BUYBACK METHODS OF AWARD

OPTION A, OUTRIGHT PURCHASE:
	Award shall be made to the lowest responsive bidder (that bidder who first satisfies all requirements and specifications presented in the bid solicitation and second quotes the lowest outright purchase price).

OPTION B, BUYBACK PURCHASE PRICE WITH PREVENTIVE MAINTENANCE:
	Award shall be made to the lowest responsive bidder with preventive maintenance included (that bidder who first satisfies all requirements and specifications presented in the bid solicitation and second quotes the lowest calculated total one year and one day cost in accordance with the award formula below).

OPTION C, GUARANTEED BUYBACK REPURCHASE PRICE:
	Each bidder must include its guaranteed repurchase price of the equipment quoted in Option B above, one year and one day from its original delivery date, to be considered responsive for Option B.


AWARD FORMULA:
	Option B award prices will be calculated with the following formula:  TC = D + LE where
· TC is the total one year cost including purchase price (P), depreciation (D) or appreciation (A), and potential lost earnings.
· P is the purchase price with guaranteed buyback.
· BB is the guaranteed buyback repurchase.
· D is the depreciation, or positive difference, after subtracting the buyback repurchase price from the initial buyback purchase price.
· A is the appreciation, or negative difference, after subtracting the buyback repurchase price from the initial buyback purchase price.
· $I is the dollar increase between the vendor’s bid and the lowest responsive bid.
· IR is the cost of money charge, 5.13%
· LE is lost earnings, derived from multiplying the dollar increase ($) by the interest rate (IR).
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