million

14   in this facility in 2009, which included

15   machinery, equipment, and the addition of a

16   warehouse building for $425,000.  Currently,

17   we're in the process of investing an

18   additional $10 million in equipment and

19   capital improvements, which will be

20   completed in March 2015 to further expand

21   capacity and increase output.  The

22   manufacturing center in Terrebonne currently

23   has 346 employees and the payroll for

24   January to November of this year is slightly

25   over $21 million.  Along with the additional
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 1   investment noted above and equipment, we're

 2   currently aggressively recruiting and hiring

 3   personnel.  And, in fact, over the past 120

 4   days, we've increased our skilled labor head

 5   count by roughly 30 percent.  We've added 57

 6   direct labor employees in our Schriever

 7   manufacturing facility.  Beyond the head

 8   count and sales from this facility, the

 9   company has a direct economic impact on

10   state and local coffers.  For January of

11   2013 through October 2014, the company's

12   paid approximately $7.9 million in sales and

13   use taxes, $1.3 million in income and

14   franchise taxes, and more than $500,000

15   annually in property taxes for the land

16   inventory at this facility.  We've provided

17   its other operations in Terrebonne Parish,

18   which pays just over $1 million in property

19   taxes annually.

20               The late submission of the

21   subject renewal application for the

22   industrial tax exemption program contract

23   was absolutely an administrative oversight

24   on our part resulting from a personnel

25   change.  The company contact listed on the
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 1   LED application is no longer an employee of

 2   Weatherford.  The renewal notice was sent to

 3   his attention by mail.  It was inadvertently

 4   overlooked, and the electronic communication

 5   subsequently sent to this employee by LED

 6   was not returned as undeliverable since his

 7   e-mail account was still active.  Once we

 8   were made aware of this oversight, we

 9   immediately contacted LED to initiate the

10   renewal process.

11               Weatherford has all the over

12   requirements under the contract for the

13   renewal.  The only issue is a late

14   submission of the renewal application, which

15   we agree is an important admission, but that

16   is the only admission.  We have been in

17   contact with the Terrebonne Parish assessor,

18   and he has confirmed that no property taxes

19   have been paid on the facility in 2014 and

20   that he has no opposition to the board

21   approving this renewal.  This oversight and

22   subsequent late submission of the renewal

23   application is not the norm for Weatherford,

24   and it is in no way an indication that the

25   property tax exemption is not critical to
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 1   the continued operation and growth of this

 2   facility.

 3               In fact, there were three

 4   renewal applications associated with other

 5   investor tax exempt program contracts in

 6   2014, two in Scott, Louisiana, and the $2.3

 7   million additional tax facility in

 8   Terrebonne Parish that we're speaking of.

 9   All three were mailed to our contact at our

10   Scott, Louisiana, facility and all three

11   sent in a timely manner.

12               Our manufacturing facility in

13   Schriever has taken steps to ensure this

14   does not happen on any other contracts with

15   LED.  Those step include providing LED with

16   updated contact information for three

17   persons at the facility, including plant

18   controller, the general manager, and the

19   senior director of manufacturing.  A new

20   procedure in HR where a manager departs a

21   facility will have that e-mail of that

22   manager routed to another employee, and not

23   only that, but the e-mail will automatically

24   deactivate and will kick back a notice to

25   the e-mail sender in 60 days.  And the plant
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 1   controller now has reminders in their

 2   electronic calendar two months in advance of

 3   the deadline for new applications.

 4               The cementation products

 5   manufacturing facility in Terrebonne Parish

 6   is a key part of Weatherford's capacity in

 7   meeting the needs of both our U.S. and

 8   global customers.  Our competitiveness in

 9   attracting skilled labor resources as well

10   as ensuring a cost competitive environment

11   are critical to our success.

12               I thank you again for taking the

13   time to hear our appeal today.  We

14   understand we made an error in processing

15   the renewal, and I'm confident that we've

16   put improvements in place to avoid any

17   similar occurrence.  I respectfully request

18   that our application for renewing our

19   contract under the industrial tax exemption

20   program is granted without penalty and that

21   our partnership in providing the oil and gas

22   industry superior products and services from

23   our manufacturing center in Terrebonne

24   Parish can continue as in years past.  Thank

25   you very much.
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 1               MR. FRUGE:

 2               Thank you.

 3               MS. JEANSONNE:

 4               Thank you, members.  I know Mr.

 5   Grissom has comments.  Before that, I'll

 6   just make one statement as it relates to the

 7   regulation.  I, too, have gone through this

 8   regulation in depth for the last few weeks

 9   since we discovered this, and the regulation

10   does have a permissive provision allowing

11   this board to approve a contract renewal

12   after the expiration date, and we would ask

13   that you please consider the investment that

14   Weatherford has made, its continuing

15   investment in this state, and the employees

16   that are working at that plant and the

17   customers in Louisiana that rely on the

18   products manufactured there and renew this

19   contract.  Thank you.

20               MR. FRUGE:

21               Thank you.

22               There's a question.  Mr. Jones.

23               MR. JONES:

24               Mr. Marshall, I think this is

25   probably directed toward you.  And you may
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 1   have indicated this in your comments.  If

 2   so, I missed it.  The number of years that

 3   you're out of date, I guess, is it one year?

 4               MR. MARSHALL:

 5               One year.  Yes, sir.

 6               MR. JONES:

 7               And what was the amount of taxes

 8   for that one year?

 9               MR. MARSHALL:

10               The net impact to us was

11   $870,000, I believe.  $860,000.  Yes, sir.

12               MR. JONES:

13               Thank you.

14               MR. MARSHALL:

15               Just for clarification, just to

16   reiterate, that has not been paid yet

17   either, so we certainly wouldn't be asking

18   for rebate or anything like that.  We're

19   just asking 2014 to be considered as part of

20   it.

21               MR. JONES:

22               I understand.  Thank you.

23               MR. FRUGE:

24               Any other questions?  Anyone

25   else in the audience want to speak to this
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 1   issue?

 2               (No response.)

 3               MR. FRUGE:

 4               Okay.  Next we'll hear from

 5   Mr. Grissom who will make some comments on

 6   behalf of LED.

 7               MR. GRISSOM:

 8               Thank you, Mr. Chairman.  Board

 9   members, I did want to reference several

10   letters that should be placed in front of

11   you regarding the issue at hand.  I just

12   want to make sure that you're aware of those

13   letters and had a chance to review those.

14               What we have in front of us is a

15   request for a five-year renewal, and the

16   renewal is being filed late.  The industrial

17   tax exemption program is a long-standing tax

18   exemption program in Louisiana that LED

19   markets as a ten-year program with a five

20   and five renewal process.  So an original

21   contract of five years, a five-year renewal

22   as the initial five years winds down.  CNI

23   has historically, when we've looked at these

24   contracts, that renewal decision has been

25   very consistently positive as long as the
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 1   company meets the basic eligibility

 2   requirements.  So essentially, the LED team,

 3   the staff, the board looks at if this

 4   company is still manufacturing.  If it does,

 5   in almost all instances, the approval has

 6   been granted, at least that's the history of

 7   the programs I've been with involved with

 8   CNA in the last six years.

 9               From LED's perspective, we

10   believe that a clerical issue like those

11   that we've seen today should not stop the

12   company from receiving an exemption for

13   which they have made a qualifying investment

14   and for which the board has the legal

15   ability to be able to grant the late

16   approval.

17               In fact, we took a look over the

18   past three years, and the board has actually

19   granted a number of late approvals without

20   penalty.  We counted 28 over the three-year

21   time period.  Now, previously, these late

22   renewals have not been highlighted.  They

23   were actually included in the standard

24   renewals that were brought to the board.

25   We've reviewed our processes, and we'll now,
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 1   moving forward, ensure that we break those

 2   out if there are any late renewals going

 3   forward.  Obviously, these two are late and

 4   are separated into a separate agenda item.

 5               So, again, the department

 6   believes that a clerical issue like this

 7   should not prevent the company from

 8   receiving the exemption, and before I wrap

 9   up my comments, I do want to highlight that

10   we do encourage all companies to submit

11   their timely renewal applications.  It would

12   certainly streamline the process for the

13   board.  But given that these are largely

14   clerical issues that result in a late

15   renewal file, we would like to see the

16   companies receive those exemptions.

17               MR. FRUGE:

18               Questions?

19               MR. MARTINY:

20               I have a question.  I'm just

21   curious that -- is it -- are you saying that

22   it's -- does the board ever penalize anybody

23   for late application?

24               MR. GRISSOM:

25               The 28 that I mentioned were
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 1   without penalty, so I'm not aware of a

 2   renewal that has been processed with a

 3   penalty.

 4               MR. MARTINY:

 5               Let me say, I'm a big fan of the

 6   program.  I think it's great, but it seems

 7   to me that -- I'm looking at the rules that

 8   talk about if you're monthly they can

 9   penalize you a year, two months.  And I

10   can't imagine that, given the benefits from

11   the program, that anybody is going to

12   intentionally not apply for it, so it seems

13   to me that every opportunity -- I mean,

14   every possibility of granting this thing

15   would come about as a result of a clerical

16   error or if somebody, as these two entities

17   have suggested, somebody dropped the ball in

18   asking for it.  There would be no reason for

19   them not to ask for it.  So I guess my

20   question is what do you have the penalty --

21   what do you have the penalty provisions in

22   your rules if, I would imagine, they're

23   never going to be enforced?

24               MR. GRISSOM:

25               See, the penalty provisions, as
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 1   I understand them, are, I guess, described

 2   that the board may apply those.  The board

 3   has the discretion to apply construct that

 4   they would choose to apply.  I agree with

 5   your comments in that if the department

 6   would like to see a clerical issue not

 7   prevent a company from receiving those

 8   exemptions, it would be unlikely that the

 9   board, if the board aligned with that

10   policy, would be applying those penalties

11   for being late because those would be

12   associated with clerical issues.

13               MR. MARTINY:

14               As I read it, it says -- it

15   doesn't have to be -- it's not a year.  It's

16   not a full year or any portion.  A calendar

17   month.  If they miss it, they could

18   potentially lose a year of the exemption,

19   and I'm just asking you.  Has the board ever

20   penalized any of those 28?  I mean, they

21   dropped the ball and, obviously, as I think

22   Greg Champagne pointed out, somebody

23   obviously got paid to do this and didn't do

24   it.  And the only consequence seems to be on

25   the recipients of the tax revenue.  I'm just

0060

 1   making my point.  I'm not asking you to

 2   impose the five years, but I do think it

 3   doesn't make a lot to sense to have these

 4   rules in here that have been in place maybe

 5   since 1947.  I wasn't around in 1947, but it

 6   just seems like there's no penalty.  We

 7   might as well take them out of the rules

 8   because nobody is going to intentionally not

 9   try to renew anything.  So just an

10   observation.  I'll go back in Metairie and,

11   you know.

12               Oh, I did want to ask this.  It

13   was my understanding that the Saint Charles

14   Parish School Board had taken a position on

15   this and sent in some something.  Maybe I'm

16   wrong, but I didn't see that position in the

17   terms.  Or did they not take a position?

18               MS. JEANSONNE:

19               Excuse me.  I apologize.  I'm

20   with Saint Charles Parish.

21               MR. FRUGE:

22               Come to the podium.  State your

23   name.

24               MS. JEANSONNE:

25               I'm Paula Jeansonne with Saint
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 1   Charles Parish School Board.  The school

 2   board did send a letter to LED and the

 3   governor's office stating our position, that

 4   we wanted -- Arkema did not file for the

 5   renewal, and in any other case and any other

 6   situation, taxpayers have to pay the

 7   consequences just like we do when we miss

 8   our deadlines, and the public's been

 9   involved and informed of this in the

10   newspaper.  The parishes are getting a

11   windfall and now here we are today, rules in

12   place, but not being followed by LED.  And

13   so that's our position.  Thank you.

14               MS. POTTS-ROQUE:  I'd like to

15   make a commence in reference to the rule.

16   The operative work is "may."  It may impose

17   a penalty, and they have just not exercised

18   that option.

19               MR. GRISSOM:

20               Yes, I believe that's correct.

21   And perhaps our legal counsel could comment

22   on the rules and how it applies to this

23   particular situation.

24               MS. GRECO:

25               Leu Anne Greco, executive
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 1   counsel at LED.  I think the source of the

 2   confusion is the structure of Rule 529.  It

 3   starts off with what sounds like an absolute

 4   deadline, but then in Part B it clearly

 5   encompasses the board exercise of discretion

 6   on what penalty, if any, to assess on a late

 7   request for renewal.

 8               You know, frankly, the only time

 9   I think that a penalty would make sense

10   would be if a company was so lax that they

11   were billed, paid taxes, and you have a tax

12   recipient body in the posture of having to

13   make a refund if exemption was granted that

14   way.  And so I think in that case the board

15   would probably want to consider knocking a

16   year or two off of the exemption

17   eligibility.

18               MR. FRUGE:

19               Thank you, Ms. Greco.  Mr.

20   Jones.

21               MR. JONES:

22               I wanted to -- I know I've been

23   sitting on this board for now seven years,

24   and I have never been aware of a situation

25   where we've granted such a request, but I
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 1   understand from Mr. Grissom's comments

 2   that's because the issue's never been

 3   squarely put before this board.  So while

 4   there may have 28 where it's been approved,

 5   there's not been a situation where this

 6   board has actually had to consider the issue

 7   before it.  I think it is an unusual

 8   situation.  I would -- yes, Senator Martiny

 9   is correct.  It's a clerical error, but I

10   think that the great thing about boards like

11   this is we have the opportunity to consider

12   situations.

13               Mr. Jenkins, do you mind coming

14   to the podium?  I just have a couple of

15   follow-up questions, I think, especially

16   from the Arkema situation.  I understand

17   from your comments that your board has

18   approved a $30 million investment for this

19   plan and that investment was approved prior

20   to your learning of this error.  Is that

21   correct?

22               MR. JENKINS:

23               Yes, sir.  That's correct.

24               MR. JONES:

25               How many jobs would come with
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 1   that $30 million investment.

 2               MR. JENKINS:

 3               The construction projects

 4   themselves would bring several dozen

 5   contractors and so on into the scope of

 6   things, and as the output is increased, we

 7   would look at adding additional shifts.  So

 8   we're estimating on the order of another 10

 9   to 20 over time.

10               MR. JONES:

11               Over time being how long?

12               MR. JENKINS:

13               Over the next five years.

14               MR. JONES:

15               Are you aware of any impediments

16   to moving forward with the project other

17   than this issue that we're before the board

18   today?

19               MR. JENKINS:

20               No, sir.  This is it.

21               MR. JONES:

22               So as far as you're concerned,

23   if the board were to grant this renewal,

24   then Arkema will, in fact, move forward with

25   this $30 million investment.
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 1               MR. JENKINS:

 2               That's correct.

 3               MR. JONES:

 4               Let's go to the sheriff's

 5   questions that he raised.  I think it's a

 6   good question.  Have you-all contacted the

 7   errors admissions here for your consultant?

 8               MR. JENKINS:

 9               Could you repeat the question?

10               MR. JONES:

11               Have you-all contacted your

12   consultant who made this error or their

13   errors in admissions insurance carrier?

14               MR. JENKINS:

15               Yes.  We have been in contact

16   with this particular contractor.

17               MR. JONES:

18               And has there been any comment

19   or response as to whether they were willing

20   or able to meet any deficit that you may

21   incur because of this error?

22               MR. JENKINS:

23               The nature of this particular

24   firm is a small family firm in Texas.  It's

25   not one of the big accounting type firms.
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 1   Because of the nature of the vestment from

 2   Dow, the major asset required by Arkema was

 3   in Texas, and that's why this particular

 4   consultant was just continuing and in that

 5   service.  Of course, we no longer employ

 6   that consultant, so that's one remedy that

 7   we made, and then the other --

 8               MR. JONES:

 9               I'm not attempting to make light

10   of the situation, but what have we learned

11   from this?  Well, you don't get a Texas

12   consultant for a Louisiana program, do you.

13               MR. JENKINS:

14               I absolutely agree, sir.

15               MR. JONES:

16               I am very sympathetic -- or

17   empathetic, I should say.  Not sympathetic,

18   but empathetic to your condition, but I am

19   more interested in a scenario in which this

20   board, should it vote to approve this

21   renewal, and then Arkema not proceed with

22   this capital investment.  That would look

23   bad for all of us, and so hence my question

24   to you in this public form that you are

25   intending to move forward with this
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 1   investment and you are aware of no

 2   impediments to your doing so at this point.

 3               MR. JENKINS:

 4               Yes, sir.  That's correct.

 5               MR. JONES.

 6               That's all the questions I have.

 7               MR. FRUGE:

 8               Thank you, sir.  Any other

 9   questions or comments?  Representative Pugh.

10               REPRESENTATIVE PUGH:

11               Mr. Chairman, from the

12   information that we've heard today and we've

13   received in my office and from Percy as

14   well, I think it's a favorable time to move

15   forward and reinstate these two companies

16   into the program.

17               MR. FRUGE:

18               That is a motion, I believe.

19               MS. POTTS-ROQUE:

20               I second.

21               MR. FRUGE:

22               Second by Ms. Potts-Roque.  We

23   have a motion on the floor.  Is there any

24   further decision on this motion?  What say

25   you, members?  All in favor, signify by
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 1   saying "aye."

 2               (Several members respond "aye.")

 3               MR. FRUGE:

 4               Anybody in opposition?

 5               (Several members respond.)

 6               MR. FRUGE:

 7               One vote.  Three votes.  The

 8   number is growing.

 9               MR. JONES:

10               Mr. Chairman, I'd ask for a roll

11   call vote.

12               MR. FRUGE:

13               Okay.  Roll call vote.  Okay.

14   We'll start on our right, I guess.  Or --

15   no, go ahead in the order that you have.

16               MS. SORRELL:

17               Steve Windham.

18               MR. WINDHAM:

19               Aye.

20               MS. SORRELL:

21               Millie Atkins.

22               MS. ATKINS:

23               Aye.

24               MS. SORRELL:

25               Lance Belcher.
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 1               MR. BELCHER:

 2               Aye.

 3               MS. SORRELL:

 4               Brian Bossier.

 5               BRIAN BOSSIER:

 6               Nay.

 7               MS. SORRELL:

 8               Mayor Brasseaux.

 9               MAYOR BRASSEAUX:

10               Aye.

11               MS. SORRELL:

12               Jeffrey Elmore.

13               Mr. Elmore:

14               Nay.

15               MS. SORRELL:

16               Andre Fruge.

17               MR. FRUGE:

18               Aye.

19               MS. SORRELL:

20               Richard Gonsoulin.

21               MR. GONSOULIN.

22               Aye.

23               MS. SORRELL:

24               Steven Grissom.

25               MR. GRISSOM:
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 1               Aye.

 2               MS. SORRELL:

 3               Thomas Holden.

 4               MR. HOLDEN:

 5               Aye.

 6               MS. SORRELL:

 7               Jerry Jones.

 8               MR. JONES:

 9               Aye.

10               MS. SORRELL:

11               William King.

12               MR. KING.

13               Nay.

14               MS. SORRELL:

15               Senator Martiny.

16               SENATOR MARTINY:

17               Nay.

18               MS. SORRELL:

19               R.K. Mehrotra.

20               MR. MEHROTRA:

21               Aye.

22               MS. SORREL:

23               Representative Ponti.

24               REPRESENTATIVE PONTI:

25               Aye.
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 1               MS. SORRELL:

 2               Representative Pugh.

 3               REPRESENTATIVE PUGH:

 4               Yes.

 5               MS. SORRELL:

 6               Senator Riser.

 7               SENATOR RISER:

 8               Aye.

 9               MS. SORRELL:

10               Gale Potts-Roque.

11               MS. POTTS-ROQUE.

12               Aye.

13               MS. SORRELL:

14               Wilda Smith.

15               MS. SMITH:

16               Aye.

17               MS. SORREL:

18               Charles Soprano.

19               MR. SOPRANO:

20               Aye.

21               MS. SORRELL:

22               We have 4 nays, 16 ayes.

23               MR. FRUGE:

24               16 ayes, 4 nays.  Motion

25   carried.  So ordered.
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 1               Ms. Weber, would you please

 2   continue with the timely renewals for today.

 3               MS. POTTS-ROQUE:

 4               Excuse me.  Sir, we haven't

 5   taken up Weatherford.

 6               MR. FRUGE:

 7               The motion covered both.

 8               MS. POTTS-ROQUE:

 9               The motion covered both?  Okay.

10               MR. JONES:

11               That's my understanding.

12               MS. POTTS-ROQUE:

13               Was it?

14               MR. JONES:

15               Yes.

16               MS. POTTS-ROQUE:

17               Okay.

18               MS. WEBER:

19               I have 37 renewals for the

20   industrial tax exemption program.  Do you

21   want me to read them?

22               MR. FRUGE:

23               Why don't we go in-globo.

24               MS. WEBER:

25               Yes, sir.  That's it.
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 1               MR. FRUGE:

 2               Okay.  Thirty-seven applications

 3   for renewal.  Do I hear a motion on

 4   approval?  Moved by Mr. Soprano.  Second by

 5   Senator Martiny.  Any discussions on this

 6   motion?

 7               (No response.)

 8               MR. FRUGE:

 9               Being none, all in favor,

10   signify by saying "aye:

11               (Several members respond "aye.")

12               MR. FRUGE:

13               Any opposition?

14               (No response.)

15               MR. FRUGE:

16               So ordered.

17               Mr. Grissom, do you have any

18   comments for us today, any further comments

19   for us today?

20               MR. GRISSOM:

21               I do, and I'll be brief with my

22   comments.  I just wanted to provide the

23   board members an update with activities

24   across the state.

25               The November associated with the
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 1   Benteler Steel Tube project in the

 2   Shreveport area, the $22 million advanced

 3   manufacturing center that's associated with

 4   the project was dedicated, and this is a --

 5   the Bossier Parish Communities College, the

 6   BIBC center for advanced manufacturing and

 7   engineering technology will initially train

 8   workers for the project but then support

 9   training efforts for other manufacturers in

10   the northwest region of Louisiana.  So this

11   is an exciting addition in higher education,

12   particularly in higher education assets that

13   are really focused on growing industry need.

14   I'm excited about that dedication.  The

15   potential for that new facility and the

16   program associated with that facility for

17   not only the Benteler Steel Tube project but

18   other manufacturers in the region as well.

19   The first phase of the Benteler Steel Tube

20   project is now 70 percent complete.  This is

21   a $975 million project, 1.35 million square

22   feet manufacturing complex in Bossier.  So

23   the first phase is nearly 70 percent

24   complete.  The company is scheduled to begin

25   commercial production by the third quarter
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 1   of 2015, and the second phase still to

 2   follow later and be completed about 2020.

 3               Also, on the business rankings

 4   front, we received additional good news over

 5   the last several months.  In November,

 6   Forbes, ranking best states for business,

 7   Louisiana received a recommended number 29.

 8   So since 2008, we've moved from number 49 to

 9   number 29.  Number 29 is the highest ever

10   position in this publication's ranking.

11               Obviously, we want to continue

12   moving in a positive direction, but great to

13   see us moving from number 49 to 29.  In the

14   report, Forbes stated that the biggest gain

15   for the year was Louisiana.  They noted that

16   income growth and economic growth are among

17   the best in the U.S. over the last five

18   years and that lower business costs and an

19   improved economic outlook also pushed up the

20   bayou state.  So good news for the Forbes

21   ranking.

22               Additionally, in November, Site

23   Selection ranked Louisiana number 2 in the

24   nation for national business monitor

25   ranking.  The number 2 ranking in 2014 is
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 1   Louisiana's fifth consecutive year in the

 2   top 10, and just five years ago, Louisiana

 3   ranked number 25.  So a great positive

 4   movement for the Site Selection ranking as

 5   well.

 6               As I mentioned during our last

 7   meeting, Louisiana received its first ever

 8   number 1 ranking by for state business

 9   climate by Business Bissole in August.  So

10   continued positive movement, positive

11   recognition associated with our business

12   climate.

13               The state now ranks higher in

14   every national state business climate

15   ranking than it ever did prior to 2008, and

16   we're in the top 10 now in business climate

17   rankings for five major national business

18   publications.  So excited about that

19   continued recognition, and, you know,

20   hopefully we'll see additional movement in

21   the coming year of next calendar year.

22               To wrap things up, just want to

23   thank all of our board members for your

24   participation today, for your service with

25   this board, and I'll be happy to answer any
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 1   questions.

 2               MR. FRUGE:

 3               Any questions?  Is there any

 4   other business to come before this board

 5   today?

 6               (No response.)

 7               MR. FRUGE:

 8               Being none, members, as always,

 9   thank you for your service.  We stand

10   adjourned.

11            (Meeting concludes at 2:43 p.m.)

12   
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